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92009581 MORTGAGE,
ASSIGHHENT OF RENTS,

AN SECURVTY AGRECHEMT

leS=MORTGAGE (hclolu Yinstrament),. I's wade this . 10th, .
day-of S , 222, e lween the Mo:Lgago:s/branLoxs,

(hereln callod: Uot\owe‘s'), SWANEL. INC,, AN INDIANA CORPORATION,
WHOSE_ADDRESS 'IS: 6044 ERIE STREET,JAMMOND, INDIANA 46320

and thao morlgagee, BANK GF IGHLAND, whose addiress Ts 2611 Highway Avenue,
Hlghland, tondiana, h6322, (heraln calied "'Lender'),

WHEREAS, DBorrowers are Indebted’ Lo Lender In the prlnuipal sum
of NINETY THOUSAND.SIX HUNDRED NINETY THREE AND 31/100--($90,693. )--~j
whilch Indebtadness Is evidencaed by Borrowars' note dated February 10
1992, (hereln cal)od lota'), which 1s attached hereto as ExhIbTt TATT

providing for monthy ln;LallmunLJ of princlpal and Inteorest, wILh tho
balance of the indebtedness ~HF on

JUNE 30, 2

PRDS TR SCPINDY ST . VY due and tyavunaly 1

q cument 1
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T0 the repayment ol the 1 ¥

evldenced: by NQ’E.QEE’ICML' tenslons,

' { fothls,
s cranancs o0 - PIRES WAL R e Re 0T ERRMATGE L e o
Borrowers hercln conLat}té Lk € out Lkétq)pdepgc, grax zonvey,

dand asslgn to Uender the followlng descrlbed property located' hn Lake
County, State of Indlana:
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Part’ of the Southeask,l/4fof the liortheastpl/4fof Seciion 1, Township e
36 Noxth, Ran 10 West of tha 2nd P:inripnl Meridian, and bound and L
.described as llows: . o
' e
Beginning at * in the Southevly line of{@ald Northeast /
Sectlon 1, di 0 Leet Noxtiieastexrly- by rcétangglur e ge nt
from the orxig niter line offBrle Ralblivad; thence ! ong
said Southerl e Northéast, V4 ol Soction 1
wore or less, s dlfstant SUNLca hNortheaste: 1 lar
Jneasurement f pinal center—tiiie of Rail

‘Northerwester 4

.50 feet NothcasLerly LheLLILom 244,89 feet, Lhence NothedsLeLly

'by rectangular measurement, 200 feet, more or less, to a point distant
250 feet Northeasterly by rectangular wmeasurcment from said original
center line; thence Southeasterly, parallel to said oripinal center
line and distant 250 feet Northeasterly, therefrom, 400 feet to the
polnt of beginuing, in the city of Hamwond, in Lake County, Indiana,

which has the address of 6044 Erle St., Hammond, IN' 46320.
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Instrument is on a leaseho]d) are herein referred to as the “Property

" Borrowers covenant that Borrowers are lawfully seized of the
estate hereby conveyed and have the right to mortgage, grant,
assign the Property, that the property is unencumbered, and that Borrowers'
beneficiary or beneficiaries will warrant and defend generally the title to

the Property against all claims and demands

convey, and

, subject to any eascments and

restrictions listed in a schedule of exceptlons to coverage in any title
Insurance pollcy insurlng Lender s interest ‘in the property.
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Umform Covenants. Borrower and Lender covenant and agree as follows: . ' '
1. PAYMENT OF PRINCIPAL ANI) INTEREST, Bartower shall promptly pay when due the principsl of and-intereston the mdc\ncdncs\
cvndcnced by the Note, any prepayment and-laie charges provided juthe Note and all other sums sccured by this Instrument.

2 'FUNDS FO“ TAXESFINSURANCE AND OTHER CHARGES, Subject 1o applicable law or (o a wmlcn waiver by Lender, Bmmwcr shall
pay 1o Lender on the day monlhly Installinents of principal or lnlcrcu are payable under the Note (or un another day détignatéd in writing by
Lender);:until the Nate s paid!in full-a sum (hercin *Funds”) equal’to onc-twelfth of (u)ithe yearly water and sewer rates and taacs. and
lucumenllAwhtch niay be levied on the Propeny, ( b) the ycaxly ground rents, il any, (c) the ycarly premivm installments for fise and other hazard
Instirafice, rent loss Insurance ag‘d tuch other insurance covering the Property as Lender may require pursuant to paragraph's hereof, (d) the ycarly
premium instaliments for morgage insurance, H‘nny. and (e) if this Instrument is on a leasehold; the yearly fixed rents, if any,under the ground
lease, all as reasonably estimated Initially and from time to timé by Lender on the basis of assessments and bills and'reasonable estiinaiés thereof,
Any waiver.by Lender.of a sequitement that Dorrower pay. such F unds may be revohed by Lender, in Lender's sole discretion, at any time upon
notlce In wrilngi 1o Borrower, “Lender may sequire Bortower 1o pay io Lender, In advance, such other Funds for other taxes; charges, premiums,
assciaments and bimposhilons In connection with Potrower or the Piopenty which Lender shall rcnombly deem necessary to protect Lender's's
Anterests (hereln ¢ Other lmpomlom") Unless otherwise provided by applicable law, Lender may require Funds'for Other Impositions to bc paid:
'by:Borrower in a limp sum or in periodic installinents, at Lender's opuon. ’

The Funds shall be held in an institution{s): the deposits or scoounts of which are insured or guarantecd by a Federal or state agency
“(including Lender if Lender is such an institution), Lender shall-apply the Funds to pay said rates, rents, tuxes, gsscssments; insurance premiums
and Other Impositions so long as Botrower Is not in breuch of uny covenant or ngreement of Borrower In this Instrument. Lender shall make no
charge for 50 holding und applying the Funds, analyzing sald uccount or for verifying and compiling said assessments and bills, unless Lender pays
Borrower interest, cnnlngl ot profits on the Funds and applicable Jaw permits Lender to make such a charge, -Borrower and Lender Fmay sgreein
wrilng at the time 'of executlon of this Instrument thatinterest on the Funds shallibe! pald 1o’ Borrower, and unless such ugreément Is made or
applicable law uquhel Interest, earnings or profits to be paldy Lender shall not be rcquired to pay Borrower any intercsl, earnings or profits on llxc
Funds., Lender sha!l give to Borrower, without chiarge, an annual acéoiinting of the Funds in Lender's normal format showing credits and debits'1o/

the Funds and the purpose for which each debit to the Funds was made, Vhe fFunds nie pledged as ndiditional secusity for the sums sevured by this
Insttument,

Hihe amount of the Funds held by Lender o1 the time of the annual nccounting thereof shall exceed the amount deemed necessary by Lender
to provide for tlie payment of water and sewer ruics, tnacs, asscstinents, insurance premivms, sents and Other linpositions, as they fall due, such
ancess shall be credited 1o Dorrower on the next monihly instolhinent or Instullments of Funds due, Il at any time the amount of the Funds held by
Lender shall be less than the amount deemed necessaty by Lender to pay water and sewef rales, taxcs, asscssments, insurance premiuvms, rents and
Oiher Limpositons, as they fall due, Borrower shall pay 1o Lender any amount nccessary 1o make up the deficiency within llnny days after nolice

fiom Lender 1o Borrower requesting payment thescof, L. . . .

Upon Borrower's breach of any 1 tand in any order as
Lcndcr shall determine in Lender’s Oy Lender a8l tiie LLAC OF &L §, taxes, atsessments,
Insurance premiums and Other linjx I@?W eﬂ“}l v :d by this Instrument,

. Upon payment in full of all sums st wtrument, Lender shall promptly refun OrEOwer NNy ' Lendes,

3. APPLICATION OF PAYMENT it N@ ,: FI@\IALL ‘ower under the Nate
or this Instrument shall be 'applied dof he followlng order of priorhiy: (1) amounus payable 1o . und;:rsp;\ngr?-pzil)
hereof} (L) interest payable on the ! ! agraph 8 heseol; (v

principal of advances made pursuar f miﬁ mﬁaﬁm%a%%m% m&ﬁgmpxﬁﬁ C (il inore than one Future
Advance is outstanding; Lender may ly paymengs gR ?? the Future rances’in such order as
Lender, in Lender's sole dxscrcuon. .y determine;; Fﬂ? principal of nm vance, provided that if more than one Future ‘Advance is
ouulandmg. Lender may apply payinents received among the principal balanccs of the Fuxurc Advances in such order as nder, in Lender's wlc
discietion; may determine; and: { vij iy other sums-secured Ly this Instrument in such order as Lend Lcndcn tion, may detéfmine;
PTOVidCd howcver. that l‘cndcr ma) Lcn‘dr Jpu 'iPP]} aily s H )la;nlb]C suanl paragrapii o micicc lor lo srest on and pnnupal
of the Nolé. but'such application shall not otlierise aflect the order of priority of dpplication specificd in this paragrap

.

4. CHARGES; LIENS. Bonowcn | pay &li v and sewer rates, rents, taxcs, assessments, prei Other Impositions attributable to
the Pioperty nl Lender's aption in e manner provided uider patagraph 2 heseol or, if not paid ins maner, by Borrower making payment,
when due, directly to the payee thereo!l, or in such other inanner as Lender may designate in writing, Borrower shall prompily furnish to Lender all
notices of amounts due under this parapraph ndiin‘the ¢vent Borrower shall makc'payment disectly, Borrower shall prompily furnish to Lender
receipls evidencing such payments, Dorrower s! mptly discharpe any lien whi of may have, priority over or cquality with, the lien of

this Instrument, and:Borrower shall pay, wlien due, the claims of all persons supplying labor or malerials to or in conncction with the Property.
Without Lender's prior written permission, Borrower shall not allow any lieaiilésios, to this lnstcument 1o be perfecied apainst the Propenty.

5, HAZARD INSURANCE, Borrower shall keep the improvementsnaaexisting ofdhBscalier erecicd on the Prop insured by carriers ay all

times satsfactory to Lender againsi by fire, hazards included witiinvhie term “extended-coverage”, rent loss an gt er hazards, casualties,
liabilities and contingencics as Lenc i, il this Instrument is on-a-Teasehiold, (the prebad-lease) shall require and i amounts and for such
periods as Lender shall require, Al s.on insurance policiesshall be-paidi-at Leader's opuon, in the mant ed under paragraph 2
hereof, or by Borrower making pa) due, direcily to the'arsier, or in such/othst manner as J of ate in wrilng.

All insurance policies and rene M a form accciiiablo1o\Cearer and shall incluge age clause in favor of
and in form acceptable to Lender, i ht to hold uie'ptiicies, and Borrower sl to Lender all renewal
notices and all receipis of pald pres T i r 10 Lender a rencwal

policy In form sstisfactory to Lender, Il this Instrumentis on a Teascliold, Borrower shall fumish Lender a duplicaic of all policies, senewal notices,
sencwal policles and recelpts of paid premiums if, by virtue of the ground lcase, the originals thereof may not be supplicd by Borrower to Lender,

) In the event of loss, Borrower shall give immediate writlen notice to the insurance carrier and to Lender. Borrower hereby authorizes and
cmpowers Lender as attorney-in-fact for Borrower 1o inake proof of loss, to adjust and compromise any claim under insurance policies, to appearin
and prosecute any action arising from such insurance policics, to collect and reccive insurance proceeds, and 1o deduct therefrom Lender's expenses
incurred in the collection of such proceeds; provided however, that nothing contained in this paragraph 5 shall require Lender to incur any expense
ortake any action hereunder. Borrower futther authorizes Leader, at Lender’s option, (a) to hold the balance of such proceeds to be used to
reimburse Bortower for the cost ol reconstruction or repair of the Property or (b) to apply the balance of such proceeds 1o the payment of the sums
secured by this Instrument, whether or not then due, in the urder of application sct forth in paragraph 3 hereof (subject, however, to the rights of
the lessor under the ground lease if this Instrument is on a leaschold), .

If the insurance procceds are held by Lender ta reimbuise Borrower for the cost of restoration and rcpasr of the Propcny. the Pioperty shall be
sestored 10 the cquivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender'’s opnon,
condition disbursement of said proceeds on Lender's approval of such plans and specifications of an architect salisfactory to Lender, contractor's
cost estimates, architect’s certificates, waivers of licns, sworn statements of mechanics and materialmen and such other evidence of costs, percentage
completion of construction, application of payments, and satisfaction of licns as Lender may reasonably require, If the insurance proceeds are
applicd 10 the payment of the sums sccured by this Instrument, any such application of proceeds to principal shall not extend or postpone the due
dates of the monthly installments referred to in parapgraphs 1 and 2 hercof or change the amounts of such installments, If the Propenty is sold.
pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the righ, title and interest of Borrower in and to
any insurance policies and unearned premivms thereon and in and to the procceds sesuliing from any damage to the Property prior to such salc or
acquisition, .
6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (a) shall not commil wastc or pennit iimpairment or
deterivration of the Property, (b) shull not abandan the Propenty, (¢) shall restose or repair prompily and in a good and workmanlike manner all
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O dny parcolihie Vraperty ta the equivident ol i o
damagerinjury o losciherein, whethe
Y shadd Veep she Propeny

inal vondition, oy sl other condiion-as Leader may npprove in wiiting, in the event of any
fornotinsutanee proceeds aie availible to coverin whole ordn parithe costs of such sestoration or repair,
cinchidingimprovemans, fixtues, equipment, mackinery and’appliances tereon in.gaod tepair and shall replace

fivturesy equipment, machinesy snd appliances on the Piopeity when nveessany to heep such itemsin good repain, (¢) shalbeomply with alllaws,

ordinances, regulationsand requitcments of any govesmmentl hody applicable w the Propety, (0) skall provide fpr professional wanagement of
the I.’u:puly»lly a gesidential remtnl propenty manages sanisfictosy to Lender puisount w0 4 contract upproved by Lender in wiiting, unless suc
tequitenent shatl'be woived by Lender in wiiting, (g ) shal) gencratly operate-and maintain the Property in a manner to ¢isure maximum remals,,
and (h)'shall:give notice In writing 10 Lender of and, unlsss otherwise direuted in writing by Lender, appearin and defend'any uction or proceeding
pudporting 1o alfect the Property, the sccurity of this Instrument or the rights of powers of Lender, Neither Borrawer nor any 1cnunt or otlicr person
shall' remove, demotish.or ulier uny fmprovement now eximing or hiereafier ciccied on the Property or uny fixlure, equipment, muchincry or
applisnce in or on'the Property except whei lricident to the replacement of fiatures, cquipment, machinery and appliances with items of like kind,

!_F(}‘)il Instrument is on u leaschold#Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give inuncdiate writicn notice
to Lender of any defiuli by lessor under the ground Icase or of any nolice received by Borrower frony such lessor of any defaull under the ground *
lease by Borrowes, (1il) shall excreise any option to rencw or extend the ground lease and pive written cuntirmation thercal 1o Lender within thiny
dlyl'lﬂcr)uclfdp(idn hecomes €xcrcisuble, (iv) shall give immediate writtén notice to Lender of the commencement of any temedisl proceedings
under the ground lease by any party thereto and, if required by Lender, shall permit Lender us Dorsower's attarney-in-fact to control and’act for
Borrower in any such'remedial procecdings und (v) shall within thirty days aficr sequest by Lender obtain from the lessor under the ground lease:
and deliver 10 Lender the lessor's caopped centificate requited thercunder, ifany, Burrower hereby expressly transfers nnd assigns to Lender the
bc‘ncﬂljk’if ull eavenants-contuinedtin the pround Tease, whicther or not such covenants tun with-the land, but Lender shall lave po liability with
fespect to such covenants nor any other covenants coitiined in the pround lease,

Barrower shall not sursender the leaschold estate and intescsis herein conveyed nor terminate or cancel the ground lease creating sajd estate
and Interests, and Borrower shall not; without the exprcss writicn conscnt of Lender, alter or amend said ground lease, Borrower covenants and
Aagrees that there shall not be's ‘merger of the ground lease, or of the leasehold estale created thicreby, with the fee estate covered by the ground
ileasciby reason of sald leasehold estate or said fee estate, or any pastof either, coming huo;wmmon ownership, unleis: Lender shall consent in

‘wddng_!q:_lpgh'rh‘c‘i‘g‘c‘r; if Borrawer shal) acquire such fee estate, then'this Instrunicnt'shiall siniuhaneously and'without further acdon be'spread so
s 1o become allien on such fee estute,

7. USEOF PROVERTY. Unlese requized by appheable law ar wndess Lendes has otherwise agreed in woaing, Darrower sliall notallow chianges in
the use for which all or any pari of the Pioperty was intended at the thie this Tnstruinent wos exccuied, Botrower shall notinitiate ur neyuicsce fn a
change In the roning classification of tie P'topeity without Lendet's prior wiitten consent,

8. PROTECTION OF LENDER'S SECURITY, I Hottower fails to perfonn the covenants and-agreements comtained in this Instrument, or if any
sction or proceeding is commenced which aflects the Fropeny or title thereto or the interest of Lender therein, including, but nut limited to, eminent
domain, Intolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Lendes's oplion may

make such appenrances, disburse such sums and ta

including, but not limited to, (i) dist
Insurance as provided in paragraph
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s paragraph 8, with interest thereon, shall bec
secured by this lnstrument. Unless
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shall bear intesestifrom the date of i .NﬂmimEEIEMLlu e at such rate would be

contrary to applicable law, in whis » ngiounts shall bear interest at the highest rate which may be col rom’Borrower under

sppligable law: Borrower hereby covensiis JROagee MO LIRERREING: 16 Gl prep @i s o< ar otlier lien discliarged, in
whole or in pan, by the indebtedness s¢ d hereby, ﬂolh' g contained in this paragegplt 8 shall requirelender to Incurany expense or take any
the Lake ounty Recorder!

action hereunder.
9. .INSPECTION, Leader may miake of cause to be made reasonable entries upon and inspections of the Propenty.

bedness of Borrower
due'and payable and

10. BOOKS AND RECORDS. <Borrower sha! p and ma esal] 't address % or such other place as Lender
may spprove in wriling, complete and accurate books©f accounts and records adéquate reflect correcily tic sesults of the operation of the
Property and copies of all'writien contracts, leaser and other instrumcnts whicha(Tect the Propenty, Such books, records, contracts, leases and other

instriiments shall be subject to exafnination and ction at any reasonable tinme by Lender, Upor -quest, Borrower shall fumish to
‘Lender, within one hundsed and tweiiy days afierthe end of each fiscal year of Borrower, & balance shecty astalement of intome and expenses of
the Property and a statement of changes in financial position, each in reasonable deiail and certified by Doyrower and, if Lender shall sequire; by an
independent certified public accountant, Borrower shall furnish, together with the foregoing finan statcments and any other tme upon
Lender's request, a rent schedule for the Prope: -d by Bosrower, showing tl feach tenant, and for each tenant, the space occupied,
the lease eapiration date, the rent payable and thereit paid,

1. CONDEMNATION. Borrower shall prompily notify Lender of sayeaciion giprocceding relating to any condeinnation or other taking,
whglbcr direct or indirect, of the s ty, or past thercol, and Boganas-€hall apheir.in and prosecute any such of or proceeding unless
otherwise directed by Lender in writinp. rower authorizes Lendesjatlender's opubs s attorney-in-fuct for Bor pf conunence, appear in

and prosecute, in Lender's or Borr ¢ , any action or prowceding relatng-to an¥-eondemnation or othe the Propenty, whether
direct or indirect, and to settle or N ny claim in connéction willizsuch condemnation or other ! g oceeds of any award,
payment or claim for damages, di. sguential, in connectiam il aiy-condetiiiation or other Iaking rect or indisect, of the
Property, or part thereof, or for cor U andemnatonyatelisteby vesighedio and shall b id ject, il this Instrument
is on a leasehold, to the rights of 1 round'lease. )

* Borrower authorizes Lender Payments, proceeds or damages, aiter the ded penses incurred in the
collection of such amounts, at Ler 1 ¢d by wiis Instrument,

whether or not then duc, in the order ornhplicau'on sct forth in pnx;graph 3 hereof, with the b;lgncc. if any, to Borrower. Unless Borrower and
Lenders otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly installments
referred to in paragraphs | and 2 hereof or change the amount of such installments. Bomower agrees to exccute such further evidence of

assignment of any awatds, proceeds, damages or claims atising in connection with such condemnation or taking as Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender's option, without giving notice 1o or obtaining the,

consent of Borrower, Borrower's -successors or assipns or of any junior lienholder or guarantors, without liability on Lender's part and
notwithstanding Borrower's breach of any covenant or aprecment of Borrower in tlis Instrument, extend the tine for payment of said indebtedness

or any partthereol, rcduce the payments thereon, release anyone linble on any of said indebtedness, accept a renewal note or notes therefor, modify -

the terms and time of payment of said indcbiedness, release from the lien of 1hds Instrument any part of the Propenty, take or releasc other or
additional security, reconvey any part of the Property, consent to any map or plan of the Propesty, consent to the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period ‘of amortization of the Notc
or change the amount of the monthly installments payable thercunder. Any actions taken by Lender pursuant to the terms of this paragraph 12
shall not affect the obligation of Barmower or Bormower’s successors or assigns to pay the sums secured by this Instrument and to observe the
covenants of Borrower contained hercin, shall not affect the guaranty of any person, corporation, partnership or other entity for payment of the
indebtedness secured hiereby, and shall not affect the lien or privrity of licn hereof on the Property. Borrower shall pay Lender a reasonable service

charge, together with such title insurance premiumis and attorney's fees as may be incurred at Lender's option, for any such action if taken at
Borrower's request, '

13, FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or semedy hercunder, or otherwise
aflorded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument after the duc date of such payment shall not be a waiver of Lender's nght to cither require prompt payment when
duc of all other sums so secured or to declate a defuult for failute to make prompt payment. The procurement of insurance of the payment of taxes
or other liens or charges by Lendcr shall not be a waiver of Lender's sight to accelesaie the maturity of the indebtedess secured by this Instrument,

nor shall Lender's receipt of any awards, proceeds or damages under paragraphs § and 1 hereof operate 10 cure or waive Bortower’s default in
payment of sums secured by this Instrument. )

-
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M. ESTOPPEL CERVIFICAVE. Botower shall within ten days of a wiitten sequest from Lender furnish Lender with a written statement, duly

lcknnwllcdpod, setting forth the sums sccured by this Insiniment snd any right of set-oll, counterclaiii or other efense which exists against such
sunrs-and the obligativas of this isttument. '

} 15, UNIFORNM C'()!\Ih,ll-;llClAL COLE SECcuRtry A(.'RI{E‘M_EN"II'. 'l‘his Instrutnent is intended to bie a sccurity nciccmcul pursuant o the
| Unlfqlm_»C—qupvlppmal Code for any of the'liems specilied above as pant of the Property which, under applicable law, may bc subject 10 8 security
W, .‘lr}_lircg»puuunnli!o the Unlform: Commercial Cude, and Dorrower hereby grants Lender a security interest in said items, Boriower sprees that
‘Lender may file this Instrument, or a réproduction thereof, in the real estate records or other appropriate indes, as a financing statement for any of
“the liens specifiedabove as part-of the Property, Any seproduction of this Instrument or of any other secunity agreement or financing statement
‘shallbe suficient s a financing statement. In addition, Dorrower Bgrees to execule and deliver to Lendér, upon Lender’s request, any financing
‘statements,'as well as'‘extenslons, rencwals and amendments theseol, and seproductions of this Instrument in such form as Lender may réquise’to
. pesfect asecurity Interest with respectito said fiemis, Bortower shall pay all casts of Gling such financing statements and any cxtensions, renewals,
upgpid;ﬁentunnd:nlcnm thereof, and shall pity all reasenable costs and eapenses of uny record searches for financing statements Lendes may
reasonably require,  Without' she prior wrltten consent of Lender, Dorrower shall not create or suflcr to be created pursuant 1o the Uniform
Commercial Code any other sccurity Interest in said jtems, including teplacements and additons thereto, Upon Borrower's breach of any cavenant
or agreement of Borrower contalned in this Instrument, Including the covenants to pay when duc all sums secused by this Instrusiient, Lender shall
l,’.',‘,'? the remedies of a secured party under the Uniform Commercial Code and, at Lender's option, may also invoke the remedics provided in
paragraph 27 of this Instrument as to such items. :In exercising any of said remedies, Lender may proceed against the fteins of real propeny and
» any:llems of personal property specified above as part of the Pruperty separately or together and in any order whatsoever, withott in any. way
. afecting the avallabillty of Lender's remcdies under the Uniform Commetcial Code or of the remedies provided in paragraph 27 of this Instrument,

16. LEASES OF THE PROPERTY, As used in this paragraph-16, the word “lease” shall mean “sublcase” Il this Instrument is on a leasehold,
Bortower shall comply with and observe Borrower's obligations as Iandlord under all leases of ihe Property or any part thereof. Borrower will not
lense any portlon of the Propenty for nou-residential use except with:the prior writlen approval'of Lender, ‘Dorrower, at Lender’s request, shall
‘Tumnlsh Lender,with executed copies of all leases now existing or hereafier made of all'or any part of the Property, and all lcascs now or heseafier « ¢
entered Into will be {n forin and substance subject to the approval of Lender, ‘All feases of the Propenty shall specifically provide that 'such leases.

‘are subardinate to this Instrument; that the tenant antorns 1o Lender, such attornment to be elfective upon Lender's acquisition of title to the
‘Property; that the tenant agrees to eaccute such tutther evidences of attormment as Lender inay (o time 1o tine request; that the attarment of the

tenant shall not be teaminated by foredosure; and that Lender may, at Lender's oplon, nweept or reject such attosnments. Burtower shall not,
without Lender's written consent, execute, wmodily, surrender or terminate, cither orally or in writing, any lcase now cadsting or herealter made of all

of any part of the Property providing for 8 term of thice yenats or mote, permit an assignment os sublease of such a lense without Lender's writien
content, or request'or consent 1o the subordination of any lease of all or any part of the Propeity to any lien subordinate to this Instrument, 1
Borrower becoines aware that any tenant proposes o do, or is doing, any act or thing which may give sisc to any fght of sct-ofl against rent,
Borsower shall (1) take such steps as shall be reasonably calculated to prevent the accrual of any right 1o a set-ofT against rent, (1) notify Lender
thereof and of the amount of said set-ofls, and (iii) within 1en days after such accrual, seimburse the tenant who shall have acquizred such right to :
sei-of or take such other sieps as shall effectively discharge such sei-off und as shall assure that gents thereafier due shall continue to be payable
without sct-ofT or deduction,

' °
Upon Leader's request, Borrow e . Dlwumﬂllt' llSm. i porherealicr made

of all'or any pan of the Property a s made by tenants In connccton with such leases ol lpon assignment by
Borrower 10 Lender of any leases o

‘ T alirof the s possamtc B¢ to such assignment '
and Lender shall have the right to 1€ Nm stich mRFnI‘ﬁIALL!w L le di.sc:c'u'o‘n.

17. REMEDIES CUMULATIVE. Eac)rre:/Ripiayided ip ehiaimpenmed: is ditiize haomatadve 0wl @i siohc o semedies under this
Instrument or afforded by law or equity, and'may be exercised concurrently, independently, or su ivel%, in any order whatsoever,

' . : »tileui: € O'lll'lty QRCCOI‘ €r.
18.-ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. Il Borrower shall valuntarily file a petiton under thic Federal Bankrupicy
Act, sz such”Act may from time (o time be amended, or under any similar or successor Federal statute relating to bankrupicy, insolvency,
ariangements ‘of reorganizations; or under any bankruyj ey act N answe olunlary procecding admitting
insolvency or inability to pay debis, or if Borrowerghall fail to ebtain a vacation or stayefin untary psoceedings brought fonthe rcorganization,

dissolution or liquidation of Borrower, or if Borrower shall be adjudped a bankeupt, o if a trusiee or secciver shall be appointed for Borrower or

‘ Borrower’s propeity, or il the Property shall be subject to the jurisdiction of » Federal bankruptey colrt of similarstaic court, or if Borrower
¢ shall make an assipnment for the benefit of Borrowe editors, or il there is an atiachment, cxecution or oihesjddicial seizure of any portion of

Dorrower’s assets and such scizure is not discharped within ten days, then Lender may, at Lender's option, declare all of the sums secured by this
Instrument to be immediately due and payablc without prior notice to Bomower, and Lender may invoke any reinedies permitied by paragraph 27
of this lasttument.  Any attorney's fcos and ¢ 1ses incurred by Lender | 1 with Borrower's bankruptcy or any of the other
lrolrcnid ‘events shall be additiona) indeblednéss.of Bofrower secured by this Insirunicnt pdtsuant to paragraph 8 hereof

19, TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESISUWN BORROWER; ASSUMPTION, On sale or transfer of (i) all or

any part of the Propenty, or any iniscest therein, or (ii) beneficial inierexs-i Boiratic £l Borrower is not & natural on or persons but is a
, corporation, pannership, trust or other ! entity), Lender may, stilsnder's option,ydcelare all of the sums sect By this Instrument to be |
immediately due and payable, and ¥ invoke any remedicSpermited-by-prragtaph 27 of this Instrumer, i on shall not apply in
case of :
(a) -transfers by devise or de: n ion of law uponithe deaiinofajobit tenant or a partn
(b)=sales or transfers when itworthiness gnd managemendabitity are satisf: y 1 the transferee has
executed, prior to the sale (1¢ sumption agreemenigantaining such terms oA ncluding, if sequired
by Lender, an increase is rayable under the INuTe) .
{c) the grantofa leaschold i 8 may permit by prior

written approval) not coninaining an option to puichase (cxceptany interestin the ground icase, if this Insirument is on a leasehold);
(d) - sales or transfers of beneficial interests in Borrower provided that such sules or transfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding sales or translers under subparagraphs (a) and (b) above, do not result in mose than 49%
of the beneficial interests in Borrower having been sold or translerred since commencement of amortization of the Note; and
(e) sales or transfess of fixtures or any personal property pursuant to the first paragraph of patagraph 6 hercol, D

20. NOTICE. Except for any notice required under applicable law to be given in anolher manner, (a) any notice to Borrower provided for in this
Instrument or in the Note shall be piven by mailing such notice by certified mail addressed to Borrower at Borrower's addiess staied below or at
such other address as Borrower may designate by notice to Lender as provided lierein, and (b) any notice to Lender shall be given by cenificd
mail, return receipt sequesicd, to Lender’s addiess stated herein or to such other address as Lender may designate by notice to Borrower as
provided herein. Any notice provided for in this Instrument ar in the Note shall be deemed to have been given to Borrower or Lender when given
In the manner desipgnaled herein, *

21, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS,  The cavenants and agreements
herein contained'shall bind, and the rights Licreunder shall inuse to, the respective successors and nssigns of Lender and Borrower, subject to the
provisions of paragraph 19 hereol. All covenants and apreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided for herein, Lender may act through its employees, agents or indepecndent contractors as authorized by Lender. “The
captions and headings of the paragraphs of this Instrument are for convenience only and ase not to be used to interpret or define the provisions
hereol,

22, UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multifamily instrument combines
uniform covenants for national use and non-uniform covenants with limited variatons by jurisdiction to constitute a uniform sccurity inslrunient
covering real property and related fixtures and personad property. ‘This Instrument shall be governed by the law of the jurisdiction in which the
Property is located. In the event that any provision of this Jusuuiment or the Note conflicts with applicable luw, sucl conflict shall not aflect other
ptovisions of this Instrument or the Note which can be given cfieat without the conflicting provisions, and 1o this end the provisions of this
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ln\un.lncm and the Note ace declared? i be severable, In the event thim any applicable law limiting the amount of interest or «thier charges
permitediio he callected from Borrower is interpreted so thist any chargie pravided for in this Inctrument or in the Note, whether considered
separately or tgn;thcr with ather chargies levied in connection with this Instrument and the Note, violates such luw, and Darrower isentitled to the
hﬂ}cm of suchlaw, such chnArr,c Isherehy rednced to the extent necessary (o climinate such violminn, ‘The amounts, if any, previously paid
Lender in_‘cxcfu of the ametnts puyable 1o Lender pussusnt s such charpes as reduved shull be applied by Lender to reduce the principal of thic
‘lvs‘\:gvcrhlrc(hlcss evideneed by the Nuote, iFor the pripase of determining whether any applicable law limiting the amount of interest or other charges
-pcxphth&go be collected from Borrower has been violaied, all indebtediess which is sccured by this Instrument or evidenced by the Note and:
which constituies interest, as well as all other charges levied in connection with such indebiedness which constitite inferest; shall be deemed 1o be:
++ allocated and sprcad over ihe'stated term of the Note, Unless otherwise required by applicable law, such allocation and spreading shull be effectéd
In such a manner that the rate of interest computeditherchy is uniform throughout the stated term of the Note,

23, “:_,"ANE-R OF STATUTE OF LIMITATIONS, Borrower hereby waives the right to assert any stalute of limitations as a. bar to the )
enforceinent of the licn of this Instrunieit or 1o any action brought to enforce the Note or any other obligntion secured by this Instrument, h )

24 WAIVER'OF MARSHALLING, Notwithstanding the existence of any other security interests in the Propenty held by Lender or by any uthicr
party, Lender shall have the tight to deteriine the order In which-uny or all of the Property shall be subjected’to the remedies pravided hesein,
Lender shall have the rlght to deterniine the order In which any ur ull portions of the indebtedness secured hereby are satisfied from the proceeds
tga[ife.cd upen the cxercise of the remedics provided herein, Borrower, any pany. who consents 1o this Instrument and any paity who now or
hereafter acquites'a sccurity interest in the Property and who lins actual or constructive natice hereof hercby walves any and all right to tequire the
marshalling of asseis In connection with the exercise of any of the remedics pesmined by applicable law or provided herein,

25,1, CONSTRUCTION! LOAN!PROVISIONS, Rorrower agrees to comply with the: covenants and conditions of the.Constructon: Loan
Agreement, If any, which Is hereby Incorporated by reference in und made a part of this Instruiient, All advances made by Lender pursuant to the
Construction'Loan Agreenient shall be Indebtediiess uf Borrower secured by this Instrument, and such sdvances may be obligatory ot provided in
the Construction Loan Agrecinent, All sums disbursed by Lender prior 1o completion of the finprovements to protect the security of this Instrument
up to the principal amount of the Note shall be treated as dishurwements pursvant 1w the Construction Loan Agreement. All such sums shall bear H
interest-from the date of disbursement ot the rate stated in the Note, unless eotlection from Botrower of interest at such rate would be contrary lo i
applicable law in which event such amounts shall bear fnterest at the highest rate which imay be collected fiom Borrower under applicable law and '
shall be payable upon notice from Lender 1o Bosrower requesting payment therefor,

From time 10 tlme as Lender deems necessary to protect Lender's interests, Borrower shall, upon request of Lender, exccute and deliver to
Lender, in such form ns Lender shall direct, assigniients of any and all rights or claims which relate (o the construction of the Praperty and which
Borrower may have agalnst any party supplying or who has supplied fubor, materinls or services in connection with construcilon of the Propenty, In
case of breach by Borrower of the covenants and conditions ol the Construction Loan Agrecment, Lender, at Lender's ontlon, with or without entry
upon'the Propenty, (1) may-invok may accelerate the sums

secured by this Instrument andiin $ Hd in paragrap! 2% hﬁcif; i$ M er the commencement of !
amortization of the Note, the Notc ent g dwiﬁ $alc Lhe an Agreement shall ccase i

to be a.part of this Instrument a; 2 1ot assert any right of set-ofl, counterclaim or othe ‘ense arising out:of or in ’
conaection with the C tion ] i i 1 1

nnection with the Construction NOWII®FFI€nIAm
26, ASSIGNMENT OF RENT! OINTMENT OF RECEIVER; LENDER IN POSSESSION. I he consideration for the

indebtedneis evidenced by the Notc, Doto B NeReb labOICTEIIan e i leapﬁopemycrocf s all the sents and sevenues of
the Property, including those now dué st due, or 1o be \;:lkuc byxirtuc ol any lﬁc or ollieraprecnent foriic occupancy or use of all or any
part of the Propenty, regardless of hom the rctrlﬁgt & QWM GARBIEOIBER S wer hicreby autliorizes Lenidcr or Lender's
agents to collect the aforesnid rents and revenues and hereby directs each tenant of the Property 1o pay such rents to Lender or Lender's agents;
providéd, however, that prior.to writicn notee given by Lender to Borrower of the breach by Borrower of any covenin! or agreement of Bﬁgmwcr
‘in this Instrument, Borsower shall collect and all rer s of t! rty as tru benefit of|Lender and Borrower, to
apply the rents and revenues 1o collecled 1o thediims secured by'ihis Instrument inftheorder providedlin'parapraph 3 hereof with the balance, so
long &0 such breach has occurred, 19 the eccount of Borrower, it being intended by Borrower and Lender thet this assignment of rents constitutes

‘an absolute assignment and not an ssignnient dditional security only. Upon delivery of writter by Lender to Botrower of the breach by f
- ~ T o » e . N . a
Borrower.of any covenant or agrecment of Bomo in this. Instrument, and without: the necessitygofgisender entering upon and taking and:

maintaining full control of thie Propcriy in person, by apcnt or by a court-appoinied receiver, Lender shall immediatel y be entitled to possession of
all rents and revenues of the Property ns specified in this paragropl 26 as the s become due and payable, including but notlimited to rents then

due and vnpaid, and all such rents shall fmmw upon delivery of such notl d by Dorrower ns trusiee for thie benefit of Lender only;
provided, however, that the written notice by Lendér to.Borrowerof the breach by Borrower shalleontain n statement that Lender exercises its
sights to such rents, Dorrower agrecs that ecommencing upon delivery afsuohinysitten notice of Borrower's breach by Lender to Borrower, cach
tenznt of the Property shall make s rents payable to and pay such @nt\lo L ehdstdr Lender's agents on Lender's len demand to each tenant :
thesefor, delivered to each tenant parsonally, by mail or by delivetapsiich demind 1o cach rental unit, without any liability on the pant of said ;
tenant to inquire further as to the tence of a default by Borrawery . 5
Borrower liereby covenants tl ver hias not exccuted say priociassignmentofisaid rents, that Borrow )t performed, and will not . j
perform, any acts or has not exet 5L exccule, any instrument-wliicli would prevent I ising its riphts under this '
paragraph 26, and that at the time { Instrument (hercthas been wo aniicipation or prepos fthe rents of the Property
for more than two months prior (c X rents, Borrevet'coVenhatsithat Borrower will llect or accept payment of !
any rents of the Property more th: N e due dates df giclirents, Borrower fust! Jorrower will exccute and‘.
deliver to Lender such further ass X uest. '

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by a court-
" appointed receiver, regardless of the adequacy of Lender’s security, enter upon and take and maintain full control of the Propenty in order to
perform all acts necessary and appropriate for the operation and maintenancs thereof including, but not limited 1o, the execution, cancellation or .
modification of leases, the collection of all tents and revenues of the Propenty, the making of repairs to the Property and the execution or
termination of contracts providing for the management or maintenance of the Property, all on such terms as are deemed best 1o protect the security
of this Instrument. In the_ event Lender elects to seck the appointment of a receiver for the Property upon Borrower’s breach of any covenant or
agreement of Borrower in this Instrument, Borrower licreby expressly consents to the appointment of such receiver. Lender or the recciver shall be
entilled to receive a reasonable fee for so managing the Property. )

All reats and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be applied first to the costs, if any, of taking control of and managing the Propesty and collecting the-
rents, including, but not limitedito, attomney’s fecs, receiver's fecs, premiums on receiver's bonds, costs of repairs to the Property, premiums on.
insurance policies, taxes, assessments and other charges on the Propenty, and the costs of discharging any obligation or liability of Borrower as :
lessor or landlord of the Property and then to the sums secured by this Instrument, Lender or the receiver shall have access to the books and ;
records used in the operation and maintenance of the Property and shall be liable 1o account only for those rents actually received. Lender shall not ;
be liable to Borrower, anyone claiming under or through Borrower or anyone having an interest in the Property by reason of anything done or leR : o
undone by Lender under this paragraph 26 . '

I the rents of the Property nre not sufficient 1o meet the costs, il any, of taking control of and managing the Property and collecting the rents, | i
any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender sccured by this Instrument pursuant 1o - ‘
parapraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon notice from

| Lender to Borrower requesting payment tliercof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
; ol interest at such rate would be contrary to applicable law, in wlhich event such amounts shall bear interest at the highest rate which may 'be
collected from Borrower under applicable law,

Any entering upon and taking #nd maintaining of control of the Propeny by Lender or the recciver and any application of rents as provided
heteln shall not cure or waive any defuult hiereunder or invalidate any other ripht or remedy of Lender under applicable law or provided hercin,
This assignment of reats of the Property shall terminate at such time as this Instrument veases to secure indebtedness held by Lender.
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27. SECOHDARY LTENS AND/OR EHCUMBRANCES. The Borrowers
Further covenant and agrec not to further encumber the property without
the wititten ‘consent of Mortgayee nor to commit, permit, or suffer any
waste, ‘Impalrment, or depreciation of sald property and, in the event of
any ‘breach of this covenant, at any tlme after such breach, without
limitling the foregolng, tho-mortgagee may, at Its option, declare all of
the remalnder of the indebtedness Imnedlately due and, collectible,
whether or not any other default exists; this covenant shall run with

sald lTand and remain in full force and effect untlil sald indebtedness
Is liquidated.

28. ACCELERATION: REMEDIES. Upon Borrowers' breach of any
covenant In this Instrunent, Including but-not limlted to the covenants
to pay when due any sums sacured by this Instrument, Lender at Lender's
optlion may declare all of the sums securedi*by this Instrument to be
Immedlately due and payable-wlthout further demand and may foreclose
thls Instrument by judiclal proceedings and:may invoke any other ‘
remedies permitted by applicable law or provided hereln. Lender shall be
entltled to collect alll costs and expenses Incurred in :pursulng; such
remadies, including, but not ilmited to, reasonable attorney's feces,
costs of documentary cvidence, abstracts and title repovrts.

29. RELEASE. Upon payment of all sums sccured by Uhis

Instrunent Lender shall relcease thls Instrument. Borrowers shall pay
Lender's reasonable costs incurred in releasing this Instrument,

30,  WAIVER OF VALUATION AND APPRAISEMENT. Borrowers hereby
walve all rights of valuation and appraisement. '

IN A EA he Borrowers exceuled lent or
have caused tl ' Hﬂﬁlllmﬁn Bfescnic ‘eunto
duly authoriz
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