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MORTGAGE

THIS MORTGAGE (“Security Instrument™)is given on v EEROUATY. B
19.92.... The mortgagor is ....Bobant.. T...Swarthout.. and., Patnicia. E.. sHartheut.,. Bushand. and. Wit“e
............................................................................. (“Borrower"). This Security Instrument is given t0 v veevecernivenesnneions
CITIZENS EERERAL SAVINGS ANR.LOAN. ASSQGIATION. ..o , which is organized and existing
under the Jaws of . Tha. Und bed S LEE ccorrrrvrersrerenieeenienns , and whose address iS v
707-Ridge. Read.— Munstar.. lndlana.ﬁ.e.a.a?: .................................................................................................. (“Lender™).
Borrower owes Lender the principal sum of‘Forty five.thousand...andt.NO/ 100 rrrrranrmnrmnmnnmnLGmG
R :nced by Borrower's note

dated the same date , with the full debt, 1ﬂ not
‘paxd carller, due and I m&%m&m fs ThlS Secunty Instrument

h-"‘"‘

.secures to Lender (8 renewals; extensions -and’
:modifications;(b):the s, T A Ifaragra -otect the security of this

Security Instrument t rformance ofBorrower s covenants and agreemem I Security Instrument and:

ithe Note. For this pu B s ddeplrrebyrponpage; glan Pod-copesrtodent (1= (0llowing described propeity
located in ..ooveevvvennnns AW, oo oo T S oo e YRneor s Xoocacisco R Crenrerrrees ‘County, Indiana:
located in the Laliﬂ(e Coiuinty Récordér! y

Lot 25 in:Ridgeland Park 2nd Addition to the Town of Munster, as per i‘:_)}&_it_
thereof, recorded in Plat page ° in the Of[iceiof the Recorder of
Lake Count) Indiana.

"l\' -~ -
Co (
Cry .)‘
N A .
RO
S
which has the address of ..8138 . Madigson Avenue e, e UNSLEE s ,
[Street] [City]
Indiana: .32 e oeeeeereeenressessresenens “Property Address");.
T -(“Property )

TOGETHER WITH all the improvements now or hercafter. erected on the property, and all easements, rights,

appurténances, rents, royalties, mineral, oil and gas rights and profits, water.rights and stock and all’ fixtures now or-

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All'of the
foregoing is referred to in this Security Instrument as the "“Property.”

BORROWER COVENANTS: that:Borrower.is lawfully seised of-the estate hereby conveyed and has the right to
mortgage, grant and .convey the Property and that the Property is unencumbered, except for encumbrances. of record.
Borrower warrants and will defend generally the title: to the Property against all claims and demands, subject to any.
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and' non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lender covenantand agree as follows:

1. Paymént of Principal and Interest; l’repayment and Late Charges.  Borrower shalll promptly_pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and ldtc charges due under the Note,

2, ‘Funds for Taxes and Insurance. Subject to applicablelaw o to a written waivér by Letider, Borfower shall pay
to Lcndcr onithe day monthly payments are due under the Note, until the Note is paid in:full¥a sum (“Funds") equallto
one- twdflh of: (a) yearly taxes and assessments-which may- attain. priority. oversthis. Security Instrument; (b) yearly
leasehold paymcms or ground rents on the Property, if any;:(c) ymrlyahawrd insurance’ premiums; and (d). yearly

mortgage insurance premiuis, if-any. Thesc items are calledi**escrow items." Lender may. estimate the Funds due on'the
basis of current'data‘'and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarinteéd by a fedéral or
state agency.(including: Lender ifiLender is suchan institution). Lender shall apply the Funds:to pay the-escrow.items.
Lcndcr may not charge for holding andfapplymg the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrowcr mtcrcst on:the Fundsiand applicable law permits Lender to'makersuch a charge. Borrower and!
Lender may. agree in writing, that interést shall be paid- on the»Funds. Unless an agrccment is madc or apphcablc law
rcqu:rcs interestito be paid, Lender shall'not be réquiredito; pay. Borrower.any interest or- earnings.on the Eunds, Lenider:
shall give to Borrower,jwithout charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument,

If the amount of the Funds held by Lender, together.with-the future monthly payments of Funds payable prior to.
the due dates of the escrow items, shall exceed the amount required-to pay the escrow items when due, the excess shail be,
at Borrower's optlon. cither promptly repaidito-Borrower or eredited to Borrower on:monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this SLcurlty Instrument, Lender shall:promptly refundto Borrower
any Funds held by Lender. If under paragraph 19 the l’ropcrty is sold or acquired by Lender, Lender shall apply, no later
than lmmcdmtcly prior. to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sectired by this Sectirity Instrument.

3. Application of Payments.
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Unless Lender: ticrwise .xgrucmxwl “,,. msummc pr '
of the Property damag i FTCIRT 1S CCOTTOmICaily 16 rity is not lessened. 1f the
restoration or repair is 0 seel nsurance proceeds shall be
applied to the sums suuud by thls bu.urlly lns(rumun whuhu or nm thun duc \\nh any excess p.ud to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pavments referred to in paragraphs Land 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunity
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, d.mm;,c or substantially
change the Property, allow the l’ropuly to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
rcguluuons) then Lender may do and pay for whatever is necessary to protect the value of the l’ropcrt\ and Lender's rights
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority over this Security
Instrument, dppuﬂng in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of dnsburscmcnt at the Note rate and shall be payable, with interest, upon notice from: Lender to Borrower
requesting paymcnt

andard mortgage clause.
promptly give to Lender
pt notice to the insurance

ed to restoration or repair

Lilelily sldweun asheabebn
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If Lender required mortgage insurance as a condition' of muklng the loan secured by. this. Sccurity Instrument,
Borrower swtpay the premiums required to maintain'the insurance in effect until such time as the requirement for the
insuirance terminateés in accordance with Borrower s and Lender's written agreement or upplltublc law,

8, Inspection, Lender or its: agent may’ make reasonable entries:upon and inspections of the Property. Lender
shall give Borrower notice at'the timeé ofof?nor toan lnspecuon §'f>ecnfymg rensonablc cause for the mspectlon.

'9, ‘Condemnation.. The proceeds of any award or “claim’for'damages, diféct ot consequentml in c?)'ﬁ'necuon with

any'condemnation or'other: takingiof any. part of the Property, or.for conveyance in licu'of. condemnation, aré" hereby.

assigned and shall be paid to Lender.

In theevent of a totalitakmg of the :Property, the proceeds shall be applied to the:sums secured by this Security.

lnstrument, whether or ! not then due, with any excess _paid to Borrower. In:the event of a partialitaking of the Property,
«unléss Borrower and Lender othéiwise agree in wnnng, the sums secured by thrs Secunty Instrument shall be reduced by-
‘the amount of the!proceeds multiplied by. thé'folloWing fraction: (a) the total’amount: ofithe sums securedhmmedlately
ibefore the taking, divided by (b) the fair market value of the Property. immediately before theé taking. Any balanceshall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 ddys after the date the notice is
given, Lender is authorized to collect'and apply the proceeds, at its option, either to réstoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postporie the diie date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not: Reledsed; Forbearance ByeLender Not-a-Waiver. Extension: of the time for payment or
‘modification of amortization of the sums secured by, thisi Sécurity Instrument . granted by Lender to any successor.in
interest of Borrower shall not'operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be:re fuse to extend time for

payment or otherwise n W on of any demand made
by. the original Borrowe e&ﬁi&c sing any-right or remcdy
shall not be'a waiver of

11. Successors Nﬁf gﬁﬁﬁbJAL!x I iants and agreements.of

this Secumy Instrum Lbi and benefit the successors and assrgns of Lender and Borc subject to the provisions
of paragraph 17. Borro: Tﬁﬁis ummtam ﬂ f ‘x' ho co-signs this Security

Instrument:but does not. ,ute the 18.C gnt onlyl ortgage, grant and convey
that'Borrower's interesf in.the Prope%%é ﬁ@yﬁgmedfﬁ%m '(b) is not personally obligated'to pay
the sums secured by this Security Instrument; and. (c) agrees that Lender and'any other Borrower may:agree to extend,
modrfy. forbgar or maL iny accommodatior d to the termsiof this S ty-Instrument or'the Note without

12, Loan Charges, Ifithe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally rpreted so that-the interest or other loan cl ;/collected or-to:be collected in
connectlon wnh the loan exceed the permitted li ts,"then: (a) any such loan charge shall be reduced by the amount
nccessary to rediice the argeto the pe itted limit; and (b) any sums alread ollected from Borrower which exceeded
permitted limits will be refunded to Borrower. L ler may chosse (o make this refund by reducing the principal owed
under the Note or by making a disect payment to Borrower. If acclundreduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation ffecting Lenders Rights. ¥fien a\tment or expiration: of dppll(‘ > laws has the effect:of

rendering any provision of th2 Note or this Securitydtsictiment tnergorceable according to (s tefms, Lender, at its option,
may._require immediate payment in full of all sunissseenred by thistSecurity Instrument apd may invoke any remedices
permitted by paragrapt “Lender exercises thiseption=Lender shiall take the steps speci the second paragraph of
paragraph 17.

14, Notices, . o Borrower proiideaforin tRiSSecurity Instrumcr ven by delivering it or by
mailing: it by first clas rplicable law feauiTEs s o another mctha shall be directed to the
Property Address or a1 Borrower designatéstby notice to Lende Lender shall be given by
first class mail to Lende o d to Borrower. Any notice

provnded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governmg Law; Severablllty This Security Instrument shall: be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secunty Instrument.

If Lérider exercises this'option, Lender shall give Borrower notice of acceleration. The notice shall provide a period:

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Sécurity Instrument withott further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pcnod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security. Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had: no acceleration
occurred;. (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon: reinstatement:by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




'NON-UNIFORM COVENANTS:Borrower and Lender further covenant and'agree as follows:

19, Acceleration;. Remedics. ‘Lender shall: glve notice to Borrower prior ito acceleration following Borrower's
breach of any covenant or. agreement in this Securlty Instriiment (but not prior to acceleration under paragraphs 13 and'17
unless applicable law provides otherwise). The notice shall speclt‘y. (a) the default; (b) the action requiredito cure- the
default; (c)a dnte, not less than 30 days'from the date the notice is grven to Borrower, by whlch the defnult must be cured
secured by this Sccurlty lnstrument, foreclosure by judicral proceeding and sale of the: l’roperty. The notlce shall further
inform Borrower of the right to reinstate after acceleratlon and the right to assert in the foreclosure proceeding the non-
existence of a default or'any other defense of Borrower to acceleration and-foreclosure, If the defaiilt:is not cured on'or
'before the date specified'in the notice,’ Lender at its option may require immediate: payment in‘full of all sums secured by
this Security Instrument without further "demand and may foreclose_this: Securlty Instrument 'by, judicial proceeding.,
Lender shall be entitled to collect all expenses incurred in pursuing the remedles provided in this paragraph 19, including,
but not limited d to, reasonnble attorneys’ fees and costs of title evldence.

20, Lender in'Possession. Upon; acceleratxon»under paragraph 19 or-abandonment of the Property, Lender (by
Judrcmlly appointed receiver) shall be entntlcd to enter upon, take possession'of and mnnage the Propérty.and to collect the:
rénts-of the - Propertyincluding: those: past: ‘ddé. Any rents collected by Lender or the réceiver shallibe applledlﬁrst to:
payment of the costs of management of tiie Property and collection of rents, including, but not limited'to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument,

215 Release. Upon- payment of all sums secured: by this Security Instrument, Lender shalll release this Security
Instrument without charge to Borrower.

22, Waiver of: Valuation and Appraisement. Borrower waives all right of valuation and appraisenent.

23, Riders to this Security Instrument.-If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if-the-rider(s).were a part of this Sccurity
Instrument®[Check applicable box(es))]

[x] Adjustable -Rate Rider (J Condominium Rider (7] 24 Family Rider
() Graduated Payment Rider (] Planned* Unit Development Rider
() Other(s) ETE_AND-SUBSTITUTE NON NANT
" Document is R
By ‘SIGNING yrrower accepts=andiagrees-to thesterms and < ntained in-this Security
Instrument and in an NW\@FFICG:IA
This Document 15% 7 af -.-.e.........................é(Scal)s
1. tllOlll. —Borrower
the Lake Coun gorq l :
& v
//C/é((-//\(/ ;4«//; 77/}-;«/ ............. (Seal)
f¢ta k. Swarthout —Borrower
{Space ‘Below This Line. For Acknowledgment] ——————=
sTATEOF  ...1ndiana
SS:
COUNTY OF ..... bake
The foregoing instrument was acknowledged before me this. .., February. T e R
(date)
by Robert, . T..Swarthaut. and.Patricia.E.. Swanthout., .Husband .and. Mife..................oo0n.

(person(s) acknowledging)

7k/})LC && dj% NG (SEAL)

.................................................

Jan’MZGrath Notary Public

My Commission expires: August 5, 1994
County-.of Resuicncc Lake

.
PRI
)

t e

This instrument was prepared byJurRLY(‘Sﬂ}R' VIeE PRESIDENT

CITIZENS FEDERAL SAVINGS AND'LOAN ASSOCIATION
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ADJUSTABLE RATE LOAN:RIDER

'‘NOTICE: THE SECURITY INSTRUMENT SECURES A" NOTE WHICH
.CONTAINS A PROVISION ALLOWING: FOR CHANGES IN THE
INTEREST: RATE.  INCREASES IN THE INTEREST :RATE WILL
‘RESULT IN HIGHER: PAYMENTS.. DECREASES. IN THE INTEREST
‘RATE WILL RESULT IN LOWER PAYMENTS.

This: AdJustab1e Rate Loan Rider :("Rider") is made this j day of

.._February.. 19.92and is incorporated into- and; shalli be deemeé to amend and:

supplement the; Mortgage ("Security Instrument") of the same daté givén by the

undersigned ("Borrower") to secure Borrower s ‘Note: to CITIZENS FEDERAL ‘SAVINGS.

AND LOAN ASSOCIATION. ("Leider") of the same date ("Note") and: covering the:

property describéd! in the Security Instrument andi which -has the address of
8135 ‘Madison Avenue, ‘Munster, IN 46321 . . ‘

MODIFICATIONS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant andi agree as follows:

A.  INTEREST ‘RATE AND MONTHLY PAYMENT CHANGES
The Note has an: Initial Interest Rate of 7.40%. The Note interest rate
may be increased or decreased on the first day of the month: beginning on

March 1 , 1997 andi on that day of the month every twelve (12): months
thereafter. Each date on which the interest rate may chanae will be called a
"Change Date."

Changes ir interest rate
index. The Inc es Treasury

Securltles Ad £ o
' Before :eac new interest

rate by adding
wmost recent Inc
to each ‘Change
nearest one-eic

The inter
points on any (
not' be ‘more: thi
so that the chz

B,  LOAN CHARC

It could t
law which: sets
interest or otk

the: Toan would

such: 1oan chare
to: the permitte
-exceeded permit
make: this refu
direct payment

C. PRIOR LIENS

> Ihasonmzﬁmmt et i{pﬁbﬁ)é |

2 figure _avagla but more N
e TR ARE Gotid i e
h: of one-percentage po1nt
t rat il hanced Dy more than™ two
inge ‘Date.s The maximum int€rest rate [("Ceilinc
13.40.%. The Note Holder will adjust the ne
e in.the interest rate will not be n \an: tt
that loan: secured by t ecurity Instrumer

)aximum loan charges and that law is interpret
“ loan charges collegteding,to be collected in
ced permitted lamyts. “HAFcthis is the cas
11 be: reducedyby the amouit necessary t
mit: and (B) zhy sums-alrgady collecte
mits will befrefunded: o Borrower

'hg the pyincipaldowsd under

¥

figure is the

.‘» 45 -days. prior

t rate to- the

2) perrentage

charged'w1ﬂh
1nterest rate
e limits.

is subject to
I so that the
innection with:
then: (A) any
ce the charge
jorrower which
may choose to
r by making a

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which. has priority over this Security

Instrument, Lendér may send Borrower a notice identifying. that lien.

Borrower

shall prompt]y act with regard to that lien as provided in paragraph 4 of the

Security Instrument or shall promptly secure an agreement

in; a form

satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the

Security Instrument,

Lender may requ1re (1) an increase in the current Note

interest rate, or (2) an increase in (or removal of) the Timit on the amount of
any -one interest rate change the maximum interest charged, and the minimum
interest rate charged (if there is a limit), or (3) a different Index, or (4)
the payment of Loan Fees, or all of these, as a condition of Lender’s waiving
the option to accelerate provided in paragraph 17.

2T L an T T (sea) /@wa Ly Lsoa1)

Robert T. Swarthout Patricia E. Swarthout

(Seal) (Seal)

page ) of 1
~ 7'60123-0/89




RIDER .TO:DELETE AND SUBSTITUTE' NON-UNIFORM COVENANT

This ‘RIDER TO DELETE AND SUBSTITUTE NON-UNIFORM COVENANT is: made this
4th day of February 19,92, and is 1ncorporated into ands shall be deemed to
-delete ‘and substitute. Non Uniform Covenant 21 6f ‘the: Hortgage (Security
Instrument) .of the same date given by thé unders:.gned (Borrower) to secure

e

Securlty Ifstriment and located ate 3135 Mad1son,Avenue Munster. IN-46321

In ‘addition to the covenants and' agreements made in the Security Instrument,
Borrower and Lender further covenant -and agree to delete: Non=Uniform: Covenant

,21, entltleleelease, and ‘substitute the followlng. "Upongpayment of all sums
secured by this Securitv Tnatrument:. Lender cha'H ralaaca: ""'IS Security

Instrument BST p Lender for i eleasmg the
Secunty Instrur DMume:nteist n of payoff
statements, pre and processing Satisfact: >rtgage and
recordation or £i1ins =< NQT OFFICIAL!
BY SIGNING BELO 'Fh‘iSrDiféﬁﬁiieﬂtfisﬂiﬁ? %) i provisions
contained in thi DER T%ﬁmfrﬁ(m&(sﬂ{’ﬁ C()r er.ORM COVENANT.
/ = )
Lo /__ .(seal)
Bor: wer bert T C' ‘thc L

/4‘ 7-# G /’/ S .
L. ¢ A (m L b Aé-g(}éal)

Barrewer Patricia E. Swarthout

60011-0/90




