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BANK OF HIGHLAND/202232 ¢ Q

MORTGAGE a8

~ THIS MORTGAGE ("Security Instrument”) is.given on FEBRUAW 18, E

19.92..... The mortgagor is BERNARD, T, . PONCE:. AND LUCTLLE:K,, PONCE, HUSBAND, AND -WIFE . . .. !
e e cever C'Borrower™), This Security Instrument is given to BANK OF........
.HIG{LAM) He et a e e e e e s s s e s n e s e , which is organized and existing
under the laws of THE STATE:QF INDIANA .............. , and whose address is 2611 HIGHWAY, AVENUE,. .. ...
BHIGHLAND ;. IN.. 46322 . .0t e e ("Lender™).
Borrower owes Lender the xrmup.nl sumeof . TWENTY, 'IWO'IHGJSAI‘D"ONE HUNDRED 'IWENIY AND :NO/100%
-*.'.*.*.*.*.:****:k.#.*.*.:k.*:k.** ............. Daollars (US. S ,,2.2, I.120 00 ,,,,,,,, ). This debt is evidene L‘d b)v B()rr()\vcr s note
dated the same dace as 1 % ith the full deb, if not

paid carlier, due and pa “ EB%um?mt is \ is Security Instrument
secures to Lender: (a) vofl the debt evidenced by ¢ ote, withintere ewals, extensions and
muodifications; (b) the | N@T QFFIGIA R cct the security of this
Security Instrument; an ¢'perfotmi wr M, 110k curity Instrument and

the Note. For this purp B TP ¢ r ) r%yd ng described property
located in ..., LAKE... . Thi§ '6Ehm%fﬂ§ ﬂiéijfﬁpé ..... (ﬂf «++n. County, Indiana:

LOT 12 AND THE WEST HALF C[' TOT 11, BLOCK 1, OLSIN'S ADDi¥iON TO HIGHLAND, AS SHOWN
IN PIAT BOCK 24, PAGE 61, IN LAKE COUNTY, INDIAN

¥30%0034

which has the address of 3725 JEWETT.STREET .. ..o vviiiiiieiieivecinnn . JHIGHIAND........................ ,

|Street) {Cnty)

:. 1 A L
Indiana "'46322”1'2[;;6&1& ............... "Property Address™ ).

ToOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oiland gas rights and profits, water rights and stock and all fixtures now or hereafrer
a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the foregoing is
referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is liwfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will detend generally the dtle 1o the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with, (:y
limited variations by jurisdiction o constitute a uniform security instrument covering real property. } w ’ /(/

INDIANA —singte Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83

BANKERS SYSTEMS INC. ST CLOUD MN 56307 FORMMD V1IN 3219




UNIFORM COVENANTS. Borrower and Lender covenant and apree as follows

1. Payment of Principaland Interest; Prepaymentand Lire Charges: Bonower shall promptly pay when due the
principal ot and interest on the debi evidenced by the Note and any prepaymentand lae chiarges due under the Note,

2; Funds for Taxes and Insurance, Subject toapphcable liw o to o witten waiver by Lender, Borrower shallipay to
Lender on the day monthly payments are due under the Note, antil the Note ds-paid in full, @ sum ("Funds”) equalito
one-ewelfth of: cay yearly taxes and assessments which iay attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents onthe Property, if any; (o) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimare the Funds due on the basis of corrent dita and
reasonmble estinnates of future escrow items.,

The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution), Lender shallapply the Funds to pay the escrow items, Lender
muy not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable Liw permits Lender to make such a charge. Borrower and Lender nay agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest 1o be pravid
Lender shall'not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, wi(hmu‘
charge, anannualaccounting of the Funds showing eredits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the excess shall be, at
Borrower’s option, either promptly repaid to Borrower or credited o Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when'dueyBorrower shall pay.to Lender any
amount necessary to-make up the deficiency in-one or more:payments as required by Lender.

‘Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is soldior acquired by Lender, Lender shall apply, noslater than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender ac the timie of application
asa credit against the sums secured by this Security Instrument.

3. Application of-Payments. Unless applicable law . provides. otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, o amounts payable under parnpraph 2 fourth -t interest-dueand last. to princial due

4. Charges; Lier pay all taxes, assessments, charees, i 18 ateributable o the
Property which may atta o Dowment%s" ) ents, ifany. Borrower
shall pay these obligatior wer provided i paragraph 2, or iFnot paid in charn wer shall pay themon
time directly to the perso A NQTsm’ FI@I() eiiier || iy wnts to bepaid under
l:lis paragraph. If Borros e§ theske Poysrlnddi R e sl Ax hofurnish er receipts evidencing
the payments. . .

Borrower shall propply IJ&!&QRQWME&ﬁ»ﬁhﬁ;ﬂx‘[pﬂﬁmnﬂﬁ wit unless Borrower: ()
agrees inwriting to the | cnt of theeRlgeFioply *u(}buﬁfémne@ﬂlqdéf.!pt;\l)lvm Lenders (hy contests in good
faith the lien by, or defends @ggainst enforcement of the ticn i, legal proceedings which in the Lénder's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lienan
agreement satisfactory o Lender subordinating is Seet strumen rdetermines thatany part of the
Property is subject to a lien which aviyacain priority over this Securicy [nstrument, Bender may give Borrower a notice
identifying the lien. Borrower shallsacisfy the Hen or ke one ormore of che actions set fordhabove within 10 days of the
giving of notice.

5. Hazard Insurance. Borrowes shall keep the improvements now existingmorshereafter crected on the Property
insured against loss by fire, hazards included within (he term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounes and for the periods thar Lender requires. The
insurance carrier providing the insurane¢ shall be chosen by Bocrowes subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policies and renewals shall be accepgiblenall.énder and shall include a standard mortgage clavse. Lender
shall have the right to hold.the policies and renewals. hender reguises. Borrower shall promptly give to Lender all receipts

of paid premiums and renewal notices. In the event ofidss, Borrowet skall give prompt notice 14 the insurance carrier and
Lender. Lender may mak £ of loss if not madegseom pely by-Borgawer.

Unless Lender an rer otherwise agregliniwriting-insugance proceeds shall be 0 restoration or repair
of the Property damage: uration or repargisieconvmicallyfasible and T.end is not lessened, If the
restoration or repair is Hy feasible or FendorsseCurity would be lesse ince proceeds shall be
applied to the sums seat rity - Instrument;, ‘“idiliét or not then du s paid to Borrower. If
Borrower abandons the 8 1 insurance carricr has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property: Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property 1o deteriotate or commit waste. f this Security Instrament is on - leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.




I Lender required mortgape msurance s w0 condition of naking the Joan secured by this Secunity 1n-
strument, Borrower shidl pay the premiums requiced (o maintn the insurance in ellectunal such time as aorequirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable Taw,

’ 8. Inspection, Lender or its agent may make reasonable enteies upon aind inspections of the Property. Lender shall
give Borrower notice at the time ol or prior o an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or ciim for damages, direccor consequential, in connection with any
condemnation arother taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid 1o Lender,

In the event ol a ol wking of the Property, the proceeds shall-be applied to the sums secured by this Security
Instrument, whether or notthen due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrowerand Lender otherwise agree in writing, the sums seeured by this Security nstrument shall be reduced by the amount
ofithe proceeds:multipliediby the followingifraction: (a):the totalamount-of the sums secured immediately before taking,
divided'by. (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award o settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums:secured by this Security Instriment, whether or not then due. '

Unless:Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
.postpone the due date of the'monthly payments referred to in paragraphs, l'and 2 or change the amount of such payments,
10, Borrower ‘Not Released; Forbearance By Lender Not a: Waiver..-Extension. of-the time for *payment-or

- . pe ‘~'. LS 3 ¥, 14 vor . € ¥
modification of amorti y : 1y successor in interest of
O . ¥ y YSTIE TUCURE R BRgs It PICAIN 1o [
Borrower shall not op: O Ly OI tHe Origindl DOrrewas © N ininterest. Lender shall -
not be required to'com i Dﬂm@ﬂtis e fuse or,payment or otherwisé -~
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modify amortization o

this Security Instrument by reason of any d by the original'Borrower: ——
‘xesr

- o— e

or Borrower's successt 7 NI Tn@F]F Isi&alylt'L hall noebe a waiver of or: — .
preclude the exercise. ight of remedy: o ) N

L1, SucCessors and A ""g}%@ﬁm@ﬁgqslkﬁgr B covenants and agecments of this™
Security' Instrument shali bind‘and benefit the successors and assi vnpoﬁf: ender and Borrower, subject to'the provisions of
paragrapht7. Borrowtr's covenanté in@ abrédioentshaliig ihﬂﬂ&]ﬁdﬁlﬂ}]y Borrower who co-signs this Security
Instrument but does not execure the Note: (a) is co-signing this Security Instrument only to mort s e, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
suins secured by this Sccurity:In: Wandi(c) hat | idanyo wer may agree to extend; maodify,
forbear orsmake any accommodations wich regard o the rerms of (his Security Instrument or the Note withouesthat
Borrower's consent,

12, Loan Charges. If the secured by this Security Instrument s 4 Jaw which sets maximum loan
charges, and that law is finally interprercdiso chat cheinterest oroather loancharpes collected or to be collected in connection
with the loan exceed the permitied limics then: G any such lodn charge shall be reduced by the mount necessary to reduce
the charge to the permicied Hmic and (b)yany sums already collecced Trom Borrower which exceedod permitted limits will be
refunded o Borrower, Lender mipchoise to makeehis refund by reducing the principal owed underthe Note or by making a
direct payment to Borrower. I a refund reduces principalathereduction will be treated as o partial prepayment without any
prepayment charge under the Note.

13. Legislation Affecring Lender's RightsSifetagtmencie capiration of applicable Twshas the effect of rendering

any provision of the N . this Security Instrumeaiitinenforcenbi¥agording toits terms, Lop It its option, may require
immediate payment:i i all sums secured Bymehis Secierity Fastrument and may inv remedies permitted by
paragraph 19, 1f Lende s this option; Lendershatifakethasteps specified in the agraphof paragraph 17.

14. Notices. A Borrower providediioe indinigiSectirity Instrnimept :n by delivering it or by
mailing it by firsc class icable law reqiirgs nse B Edmwther method. T directed to the Property
Address orany other ¢ tesignates by noticera'tender, Any : piven by firse class mail
to Lender's address st h " 1y notice provided for in

this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Inserument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of-the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
sccured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
taw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior w the carlier of: ()5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration vecurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

Ao




NON-UINHTORM COVENANTS Botrower and Pender tarchior covenant et apace as tedlows,

19. Aceeleration; Remedies, Lender shall give notce to Bortower prion o aceeleration following Borrower's
breach of any covenantoragreement in this Secarity Instrument that not poor toacceleration under paragraphs 13 and’

17 unless applicable lnw provides otherwise), The notice shall specity G the defaule (h) theaction required to cure the
default; (0w dare, natless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and () that failure to care the defaulcon or before the date specified in the notice may resultinacceleration of the sums
secures) by this Seeurity Instrument, foreclosure by judiciul proceeding and sale of the Property. The notice shall further
inform Borrower of the right o reinste afteraceelerationand the rightto assertin the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to aceeleration and foreclosure. 1f the default is not cured on or
hefore the date specified in the notice, Lender acits option ay require immediace payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitded o collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonble attorneys’ fees and costs of dde evidenee,

20, Lender in-Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender by
judicially appointed receiver) shall be entitled toenter upon, take possession of and manage the Property and o collect the
rents of the Property induding those pascdue. Any rents collected by Lender or the recever shaltbe applicd fiese o payment
of the costs of managementof the Property and collection of renes induding, hat not limied to, receiver s fees, premiams on
receiver's bonds and reasonable atorneys” fees, and then o the sums seeured by this Seantity Instrument,

21, :Release. Upon payment:of all sums secured by this Security Instrument, Lender shallirelease this Security
Instrument without charge to:Borrower,

22, Waiver of Valuation and ‘Appraisement, Borrower waives all right of valuation and appraisement,

23. Ridérs to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and?
supplement the covenants and.agreements of this Security Instrument-as if the rider(s)swere aspart of this Security
Instrument. | Check applicable box(es)|

EX Adjustable Rate Rider O Condominium Rider 0 2..i Family Rider

O Graduated P 8+t FUmictevel e Rid

O Others) |s| Document is

N B @Fﬁ""

By SIGNING BEI
and in any rider(s) exe

s Security Instrument

T A (Seal)

Borrowes
¢ .
............. oo (Seaby
~Rorrowm
et e s e o {Space Be v This Line it ATENOW ament) - R
i
STATE OF INDIANA, JREE 0 e County ¢
J On this . .18TH | .. o (EEBRUARY 19.92 . before me, the undersigned, a
{ Notary Public in and far said Cnun(y pcrsun.llly appeired! 'BERNARD . J,, POI\'CE AND, LLC] E K'POM-‘:‘EII“‘
§ HUSBAND: AND. WIEE " s stk nowledged the execution of the furq,um;,\u@rumcm. j
WITNESS my ha nd official seal. . S lma A ;
N : I 4 P i
‘ p Il . L Ne i
/ 4 ¢ s Y. -
, AN
My Commission: expire: el A g (.,... 25 AT ST
J . e .
PR (J"::’ NS
CYNTHTIA 0O . N .

VY

;

Residenc of L LAKE ... C()unty ]ndmn.l

This instrument was prepared by: . GREGORY . BRACCO, ,ASSISTANT.VICE. PRESTDENT.....oovvviiiineeeeennn.

{name)
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. ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made chis ... L6TH, oy of (FEBRUARY, 1992 .

and s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the “Security Instrument™) of the same dace given by the undersigned (the *Borrower”) to seepee Borrower's
Ad']usmrl:ll\‘%é{arc Note (the "Note”) to BAM(bFI]IGHLAI\D,OIﬁANIZIDAI\DMS)I‘LINé Mb%f{ .......

................................................................................................................

.................................................................................................................................

{Property Addren}

NOTICE: THE SECURETY INSTRUMENT SECURES A NOTE WHICH CONTAINS A:PROVISION
ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE
WILL RESULT-IN HIGHER PAYMENTS. DECREASES INTHE INTEREST RATE WILL RESULL' IN
LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addinon to the rovenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as tollows:

A..INTEREST RATE AND SCHEDULED PAYMENT- CHANGES
The Note provides for an initialtinterest rate of ....7.500....... %. The Note provides for changes-in the in-
terest race and the payments, as follows:
3. PAYMENTS
(A) Time and Place of Payments
All' references in the Security Instrument to “monchly payments” are changed to “scheduled: payments.”
I will pay principal and interest by making. payments when scheduled: (mark one):

[XXI \Vill n]ake_nn. PP PO P R | HAVMENES On tlor Bmer dass L s als _-,\\_J. | PR \ DT
.APRIL.1,.1 o ——————————————— s T R UI
0O I will make my y .Domument 18

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

I' will make these payment chedu have Ul of b ipal and interest and any other
charges described in the Not

My scheduled payments will ‘be applied to incerest before principal. If, on IBRCH 1,,3997..............
................................... o bseill owe amounts under che will pay those amounts in full
on that date, which is called che “macurity dace,

I will make my scheduled paymencsfae .. 2611 HIGHWBY AVENUE, . HIGHEAND, | TN, 46322.............
...................................................................................... or at a different

place if required by the Note Holder.
(B) Amount of My Initial Scheduled Payments

Each of my initial scheduled payments will betsthelmouricof U.S. 8 .. 443.24° /.. ... ... This amount
may change.

(C) Scheduled Pa: Chanpes

Changes in my sch yment will reflleeechangeshinghe unpaid princip: »an and in the interest
rate that I must pay Holder will derermiaceeigiosw interest rac anged amount of my
scheduled’ payment it ieh Section 4 oFitheriNGte.
4. INTEREST RATE Al AY

(A) Change Dates
Each date on which my interest rate could change is called a “Change Date.” (Mark one)

XThe interest rate I will pay may change on the first day of MARCH,.199%......... and on that day every
B & month thereafter.

(] The interest rate‘I will pay may change ........ocooiiiiiiiiiiiii and on every
....................................... thereafter.

(B) The Index
Beginning with the first Change Date, my incerest rate will be based on an Index, The "Index™ is: ...
....WEFXLY AVERAGE. YIEID ON. U.S..TREASURY K SHCURITIES ADJUSTED TO A CONSTANT

..................................................................................................

..................................................................................................................................

The most recent Index figure available as of the date EX 45 days OO .o
before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding .. TWwo AND 750/1000
percentage points (... A«290Q........l. %) to the Current Index. The Note Holder will then round the
resule of this addition to the nearest one-eighth of one percentage poine (0.125%). Subject to the limits stated
in Section 4(1D) below, chis rounded amount will be my new interese rate until the nexe Change Date.

The Note Holder will then determine the amount of the scheduled payment thae would be sufficient to repay
the unpaid principal that 1 am expected to owe at the Change Dace in full on the maturity date ac my new
interest rate in substantially equal payments. The resule of this calculation will be the new amount of my
scheduled payment.

MULTISTATE ADJUSTABLE RATE RIDER — Form ARLR 11/7/85
BANKERS SYSTEMS, INC., ST. CLOUD, MN 56301




A ]

(D) Limits on Interest:Rate Changes
[Mark box (1), (2) or (3) or boxes (2) and (3) to indicate wheeher there 1s any maximum limic on interest
rate changes; if no box is marked, there will be no maximum limit on changes. |
O (1) There will be no maximum limit on interest rae changes,
KX (2) My interese rare will never be increased or decreased on any single change dace by more than
percentage points from the rate of interest 1have been paying for.the preceding period.
KX (3) My interest rate will never be greater than 13.500, ¢z~ OR*LESS THAN é.SOO%

2.000%

batr s et e

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new scheduled
payment beginning on the firse scheduled payment dace after the Change Dace uneil the amount of my scheduled
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my scheduled payment before the effective date of any change. The notice will include information required by
law to be given me and also the tide and relephone number of a person who will answer any question 1 may
have regarding the notice.
B. FUNDS FOR TAXES AND INSURANCE

[Mark one}

‘Uniform Covenant 2 of the Security Instrument is. waived by the Lender.

X ‘Uniform Covenant 2 of the Security Instrument is amended: to -read’as follows:
2.-SCHEDULED' PAYMENTS FOR TAXES AND: INSURANCE

(A) Borrower’s Obligations

T will pay to Lender all amounts necessary to pay for taxes, assessments, leasehold payments or ground rents
(if any),.and hazard-insurance on the Property and mortgage insurance (if any). I will pay those amounts-to
Lender unless Lender tells me, in-writing, that I do not have to do so, or unless the law requires otherwise. |
will make those payments on the same day that my scheduled payments of principal and interest are due under
the Note.

Each of-my payme

(i) The estimarte

Security Inst
(ii) The estimate
of scheduled
(111} The estimatc

scheduled pay

(iv) The estimarte
payments. in

Lender will estima
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(C) Adjustments to the Funds

If Lender’s estimates are too high or if taxes and. insurance rates go down, the amounts that I pay under
this Paragraph 2 will be too large. If chis happens at a time when I am keeping all of my promises and
agreements made in this Security Instrument, I will have the right to have the excess amount eicher promptly
repaid to me as a direct refund or credited to my future scheduled payments of Funds. There will be excess:
amounts if, at any time, the sum of (i) the amount of Funds which Lender is holding or keeping, plus (ii)
the amount of the scheduled payments of Funds which I'still must pay between that time and the due dates
of escrow items is greater than the amount necessary to pay the escrow items when they are due.

If, when payments of escrow items are due, Lender has not received enough Funds to make those payments,
I will pay to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay
that additional amount in one or more payments as Lender may require.

When I have paid all of the sums secured, Lender will promptly refund to me any Funds that are then
being held by Lender. If, as a result of the exercise by Lender of any of its rights under this Security Instrument,
cither Lender acquires the Property or the Property is sold, then immediately before the acquisition or sale,
Lender will use any Funds which Lender is holding at the time to reduce the sums sccured.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

(Seal)

-Borrower

(Seal)

-Haorrower
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