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TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appurtenances, and:

fixtures now or hereafter a-part of -the property, All replacements and-additions shallzalso he covered by this Security
Instrument, Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that' Borrower is lawlully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey-the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to-constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree us follows:

1. Puyment of Principal and Interest; Prepayment and Late Charges, Borrower shall- promptly pay when' due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2.-Funds for Taxes and Insurance. Subject to applicable law or-to a written waiver by Lender, Borrower shall pay to
Lender on the duy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, it any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph: 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
‘Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally,

related mortgage loan may ¢ (] tlement Procedures Act of
1974 as amended from tin S tion_2601 er seq h ESP/ | / that applies to the Funds
sets a lesser amount, If s . nﬂc)mlld uldSin o exceed the lesser amount,

‘Lender may estimate the u N )pﬁnmﬁ t:!.;l' and geasgnat: » of expenditures of future
Escrow Items or otherwise dénce knl' bl i:‘rf IAt!

The Funds shall -be if institution whose deposits_are insuredsby a_federal, ny instrumentality, or_entity
(including. Lender, if Lender i _.I:h&%tﬁ&ﬁﬂmq §cﬂr‘ﬁoﬂg QM 19#;\ hall apply the Funds to pay. the
Escrow Items. Lender may charge Bmimlﬂnuﬁmylﬁg@gfdwhnually analyzing the escrow account, or

verifying the Escrow ltems, unless Lender pays Borrower interest 6n the Funds and applicable law permits Lender to muke such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service

usedzby Lender in connection with this loan, unles applicable law provides otherwise. Unless [an- agreement<is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that intercst shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of Funds, showing c¢redits and debits to the-Funds and' the purpose for which each

debit to the Funds was made. The Funds are pledged as additiona! seeurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to beheld by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with-4hé requirements of applicable daWw, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Leadengnay so notify Borrower in writing, and, in such case Borrower
shall pdy to Lender the amount necessary to make up the deiieiencaicBorrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in fu all sims secured by HitgiSceunty= Instfsment, Lender shall pt y refund to Borrower any
Funds held by Lender. If, wagraph 21, Lendezrishall acquire orfsel the Property, Len r to the acquisition or sale
of the Property, shall appl Is held by Lender@ihihe fim2iot@eguisition or sule a gainst the sums secured by
this Security Instrument,

3. Application of Pa rplicable law providEsiotherwise, all pay y Lender under paragraphs
1"and 2 shall be applied: f ¢ g ayable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. oPS 1271
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055351
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

“that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortguge
insurance ends in accordance with sny written agreement between Borrower and Lender or applicable law,

9. Inspection. Lenader or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other tuking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of 4 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fuir
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Seeurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reducedtby the smount of the proceeds multiplied by the following-fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid (0 Borrower. In the event of a partial taking of:the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums sec

4 4,

If the Property is ab Db fe i éyﬁ#ci& 3 wdemnor offers to make an
award or settle a claim f Jorrower—faik t&m erWithin 36 » date the notice is given,
Lender is authorized to ¢ Py mt;. it F. 1@'1) gt ipn o he Property or to the sums
secured by this Security | N he F I AL

Unless Lender and vrec in wri 4 hcatmn of mu { wipal shall not extend or
postpone the due date of't m H#ﬁltﬁﬁﬂ nb?tr‘\u uunt of such payments,

11. Borrower Not B a.cd, Fort‘h@nhakéﬁbmm)ﬂﬁw(ﬁad@mh of the tiwe fur payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor ininterest of Borrower shall

not operate to release the linhility of the original Borrower or Barrower's successors in interest, Lender shall not be required to
commence proceedings against any successor ininterest or refuse to_cxtendtime for payment or otherwise modify amortization

ofzthe -sums: secured by |this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall ot be a|waiver of or preclude the

exercise of uny right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of: this
Sccurity ‘Instrument shall bind and benefit the sucecssors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrowerls covenants and agreements_shall be joinl aad several, Any Borrower who co-signs this Security
Instrument but does not ¢xceute the Note: (a) is co-signing this Seeurity Instrument only to mortpage, grant and convey that
Borrower's interest: in the Property under the terms of s Seeunty fostrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (¢) agrees thaybender and@@ether Borrower may agreeto extend, modify, forbear or
muke any accommodation horegard to the terms of6iS Security [nstfEment or the Note withe it Borrower’s consent,

13. Loan Charges, yan secured by thisSe€irity=Instrumentas subject to a Tuw A ts maximum loan charges,
and that law is finally in: y that the interesEorsother loan charges collected or ¢ ted in connection with the
loan exceed the permitted {a) any such lowyehssgiishallibe reduced by th ssary 1o reduce the charge
to the permitted limit; an ready collecteddrnrimBierower which cx limits will be refunded to
Borrower, Lender may ¢ 5 e or by making a direct

payment to Borrower. It a retund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Luw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
Py £ Yy y DPS 1273
Form 3015 9/90

@@-emw) ®101) Page 4 of 6 Initils:




055351
Hazard or Property Insurance, Borrower shall:keep the-improvements now existing or hereafter ereeted: on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
Hoods or flooding, for which Lender ruquiru: insurance, This insurance shall be maintained in the amounts and for the periods
that Lenderrequires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonubly withheld, If Borrower fails to maintain coverage deseribed above, Lender may, at Lender's
aption, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurunce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proot of loss i not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
3 roperly dumiged, it the restoration or repair is ecconomically feasible and Lender's security is not lessened. If the restoration or
tepuir is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
seeured by this Security Instrument, whether or not then due, with any excess paid to Borrower, I1f-Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may-use the proceeds (o repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and:Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date W I e amount of the payments, If

under paragriaph 21 the M m s Fight do any :s and proceeds resulting from
damage to the Property ..1li(In)s 1311 pass 1o cnﬁrgﬁggtcn N red by this Security Instrument
immediately prior to th i NQI Q.E.F,IQ '

6. Occupancy, Pr wom, Maiimte in MI&‘ Borroy van Application; Leaseholds,

Borrower shall occupy, Tlfi’s"ﬂhdﬁmé)ht[i%”t’h‘é éll‘fy‘k“f Ixty days after the execution of
this Security Instrument u ,mlll wnillx;;'iﬁﬁ{up the Pr(fyrtkﬁ.‘, Bor ) ersprincipal residence for at least one year after

the date of occupancy, (unleds Lendef shﬂll not be unreasonably withheld, or unless
exlenuating circumstances exist which are beyond B()rmwu s control, Borroer shall not- destroy, damage-or impair the
Property, allow the Property to deteriorate, it waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civikor cminalyis begun thet ipclender’s good faithyjud gment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Seeurity [nstrument or Lender's security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the : proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preeludes forfeiture of the Borrowsr's interest in the Property or other material
impairment of the lien created by this Sceurity Instrument or ‘Lender's/security interest. Borrower shall also be in default if
Borrower, during the loan applic: rocess, gave materially rdnaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy ofithe Rrojiesty as a principal residence. 1f this Security Instrument is on a
leasehold, Borrower shull comply with all the provisigisiof thgdease. If Borrower acquires fee title to the Property, the
feaschold and the fee title shall not merge unless Lefder agrees topi@imerger in writing,

7. Protection of 1 ‘s Rights in the Property. H-Borrowtefails to perform the ¢ ts and agreements contained in
this Security Instrumen e is o legal proceeding - thatinay significantly affect Le this in the Property (such as a
proceeding in bankrupt f ‘ondcmnmion O forfeturelor to enforee [aw ons), then Lender may do and
pay for-whatever is ne ot the value o2l upmy dnd Lender's roperty. Lender's actions may
include paying any su lien "WhiCh has priority over this 8 t, appearing in court, paying

reasonable attorneys® fees and entering on e Property-to-make repairs.Although Lender may take action under this paragraph
7, Lender does not have to do so. '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Seeurity Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, . Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss rgf;\;e
P 2
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17, Fransler of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
*is:s0ld or transferred (or if a-beneticial interest-in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written:consent, Lender may, at its option, require immediate payment in full of all. sums sccured by this
Sceurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by kdc.ml liew as of the date
of this Security Instrument,

It Lender exercises this option, Lender shall give Borrower naotice of aceeleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which-Borrower must pay all sums secured by this
Seeurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demuand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) § days (or such other period as
applicable Taw may specify -for reinstatement) before sale of the Property pursuant to any power of sale contained in- this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (1) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security. Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and-the
obligations secured here Y d , this right to reinstate shall

; not apply in the case of J ﬂ&u C

| 19. Sale of Note ! A qunﬁrlﬁin. 3t together with this Security
g Instrument) may be sold pe tines vl PE Hﬁf pakeera Al ue ity change in the entity (known
as the "Loan Servicer™) g Nm‘mm mrAlL1 eCurity wat, There also may be one

or more changes of the | r.un ated to a sale o lhc s, I there is a ¢ mng he v Servicer, Borrower will be
given wrilten notice of the « ﬁﬁ&mﬁﬂ ﬁ»(pgrQPQ b1 & he notice will state the name and
address of the new Loan wcu .m(tll«edlgal{e)@l@hﬂttyv.neh}gwdepﬁdu. th notice, will also contain any other
information required by|applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in Property. Borrower shall’ not_do, nor allow_any else to do, anything affecting the
Property that is in violdtion of any Environmental [aw. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small ntities of Hazardous Substances that dre generally recagnized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property/and any Hazardous Substance or Environmental Law
of which Borrower has sctual knowledged If Borrower learns, or.is notified by any governmental or regulatory authority, that
: any removal or other remediation of any Hazardous Substance atfecting the Property is necessary, Borrower shall promptly take
; all necessary remedial actions in accordance with Envirgninenial. i,

As used in this paragraph 20, "Hazardous Substances® arethose substances defined as toxic or hazardous substances by
Environmental Law anc following substancesJghsoling ~kcrofeng, other flammable of petroleum products, toxic
pesticides and herbicide: ife solvents, materials€ontaiming-ashestos or formaldehyde, 2 active materials. As used in
this paragraph 20, "En b Law" means federallawstand Jaws of the jurisdicl: the Property is located that
relate to health, safety o tal protection.

NON-UNIFORM ¢ Borrower zmd Letdes nunhx,r covenant and ‘

21. Acceleration; rshall " lowing Borrower’s breach

of any covenant or agreement in tus Security Instrument (but not prior (o acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaul(;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or bhefore the date specified in the notice may result in acceleration of the sums
steured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform-Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding. the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
ur before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement, DPS 1274
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

| Security Instrument, the uch rid N
T IyoEHHEHEIS -

rity Instrument.

id shall amend and supplement

the covenants and agree:
NOZRFEICTALL
d Plamned Unit Development Rider

[Check applicable box(e
XX Adjustable Rat

This Do wriviveheyRibperty of BX

the Laké U&Eﬁlﬁ@fﬁecordér!

(] Graduated Payi
Balloon Rider
[C1V.A. Rider

W, Borrower accepts and agrees to the terms and covenants contain
Borrow drecarded withiit.

BY SIGNING BEL
in‘any rider(s) executed

“amily Rider
«ckly Payment Rider
nd Home Rider

in this Security Instrument and

Social Security Number

STATE OF INDIANA, LAKE County ss:
Onthis  28th day of January
and for said County, personally appeared
DIANE K. SCHWEITZER

WITNESS my hand and official seal.

..

Witnesses: . i : Za

. NA e ? - /(~ /6 L\/?\ (Seal)
\WWE K. SCHWEITZER -Borower

Social Security Number '
(Seal)
zr -Borrower

Sacia! Security Nur

__(Seal)er = ) (Seal)
-BUfranent -Borrower

, 1992 , before me, the undersigned, a Notary Public in-

, and acknowledged the execution of the foregoing instrument.

My Commission Expires: 4-15-92
Resident of Lake County

Notary Public

This instrument was prepared by: SUSAN M. BRISTOW

.
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incorpornted into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Dead (the
“Security Instrument”} of the same date given by the undersigned (the “Borrower*) to secure Borrower's Adjustable Rate

Note (the "Nota“) to

LAKE MORTGAGE COMPANY, INC.
ithe “Lender”) of the same date and covering the property described in the Security lnstrument and located at:

8700 SHEFFIELD AVENUE, DYER, INDIANA

46311

(Proporty Addross)

THE NOTE*CONTAINS PROVISIONS ALLOWING FOR CHANGES.IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORRVOWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. in addition to the covenants and agresments made in the Security Instrument, Borrower and’
Lendar further covenant and agree as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of

interest rate and the monthly payments, as follows:

6.5000 %, The Note provides for changes in the adjustable

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The adjustable inte y change on tha tirst day otk ,19 93 ,andon
that day every 12th n ¥ Ea @umMBQSG change is called a “Change

‘Date.”

(B) The Index

Beginning with the
average yield on Unit
Federal Reserve Board
“Current Index.”

1f the Index is no Ii
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jer available, the Note Holder will choose a new index that is based

The "Index" is tha waekly
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h Change Date is called the

>n comparable information.

' The Note Holder will giva me nc f this

! (C) Calculation of Changes

Before each Change Date, thesNote Haolder will calculate my new interest rl dding TWO AND
THREE FOURTHS percantage points 2.7500%) to the Current Index, The Note Holder will then
round the result of this addition to the nearest cne-eighth of ‘one percentage point (0.125% Subject to the limits stated
in Section 4(D) below, s rounde ount will be my new inte ate until tha next Change Date.

The Note Holder w
principal that | am exp

then determine the amount of the monthly payment that would be
ad to owe at the Change Datea\1'fulNow the Maturity Date at my ne

{ficient to repay the unpaid
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; : ADJUSTABLE RATE RIDER 055351

(1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

! THIS ADJUSTABLE RATE RIDER is made this 28TH day of JANUARY 1892 andis

equal paymeants. The result of this calculation willgesthe newiaracunt of my monthly payr t
{D) Limits on:Int flate Changes
The interest rate | . pay at the first Change Date/wit! not be grea it 8.5000 % orless than
4.5 h 1fter, my adjustable interast rate will never or decreased on any single
Change Date by more pertentage poin JO00 %) from the rate of
interest | have been p: 4 2t iter than: ~ 45000 ¢

12.5000%

which is called the *"Maximum Rate", Z) o
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me to do so.
The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a datels) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the "Conversion Date.” DPS 408
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER~-Single Family—1 Year Treasury Index—Fannie Mas Uniform Instrument,Form3118,1/89

Page 1 0f 2

SR —




It 1 want to exercise the -Conversion Option, | must first meet certain conditions. Those conditions are that: (i) | must
give the Note Holder notice that | want to do so; (ll) on the Convgrslon Date, | must not be in default under the Note or
the Security Instrument; {iil) by a date specified by the:Note Holder, | must pay the Note Holder a conversion fee of U.S.
$ 250.00 ; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to
offect the conversion.

(B} Calculation of Fixed Rate

My new, fixed interest rato will be aqual to the Federal National Mortgage Association's required.not yield as of a date
and time of day specified by the Note Holder for (i} if the original term of this Note is greater than 15 years, 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commitments; plus five—eighths of one percentage point
(0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or {ii) If the original term of this Note is 15
years or less, 15~year fixad rate- mortgages coverediby applicable 60-day mandatory delivery commitments, plus
five~eighths of one percentage point (0.625%), rounded to the nearest ons-eighth of one percantags point (0.125%). If this
required net yleld cannot be:determined because the applicable-commitments are not available, the Note Holder will
determine my Interest rate by using comparable information. My new rate calculated under this Section é(B) will not be
greater than the Maximum Rate stated in Section 4(0) above.

(C) New Payment Amount and Effective Date

If i choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the Maturity Date
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exsrcises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 1 t1 Jed t i a5
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1d (b) Lender reasonably determines that Lender's security will r
¢ of a breach of anv covenant or.agreement in this Security Instrum

yd by applicable law, Lender may charge a reasonable fee as a cont

rt of the Property or any
1d and Borrower is not a
ate payment in full of all
> if exercise is prohibited
on if: . (a) Borrower causes
s if a new loan were being
be impaired by the loan
“is acceptable to Lender.

on to Lender's consent to

the loan assumption. Lender also require the transferee to sign an assumption a sment that is acceptable to Lender
and that obligates the transferee to kecp all the promises and agreeme made intheNote and in this Security Instrument.
Borrower will continue be obligated under.the Note and this Security Instrument unless yder releases Borrower in

writing.

If Lender exercises the option to require immediate paysint,in full, Lender shall give Borrower notice of acceleration.

The notice shall provide a period of not less than 308days-trarmithe date the notice is deliversd or mailed within which
Borrower must pay all ns sacured by this SecutityInstrument. If Borrower falls to pay these sums prior to the
expiration of this period tar may invoke any ranredies-permittad-by this Security 'nstrt without further notice or

demand on Borrower.

2. If Borrower exerc iwsion Option urdet’iHa aonditions stated in 1is Adjustable Rate Rider,
the amendment to Unifo 5 8 Seacurity Instrimant contair i wve shall then cease to be
in effect, and the provisi Y, y )6 n effect, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it Is sold or transferred {(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

ZZMA/@ / /@d (Seal) {Seal)

DIANE K. SCHWEITZER” —Borrower —Borrower
(Seal) {Seal)
-Borrower -Borrower
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