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THIS ‘MORTGAGE (" Security ‘Instrument”) is givenson FEBRUARY. 3,:1992. The Mortgagor is' JOIIN D-KNAFELZ and
‘CLARIE' J, KNAFELZ, HUSBAND AND WIFE ("Borrower" ') This Security Instrument i8 given to FLEET NATIONAL BANK,
which is organized and existing under the¢laws of THE UNITED STATES OF AMERICA, and whose address is 11200 WEST
PARKLAND AVE NUE, MILWAUKEE, WISCONSIN 53224 ("Lender"). Borrower owes’ Lender the principal sum of FORTY-NINE
THOUSAND EIGHT HUNDRED TWENTY-FOUR AND.00/100ths Dollars (U.S.$49, 824. 00). This debt is evidericed by Borrower's
note dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with'the full’ "debt;.if not paid
earlier, due:and spayable on'MARCIHI 1, 2022; This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by- the Note, with interest,, and all renewals, extensnonsaand -modifications; -(b)#the payment of all other sums, with interest,
advanced under pamgrﬂph 6 to.nrotect the cornrity of this Security Inc!nrmano and 1n) the M.C‘,\.....nnce of Borrower's covenants
and agreements under this e Note_Forthis purpase, Bog ‘mortgage, grant and convey.

to'Lender the followmg des Dmmeﬂtajs
LOT 79 (ALSO KNOWN AS DK
SHOWN IN PLAT BOOK 3: W W ﬁ'

ThlS Document is the property of
the Lake County Recorder!
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which has the address of - 67 OGN STREET, MERRILLVILUE “(Street, City),
Indiana (Zip Code) T(2Rsoperty-Address");

TOGETHER WITH-all ts:now or hereafter erected’on the proj nents, rights, appurtenances,

rents;, royalties, mineral, oil' and gas :rights-and:profits, water rightsand:gfock and all fixtures now or hereafter a part of the

property. All -replacements and additions shall also be covered’ by this Secunty Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and¥convey> the Property. and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly. Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with.the principal and interest as set:forth.in the Note and any late charges, an installment of any (a) taxes and special assessments
levied: or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance
required by paragraph 4,

Each monthly installment for -items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments for
such items: payable -to Lender prior to the due dates-of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is insufficient to pay
the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the (“
item becomes due. /9_
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As »used in'this Security Instrument, "Secretary” mcans the Secretnry of Housing and Urban Development or his or her designee.

-_Innany year in which the Lender must pay a mortgage insurance prermum to the Secretary, each monthly. payment shall also inclide
cither:; (i) an-installment of the annual mortgage insurance premium to be paid by Leétider to the Secretary,-or (ii) a monthly charge

instead®of=a mortgage insurance premxum if thlsaSecunty Instrument is held by the Secretary. Each monthly mstallment of the
mortgage insurance - premrum shall be in<an amouiit sufficientito accumulate'the full annual mortgage insurdncé prefmium with'
Lender one month prior toxthe date  the full: annual mortgage insurancespremium is due to the Secretary, or 'if this' Security
Instrufiient iszheldéby the Secretary, each monthly-charge shall be in'an amount equalito one-twelfth of one-half percent of the
outstanding principal balance due on the Note.

If-Borrower tenders to Lender, the full payment of all sums secured by this Security: Instrument, Borrower's account shall be
credited with=the balance remaining for all installmerits for iters (), (b), and (c) and any mortgage insurance premium installmeént
that ‘Lender has notibecome obligated to pay to'the Secretary, and Lender shall. promptly refund‘any excess funds to Borrower..
Immediitely" prior. to-a foreclosure sale of the Property-or its acquxsmon by Lender, Borrower's account shall be credited with any
balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the n monthly mortgage insurance premium;

Second, toxany - taxes, special assessments, leasehold :payments or ground:rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth,to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood:and Other Hazard Insurance. Borrower ‘shall insuresall improvements on the Property, whether now in-

-existencekor - subsequently erected, against any hazards, casualties, and contingencies, mcludmg fire, for which Lender requires

insurance. This: insurance shall be mamtamed in the amounts and for the penods that Lender requires. Borrower shall also:insure

all improvements-on the yy floods to the extent required
by the Secretary. All'i inst rri h companies approved b policies and any-renewals shall
be held by Lender and'she p ,ammm et\igm oe) der.

In the event of loss, Bc 2 @Fﬂ@l ]‘:'4 ¥ >f of loss if not riiade promptly
by Borrower, Each insu cOmpafiy concemed is"héreby authori recte 0 yment for such Toss directly to
Lender, instead of to Borrow ’Ehis Iﬂmmmug thga =5 may be applied by Lender, at its

option, ‘either" (a) to the reduction of t ess pader the No d this Securyty Instru. t, first'to any delinquent amounts
applied ¢in therorder in/|paragraph 3, m }lrr%}:yo (;Sgpa ,;%rq‘(b) to the restofation or r):‘apair of the damaged:
Property. Any applicatiox f the proceeds to the pnncrpal shall not extend or postpone the due date of the monthly payments which.
arerreferred®to in paragraph 2, or ¢ the ar | payr: Any exc nce proceads over an amount required to.
pay. all'outstandmg indebtedness undef the Note and'this Security Instrument shall be/paidiio the entity legally-entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,.
all right, title and interest of Borroweris and o insurance policics in forée shall passitosthe purcheser

5. Occupancy, Preservation, Maintcnance:and Protection-of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall" occupy,, establish;. and-use the Property as Borro s principal residence within sixty days after the execution of
this Security Instrument’ and shall continue to occupy the Property as Borrower's principal residcnce for at least one year after the
date: of occupancy, unless tlie Secretary determines this: seanireientayill cause undue hardship for Borrower, or unless extenuating

circumstances -exist which are beyond -Borrower's /¢8hlfol. Borrawes shallnotify Lenders of any extenuating circuristances.
Borrower shall not com wast® or destroy; daraas or-substantially change the Property ¢ ow the Property to detenorate,
reasonable wear:and¢tea tcd. Lender' may ifi§pect ‘the—Propefty if the Property i ‘or abandoned or the loan is in
default Lender may- tak hle action to protest and preservesuch vacant or nband :rty. ‘Borrower shall also be in
default: if Borrower, duri; plication processygave.snareniaty false or inacot ion or statements to Lender (or
failed to. provide Lende: scial “informatica¥renticdnnection with the »y the Note,. including, but not
limited to, representation W ' d .. If this Security Instrument is

on-a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee txtle to the Property, the leasehold
and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Chargest to-Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included:in paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly. furnish to Lender receipts evidencing these payments.

If Borrower fails .to make these payments or the payments required by paragraph 2, or fails to perform any other covenants and
agreements - contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such-as-a proceeding: in. bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever-is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard-
insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation, The proceeds:of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall’ be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application of
the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in paragraph
2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
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8, Fees: Lender midy collect:fees and charges authorized by the Secretary.
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9. Grounds for Accélération of Debt.
() Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, _require
immediate payment in full of all sums secured by this Security Instmment ift
(l) Borrower ~defaults by failing to pay in full'any monthly payment required by this Seciirity Instrument prior.to or on
the due date of the next monlhly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any.other obligations contained in this Security
Instrument.

(h) Sale Without Credit"Approval.. Lender shall, if: permitted by applicable law and with'the prior approval of the
Secretary, réquire immediate payment in'full 'of all sums secured by this Secumy Instrument if:.
(i)~ All or part of the Propérty, or a'beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is¢not occupled‘iby the purchaser or grantee as his or her principal residence, or the purchasér or
granteerdoes 50 occupy the Property but his or her credit has not been approved in-accordance with the. -requirements of
the Secretary.

{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payients, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD!Secretary. In many circumstances regulatlons issued by the Secretary will limit Lender's rights in:
‘the case of payment defaults to require immediate payment in full'and foreclose if not pmd This Security Instrument does
not authorize accelération or foreclosure if not permitted by regulations of the Secretary,

(e): Mortgage NotInsured. Borrower -agreessthat' should this Security Instrument and the Note secured thereby notbe
eligible«for insurance under the Nauonal Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstandingys s secured by this Security

Instrument. A w /’ ttﬁmmoilri y dit 60 days from the date hereof,
declining to insu ity Instfument - End=thi g+secured” thereby, med conclusive proof of such
ineligibility, Not N i ,ﬂ" Fngy gt e Fxefciscd :r when: the unavailability of
insurance is solely : mme nEoE mlIArldﬂun ary.

10. Reéinistatement. Borros ’I.‘ms APHD CUIB3 Rt t;hgepmpsewre@f pmidjatespayiment in full bocause of

Borrower's, failure tospay amoun‘ﬂ‘ﬁe lndﬁk@ Went This. right applies even dfter foreclosure
proceedingst are instituted. To reinstate the Security Instrument, rrower shall tender.in & lump sum all amounts required to bring;
Borrower's account:current ‘including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure

costs:and reasonable and customary attorneys' fees and exper properly associated with th oreclosure proceeding. Upon
reinstatement by Borrower, this Sccurity Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate -payment in full. However, Lender issnot required to:permitreinstatement if: (i)' Lenderthas accepted

reinstatement after the commencement.of foreclosure proceedings within two years immediately preceding the commencement of a
current foreclosure procecding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement
will adversely affect the priority of the lien created by this Security Instrument,

s ———

11. Borrower ‘Not' Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification of’
amortization of the sums secured by this Security Instnawetd ginted by Lender to any successor in interest of Borrower shall not

‘ operate- o -release. the liabi of the-original: BorrgWwer-or Borfower's successor in inter Lender shall not be required to:
! commence -proceedings against any, successor in intefestior refuse to'éxtend time for payment or rwise modify amortization of
the sums securedtby this ty Instrument by reason of any demandimade by the original B r or Borrower's successors in
interest. Any forbearance ~in exercising anyright arremedy sball not be a waives Iude the exercise of any right
or remedy,
12. Successors and / Jaint and Severai Eizhility; Co-Signers id agreements of this Security
Instrument shallf bind an sors and assigns of Lender and Be . provisions of paragraph 9.b.

Borrower's covenants and agreements shall be joint and ‘'several. Any Borrower who co- sngns this Security Instrument but does not
execute<the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the-terms of this-Security Instrument; (b)-is not personally obligated to pay the sums secured by this Security
Instrument; and:(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless: applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated -herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such. conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional

security only.
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) Iff Lender -gives nolice of. bmch to Borrower: (a) all rents received by Borrower. shxll be held by. Borfower as trustee ‘for benefit:
of- Lender oiily; ito be applied to the sums secured by the: Security. Instmmen! (b) Lender shiall be entitled to collect and’ ‘receive all;
ofsthe rentsvof sthe Property; and (c) €ich tenant of the Property’ shall pay all rents due and unpaid to Lender or Lénder's agent on

Lender's written demand to the tenant.
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that Would prevent Lénder

‘from exercising its:rights. under this paragraph 16.

‘Lendér shall' not bexrequired to enter upon, take control'of or maintain the Property before or after ‘g:vmg notice of bréach to-
Borrower. However, Lender or a _]UdlClR")’ appointed receiver may do so at any time there is a breach. Any apphcauon of rents:
shall not cure or waive any default:or invalidate any other right or remedy of Lender. This assignment of rents of the Property

shall:terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

[

17 Foreclosurevl’rocedure. Il' Lendcr requires lmmedlate payment in f ull under paragruph 9, Lender may l'oreclose llus'

18.. Reléiise. Uponzpayment-of all* sums seciired by ‘this<Security Instrument, Lender shall release this Security Instrument

without ch:ﬁgé to Borrower.

19, Waiver of-Valuation and Appraiséfiient, Borrower waives all right of valuation and appraiserient.

20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded togéther with this Security.

; Instrument, the covenants of each siich rider shallsbe-incorporated intorand shall amend and supplement the covenants and
| agreemeénts of. this Security Instrument as if the nder(s) were a part of this Security Instrument.

| [Check applicable box(es)]
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STATE OF INDIANA, LA Coun! j
i
é On this 3rd day of  FEDEHARY , 1997 me, the undersigned, s Notary |
i Public in and for sa nally appearad JOUN Ny KNAFELZ and CLARIE Z, IIUSBAND AND WIFE, and ;
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