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Borrower owes Lendc Ytz S of ine T and..00/100xs55m0-
( N : -T-h mﬁfé‘&!’é‘*@%‘g &ﬁ'&gi' @lfh idenced by Borrower's note

............................................................

datedithe same date as1his Seeurity th@n[.%?k‘%(?ﬁgw R@&fﬂ@gﬂlhly payiments with:the full debts if not
paid carlier, due and payible on oG HMBECH. L g UaE e 'his Sccurity Instrument
secures to Lendér: () the repayment of the debt evidenced by the: Note, with interest, and all rencwals, extensions and
maodifications of the Note: (b) the nt of; W Wit t, advin paragraph 7 to protect the security
of this Security Instruments and (c)dhe performance of Borrower 8 covenants and apreements undcr this Security Instrument
and-the Note. For this purpose, Borrawer does hereby mortgagc., grant and convey to'Lender the following described property

locatedtin oveivnnniid et ml o M BN B RN County, Indiana:

Lot 6, except the North 80 feet theneof in Block 5 in Hobart Park Addn., to
Hobart, as per |plat {hereof,/recorded April 18,y 1916 in Plat Book 12 page 30, in

the Office of the Recorder of Lake County,»lndiaha.
=]
(=]
. [3]
which has the address Lalifornla otreet i ) L A
| Street) ‘,‘3‘1‘51
Indiana ........ 40342 i, (**Property Address'')s § ]
|Zip Code): (:3-.—'
(23] -
= -~

nances.;““f
and fixtures now or hereafter a parl of the property. All replacements and’ additions shall also be uwucd by thig Securily in
cc

Instrument. All of the: foregoing is referred 1o in this Sccurity Instrument as the **Property.”’ 3 d
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, °

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

TOGETHER WITH all the improvements now or herealter erected on the property, and all Lascm&‘lls. ap

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sceurity instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal’and Interest; Prepayment and:Late Charges.  Borrower shall prompily pay when due
the principal-of and'interesi on the debt evidenced:by the Note and .\ny prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance,  Subject to applicable law or 1o a written waiver by Lender, Borrower shall
pay 1o Lender on the day monthly payments are due under-the Note, until the Note is paid infull, a sum (*Funds™) for:
(a) yearly taxes and assessments which may attain-priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold payments or.ground rents on:the Property, if any; (¢) yearly-hazard® or property.insurance premiums; (d) yearly
flood:insurance premiums, if any; (¢):yearly mortgage insurance premiums, if any; and (1)-any sums payable by Borrower
to Lender, in-accordance with the:provisions of paragraph 8, in‘licu of the:payment of mortgage insurance premiums, These
items are called **Escrow ltems.”” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a-lender for a federally related: mortgage loan may require for Borrower’s escrow account' under-the federal: Real
Estate Settlenient Procedures Act of 1974 as amended from:time to time, 12 U.S.C. § 2601-er-5eq. (""RESPA™), unless
another law that applies (o the Funds sets a lesser amount, 11 so, Lender may, at any time, collect and:hold: Funds in-an
amount 1ot to exceed the lesser amount. Lender-may estinte the amount of Funds duz on the basis of current duta and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held-inan msmmmn whose deposits are insured by a federal agency, instrumentality, or entity
(including :Lender, iffl shall apply the Funds to

pay the Escrow ltems. I)( oaner i lé ) t]i ying Iy analyzing the escrow
account, or verifying tl ﬁt\pﬁm h e ,$nn I sable Liw permits Lender
to make such a:charge i%{ il 1-independent real: estate
tax.reporting service us N@Tuﬂ pi C{IAT» provide fise. Unless an agreement:

is made or applicable | igerest to be paid, Lendgr shi‘ not be required to p Cany interest or carnings

on the Funds. Borrow. T(hl& @ELINNERRE I Laver (A ﬂ[lmalﬂﬁ the Funds. Lender shall.

.give to Borrower, withoul charge, untﬂyll;‘#jtu'# :ﬁ é ?&YIR\? ﬁb s and dch. (he Funds and the purpose
for which each debit to[the Funds was i Fundsa cdped s addition sucﬂmy for allsums seeured by this Security
Instrument,

{f the Funds held! by Lender d the amo itted 1o be held by applicable T, Lender shall account to Borrower
for the excess Funds in accordanceswitlithe reguirciments of applicable Taw. If thesameunt of the ‘Funds held by Lender at
any-time is not sufficient to pay the Escrow liems when due. Lender may sonotily Borrower in writing, and, in such:case
Borrower shall pay toil_cnder th ount-necessiry (0 make upthe-deliciency. B i shall niake up the deficiency in
no more than:twelve monthly-paymeats, at Lender's sole discretion.

Upon payment in.fullfof all sums secured by this Security Instrument, Lender shallspromptly.refund to:Borrower
any Funds held by Lender, I underparaggaph 21, Lender shall acquite or sell the Property, Lender.-prior to the acquisition
or sile of the Property. shall apply any-Funds held by Lender at.the time of acquisition or sale as a credit against the sums
secured by this- Security Instrument.

3. Application of Payments, Unless applicable, Jow privides otherwise, all:payments received by-Lender.under

-

paragraphs 1'and 2 shallbe applied: first, to any prepivient ehdrgesalue under the Note: second: 1o amounts payable under
paragraph 2:-third, to rest dues fourth, to prigtipalduesandilats to any late charges dut under.the Note.

4, Charges;: | rower shall’ pay=aliftaxcesy assessnients, charges, fines and sitions attributable to the
Property which may at ity over this Securitybnstraments sad Easchold paymonts i rents, if any. Borrower
shall pay these obligat nanncr, provided SpraErph 2oy il not paid in Borrower shall pay. them
on time directly to the ray meet. BorroWBeARarframptly furnish to } es of amounts to be paid
under this paragraph. If fiese payments ditteiEBorrower shall e ender receipts evidencing

the payments,

Borrower shall promptly discharge any lien which has priority over-this Sccurity Instrument unless -Borrower: (a)
agrees in writing 1o the payment of the obligation sceured by the lien in-a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien.in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating. the lien.to this-Security Instrument, If: Lender determines that any part of the Property is subject to a lien which
may. attain priority over this Security Instrument, Lender may give Borrower a notice dcnlllymg, the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth .xbov‘ within 10 days of the gwmg, of: notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured againstzloss by fire, hazards included within the term **extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for_the periods that Lender requires. The insvrance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If: Borrower fails to maintain coverage described above, Lender
may, at' Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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Al insurance policies and renewals shadl be aceeptable 1o Fender and shall ischude o standard mostgage clinse. Lender
shidl biave the vight to hold the policies and renewals. 1 Lender requires. Bortower shall promptly pive 1o bender all receipts
of paid premiums and renewal notices. Inthe event of toss, Borrowes shidl give prompt notiee to the insurance carier and
Lender. Lender may make proof of loss of not made prompily hy Borrowe

S Unless Lender and Borrower otherwise agree inowriting, msurance proceeds shall be apphied o restoration or repair
of-the Property damaged, i the restoration or repair is cconomically feasible and Lender’s seeurity is not lessened. 1 the
restoration or repair-is not economically feasible or Lender's security would-be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether ornot then due, with any excess paid to Borrower. It Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carriershas offered o
settle arclaim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repianr or restore the Property
or to pay sums secured by this Security Instrument, whether or novthen due, The 30-day period will begin when the notice
is given,

Unless Lender and:Borrower otherwise agree in writing, any-application ofs proceeds to: principal shall not extend
or postpone the due dite-of the monlhly payments referred-to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 21 the Pmpcrty is acquired: hy Lender, Borrower's right to-any insurance policies and proceeds resulting
from damage to-the Propcrly prior.to the ucqunsnmn shall pass to Lender.to the extent of: the sums secured by this Security
Instrument immediately-prior-to the lLuumllon

6. Occupancy. ver’s Loan Application;
Leaseholds. Borrower m mmﬁgnt sidence within sixty days
after:the execution. of th struiné 9 cm}’&lhc wer's principal residence
for.at*least onc year af mFF m A : hich consent shall :not: be
unreasonably withheld, Nm" Iv II !-)h 3 ntrol. Borrower shall' not
destroy, damage or imp ﬂ ow-the Pro m 0 f Or CONIIt W Property. Borrower shall
be in default if any forfeity Tm&p M ‘ﬁ ?ﬁ%ﬂt}f l#:n Lender's good: faith judgment
could result in-forfeiture of the Propertyagoticaise 1 @mhtypﬂ@@mdemdd by this Sccurity Instrument or Lender's
sccurny interest. . Borrower may cure such a default and reinstate, as provided in paragraph 8, | by causing the action:or
procccdmg to be dismissed with-a rulmg lhat, in Lender’s good!faith determination, precludes forfeiture of the Borrower's
interést inthe Property or other r ! nm[ he Ji d by this S yaInsts 1ent or Lender’s security
interest. Borrower shall also be in défatieif Borrower, during thedoan application process, gave materially false orinaccurate
information or-statements (0 Lender (or failed to provide Lender with:a nmtc IFinformation) in connection with:the loan:
evidenced by the Note, including,.b tlimitedito, representations concerni wer's occupancy of, the ‘Property as
a principaliresidence. If this Seeurity Insirument is on 4 leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower. dcherS fec title to the Property, the Icasehold andithe fec title shall not merge unless Lender agrees to the
merger.in writing.

7. -Protection of Lender’s'Rights in the Property. [{"Borrower fail§ito perform the covenants and agreements
contained in this'Security Instrument, or there is a legal praceéding ihat may significantly affect Lender's rights in the Property

(such as a-proceeding in-bankruplicy, probate, for condéntiation-Gftgeleiture or to enforee laws opregulations), then Lender
may do .md -pay for whatcver is necessary to protectihevalue offtie’®eoperty and Lender's rights in the Property. Lender's
actions may include pay vy sums secured by a fier which has| priciity over this Security | nent, appearing in-court,
paying rcasonable’ attor »s and entering: on 3he Prope iy o midke repairs. Althouy! r may take action under
this paragraph 7, Lend havetto do so.

Any amounts dis nder under this ‘pardpraplTishat] become addivi borrower secured by this.
Security Instrument, U nd Leader agrectopshesterms of pay i shall bear interest from
the datc of disbursement dshall b ble, with ir ) r to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity Instrument, Borrower shall-pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortga;,c insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially cquwalcnt to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month
a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or. ceased’ to be in effect. Lender will accept. use and retain: these. payments as a loss reserve in licu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for-mortgage insurance ends in accordance with any. written agrecment between Borrower
and Lender or applicable law.
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9. lnspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Cuu(lcnlmgtiuu. The proceeds of any awird or claim for damages, direet or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

I the event o total taking of the Propenty. the proceeds shall be applied to the sums secured by this Security lnstrument,
whether or-not then due, with any excess paid-to-Borrower, In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the tiking is equal 10 or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
seeured by this Security Instrument. shall be reduced by the amount of the proceeds multiplied: by the following fraction:
() the totalamount of the sums secured immediately before the taking, divided by (b) the fair-market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fuir market.value of the Property immediately before the taking is less-than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security dnstrument whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, afer notice by Lender to Borrower that-the condemnor offers to

mike an award or settle a claim for damapes. Borrower fails=to respond to Lender within 30 davs after the date the notice
is given, Lender is auth or repair of the Property

or to the sums secured y1 p cpme tc'%.

Unless Lender OthesWise ;gcg i writing, .1.% ilp%l ation of rincipal’ shall not extend
orpostpone the due dat mTLmF) i Irﬂll\mr‘.' W mount of such payments.

11. Borrower k «N: arRnce By LE Nl iMoo k10N the time for-payment or
maodification of-amortiz ol s sumsgsecured by.this Seeurity Instrument granted b uny successor in interest
of Borrower shall notopep ‘rrl:h..c ﬂﬁbﬂﬂlﬁﬁh Jrid ?lpxﬂ\phmrrﬁg wccessors in interest. Lender
shall not be required 1 unence prdseedingslagaifiSicypseesciios dipiptgtest=br refuse (o cxend time for payment or
otherwise modily amortization of the sums secured by this Securfty Instrument by reason of any demand: made by the original
Barrower or Borrower!s successors in interest. Any forbearance by Lender inexercising any-right or remedy shall not be
a waiver of or.preclude the exer any rig :dy.

12, Successors and Assigns Bound; Joint and SeveraliLiability; Co-signers:  The covenants and agreements of
this Security Instrument shall Eind and benefit the suceessors and assigns of Lender amd Borrower, subject 1o the provisions
of paragraph 17, Borrower's covei: nd agreements shall be joint and sever: v-Borrowers who co-signs:this-Security
Instrument but does not execute the Note: (@) is co-signing this Seeurity Instrument only to morigage, grant and convey that
Borrower's interest-in the Property under the terms of this Sccurity Instrument: (b) is not personally obligated o pay the
sums secured by this Security Ing dand (¢) ngrees that kend wh any other Borrower may agree to extend, modify,

forbear or make any accommodationswith regard torthe terms of thissSecurity Instrument or the Note without that Borrower's
consent,

13, Loan Charg I the loan secured: byai$Sectnigiostrument is subject to o Taw wvhich sets maximum loan
charges. and than law is finally faterpreted so that theSnterest or oteédonan charges collected oo be collected:in connection
with the loan exceed the sitteddimits, then: (a)SeyisuciEloan etiteze shall be reduced by A ount necessary to reduce
the charge to the permi it: and (b) any sunigatready cotleered from Borrower wix rded permitted limits will
be refunded to Borrowe wy choose to magethis relivnd hireducing the princip der the Note or by making
a-direet payment 1o Bo {undireduces prMCpakaErediction will beA irtial prepayment- without
any prepayment chirge

14.  Notices. L i or { given by delivering it or

by mailing it-by first class mail unless applicabice faw requires use of another -method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Leader's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability,  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Taw, such-conflict shall not affect other.provisions of this Security Instrument or-the Note which
can be given effect without the contlicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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person) without Lender’s prior written consent, Lender iy, at ss option, reguire immediate payment in full ot all suts
secured by this Security Instrument. However, this option shal) not be exercised by Eender i eaercise is prohibited by tederal
law as of the date of this Security Instrament.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice 1s dehivered or mailed: within which:Borrower must pay all sums secured
by this Security Instrument. 11 Borrower=fails 1o pay these sums prior 1o the expiration of this period, Lender may ivoke
any remedies-permitted by this Security Instrument withowt-further notice or demand on-Borrower.

18, Borrower's Right to'Reinstate. 11 Burrower-meets certain conditions, Borrower shall have the right 1o have
enforcement of this-Security Instrument discontinued at any time prior 1o the carlier of: (1) S days (or such- other period
as applicable law may specify for-reinstatement) before sale of the Property pursuant to any power ofisile contained in-this
Sccurity Instrument; or (b) entry of i judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Seeurity Instrument and the Note as if no aceeleration had
oceurred; (b) cures any delault of any other covenants or agreements, (¢) patys all expenses incurred in enforeing this Security
Instrument, including, but not limited 1o, reasonable attorneys® fees: and () takes such action as Lender may reasonably
‘require to assure thit the fien of this Security Instrument, Lender's rights in the Property and Borrower's obligition to pay
the sums secured:by this Security ln\numcm shall continue umh.nm_cd Upnn reinstatement by Borrower, this Security <In-
struiment andithe obl oceurred. However, this

right to reinstate shal lD é é Fgaph 19
19, Sale of N ﬁ ﬁm ﬁt i& fleres pether withithis Security
Instrument) may be s I ) owe inta change in the eatity
(known as-the **Loan N@)ﬁ @lﬁwiéiA 1 surity Instrument. There
he Lo ale ol l\c N i

also may be one or n n Servicer-unrelated to i s is & change of the Loan
Servicer, Borrower will be ’l\hgg(@qy@ammtmgmhe gl 10 above and applicable law.
The notice will stite the/name and .uilrc li: nes. o.m Servieet .md l:l?l-%'ss to whichpayments shoitld be made.
The notice will also ¢ontain:any utlt J: Rﬁ

20. Hazardous Substances. Borrower .sh.lll~nm ause or permit lhc presence, use, disposal, storage, or release
of any. Hazardous Substanees on or inthe Property” Borrawer shal! not do, nor «!fow sayone else to do, anything affecting
the Property that is-in violation ofany Envicomucental Law. The preceding two seatences shall not apply to the presence,
use, or storage on-the Property of small quantities of" Hazardous Substances that are gencerally recognized to be appropriate
to normalt residentialiuses and. (o maintenance of the Property.

Borrower shall promptly-giy nder writien notice of any-investigation. clain ~demand, lawsuit or other action by
any governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or
‘Environimental Law ol which Borrower has actu: wmowledge. I Borrower learns, or is notificd by-any governmental or
regulatory authority, that any re; i other remediation of u ardous Substance affecting the Property is necessary.
‘Borrower shalli promptly Hake all'necessary remedial actions in'aceOrdance withl Environmental Law,

As used-in this paragraph 20, **Hazardous SubstangeN$ae those substances defined as toxic or hazardous substances

by Environmental Laveand the following substancesisiokne Ketokene, other flammable or 1o xicpetroleum products, toxic
pesticides: and herbicides, volatile solvents, matertii¥containing ushestos or- formaldehyde. o radioactive materials. As
used inthis paragraph Environmental Law"* iieans {ederaE awaTurt) Jaws of the jurisdictjo re the Property is located
that=relate to health, : ironmental: profection,

NON-UNIFOR ANTS. Borrower andidienileriiuniherscovenant and apr ws!

21, Accelera 5. Lender-shalvgivemalice tos3orrower prior n following Borrower’s
breach of any coven: tin this Securitimigstinent (but not pri on under paragraph 17
unless applicable Jaw X ‘ i ion required to cure the

default;. (¢) a ddte not iess than-30 days from the date the potice s ),lnu 0 Borrower,-by - which the default:must
be cured; and’ (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secired by this Security Instrument, foreclosure by judicial proceeding and sale of the l’roptm' The notice:
shallifurther inform Borrower of the right (o reinstate after acceleration and the l‘l}.,l“ to assert in the fnrtclosure
procudm;, the non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured:by this Security Instrument without further. demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all’ expenses incurred in pursuing the remedies provided in
this: paragraph 21, including, but not’ limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and-Appraisenient. Borrower waives all right of valuation and appraisement.
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