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TOGETHER WITH all the improvements now. or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS: that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY: INSTRUMENT- combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

L. Payment of Principal-and Interest; Prepuyment and Late Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Fundsfor Taxes and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes und assessments which may_attain priority over- this Security Instrument; (b) yearly
leascehold payments or gmuud rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or sccounts of which are insured or guaranteed by a federal or
state agency (mcludmg, Lender if Lender is such-an institution). Lender shall:apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge. Borrower and
Lender may agree: in writing  that .interest shall be paid on the'Funds. Unless an agreement is made or applicable law
requlrcs interest to be paid,”"Lender shall not be required to pay Borrower any interest or carnings on: the Funds, Lender
shall give to Borrower, without charge, an annua! accounting of the Funds showing credits and debits to the Funds and the
.purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums suurcd by
this Security Instrument.

If the'amount-of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’ s option, cither: promiptly rcpmd 'to Borrower or credited to: Borrower on:monthly payments of Funds. If the
amoiint of the Funds held by Lender is not siifficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon: paymert in full of all sums secured by this Security Instrument, Lender shall promptly refund’to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acguired by Lender, Lender shallappty, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds beld by Lender at the time of
application as a credit against the sums secured by this Securivy Tnstrument.,
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offered tosettle a cluim, then Lender may collect the insuranee praceeds, Lender may use the proceeds to repair or restore
the Property or to payv sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall natextend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's fight to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a Jeaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting paymem




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable faw,

8, Inspection., Lender orits agent may make reasonable entries apon-and inspections of the Property. Lender
shall'give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i inspection.

9. 'Condemnation, The proceeds of any award or claim for damages, direct or consequential; in connection with
any condemnation or other taking of any,part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. i

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security i
Instrument, whether or not then due, with-any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower anid Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the e mdemnor offers to
make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Sccurity Instrument, whether or not then due,

' Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of-the time for payment or
madification of amortization of the sums secured: by this Security Instrument granted by ‘Lender to any successor in
interest of Borrower shallinot operate to relcase the hablhty of the original Borrowcr or Borrower's successors in interest.
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may-require lmmedL ¢ payment in full of all sumg\sectired by this Security Instrument 2 niay invoke any remedies
permitted by paragraph 19. 11" Lender exercises this'antion, Lendetskall take the steps specificd in the second paragraph of
paragraph 17.

14, Notices. tice to Borrower pravidedfar in-thisiSecurity Instrument st ‘en by delivering it or by
mailing it by first cl less applicable lawireauires useofiznother method, /] shall be directed to the
Property Address or Iress Borrower Gesighatesovinatice to Lender, / .ender shall be given by
first class mail to Len ted herein or any@thesadidress Lender desi o Borrower. Any notice
provided for in this Se all be d ito] t 1 i when given as provided

; in this paragraph.

' 15. Govcrnin;, Law; chcrnbility This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located: In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provxslons of this Security Instrument or the Note
which can be given effect without the conflicting pravision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer. of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate p'lymcnt in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which. then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lcndcr‘s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Barrower, this Sccurity Instrument and the obligations secured hereby shall remain fully effective as if no acccleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNILORM COVENANTS. Bortower and Lender further covenant and apree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration: following Borrower’s
breach of any covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shal) spccnf) (a) the default; (h) the action requiredi to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that fuilure to ciire the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Seeurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and'the right to ussert in the foreclosure proceeding the son-
existence of a default or any other defense of Borrower to nccelcratmn and foreclosure, If the default is not cured on or
before the datc specnhcd ‘in the notice,"Lender at its option ray rcqulrt immediate payment in'full of all:sums secured by
this: Scciirity Iistrument without further demand and ‘may foreclose this Security Instrument by-judicial proceeding,
Lender shall be entitled to collect all expenses incurred In pursuing the remedics provided in this paragraph'19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender in; Possession. Upon acceleration under paragraph-19 or abandonment of the Property, Lender (by
judicially appointedireceiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including ‘those past duc. Any refits collected by Lender or theireceiver-shall be npphcd first to
paymcnt ofthc costs of: management of the Property and’ collection of rents, including, but not limited to, receiver's fees,
premiums on réceiver’s bonds and reasonable attorneys: fees, and thento the sums secured by this Security: Instrument.

21, Release,"Upon: payment of all sums secured by this:Security- Instrument, -Lendér shallirelease this Security
Instrument without charge to Borrowér.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23. Riders to this Qecurlt) Instrument. If one or more riders are executed bv Borrower and recorded together with
this Sccurity Instrument, the covenants andagreements of cach such rider shall be incorporated into and shall amend and
supplemeit the covenants and agreements of this Sccurity Instrument as it the rider(s)- were & part of this Security
Instrument. {Check applicable box(es)]

[} Adjustable Rate Rider 7] Condonunium Rider [ 2-4 Family Rider

7] Graduate nned Lnit Develon:

[] Other(s) [ Document 1 IS
NOT OFFICIAL!
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............................................. (Seal)
’ A.Sad ~Borrower
Kt 7t 5 gl (o (fzzéé'z(ygeﬁ.444f‘§5eal)
Kathleen A. ist / —Borrower
....................................................................... (Seal)
—Borrower
..... RSO O A RURUUUPIUURURPRRTORRPRN ¢ (111§
—Borrower
STATE OF INDIANA, County s
On this w ofl Septéliogy } ne, the undersigned, a
Notary Public in an ¥, reanalle annparad  David A.
1 ~and-acknowledged the exccution of the foregoing instrument.,
Witness my hand and official seal.
My Commission expires: 03-08-95 : .
,{/I’ 7 - PR} 7

Natary Public

bavid A.Beanblossom Lake County Res.

This instrument was prepared by:

Sam
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