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TOGETHER WITH all the improvements now or hereatter erected on'the property, and all easements, appurtenances, und
fixtures now or hereafter o part of the property. All replacements and’ additions shall -also be covered by this Security
Instrument. All of the foregoing is referred to in this Seeurity Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of-Principal and Interest; Prepayment and Late Charges. Borrower shall promptly.pay when due the:
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and: Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly puyments are due under the Note, until the Note is paid in full; a sum ("Funds”) for: (1) yearly taxes
and assessments which may attain priority over this Sceurity Instrument as a lien on the Property;. (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, -in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold- Tunds in an amount not 1o c.xcwd llm nmxxmum amount a lender-for a federally
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used by Lender in connection with this loan, unless_applicable law provides othen . Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be requiredito pay Borrower any interest or eammgs on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid ort the Fuads. Lender shall give to Borrower,
without charge,-an annua! accountingpef the Funds, showing credits and debits togthe Funds and the purpose for-which each'
debit to the Funds was made, The Funds are pledged o5 additiona! security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permilted to beheld'by applicable law, Lender shall account to Borrower

funds held by Lender at any
;-and, in such case Borrower
e deficiency in no more than

rdance with the requirements of applicable law. If the amount of th
the Escrow Items when-due, Lendenmay so notify Borrower in writi
nt necessary to make up<re Ueheidusy, Borrower shall make ur
tLender’s sole discretions
sums secured byFthis Security| Instigment, Lender shall g
aph 21, Lender shall-ucguire grsell the Propert
1d by Lender at.the time of acquisition or

for the excess Funds in a
time is not sufficient to p,
shall pay to Lender the as
twelve monthly pdyments

Upon payment in f
Funds held by Lender, If R
of the Property, shall apy
this Security Instrument.

3. Application of P
1 and 2 shall be applied: ail
third, to interest due; fourth, to pnncxpal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in .
wntm&, to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien. in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

tly refund to Borrower any
ior to the acquisition or sale
against the sums secured by
icable law provides otherwise, all p by Lender under paragraphs
payable under paragraph 2;
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055465
S..Hazard or Property Insurance. Borrower shallzkeep the-improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage™ and any other. hazards, including
floods or ﬂ(x)ding. for which Lender ruluirus insurance, This insurance shall be maintained in the amounts.and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrwsonuhly withheld, If Borrower fails to maintain coverage described above, Lender may, st Lender's
option, obtain coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be aceeptable to Lender and shall include a standard- mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid'premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied:to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower. othe.rwm agree in writing, any apphc.mon of proceeds to principal shall not extend or
postpone the due date o unount of the payments. If

under paragraph 21 the | Dﬂ ﬁ M i ind proceeds resulting from
damage to the Property p Wisitid Q mg $—:t of the by this Security Instrument
immediately prior to the ,

6. Occupancy, Pres ) .nN QTdQIEF )I(m»Atl-&n 1 Application; Leaseholds,

Borrower shall occupy, ¢ !l?: ﬁ‘.‘& i&fs\i&éﬂy iR ' days after the execution of
this Security Instrument and shall con’m ropt. y a5 Borrower's ncxp ¢ for at least one year after
the date of occupancy, urless Lender mh@hakesﬁaoumtyﬂ{ ﬁdrx!ll not be u *-.;onuhly withheld, or unless

extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil oz criminal, is begun that in Leader’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Sceurity Instrument or Lender's security interest, Borrower may
cure such a default and reinstate, &s provided in paragraph 18, by causing the action or eeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower'santerest in the Property or other material
impairment of ‘the lien created by this Security Instrument or Lender's sceurity interest, Borrower shall also be in default if
Borrower, during the loan spplicetion process, gave materially fulse or insceurate information or statements to Lender (or failed
to provide Lender with any materiabinformation) in connection with.the loan evidenced by the Note, including, but not limited’
to, representations concerning Borrower's occupancy of thaRBropesty as a principal residence. If this| Security Instrument is on a

leasehold, . Borrower shall comply with all*the provigigna ot icase, If Borrower acquires fce title to the Property,. the
leasehold and the fee title shall not merge unless Lendgnpgrees to theserger in writing.,

7. Protection of Le *s Rights in the Propertyi/If Barrower f#iis to perform the coven ind agreements contained in
this Security Instrument, > legal proceeding that-may-sigaificantly affect Lender ; in the Property (such as a
proceeding in bankruptcy for condemnatioiforforfeiture or 19 enforce laws or ), then Lender may do and
pay for whatever is: nece st the value of WigyProperiiand Lender’s riph erty. Lender's actions may
include paying any sum lien-which has™griotity>over this Sccuri \ppearing in court, paying
reasonable attorneys’ fee: V7 action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender.to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect, Lender will accept, use and retain these payments as a loss- reserve in lieu of morigage insurance. Lossogesezr;'e
5 1272
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payments may no longer be required, at the option of Lender, it mortgage insurance coverage (in-the amount and for the period

that Lender requires) provided by an insurer upproved by Lender again becomes available und is obtained. Borrower shall pay

the premiums required to maintain mortgage insurance in etfect, or to provide a loss reserve, until the requirement for mortgage

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its ugent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to un inspection specifying reasonable cause {or the inspection,

10, - Condemnation. The proceeds of any award or cluim for damages, dircet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for copveyance in liew of condemnition, are hereby assigned and
shall be paid to Lender,

In the event of a totad tuking of the Property, the proceeds shull be applied to the sums secured by this Security Instrument,
whether or not then due, -with any excess paid-to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immedintely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property. immediately
before the taking, Any bulance shall be puid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender olh(.rwrw ngree in wntmb or unless uppluublg law otherwise provides, the proceeds shall
be applied to the sums s

If the Property is a 0 rif, after notice b ‘ 1demnor offers to make an
award or sctllcpu claim B ﬁﬂ hﬂlSm s date the notice is given,
Lender is authorized to ¢ );IQ WO he Property or to the sums
secured by this Security N® hﬁm&i‘)& '
[ Unless Lender ane )Lhu gree in writipg, any upphcalmn of proc ncipul shall not extend or
postpone the due date of mﬂ%mnﬁ }rﬁ'tg f nount of such payments.

>

11. Borrower Not K d.SCd Foméu]s mereﬁﬂfé‘fdn of the time for payment or modification

of amortization of the sums(secured by this Security Instrumc.nt granted by Lender to any successor in interest of Borrower shall:
not operate to release the: liability of the original Borrower or Borrower's successors in interest, Lender shallinot be required fo
commence proceedings upainst an) 50T I efus d time for payment or otherwise modify amortization
of the. sums secured by this Sccurity Instrument by reason of any demandimade by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shull not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-siznérs. The covenunts and agreements of this
Security Instrument shall bind and“benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenaats and‘agreements shall be joint and severd|. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of Aiig\Secatiyzinstrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees thathefider and-anycother Borrower may agree 10 extend, modify, forbear or

make any accommodations with regard to the terms ofHtis Security TaGimment or the Note withe at Borrower's consent.

13. Loan Charges loan ‘secured by thisiSeaurity;Instrumentis subject to a law :ts maximum loan charges,
and that law is finally i so that the interest o other-ioan gharges collected or i ted in connection with the
loan exceed the permittc N any such leanteliarpe shallbe reduced by the sssary to-reduce the charge
to the permitted limit; 3 ady collecteddiiior 3 Isorrower Whlf‘ ] ex¢ limits will be refunded to
Borrower. Lender may hig. refind by reducing the princ ( ote or by making a direct

payment to Borrower. 1f a rciund reduces principal, the reduction—wilk-bC trealed us w-partial prepayment without any
prepayment charge under the Note. :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing i
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address "
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned: by federal law-and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, 0P8 1273
’ Form 3016 9/30
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17 Transfer of the Property or a Beneficial Interest in Borrower. If all or any.part of the Property or any interest in it

is sold or transferred (or if a beneficinl interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender’s. prior written consent, Lender-may, . st its option, require immediate payment- in full of all sums sccured by this
Swunty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Sceurity Instrument, '

A Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provxdn. a period’of not
foss thiv 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security-Instrument. If Borrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any remedics
r"rmlt #d.by thiy Suurny Instrumunt wnhout furtln.r notice or dun.md on Borrowu
(.nfnrccmcﬁt of this Suunty Inslrumx.nt discontinued at any tmu. prior to the curllur of: (a) 5 duys (or bUCh oth(.r pmod as
spplicable law.anay specify for reinstatement) before sale of the Property pursuant-to any .power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (1) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;. (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonuble attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
thut the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's obligation'to pay the sums secured by
this Security Instrument shall: continue unchanged. Upon reinstatement by Borrower, this Security Instrument and: the
obligations secured hereb Q this right to reinstate shall

not apply in-the case of ac bbﬁ

19. Sale of -Note; gian Servige qmor u pdfll th i ogether with this Security
Instrument) may be sold ¢ MT QFE mm hange in the entity (known
as the "Loan Servicer") th nts t Soc. N ent. There also may be one
or more changes of the I« re { Servicer, Borrower will be
given wrillenbnolicc of the ch vr!:lt;tc:ic%r%e wnﬁara;,ra%gli:hb%ﬁfgékw ? tice will state the name and-
address of the new Loan Servicer and fhelitl \@Q’l})l}t}’n ﬂﬁ!l‘d’e)li!ie The not will also contain any other
information required by applicable law,

20. Hazardous Substunces. Borrower shull not cause or pernilt the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not.de, nor allow anyene alse to do, anythingsaffecting -the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitiesiof Hazardous Substances that are generall ognized to be.appropriate to normal:

residential uses and'to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investipation, ¢laim, demand, lawsuit or other action:by any
governmental or regulatory agency ivalé party involving the and any Hazardous Substance or Environmental Law
of which  Borrower has actual knowledge. If Borrower learns, or isnotified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substancesflizting the Property is necessary, Borrower shall promptly take

all necessary remedial activns in accordance with Environvisntal’Eag/.

As used in this paragrip )0, "Hazardous Subgtinires” are thosésubstances defined es toxic or hazardous substances by
Environmental*Law and {lowing substances: =gisoline;| keroseney- other flammable os petroleum products, -toxic
pesticides and herbicides, solvents, materialsieontainmg-asbestosor formaldehyde, o ictive materials, As used in
this paragraph 20, "Envi Caw" ‘means fedézalMawsind Jaws of the jurisdict 1e Property is located that
relate to health, safety or protestion,

NON-UNIFORM C rcower and Lender!firther covenant

21, Acceleration; R e of lowing Borrower’s breach

of any covenant or agreement in this Secunty Instrument (but: not pnor to acceleration under paragraph-17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform: Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may. require immediate payment in full of all sums
secured by- this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement DPS 1274
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24, Riders to this Security ]n.strument If one or more riders are oxccutod by Borrower and recorded (og,ethcr with this
_Ji Security Instrument; the wll amend and supplement _

the covenants and agreen i e W, Iy [nstrument,
{Check apphcable box(es m éﬁﬂiélﬂ&t is
E] Adjustable Rate (ﬁo : N ly Rider
Graduated Payn of N HF‘EIWL J » Payment Rider
D Balloon:Rider This D 'W‘é‘[i‘i‘operty l;_)f {ome Rider

V.A, Rider er 8
the unty Recorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms a cover ts contained in this Security Instrument and
N . - o Vayd )
in any rider(s) executed by Borrower and recorded with it.

Witnesses: 5/‘/ &{ ;%% /“\ (Seal).
- “ 1 -

TONS ~

w
%’@WM Social 7&11!‘1()’ l‘umber
Lg_o’z/ mu#g ﬂ ;”/20) e (Seal)

-Borrower

(CG o A%LCE R. GATONS ' “Borrower
Patr1c1a E. Nelso _,ch Security Number
2 Ny SR (Seal)
-Borrover -Borrower
Social Security Number Social Securit;
STATE OF INDIANA, LAKE County ss:
On this 7th dayof February , 1992 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
EDWIN G. GATONS AND JANICE R. GATONS, HUSBAND AND WIFE

[
_\‘\.n g

, and acknowledged the execution of the foregoing instrument,

\.wmq Ess/ 4 hasid and offical seal.
. \ - / -
My Comnusslonﬁxpxres, December 16, 1994
. ,Newtop County Resident

Thxsmslrumentwa.s prepared by: SUSAN M. BRISTOW : : DPS 1276
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- PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER s made this 7th  day of February , 1992 ,andls
incorporatad Into and shall be desmaed to smend and wpplcmln! the Mortgage, Deed of Truat or Security Daed (the “Security Instrument”) of ‘the
same date, glven by the undersigned (tho "Bonowu”) to secure Borrower's Note to .
Lake Mortgage Company, Inc,
(the “Lender”) of the same data and covering the Property described In the Security Instrumant snd located at:
827 Spruce Lane, Schererville, Indiana 46375
(Proporty Acdress)
The Proparty includss, but Is not limlted to, & parcol of land Improved with s dwelling, togethor with other such parcels and certsin common aress
and facllities, as describad in
THE COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD (ths "Dsclaration®),
The l"roporty Is & part of a planned unit development known as
PLUM CREEK VILLAGE
(Namo of Planned Unit Developmoent):

(the *PUD”). The Property also Includes Borrower's interest in the homeownoers sssoclation or equlvalent entity ownlng or managing the common
areas and facilities of the PUD (the “Owners Association®) and the usas, bonotits and proceeds of Borrowsr’s Intersat.

PUD COVENANTS. In additlon to the covenants and sgreaments made In the Securlty Instrument, Borrowst and Lender further covenant
and agree a3 follows:

A, Pf.lD OBLIGATIONS. o he Jocumsnts. The “Constitusnt:

Documants® ars: the: W D I6 Dvmméutn‘i e t which creates the Ownors-
Assoclation; and (lll) any by- rilos or fegulations o wnors Asscclation. Borrowg y pay, when dus, sll dues snd
sssexsments imposaed pursus N.T QEELG A

B. HAZARD INSURANCI % t nors AsSocl II Jl‘:!s;n g avler, m “master” or “blankst”

b’éllé‘y‘ Inguring the Property ¢ : Tﬂi%”DUﬁ"ﬂﬁ‘féﬁ’f igv)ehéspnf M u or the perlods, and sgainst the

hazards Lender requires, Including fire@and hazards lnc!uduE wlﬂéthe term ed n o, then:
() Lender waives the vislon In Un Qimttyyk APG Hor of the yoarly pramlum Installments for hazard

lnwnnqo on the Property; ar
(i) Borrowsr’s obligstion under ! m Cove Intain hazsrd Insurance ¢ n the Property s desmed satlsfled to the
extont that the required coverags Is provided by the Owners Assoclation pollcys

Borrower shall'glve Lender prompt notlce of any lapse in requlred haza:d Insurance coverage provided by the m o or blanket policy.

In the event of a distribu of hazs: ‘ance proceeds in lleu of restoration spalr { loss to - lliropody,,or to'common aress
and facllities of the PUD,-any proceads payabis to Borrower sro hereby assigned and shall be pald to Lender. Lender lhll.l spply the procesds to
the aums secursd by the Security Instrument, with any excess pald to Bo ver.

C. PUBLIC LIABILITY INSURANCE, shall take h actions as ressonable to Insurs that the Ownera Assoclation malntains s
publlo llablllty lnwnnce pollc ;ceptable In form, amount, and extont of coverage to Lender.

D. CONDEMNAT!ON The proceeds of any award or claim foridanmingos,idlrect or consequential, payable to Borrower in connection with any

condemnation or other taking of alf or any part of the PropertyOi-thie coindguncaroas and faciiitiss of the P ér for any convsysnce in lisu of
condemnation, are hereby es B d shall be paid to Lendary Such praceeds stall be spplled by Lender to sums sacured by the Security
Instrument as provided In Un > nt 10.

€. LENDER'S PRIOR CC ol or shall not, excaptiatisinotice to/Lensier and with Le 1 on consent, sither partition or
;ubdlvldo ths Propody or con

(i) the abandonment or tu ﬂxcapt for abuntoumong'or termination 3 :ase of substantisl destruction
by fire or other casualty or in ¥ tf Thent d T

th)] any amendment to any provision of the “Constituent Documents” i the provisionisior the expiess banalit of Lender;

(1ii) termination of professional management and assumption of solf—mansgement of the Owners Assoclation; or

(iv) sny action which would have the effect of rendoring tho public lisbllity insurance coversge malntalned by the Owners Assoclation
unacccptablc to Lender.

F. REMEDIES. If Borrower does not pay PUD duos and assessments when dus, then Lender may pay tham. Any amounts disbursad by Lender
under this paragraph F shall bscome additlonal dobt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall boar Interest from the date of disbursement at the Note rate and shall be payabls, with intersst, upon

notice from Lender to Borrowsr requesting payment.

BY SlG//lh} /ﬁELOW, B ts and agroes to tho torms and provisions contnl et In this PUD Rider.
) i y
e .vﬂfﬂ“‘ AT L~ (Sea!) ~//9¢ e L5 M‘Aﬁf') (8eal)
EDWIN G.” GATONS Borrower / JANICE R. GATONS Bomower
(Sgal) (Sanl)
Borrower Borrowsr
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