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Instrument All of the foregoing is referred to in thlS Security Instrumcm as the ““Property.”’
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,.

grant and convey the Property and that the Property is unencumbercd except for encumbrances of record. Borrower warrants:

and will defend generally the title to the Property against all claims and demands, subject to any encuimbrances of record.
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TOGETHER WITH all the xmprovemems now or hereafter erected on the property, and all'casements, appunenanccs,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- -uniform covenants with limited:
variations by jurisdiction to constitute a uniform security instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and' any prepayment and-late charges due under the Note.

2, 'Funds for Tuaxes and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender onthe day ‘monthly payments are due under the Note, until the Note is paid-in full, a sum (**Funds"") for;
(a) yearly taxes und ussessments which may attain priority over this Sccurity Instrument as a lien on the: Pmputy (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly. hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordunce with the provisions of pur.q,r.lph 8, in licu of the payment of mortgage insurance premiums, These
items-are called **Escrow Items."* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount u lender for a federally related mottgage loan may rcqum. “for Borrower's-escrow account under the fedéral’ Real
Estate Settlement Procedures Act of 1974 as amended: from time to time, 12 U.S.C. § 2601 et seq. (‘*RESPA''), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at-any time, collect-and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonuble estimates of: prcndnurcs of future Escrow Items or otherwise in-accordance with applicable law.

The Funds shall be held in an mslmmon whose deposits are insured by a federal agency, instrumentality, or entity

(including Lender, if L shall apply the Funds to
pay the Escrow Items. | X orrower for holding apd applyin atly analyzing the escrow
account;or verifying the ' D ﬁt So. o icable law permits Lender

to make such a:charge, u ¢ 4 one-t n independent real estate

tax reporting service use %Fi&@ﬁ L wise. Unless an-agreement

is made or applicable la nturut to bL pdxd ender shall not be rgquxrcd o . r any interest or carnings

on the Funds. Borrower angd ’maal)gm]mem i wky erl:m)\p rid on'the Funds. Lender shall
s

give to Borrower, withourchazge, an anpual gecanntingof the Fun owin rcd S and debits 1o the Funds and the purpose
for which each debit to the Eands wasmﬁ L&ﬁﬁ OR Egrdﬁgcilmy for ali sums secured by this Security
Instrument,

If the Funds held by Lendercxcced the ¢ { itted 1o be held by applicablc Taw, Lender shall account to Borrower :
for the excess Funds in accordancewith the requirc ments of applicablc Yaw. If thesamount of Funds held by Lender at !
any time is not sufficient t0 pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case 5
Borrower shall pay to Lender the amount necessary to make up the deficiency. B or shall make up the deficiency in-

no more than twelve- monthly paymeats, at Lender's sole discretion.

Upon payment in full of all sums secured by this Secusity-Instrument. ender shall promptly refund to Borrower
any Funds held by Lender. If; undcrparagraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition:
or.sale of the Property, shall apply.any Funds held by Lender ai.the time of acquisition or sale a3 a credit against the sums
secured'by this Security Instrument, i

3. Appllcatlon Payments. Unless dppludbkc oW preyides otherwise, all'paymer .cccxvcd by Lender undcr
paragraphs 1 and'2 shal be -alxcd first, to any prepaviient chargeslue tunder the Note; second, to amounts payable under

paragraph 2;-third, to interest due; fourth, to pringipal duc: andilgst to any late charpes dde under the Note. ]
4. Charges; L Borrower shall pay :aiitiaxcss assessmiénts, charges, fincs arf isitions attributable to the

Property which may att. y over this Sccurify Insiruimnént; and Ycaschold paymcnt W rents, if any, Borrower

shall pay these obligatic aqneFprovided YPAAGrIpRLZIOT if not paid in f Borrower shall pay them:

on time directly to the | yment. Borrowershdliizamptly furnish o1 zes of amounts to be paid!

under this paragraph. If | ese payments directiy“Borrower shall pf Lender receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a)-
agrees in writing to the payment of the obligation secured by the lien in a manner acccptablc to Lender; (b) contests in good:
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Eender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien-an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a:lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice idcnlifying the licn. Borrower shall |
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice. !

5. Hazard or Property Insurance. Borrower shall kecp the 1mprovcmcnts now cxlstmg or hereafter erected on: ;
the Property insured against loss by fire, hazards included within the term ‘‘extended coverage’ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall: be maintained:in the amounts and:
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unrcasondbly withheld. If Borrower fails to maintain coverage described above, Lender
may, at: Lender's option, obtain coverage to protect Lender's rights.in the Property in accordance with paragraph 7. :
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Alliinsurance policies and renewals shall be acceptable to Lender and shall includs a standard mongage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lendér all receipts
of paid prumums and renewal notices, In the event of loss, Borrower shalli give prompt: notice to the insurance carrier and:
Lender, Lendér may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration orrepair
of the Property damaged, if the restoration or repair is cconomically feasible and' Lender’s seeurity is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
upphcd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abaridons the: Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless ‘Lender and: Borrower otherwise agree in wrmnb. any application’ of proceeds to principal shall not extend
or postpone the due date of the monthly puyments referred'to in puragraphs 1 and 2 or change the amount of the payments,

“If under-paragraph 21 the Pmpcrty is acquired by Lender; Borrower's right to any insurance policies and proceeds resulting

from damage to the Property prior to the uu]tusmon shall'pass to Lender to the extent of the sums secured by this Security
Instrument immediate!

6. Occupunt Sl diiu K Ivicunigy ower's: L()ull Applimti(m,
Leascholds. Borrow y Hlﬂwmﬁn‘ﬁyme W residence within sixty days
after the exccution of y'Instrument and' shall contmuc 10 occ y the Pra rower's principal residence
for at least onc yecar d N@aﬂl&@l ' @1} m‘. which’ consent shall not be
unreasonably withhelc ess extenuating circumstances exist are beyond. Bor control, Borrower shall not

destroy, diamage or in ( MNwmﬁmﬁsttMW iyl 251000 the Property. Borrower shall
be in default if any forfpiturcaction ar pre ccjms’ hether civikar criminal, is pegun that imLender's good faith judgment
could resultin forfeitufe ofthe Prop&r}% IA b’il GRRT cuted by this Sccurity Instrument or Lender's
security interest. Borrower may cure such a default und reinstate, as provided in paragraph 18, by causing the action or
procccdmg to be dismissed with o ruting that, in Lender's good Tiith determination, precludes forfeiture of the Borrower's
interest in the Property or other maiccial impairmentgof the |iemercated by thisgSecurity Ir ument or. Lender's security
interest. Rorrower shall also be indefault if Borro wer, during the loan applica 1pmc: , gave materially false or inaccurate
information or statements to Le; (or failed to provide Lender with any mi Uinformation) in connection:with the loan:
evidenced by the Not ncludmg. bul nat limited 10, represcntations concerninggBorfower's scupancy of the Property as
a principal residence, [f this'Security Instrument is on a leaschold; Borrower shall comply with all the provisions of the lease.
If Borrower acquires title, 1o the Property, the leasehoid and“the fee title shall not merge unless Lender agrees to the
merger-in writing.

7. Protection of Lender’s Rights in the Propexty, | If Borrower fails to perform the covenants and agreements
contamcd in this Securi rmrumcnt or there is a legatp) .x;cdm;, !hdl may significantly affect Lender's rights inthe Property

(such as a proceeding in-bankeuptey, probate, for SondEmnation orfcnurc or 1o enforec 1w of regulations); then Lender
may do and pay for w «er is necessary to profectthe value of(he Property and Lendcer s ts in the Property. Lender's
actions may include p Ry sums secured by lien whichihasipriority over this Sccu trument, appearing in court,
paying rcasonable att es and entering &0 the Property o make repairs. Al nder may take action under
this pardgmph 7, Ler nhave to do so%

Any amounts ( nder under this DALALIAROSY shall bu : of Borrower secured by this
Security Instrument. | md Eenderagree to other terms of pa unts shall bear interest from
the date of disbursement at the Note rate and shall be puyable, with interest{ upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instriment, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially cquxvalunt to the mortgage insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the mortgage insurance prcvmusly in effect, from an alternate mortgage insurer approved
by Lender. If substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month:
a sum cqual to one-twelfth of the yearly mortgage insurance prumum being paid by Borrower when the insurance coverage
ldpsud or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable taw.
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9. Inspection, Lender orits agent may mishe reasonabic entries upon and inspections of the Property. Lender shall
give Borrower notice at the time ol or prior ta an inspection specitying reasonable canse for the inspection

100 Condemnation, The proceeds ob any awiand or cliin for dinnages, divect or consequential, in connection with
any condemnation or ather taking of iny part of tie Property, or for conveyince in licu of condemnation, are hereby assipned
and shall be paid 1o Lender,

In the event ol total taking of the Property. the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not thendue, with any excess paid to Borrower, In the event of a partial taking of the Property in which the
fair market value of the Property immcediately betore the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, untess Borrower and-Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the Property
immcdimcly before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property.in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums seeured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrmw r, or il after-notice by Lender to Borrower that the condemnor offers to

make an award or settl ys after the date the notice
is given, ‘Lender is auth the proceeds, at its nprn ' n or repair of the Property
or to the sums secured H\b illm tl dhSiuc
Unless Lender ¢ c' plici principal shall not extend
or postpone the due dat b ‘@Fﬁi‘@f)&hl amount of such payments.
11, Borrower .' 5e¢ "ll~or rearance By ‘Lender Not a Waiver. | f the time for payment or
modification of amortization 1D00um0n1§l@llher d(bf nder to any successor in interest:

of Borrower shall not operatcdo rch' li the or orrov» orrower's successors in interest. Lender
shall'not be required t¢ cammence pmém‘ﬁ)g it t'or refuserto cxtend time for.payment or
otherwise modify amortizution of the sums secured by this Sccurnty InstrumLm by reason of any demand made by the original
Borrower or-Borrower!s successors in interest. / earancc by Lender i sing any right or remedy shall not be
a waiver of or preclude the exerciserofany right orremed:

12, Successor' 1d Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Sccunty Instrumént shall bind and benefit the successors and assigns of Lend Borrower, subject to the provisions
of paragraph 17, Borrower's covenanis and agreements shall be joint andiseveralpany Borrower who co-signs this Sceurity
Instrument but does not cxecute the Note: (a)is co-signing this Seeurity [nstrumcnt only to morigage, grant and convey that
Borrower's interest in the Property undes the terms of this Sccurity Instrument; (b) is not personally obligated to: pay the
sums securcd by this Sccurity Instruinent; and (c) agrees that Eendes@nd any othicr Borrower may agree to extend, modify,

forbear or make any acconimodations with regard to the tesmsof this Security Instrument or the Note without that Borrower's.

consent.

13. Loan Charges. If the loan secured bifiitis Sectirity dnstrument is subject to o Jdw which sets maximum loan’
charges, and that law is 'crprctcd so that theinterest-or otherloan charges collccted 3 be collected!in connection
with the loan exceed the itted limits, then: (af@iy such lgan charge shall be reduccd| amount necessary to reduce
the charge to the permi and (b) any sums aiready collected from Borrowcy ceded permitted limits will
be refunded to Borrowe y.choose to makthisze fundibytreducing the prif inder the Note or by makmg
a direct payment to Bo fund reduces priagspaithie reduction’ willt partial prepayment without

any prepayment charge

14. NO“CCS- Ally NOUCC 10 BOITOWC PrOVIGEU 10T i tiis il Wy anstrament snai oce glVCﬂ by dC]lVC“ng it or
by mallmg it by first class mail unless applicable law requires use of another method. The notice shall be directed to-the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provrded for in this Security Instrumént shall be deemed to have been given to Borrower or Lender-whengiven as provided
in this paragraph.

15, ‘Governing Law; Severabrhty This Security Instrument shall be governed by federal law and the law of the
jurisdiction’in which the Property is located. In the event that any provxsron or clause ofthrs Sccunty Instriimicnt or the Note
‘conflicts with applxcable law, such:conflict: shall not affect other provrsnons of’ this: Securrty Instrument or theNote which
can bc mven cffect wrthout ‘the conﬂrctmg pr?ﬁ'rsxo?l To ‘this: end the provisions. of this Security Instrument and the Note
are _declared to'be severable.

16. Borrower’s Copy. Borrower shall:be given'one conformed copy.of the Note and of this:Security, Instrument

17. Transfer of the Property.or a Beneficial Interest in:Borrower. If, allior. - any. part of. thc Propcrty or any
‘interest in! 1t is sold! or transfcrred (orifa beneﬁcral mterest in Borrower is. sold or transfcrred and Borrower ‘is'not a: natural
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person) without Lender's prior-written consent, -Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not' be exercised by Lender if exercise is prohibited hy federal
law as of the date of this Security Ifistrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period:
of not less-than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured:
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics; permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shallthave the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period
as-applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a:judgment enforcing this Sccurity Instrument. Those conditions are that Borrower:
(a):pays ‘Lender all sums which then: would: be due under this Security Instritment and the Note as if no acceleration: had
occutred; (b) cures afiy défault of any other covenants OF agrecments; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but fot limited to, reasonable attorneys' fees; and: (d) takes such actionias Lender may reasonably
require to-assure that'the licn of this Sccurity Instrument, Lender’s rights in the Property and:Borrower's obligation to pay
the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement’by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration'had'occurred. However, this

right to:reinstate sh ¢ paragidj

‘19, Sale of of % jeer lﬁcgl Or dpaitio) te (together with this Sccurity
Instrument) may "be morcAimes nggxlprlo ﬁ‘g !ﬁro»\ y sult in a change in the entity
(known as the *‘Lo N{ﬂ \ IE mw N s Security Instrument. There
also may be onc or Wangg L!.rnrm rEI :di ; the N iere s a change of: the Loan

Servicer, Borrower be sgwien whitten notice of trt,c chapge in accordance, with parig 14 above and applicable Jaw,
The notice will statc (h¢ mﬁﬂgﬁm?ﬁ /A% PEORERE Ktk - h.payments should'be made.
The notice will alsoconidin any piher m_heu@mgnybl{mmﬁlw

20.. Hazardou§ Substances. Borrower shall not ause or permit the presence, usc. disposal, storage, or release
of any Hazardous Substances on or in'the Property. Borrower shall not do, nor allow anyenc else to do, anything affecting
the Property that is in violati ny E Lav recedin; tences shall not dpply to the presence,
us¢, or storage on the Property of small quantitics of Hazardous Substances (hat'are penerally recognized'to be appropriate
to:normaliresidential’ uses and to mainténance of the Property.

Borrower shall promptly give Lender written notice of any investig um, demand, lawsuit or other action by

any governmental regulatoryhapcncy or private party involving thc Property and any Hazardous: S“unb_‘s}ancc or
Environmental: Law of which Borrower has actual know!lcdge. If borrower learns, or is notified by any.governmentalior

regulatory authority , (hat any a4 or other remediation jazardous Substance affcciing the Property is necessary,
Borrower shall promiptly take aliptiecessary remedial actionspingdccordanceswith. Environmental' Law.
As used in this paragraph 20, **Hazardous Substaéices?) are those substances defined as toxic or hazardous substances

by Environmental Law and the following substanse&\ausoliae, Kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides,. volatile solvents, maicrals contaifisgzasbestos or formaldchyde lhd"radiohﬁ'tivc materials, As
used in this paragraj wvironmental Lawi™zieans federil 1ws and laws of the jurisdiction where the Property is located
that relate to health or environmental Proiection;

‘NON-UNIF( N ANTS. Borrowerandr1ender glirther covenant and follows:

21. Accele dies. Lender shall fivesnatieeto Borrovier p ration following Borrower’s
breach of any cove rent in this Sectivitprinstrument (but nc sration under paragraph 17
unless applicable L Wi ¢ ) » action required to cure the

o o h

default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
bé cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclostre
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided.in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23. Waiver of Valuation and -Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument.  If one or more riders are exccuted by Borrower and recorded together
with this Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend:
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable: box(es))

D Adjustable Rate Rider [J condominium Rider 1 1—4 Family Rider
[} Graduated Payment Rider (] planned Unit Development: Rider ] Biweekly Payment Rider
() Balloon Rider [ Rate Improvemiént Rider i} secorid Home Rider

[ Other(s) {specify]

BY SIGNING BELOW, Borrower acccpts and’agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) exccuted by Borrower and recorded: with it.

Witnesses; | A mz,, % /

-----------------------------

.............. (Scal).
lapes Lo —Borrower

Docu gm;rn M . B0
R .. NOT.O % ............. (Seal)

—Borrower
arolsD Feder f
This Document i is t] 0
Social unt ......... 0242...... everrerereerenas

the Lake Coun ecor
[Space Below This Line Fo Acknnwladamam] =

STATE OF INDIANA
88
COUNTY OF LAKE

On' this 11lth day f February, /1992, before me, the; und 'signed, Barbara J. :Hal_l,
a: Notary Public, in and £ said County, pe: ily appeared James: Lee Federoff
and' Carol Ds Fed aff husband and wife, and acknowledged the execution of the

foregoing instrument.

WITNESS My hand and of ficial seal.

barpara J. natil yJLd‘Ly Public
My Commission Expires: 1-21-95 L///
My county of residence: Porter
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