92011626
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TOGETHER WETH all the improvements now or hereatter erected on-the propenty, and all easements, appurtenances, and:
fixtures -now or hereafter a part ol the property. All replacements and additions shall also he covered by this Security
nstrument. Al of the foregoing is reterred (o in this Security Dstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised ol the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and i the Property is unencumbered, exeept lor encumbrinees of record. Borrower wirrants
and will defend generally the tite 1o the Property against all claims and demids, subject to any encumbriances of record.

THIS SECURPTY INSTRUMENT- combines uniform covenants for natioml- use and non-uniform covenants with limited
ariations by jurisdiction to constitute o uniform sceurity instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as Tollows:

1. Payment- of -Principal. and Interests Prepayment and#bate Charges, Borrower shallpromptly pay when due the
principaliof and interest on-the debt-evideneed by the Note and any prepayment and late charges due under the Note,

2, Funds. for ‘Taxes and Insurance, Subject 1o applicable law orto o written waiver-by Lender, Borrower shall pay to
Lender onthe day monthly payments are due under the Note, until'the Note is paid in fully o sumy ("Finds™Y for: (@) yearly taxes
and assessments which may attain priority over this Security Instrument as aclien on the Property; (b) yearly leaschold: payments
or ground rents on the Property, il any; (¢) yearly hazard or property insurance premiums; (d):yearly food:insurinee premiums,
il any: () yearly mortgage insurance premivms, i any: and (I) any sums payable by Borrower to-Lender, in accordance with
the provisions of paragraph 8, in hcu ol the p.nymcnl nl mnng wc insurance plumum\ Ihuc items are called “Escrow Ttems.”

Lender-may, at any time. colleet and=hold Funds notnt-notcto-exceed the nit unt - lender for a federally
related: mortgage loan m; CHEEOWtecauilUiderthe tlement Procedures Act of
1974 as amended from ti T Esa @an ls‘S'\ i w that applies to the Funds
sets i lesser amount, If pay, at any time, collect-and hold Funds in an-a exceed the Jesser amount.
Lender may estimate the " N@’F“@FF l@IAlILj e s of.expenditures of future
Escrow Hems or otherwis cordance with applicable law.

The “Funds shall be het Thmsmammnenmnslthe pﬁ@pﬁl‘t}&dﬁf instrumentality, or entity

(including Lender. if Lender is.such dll 0‘)41«3 pl&\d e R f& "\ lendes shall apply the Funds to pay the
Escrow Items. Lender may not charge mmwc or holding and applymg the Tunds, .mnu.lll\' analyzing the escrow account, or

verilying. the Escrow lems. unless Lender pays Borrower mlcn..sl on-the Funds uuld.npplw.lhlc lasv permits Lender to make such

a charge. However, Lender may re Borroy one-ti rue for ¢ ident real jestate tax reporting service
used by Lender in=connection: withithis<loan, unless applicableAlaws provides otherwise, Unless an agreement: is made or
applicable faw requires interest ta bepaid, Lender shall not be vequived to pay Borvower any/ intercst or earnings on the Funds,
Borrower and Lender may agree ins i however, (hat-interest shall be paid unids. Lender shall give to Borrower,
without charge, an annual accounting ofuhel Funds, showing credits and debits 1o the Funds and the purpose for which cach
debitto the Funds was mide, The Funds are pledged os additional seeurity [orall sums secured by this Security Instrument.

I the Funds held by Lender e the amounts permitted o 2id by applicable law, Lender shatl account to Borrower

for the excess Funds in accardance with the requirements of gapplicable law. 1f the amount oftthe Funds held by Lender at any
time is not suflficient to pay the Escrow ltems when due sfefideaiugy, so notify Borrowerin writing, and, in such case Borrower

shall pay to Lender the amountinecessary to make upithpstdeficiencyBorrower shall make vp 14¢ deficiency in no more than
twelve monthly payments. at tender's sole diseretions

Upon payment-in | sl sums secured bySehis Secu ey | InSiienent. Lender <hal) Iv refund to-Borrower any
Funds held by Lender. If ragrapl 21, Lendewshaibacquive arsgll the Properiyv. i or 1o the aequisition or sale
ol the Property. shall apj Is heldiby Lende@ihe tinca®iitrquisition or sql igainst the sums secured by
this Sccurity Instrument,

3. Application of P pplicable wdes off i { by Lender under paragraphs

I and 2 shall be ll])p“t‘(l: FIESE L0 Gy prepayinicnt Charges due tnue the ivotcs Secoiil, (0 aiiiouins pil)’ilth under pill'(lgl'llph 2:
third. to interest due: fourth, to principal due: and Tast, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes. assessments, charges, fines and- impositions attributable to the Property
which may attain priority over this Security Instrument. and leaschold piayments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
10 Borrower makes these payments direetly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the ten: or (¢) seeures [rom the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. I Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identitying the lien, Borrower shall satisfy the lien or take one or
maore of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insuvance, Borrower shall keep the improvements now existing or herealter erected on the
Property insured against loss by tire, hazards included within the term “extended: coverage” and any other hazards, indduding
Hoads or looding, Tor which Lender requires insuramee. ‘This insuranee shall be maintained in the amounts and for the periods
thatsLender requires. The insurance crrier providing the insurance shiadt be chosen by Borower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage deseribed above, Lender may, at Lender's
option, abtain coverage to proteet Lender's rights in the Property in accordinee with paragraph 7.

Al insurance policies and renewals shall be aceeptable o Lender and shall inelude a standard mongage clause. Fender
shall-have the right to hold the: policies and renewals. 15 Lender requires, Borrower shall prompily give (o Lender ald receipts of
paid: premiums and renewal:notices, In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make prool of loss i not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, it the restoration or repair is cconomically feasible and Lender's seeurity is not-dessened. 1 the restoration or
repair is noteconomically feasible or Lender's security would be lessened., the insuranee proceeds shall be applicd to the sums
seeuredghy this Security Instrument, whether or not then due, with any excess paid to Borrower, I Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settfe a claim, then
Lender may collect: the insurance proceeds. Lender may use the proceeds to repitir or restore the l’mpcrty Or to ity stns
seeured by this Security Instrument, whether or not then-due. The 30-day pcnnd will begin when the notice is given,

Unless Lender incipal' shall not extend or

postpone the due date o B l )‘#ﬁ:‘txm en is amount-of the payments. 11
under paragraph 21 the | ylired BYLCnteT, Ty E any. insy and:proceeds resulting from
Bamiage to the Property | N@T@FFlcerI} S d by this Sceurity Instrument
immediately prior to the i« <
.( oo . W ,OI. i "y s '-;' + Lease S.
6. Occupancy, Pres ‘ .l#ig“ wﬂlléﬁlFQQ%HélPi. e er wm Application: Leascholds
I) ll' il

Borrower shall occupy, « 1 use aperty as Borrower's prineipal yesidence within sixty days after the execution of
this Security Instrument shall: umﬁh@l &&l QMG}KM'R‘BGMK\ EXbrincipal residence for at least one year after
the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuiting circumstances exist which are b 1 wer's (rol. Borre hall not destroy, damage or impair the
Property, allow the Property (o delerivruie, oreomnitwaste onsthe Property. Borrower shall be in default if any forfeiture
action or proceeding, -whether eivil or eriminal, is begun that in Lender's good (aith judziment could result in Torfeiture of the
Property or otherwise muteriatly impair the lien ereated by this Seeurity [nstrum ader’s sceurity interest, Borrower may
cure such a default and reinstate, as provided in paragaph 18, by causing e action or proceeding to be dismissed with a ruling
that, in Lender's goodzfuith detcrmination precludes forfeiture ol the Borrower's interest in the Property or other material
impairment of:the Jien created by this Sceurity Instument o Lender’ s@ecurily interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaceurate information or statements to Lender (or-failed
to provide Lender with-any ‘material information) in copgéetion8gith the loan evidenced by the Note. including, but not limited
to, representations concerning Borrower's occupaney i Py as o principal residence. 11 #iis Security Instrument is on i

leaschold, Borrower shall comply with all the pratasions ol thedcase. I Borrower acquirts fee - title to-the Property. the
feaschold and the fee titl not merge unless LeRder agreesto theagerger in writing

7. Protection of L dights in the Property. IEBGTower s to perform thic cand agreements camtained in
this Security Instrument w legal pmuuhm_ i ninasigticantly affect 4 ts in the Property (such as a
proceeding in bankrupte sondemnation SEfuLELE A (o enforce [« 15}, then Lender may do and
pay for whatever is nec he vittre o the Propertyand 1=ehdey perty. Lender's actions may

inCllIdC pll)’il]g Y SUINS SCCUTCH OY  d HCH-WIHCH S PHOFRY - OVET 1S OCCUlly  slistiuineiit, ﬂ])p 'zn'ing in court, p:lying
reasonible attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts - disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securedsby this
Sccurity Instrument. Unless Borrower and:Lender agree to other terms of:payment, these amounts shall bear interest from the
date of disbursement at:the Note rate and- shall<be- payable. with interest. upon notice from Lender to Borrower reguesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to-maintain the mortgage insurance in effect. 11, for any reason, the
mortgage insurance coverage required by Lender Tapses or ceases to be in effect. Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiadly equivalent to lhc
cost 10 Borrower of the mortgage insurance plcvmusl) in effect, from an alternate mortgage insurer approved by Lender,
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal l()
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as i loss reserve in liew of mortgage insurance, Loss reserve
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and o1 the period

payments iy no losger be veguired, at the option of Lender, i mongigee Insttrnee coverape tin the mmoum
that Lender requires) provided by insurer approved by Lender again hecomes available and s obtined. Bovrawer shadl pay

the premivms required to msintain morteage insomee in etlect, or to provide a loss reserve, until the requirement lor moriyeape

insuranee ends inaecordanee with any written agreeiment between Borsower ad Lender arapphicable Lo

9. Inspection, Lender or s apent nay naabe teasonable entoies apon sl imspechars ol the Properts Lemder shall gve
Borrower notice il the tune of or prog o an inspeciion spectly g reasonable cinee Tor e spechion.

10, Condemsation, Vhe provecds al sy onad cr el foe daniagros, duect or cotequentiad, e conuection with iy
condemmnation or ather thing ol any pant ot the Graperty ar for cevesance o bea ol condenmation, e heyehy sssipned and
shiall be paid to Lender,

i the event o o aibang of the Prapeny, the proceeds stadt be applied o the sins secured by this Seeanity Insteament,
whether or not then due, with any excess paid 10 Borcoswer, T the event ol o partial tabing ol the Property in which the fair
i kel vidue of the Property immediately betore the tiking s equal tooor preater thin the amount of the sunis seeured by this
Seeurity Instrument-immedintely before the taking, unless Borrower and Tender otherwise apree in wiiting, the ssms seeured by
this Security Instrament shiadl be reduced by the amount of the proceeds multiplied by the following fraction: Gy the total
amount of the sums seeured immediately before the taiking, divided by thy the frir ket vadue ol the Property inmediately
hefore the waking, Any bubimee shaltbe paid 1o Borrower, In the event of o partial taking of-the Propenty in which:the fair
mirhet vitlie of the Property immediately belore the taking is less than the amonnt-of the sums seeared immediately before the
taking. unless Borrower wides, the proceeds shall

e applied to the sums seet 1 TG lmn " ol dlieest N

10 the Property is aba # ‘mb'tli i @ﬁtlﬁm. N demnor offers to make an
awiard or settle o elaimelo g Nﬁprum 1F1G withi _5' date the notice is given,
Lender is authorized o col AR I |] edls, E , Lithe IALWI Yy 1 Property or to the sums
seeured by this Seeurity T gadithesar pot then due, .

Unless Fender and Bory .1:1%%-:[?9&3&%‘@%%&?..'FS’?.RFERRF} P 'uu?uid‘s prineipals shatl not extend or
postpone the due date of the mouthly payiioes fetalod l@onm@yﬂl{écﬂf‘d&]ﬂ&lgc the aniouiiy of such: payments,

1, Borvower Not: Reledseds Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
ol-amortization of the sums sceured by-this Security-Tnserument granted by Lender to any sugeessor 10 interest of Borrower shall
not operate o release the Hability of theoriginal Bogioweioi Borowei's soeeessors idierest. Lender shall not be required to
commence proceedings agatinstany sugeessor in interest or reluse (o extend time for payment or otherwise modify amortization
al the sums secured by this [Seeusity Tnstement by rcison=ol any demand made 1 originul -Borrower or Borrower's
suceessors in-interest, Any Torbearanee by Loender in cxercising any right or remed yshall not be o waiver of or preclude the
exercise ol any right or remedy

12, Successors and Assigns, Botnds Joint and Several Liahitity; Co=signers. The covenants and agreements of this
Seeurity Instrument shall bind and benefit the suceessors and assigns-ol Lender-and Borrower, subject to:the provisions of
paragraph 17, Borrower's covenants and agreements shallsbetjon and several. Any Borrower who co-signs this Sceurity
Instrument but does not excenterthe Note: () 18 co-siggia s Seensity Instrument only to mortpage, grant and convey that
Borrower's interest in the pertyunder the terms olSiEGSecuritysstiment; (b) is not personadly obligated to pay the sums

secured by this Seeurity In: s and (e) agrees iR Eehd e=dnddingieiher Borrower may apr xtend, modify, Torbear or
make any accommodations nedd torthe terms of s Seearie=lustrument or the Note wi 1 Borrower's consent,

13, Loan Charges. 1 rcured by this SESRELY InSURentss subject 1o o Ja s maximum- loan charges,
and that Lw is finally inte (he Toterest or bR LSeRarges collecied « ediin connection. with the
loan exceed thespermitted | ny suchtlomchaptEshall be reduecd [ ssitry to reduce the charge
1o the permitied limit; and Iy h limits will be refunded:to

Borrower. Lender may choose-to make this refund by reducing the principal owed under the Note or by making a direct
payment to- Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Naotices. Any notice 1o Boarrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to-Lender. Any notice to Lender shall be given by first: class mail 1o
Lender's address stated: herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arce declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Pranster of the Property or o Benclicind Intevest in Borrower, 1 alb orany it of the Bropeity o any imtetest i it
i satd or transtereed tor tachere el mterest s Botgonves tosobd or grmsterred and Borowes sy nor s nastaral persony without
Lender's priov swrstien consent. Fender onn s at e option, regune smmedoe paviment s toll ol alb sians secured by this
Seeunty Instrament. Howeser, this ophion shall not be exereised by Lender it exereise s probibited by tederal Liw as ol the date
ol this Security Instrament.

I Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide o period of not
less than 30 days from the date the notice is delivered or mailed: within which Borrower must pay all sums securedzby this
Seeurity Tnstrument. 11 Borrower Fails to pay these sums priorto the expiration of this period. Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right 1o Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Seeurity Instrument=discontinued at any time prior 10 the earlier of: (1) § days (or such other period as
applicable Law may specify for reinstatement)sbefore sale of the Property pursuant to-any power of sale containeds in this
Seeurity Instrument: or (b) entry of a judgment enforeing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender-all: sums which then- would be due under this Security Instrument and’the Note as i no aceeleration had occurred; (b)
cures any default-of any other covenants or agreements: (¢) pays all expenses incurred in enforeing this-Security Instrument,
including, but not limited to; reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably: require to- assure
that the lien of this Suuuly lmllumcm :cndc r's righ(s in-the Pmpcrly and Bmlm\cl s obligation to pay the sums secured:by

this Security Instrumen curity Instrument and the
obligitions secured herel uvc 'ls i no .luuua{mrn. ¢ this right to reinstate shall
not apply in the case of a

19, Sale of Notes- Nm ‘r@ﬁmit I.ll IIIL logether with -this- Security
Instrument) may be sold pfe (e a A !n. 2y *hange in the entity (known:

as the "Loan Servicer") t " np1 ayments due upder the Note and this Securiyy T ent. There also may be one
or more changes of the Loan- T%ﬁ&gmﬂtlm QIPIFQH‘?WEL oun Servicer, Borrower will be
given written notice ol the'chunge in aeﬁmllgakb]ﬁwhtjﬁlﬁeemtﬂ!ﬂc aw. ‘Fhe natice will state the name and
address of the new Loan Scivicer andi the address to which payments should be made. The noli will- also contain any other
information required by applicable law.

20. Hazardous Substanees. Borrower shull not caus ¢ or permit-the presence, use, disposal. storage, or release.of any

Hazardous Substances o of in {Property, Borrower shall not do. nor allow anyone clse o do, anything affecting:the
Property that is in violation of any Enviconmental Law, The preceding two sentenees shall motapply-to the presence, use,-or
storage-on the Property-of small quantitics of Hazardous Substances that are gencrallyrecognized 10 be appropriate to normal
residential’uses-and-to maintenance ol the Property.

Borrower shall promptly give Eender avritten notice of any mvestizaton, ¢laim, demand, Lawsuit or other action by any
governmental or regulatory ageney wr private party involving the Propeity and any Hazardous Substance or Environmental Law
ofswhich: Borrower has gctual knowledge. It Borrower learnsg ot is notified by any governmental or regulatory-authority, that
any removal or other remediation of any Hazardous Sulisiing@lisfizétiog the Property is necessary, Borrower shall promptly take
all necessary remedial actions inaccordance with Envisoimiehtal v

As:used in this pa i 200 "Hazardous Subseinecs==dre-thosezsubstances defined as (o r hazardous substances by
Environmental -Law and lowing substances: Sgitsolined [kerosenés other flammabic o petroleum products, toxic
pesticides and herbicides slvents, materialsRentiningrasbestossor formaldehyvde ietive materials, As used in
this paragraph 20, "Env wy ' mgans federiImSTandBIages of the jurisdic ie-Property is located that
relate to health, safety or FOLCCHON,

NON-UNIFORM C ¥

Acceleration; Remedies,  .ender shait give notice to Borrower prior to acceieration foitowing Borrower®s breach
of any covenant or agreement in this Sccurity Instroment (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defanlt;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that-failure to cure the default on or before the date specified in the notice may result-in acceleration: of:the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of: the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to aceeleration and forectosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment:in full of all sums
secured by this Security Instroment without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Tnstrument, Lender shall release this Security Instrument
without charge to Borrower.

fatyrge A ati . 3 U oy ’e ’ o e
23, Waiver of Valuation and Appraisement, Borrower waives all right of viluation and appraisement. Form 3015 9/90
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24, Riders to this Secu orded together with this

Security Instrumerit, the cove mﬁ queh cider sl ti X | amend and:supplement.
the covenants and agreements b Instrimient’a itheT(: c,.$un strument,

{Check applicable box(es)] '
[_] Adjustable Rate Ridc mmnglflm‘cl C IAL o | 1> Rider
[ Graduated PaymentRider” "Phis aigededait ?S"thl@‘?i‘@ffé ekly Payment Rider

DBullan Rider Rate Improvemen Riﬁ d Second Home Rider
[Jv.A. Rider t ‘-)Rg)ﬂmlﬁy ecorder!

‘BY SIGNING BELOW, Borrowei pts and agrees to the terms and covenan cd incthis| Seeurity Instrument and
in any rider(s) executed by Borrower and recorded with i

/ Vi
Witnesses: / f { '/Z
"/M e ’ (SClll)

TONALD BERNOTUS Borrower
- ,¢gﬁ~42gbggfsig L g W OT= (Seal)
CANDACE J BERNOTVS -Borrower
(g, JIAN ) (Seal)
-Borrower
STATE OF INDIANA, LAKE County ss:
On this 11th day of February . 19402 , before me, the undersigned, a Notary Public in

andfor said County, personally appeared Donald Bernotus and Candace J. Bernotus

. and acknowledged the execution of the foregoing instrument,
WITNESS my hand and official seal.

My Commission Expires: \%Z/»d Q/ _ &LZ'/

September 17, 1992 Notry Public  Thelm§ Jean Carter

Res: Lake County, Indiana
Tlﬁs instrument was pl’x'purcd gy: ROBERT D. PESAVENTO, VICE PRESIDENT
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