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interest, advanced: under
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LOT: 27, .DAHL
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" TOGETHER WITH all the improvements now or hercafter erectedon the property,and all casements, appurtenances,
and fixtures now or hereafier, a part of 'the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing;is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Bofrower is- lawfully scised: of-the estate hereby. convéyed and has. the right to
mortgage, grant and:"convc}y the Property and thatéthe: Property is -unencumbered, except for encumbrances of record,
Borrower -warrants and will defend gencrally the title to the Property against all' claims and®demands, subject to any
ercumbrariccs of regord. |

_ THISESECURITY INSTRUMENT combines uniforin covenants for nationaliuse and non-uniform. covenants with
‘limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal’and Interest; Prépayment and Late Charges. Borrower shall promptly pay when due the

iprincipal’of and intercst on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2.. Funds for Taxes and Insurance,

Subject to applicablc’law or to a written waiver by Lender, Borrower shall’ pay

to Lender on'the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly.
taxes'and-assessments - which may- attain priority over this'Sccurity Instrument as a licn on the Property; (b):ycarly leaschold

‘payments or ground ‘rents:on the Property, if any; (c) yearly hazard
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paragraphs 17and 2 shall be applicd: {irst, (0-any prepayiment charges-duc-under the Note, second, 1o amounts payable under
paragraph 2; third, to interest duc; fourth, to principal due; and las, to any late charges due under the Note,
Borrower shallzpay allftaxes, asscssments, charges, fines andsimpositions attributable- to the
Property which.may attain priority over. this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations inithe manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time dircctly-to the person:owed payment. Borrower shall prompdy furnish to Lender all notices of amounts to be paid
under this’ paragraph. If Borrower makes: these payments directly, Borrower shall: promptly furnish to. Lender -reccipts
cvidencing the payments,
Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion opcrate to
preventsthe=cenforcement -of the :licn; or (c): secures from the holder of the licn an agrecment satisfactory to-Lender
subordinating the lien to this Sccurity: Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain:priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.

4. Charges; Liens,

5. Hazard or Property Insurance.

Borrower shall keep the improvements now existing or hereafter crected on the

Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requircs insurance. This insurance shall be maintained in the amounts and
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. for the periods that Lender requires; The insurance carrier. proyiding the insurance shall be chosen by Borrower. subject 10
‘Lender's-approval.which shall not be unrcasonably- withheld. If Borower_ fails to maintain; coverage described above,
Lender may, at Lender’s option, obain coverage to protect Lender's rights in the Property in accordance with paragraph.7.

Alliinsurance policics and’renewals shall be acceptable w: Lender and shall include a standard mortgage clause, Lender
shall have the right w hold the policics and renewals. If Lender requires, Borrower, shall promptly give to Lender all receipts.
of paid' premiums'and renewali notices, In the event of: loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if notmade prompuy by Borrower,

Unless Lender and Borrower otherwise agree in- writing,.insurance proceeds shall be applied to restoration or repair. of
the Property "damaged, if -the restoration or. repair is cconomically feasible and Lender’s security is not lessened, If the
restoration’ or repair is not cconomically feasible or Lender’s sccurity would be lessenced, the insurance proceeds shallibe
applied to the sums sccured by this Sccurity. Instrument,, whether or not then due,, with any cxcess paid-to Borrower, If
Borrower abandons the Property, or. does not answer-within 30" days a notice from: Lender that the insurance carrier has
offered to settle a claim;ithen Lender may collect the insurance proceeds, Lender may use the. proceeds to repair or restore
the Property' or.to pay sums sccured by-this Security Instrument, whether or-not then due. The 30-day period will begin.
when the notice is'given,

Unless: Lender and :Borrower otherwise agree in: writing, any. application of proceeds to- principal shallinot extend or
postpone the duc date of the monthly payments referred:to in paragraphs t and 2'or change the amount of the paymentsy’If:
under paragraph: 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from:damage to thel ac ) sccured by this Sccurity
? Insrument immediak Ui o
6. 'Occupaticy, n@@umﬂntfls Prop r's<Loan ‘Application;
Leaseholds. ‘Borrow 17y, cstablish, and:use the Property as Borrower's | dence within sixty days
after the exccution of mu@mlﬁxmm 1y ver's principal'residence
for at ‘lcast' onc ycar 12" dalefnli ;- nalesS: Lond 1SCTagTers in Wil ich consent: shall not be:

unrecasonably withhel d ing ¢i NF ist which o wrol, Borrower shall not:
dcstroy,;la'mag“c‘ oriimpat mmmiimxﬁﬁwm the Property. Borrower shall!
be in default if any forfciture actio e celingy fvi} GResipinabclsebedun that in Lcrider's good faith judgment
could result in. forfeiture of the Prrt(g)ic%{y or;ol&rﬁ%ﬁ%l%ﬁ?wﬁ%c' icrg created: by this Security Instrument or
Lender's secirityinterest. Borrower may. cure such a default and reinstate, as provided in paragraph 18,-by causing the
action or proceeding (o be dismisscd with:: in Lei sood! fai ination, precludes forfeiture of the
Borrower’s:interest in the Property or othermaterial impairmcriof thic lienereaicdiby ihis SecurityInstrument or Lender's
sccurity: interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statementsto Lender. (or -failed to provide ender with any material information) in connection
with theifoan evidenced by the Noic, including, but not limitcdito, representations concerming Borrower's occupancy of the
Property as a principa! residence. If this Security [nsorument is on'a leaschold, Borrower shall comply with all the provisions:
of .the. lease; If Borroweér.acquires fec title to the Property, the leaschold and the fee title shall not merge unless: Lender
agrees to the merger in wriling.

7.. Protection of Lender’siRights in the Property,. If Borrower ‘fails to perform the covenants=and. agreements
contained! in' this Security Instrument, or there is a logalptoceeding that may significantly affect Lender's rights in the
Property (such as-a procceding intbankruptey, probiate; ¥er-eandéinnation or forfeiture or 1o cnforce lawsior regulations),
then Lender may do and: pay.for whatever is nestssary to prottetche value of the Property and Lender's rights in the

Property. Lender’s ac may include paying: any-shims:secured bgEa:lien which has priority this Security Instrument, !
appearing in court,p »asonable: altorneys’ €8s and-enigringion-the Property 10 mak s. Although Lender may
take action under this /, Lender does nothaveto-do so:
Any amounts: di soder-under thiscparagranii.-Z8hati become additiof orrower sccured by .this
Sccurity Instrument.: >r_and Lender agees (o] dthererms of paymen ; shall’bear interest from
the date. of disburse rate “and“shall“be=pravable, “with“intcres ym Lender to Borrower

requesting payment,

8. -Mortgage Insurance.  If Lender requircd morigage insurance as a condition of making the loan sccured by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance’ in cffect. If, for-any
rcason, the mortgage: insurance coverage required by Lendertlapses. or-ceases to be- in cffect, Borrower shall pay the
premiums required to obtain: coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to;Borrower of: the mortgage insurance previously in cffect; from an.alternate mortgage
insurer approved by Lender./If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to !
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the i
insurance coverage lapsed:or ceased to be in effect. Lender will accept, use and retain these payments-as a foss. reservein
licusof mortgage insurance. Loss reserve: payments may no longer be required; at the option. of Lender, if- mortgage
insurance coverage (in the:amount and for.the period: that Lender requires) provided by. an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to- maintain- mortgage insurance in.
effect, or-10 provide a loss reserve, until the requirement for mortgage insurance ends: in”accordance: with any writien
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable cntries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, )

10. Condemnation.  The proceeds of any award or claim for damages, dircct or consequential, in' connection with

ITEM 187613 (8103) Form 3015 9/90 (page 3 of 6 pages)

Great Lakes Business Forms, Inc,
To Order Call: 1-800-530-9383  FAX £16-761-4131

R e




“—_—

-

f
any-condemnation”or other taking of any part ofsthe Property, or for conveyance in licu of ‘condemnation, arc herchy
assigned and shall be paid to Lender, .

Inthe cvent of a.toal taking ofsthe Property, the proceeds shall be applicdito the sums secured by this: Security
Instrument, whether or not then due, with any_excess paid to Borrower. In-the event of a partial taking of the Property in.
which’ the fair. market valuc of the Property, immediately before the taking is equal to or grcater than the amount of the sums:
sccured by this Security Instrument immediatcly before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Sccurity Instrument shall-be reduced by the amount of the proceeds multiplicd by the following
fracuon:,('a)).mcftoml?amoum of the sums. securcd immediately before the taking, divided by (b) the fair market value of the
Property .immediately before the taking., Any.balance shallibe paidi to-Borrower. In- the event of a. partial taking of the
Property in"which the fair market value of the Property- immediately. before the taking is Iess than the amount of the sums
secured; immediately, before: the taking, unless Borrower and Lender otherwise agree in. writing or unless applicable law-
‘m_he&wisg provides;. the proceeds shall be applied!to.the sums sccured by this Sccurity: Instrument whether. or. not the sums
are then duc,

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given,
Lender is authorizedito collect-and apply the praceeds, at its option, cither to- restoration or repair of the Property or to the
sums secured by. this:Security Instriiment, whether or not then due,

i Unless ‘Lender andi Rorrower otherwise.aaree™in writing —anv-annhieation: of nrocesds 1o """”,ipul'shall‘nol extend or

postpone the due da Y paragraphs N2 nt of such paymeants,

11, Borrower N b Mmmtvi 1 ime for payment or

modification of amc AuImg Oy stru §l granied any successor in interest

of Borrower. shall’r o Ac hiabili SR A-B a0 WCHer @ ssors in-interest. Lender

shall not be requirc ngs B &ﬁ%&cﬁjk nd time for payment or
of. by ‘this

otherwise modify a ¢ sums secur Sccurity Instrument by reasod y-demand made by, the

original:Borrower or Borfo B §ucde3sore in duierest ATy meupmpmu‘af sing any right or remedy shall:

not be:a waiver of or. preclude the exercise of any right or remedy ,

12. Successors and Assigns Btfic; &ﬁﬂlﬂ%ﬂﬁﬂﬂﬁﬁ&t! The covenants and agreements: of: this
Sccurity Instrument shallibind’and benefit the successors and assigns of Lender and Borrower, subject to'the provisions of
paragraph 17.-Borrower’s covenants and’agreements shall be joint and several. Any ‘Borrower who co-signs;this: Security
Instrument;but docs not execut lote: ( 1g thi y Instrur o mortzage, grant and convey that
Borrower's:interest in the Property  under-the terms of this Scenrity Instrument; (b)is\not personally obligated 1o pay the
sums secured by this Security Instrument; and (¢) agrees that lender and any.other Borrower may agree o extend, modify,

forbear- or :make any accominodations with regard to -the®terms of + this Se rament or the: Note ‘without that
Borroweér's consent.

13. Loan Char If the loan¢sccured by this:Security Instrument‘is subject to a law: which: sets maximum: loan
charges, and!that law is finally. interpreicd so that the interest or ather loan charges collected or W be collected in connection
with.the'loan:exceed 1he permil its, then: (2) any such loa ge shall be reduced by the amount necessary o reduce

the charge to:the permitted limit; and (b) any sums already collectedfrom Borrower which exceedcd permitted limits will be.
rcfunded to Borrower. Lender may choose to make thisgéfiadiby, reducing the principal owed under the Note or by making;
a dircct payment to:Borrower, If a refund reduces poiricipatihie ratoction will be treated as a partiakprepayment without any
prépayment charge under the Note,

14. Notices. A olicc to Borrower provigedifor=mpthis Se@uzity. Instrument shall be 1 by delivering: it or-by
mailing: it "by first ail unless applicable=law! requires=use of fanother method, The shail ‘be" directed to: the
Property, Address o r address BorrowdridesignatcS by totice to Lender,-Any. ender:shall be given; by
;provided for in this nent shall be dedayed TfaVEleen given 1o Borr when given as provided:
in this paragraph.

, 15. Governing | g law--and the law' of the
' jurisdiction in which the Property is iocated, In the event that any provision or ciausc of this Security. Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are

declared to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred: (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, requirec immediate payment in full of all sums sccured by
this Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of ;
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this. period; Lender may invoke any i
remedics permitted by this Security Instrument without further notice or demand on Borrower. :

18- Borrower’s Right to Reinstate,  If Borrower meets  certain' conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
Form 3015 9/90 (page 4 of 6 pages)
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"apphcablc law may. specily. for reinstatement) before sale of the: Propcrty pursuant 1o any power of sale contained in this
Sccurity Instrument; or. (b) entry-of'a judgmicnt cnforcing this Sccunly Instrument. Those conditions arc that Borrower: (a)

pays 'Lender all sums which: then would be duc under. this Sccurity <Instrument -and’ the Note as if no acceleration' had
occurred;. (b) cures .any “default”“of .any- other - covenants or. agreements; (c) :pays all’expenses incurred in enforcing this
Sccurity Insu'umcnl, including, but not limitcd' to, reasonable: aomeys'“fees; and (d); takes such action as 'Lender. may
rcasonably: requirc ‘to assurc: that the lienof mlsQSccumyﬂnslrumcnl :Lender's nghls in the Property and Borrower's
obligation o’ pay ‘the sums sccured by this Security Instrument shall continue unchanged. Upon ' reinstatement by ‘Borrower,.
this Security Instrument andithe obligations secured hercby shall remain fully cffective as if no acceleration had’occurred,

However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note"or a partial interest in the Note (together with” this Security
Instrument) may ibe sold onc or miore:times without'prior notice o Borrower. A salc may result in a change in;the cntity
(known as'the "Loan ‘Servicer!) that'collects monthly payments due under the Note and this: Security Instrument; There also
may be one ‘or more changes of the Loan Servicer unrclated to'a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written: notice of the change in-accordance with paragraph 14 above and applicable law. The notice
willistate the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information requircd by dpphwblc law,

20, Hazardous Substances, ‘Borrower shall not caus¢ or permit the presence, use, disposal, storage, or release of any
Hazardous ‘Substances on:or.in the Prnnnrtv Borrower shall not-do. nor allow anvone elsa to do, anything. nffcc[mg the

Property that.is in-vi R );xtio the presence, use; or
storage on. the Pro s g zedito be appropriate to:
normgal residential uz ,cmmii@ﬂt Pprop

‘Borrower shall p 1it or other action by:any:
governmental or regt N@cﬁn@ % sstance or Environmental
Law -of which#Borm: -(ual?knowlcdgc I Borrowcr lcams. or is noti vernmental: or - regulatory
authority, that any rc ' othergciiediationred @ny 1511@]1@?&@3?] nef Property is necessary; Borrower.
shall promplly take all ntcessary rclﬁﬂﬂmn cordancc with"Environimpen

Asiuscd in:thisparagiaph 20 Cd?: mcd as toxic Or hazardous substances.by.
Environmental Law' pnd the following substances: gasolmc, kcroscnc oLhcr flammable or.toxic petroleum’ products, toxic
pesticides: and hcrbrc s, volatile solvents, materials containing -asbestos of formaldehyde, and radioactive: materials. As
used: lml.hlS paragrax 20, "Environmental icansfed , and la jurisdiction where the Property- is

located that relate 1o'f llh, safcty or.environmental protectic

NON-UNIFORM COVENANTS, Borrower and Lender further,covenant and agree as folloy i

21, Acceleratlon Remedies 1der-shall pive notice to: Borrower_p weceleration following Borrower's
breach of ‘any covenant or agreement in this Security Instrument (but not ptior to acceleration under paragraph 17
unless applicable lay rovides otherwise). The notice sha :pe‘cij‘y' r) the default; (b) the action required to cure the

‘default; (c).a: date, not less thar 30 days from tha date the notic gnven Borrower, b) hich the default must be
-cured; andi(d) that failure toleire itie default on or. before:the date specaf icd in the notice may result in acceleration:

of:the sums secured by. this: Secunty lnstrument, foreslosure by judicial proceeding; and sale of: the: Property.-The

notice shall :further 'orm Borrower of:the right' 1o ¥&instate after ‘acceleration and the right to assert in: the
foreclosure proceeding the non-existence-of 4 default=or ahy_ other defense of Borrower to acceleration and
foreclosure, If the defanl not cured on or befosé the date spw‘lﬁed in the notice, Lendcr at its option may, require
immediate paymen Ul of all sums. securizd by this-Secasity Instrument:witho ther demandi and may
foreclose this Securi awient by judicial proceeding.-Lender shall be entitfed i all expenses incurred in
pursuing the remed il in this paragraph.21; incluging; but not limited able attorneys’ fees and
costs of title evidenc K I S _

22, Release.. Ur all sums securédrpyntils Security Tnsto iall release this Sccurity
Instrument without cl

23. Waiver of Vaiuation and Appraisement, Borrower waives-allriglhii o1 valualion aid u,.,,raiscmcnl.
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* .24, Riders to this’ Securlty Instrument. If onc or more ndcrs are: cxoculcd by Borrower and recorded’ wgclhcr with:
this Sccumy lnsuumcm.“ thc covenants and agreements of: cach siich: ndcr shall be incorporated;into and shalhamcnd and
supplcmcm’!mcucovcnams and agreements of this#Sccurity- Instriiment as if sthe- rider(s) were part of this Sccurity:
Instriment?[Check applicable box(es)):

D£ Adjustable Rate Rider Condominium Rider 1-4 Family Rider

(D "Graduated Payment Rider Planned Unit Development Rider Biwcckly Payment Rider
iD ‘Balloon'Rider Rate Improvement Rider Sccond Home Rider
{ Other(s) [specify)

BY SIGNING BELOWBorrower accepts and agrees 1o the terms and covenants contained in pages ' through 6 of this-
Sccurity Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:
_Document is o (sea)
7 LAY -Borrower
[3-44-8636- .
— LonQata (Sl
-Borrower
17-52-0382
-Borrower
Social:Sceurity i
e e mame b (Sca])
-Borrower
Social Sccurity Number oo~ _
STATE OF INDIANA Lake County ss:
On this. : . of FEBRUARY, 11992 re me, the undcrsigned; a
‘Notiry Public ifi and f iy, personally appeared. ) J JAMESSW. DOWNEY IL A. DOWNEY,
HUSBAND AND WIFE
el ! ‘/f +and acknowlcdged the foregoing instrument,
) '.-‘i.‘:‘ Witness my"ﬁand and official seal.
-, My coiinission xpires: June 25, 1995 | %) M
L ‘Res1dent of Lake Cmunzy?-f e Togar Nowy Pobie
... “This- mSuumcntwasprcparcd by: J. L. EMERSON, AS VICE/ PRESIDENT OF

e o GAINER BANK, NATIONAL’ASSOCIATION

ACCT # 858477
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