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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replucements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property, "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly. pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any, (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

'

related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from tir O L0V L €6 SEG. | g w that apphes to the Funds
sets a lesser amount, If s Dﬂﬁm m ) exceed the lesser amount,
Lender may estimate the he basis urrent data gnd r; es of expenditures of future
Escrow [tems or otherwis N Fi“‘ C A

The Funds shall be in_ap mslltutxon whose deposits are insured by a foderal , instrumentality, or entity

(including Lender, if Lender i< such RmsbAGSTISHIE TS FSIERNQ B0 D@ BNk, ©F,0-1 <1111 apply the Funds to pay the
Escrow Items, Lender may charge Wém&é(@wmpm&m&) annually yzing the escrow account, or

verifying the Escrow Items, unless Lender pays Borrower intereston the Funds and applicable law permits Lender to make such
a charge, However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection wit loan, pplicab! rovides >. Unless an agreement is made or
applicable law requires interest to be paid; Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting.of the Funds, showing credits and debits to_the JFunds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the'amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with ihe requirements of applicabledaw, If the amount of the Hunds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lendsr,may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the\defisioney. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion;

Upon payment in fi § sums secured bysinis Security Insfrtment, Lender shall p tly refund to Borrower any
Funds held by Lender. If, »aragraph 21, Lendgr shall“acquire or sell the Property, Le ior to the acquisition or sale
of the Property, shall app ds held by Lendeniat the time of aczjuisition or sale against the sums secured by
this Security Instrument.

3. Application of P. applicable law praviiés otherwise, all pd by Lender under paragraphs
1 and 2 shall be applied: y ; payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an zq,reement satisfuctory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may-give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. bpS 1271
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S. Hazard or Property Insurance, Borrower shall keep the improvements now c.xrstm;b or hereafter erected on the

Propcrly insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or ﬂoodmr, for which Lender rulum.s insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fuils to maintain coverage deseribed above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
puid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
sceured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise apree in writing, any annlicuti()n of proceeds to principal shall not extend or

\-

postpone the due date ¢ » amount of the payments, If
under paragraph 21 the D? il s and proceeds resulting from
damage to the Property | cquisition shall pass tmr to t e cxtcm 2d by this Security Instrument
immediately prior to the NQ;I: QFFL@%

6. Occupancy, Pre oft, Nt refion riy; *Borroive an Application; Leaseholds,
Borrower shall occupy, ’Iﬂ]ﬁy@r@&rgﬂﬁeﬁﬁggmﬁ rgf hin sixty days after the execution of
this Security Instrument an 1all con ﬁrﬁue o1 Borro r's grmcxpal idence for at least one year after
the date of occupancy, vnless Lender M H{m ﬁrts‘hall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to d rate, « aste ¢ Property er shall be in default if any forfeiture

action or proceeding, whether civilor ciiminal, is begun that indLender’s good faith judgment could result in forfeiture of the
Property or otherwise materially inipair the lien creatcd by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the a proceeding to be dismissed with a ruling
that, in-Lender’s good (faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Uender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially fa rinaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy afithe Pecpédy as a principal residence, 1f this Security Instrument is on a

leasehold, Borrower shallcomply with all the previsions of ithelease. If Borrower acquires fee title to the Property, the
leasehold and the fee titl il not merge unless Legdauagrees-to théesmarger in writing.

7. Protection of L« Rights in the Propérty. | EBorrowerltails to perform the ¢ s and agreements contained in

this Security Instrument is a legal proceeding that-may significantly affect Le hts in the Property (such as a

proceeding in bankruptc ‘or condemnatiorpompenieitureler to enforee law ns), then Lender may do and

pay for whatever is nec t value of the ipopcity and Lender's operty. Lender's actions muy

include paying any sur fey 3 , appearing in court, paying

reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this puragraph
7, Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiunis required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

he in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DPS 1272
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby wssigned and
shall be paid to Lender.,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

bc app”w to lhe sums SC(""“' Lior #h0 Conmvecitey Toncbomronanmt anbantbe e o onia ate o SUMS are 'S RN

lf thc Pr()pcrty iS ab Podiy diict IICe Oy rkillgi l)nd(ﬂnn()r ()f{ﬁfﬁ to mﬂkc an
award or settle a claim f ¢ D&(D(bumﬂll»tdl&x. : ne date the notice is given,
Lender is authorized to ec ply tl s Optic R “the Property or to the sums
secured by this Security I lén)%li FI’F{Yiéi'At'

Unless Lender and wer_otherwise agree in writing, any application of procge rincipal shall not extend or

postpor:e the due date of the m T}M§nﬁ@ﬂﬂlﬂ&ﬁlﬁﬁr ﬁpl’ﬂp@ﬁfc}{a@f xnount of such payments,

11. Borrower Not Ecleased; Forpgarance, By lender, Mobw YWaiyes Fqleqsion of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any succes in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to_extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by jreason of fany demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall‘not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower|s covenants.and agreements shall be joint-and several,’ Any Borrower| who co-signs this Security
Instrument but does not exceule the Note: () is co-signingiihis, Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms ofithis\Securiydustrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees thatiender and misrother Borrower may agr¢ to extend, modify, forbear or

make any accommodation hregard to the terms ofthis Segdrity InstFument or the Note witl hat Borrower's consent,

13. Loan Charges. an secured by thisiSesurity-Instrumeni is subject to a lut sets maximum loan charges,
and that law is finally in »that'the interestioreothcrioanfeharges collected o ected in connection with the
loan exceed the permritte ta) any such lganjengmeShrly be reduced by cessary to reduce the charge
to the permitted limit; ar {ready collected ffén"Borrower which 24 limits will be refunded to
Borrower, Lender may « 3 Y Note or by making a direct

payment to Borrower. If a refund reduces prmcxpal the reduction will bc treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided foz in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governim, Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provmon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provmom of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable, . :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, 0P5 1273
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. . l7 Transter of the Property or a Benelicial Interest in Borrower. If all or any part of the Property or uny interest in it
s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohsi m,d by federal law as of the date
of this Security Instrument, '

I Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of not
less than 30 days from the 'date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Sceurity Instrument. If Borrower fails to puy these sums prior o the expiration of this period, Lender may invoke uny remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, It Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (1) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration hud occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchang,c,d Upon reinstatement by Borrower, this Security Instrument and the
obligations secured ha er, this right to reinstate shall

not apply in the case « Mﬁm

19. Sale of No ervicer, Qn‘t r!!ﬁ e (together with this Security
Instrument) may be sc " mﬁ Ls' m a change in the entity (known:
as the "Loan Servicer | Nm;nm(ﬁ IA s, Secin ument, There also may be one

or more changes of th ¥y e‘gi ﬁetoiéhiilﬂl% I{_gisgyﬁp F yan Servicer, Borrower will be
given written notice of () an&,e m accordance with paragrap zlgove ca notice will state the name and
address of the new Lein Sérvicer dithGeladuie Gpﬂmwmmef.mude Thc tice will also contain any other
information required by applicable law.

20. Hazardous |Substances. Borower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propesty. Borrower shall_met do, nor allew-anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are 1ly secognized to be appropriate to normal

residential uses and to maintenanceef the Propert

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower hes actual knowledge, If Borsewer leams, osisnotified by-any govemmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanceaffecting the Property is necessury, Borrower shall promptly take
all necessary remedial actions in accordance with EnSironmental 1w,

As used in this paragraph 20, "Hazardous Substances™ aré\thiose substances defined asAoxic or hazardous substances by

Environmental Law ¢ he following substancastfiguseline; Kertsene, other flammable xic petroleum products, toxic
pesticides and herbici iile solvents, materials containing asbesios or formaldehyde Jioactive materials. As used in
this paragraph 20, "I tal Law" means“ederal faws audi¥aws of the jurisdi e the Property is located that
relate to health, safety atal protection.
NON UNIFORM rrower and fendertrther covenant d Y
. Acceleratio Je ' following Borrower’s breach

of uny Lovemmt or agreement in this Security Instrument (but not prmr to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to scceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.,

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement. Form 3;.0%8 ;g; S
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24, Riders to this Security Imtrument If one or more ndem are executcd by Borrower and recorded together with this

_J Security Instrument, the « shall amend and supplement
the covenants and agreen ﬂumem as if the nderge were 4 7 Instrument,
[Check applicable box(es

(] Adjustable Rate (ﬁg [ nily Rider
% Graduated Paym ot N lzmmt:erARL' _ ly Payment Rider
Balloon Rider Home Rider
(] V.A. Rider This D 1 g% [spectty ‘iﬂ"'bpe ) 6{
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and aprees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: = = /
> / = A (Seal)
K . l S A. MILOS ~Borrower
Z tecree MO Cogi b dn SQcml ) unty mber \
Louise Sorenson \\yy"Ju ‘ \\ R
S0.7 S L OV (Seal)
S G&%E }\ MILOSF F \\) -Barrower
E‘Z'l" SO(‘(iH“ Security Numbe ‘
S (Seal)
B¢ -Borrower
Social Security Number X
STATE OF INDIANA, LAKE County ss:
Onthis 22nd day of January . 1992 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
THOMAS A. MILOSHOFF AND GAYLE A. MILOSHOFF, HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument,
WITNESS my hand and official seal.

. d
‘7{:[!*{—'(.,(..4,&. />7l : \,-;/z——ﬂ,,(_,,l_,;_,.—v“‘&/

My Commission Expires: 2/17/92

Resident of Lake County,IN Notary Public  Loulse M. Sorenson
This instrument was prepared by: SUSAN M. BRISTOW DPE 1275
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this 2 2ND dey ot JANUARY , 1992 4041
incorporated into and ahali be desmed to smend snd supplement the Mortgage, Deed of Trust or Sscurity Deed (the “8scurlity Instrument”) of the
same date, piven by the undersigned (the “Borrowsr”) 10 sacurs Borrowsr’s Note 10

LAKE MORTGAGE COMPANY, INC.

(the "Lender”) of the same date and covering the Property described In the Security Instrument snd locstsd at:
3617 KINGSWAY DRIVE, CROWN POINT, INDIANA 46307

(Property Address)

The Property inciudes, but s not limited to, a parcel of land Improved with a dwelling, togather with other such parcels and certsin common areaa
and faclities, as described in
THE COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD (the *Declaration®),
The Property ls a part of a plannad unit development known ss
LAKES OF THE FOUR SEASONS
(Nama of Planned Unit Development)

{the “PUD”), The Property siso includes Borrower’s intersat in the homseowners assoclation or equivaient entity owning or managing the common
sreas and taciiities of the PUD (the "Owners Assoclstion”) and the usss, banefits and procesds of Borrowsr’s intersst,

PUD COVENANTS. In sddition to tha covenants and agresments made in the Security Inatrument, Borrowsr and Lender further covenant
and agres as follows:

A. PUD OBLIOQATION! # of Bonoww’n obligations_under R cuments. The “Conatltuent
Documents” ars the: (I} D m LS». u which crsates ths Ownecs
Assocletion; and (ill} any ¢ n . o weig pay, when due, alf duss snd
sssssaments imposed purs N‘@T’“O ﬁﬁqi CiAt '

8. HAZARD INSURAN § as the Owners Assoclation maintaing, with a generally sccepted L rier, & “master” or “blankst”

policy Insuring the Property which s detlitadio Da&mmﬁmﬂw.pmpmatym b, for the peciods, and sgainat the
hazerds Lander requires, inclding fire and hm@ I(@ﬂnﬁmyxkﬁ ' l|om

() Lender walves the provislon in Uniform Co\nnln( 2 for the ty payment to Londor of tha yearly nium Instsliments for hazerd
insurance on the Property;

(1) Borrower's obligation unde m Cov ntaln | tursnce ¢ the Property is desmed aatlstied to the
extent that tha required coverage Is provided by the Owners Assoclation policy.

Borrower shall give Lender prompt notice of any lspse In required hazard insurance coverage provided by the master or blankst policy,

In the svent of a distribution of haza rance procetds In lieu of restoration or repair f logs to ths Property, or to common srsas
and facilities of the PUD, orocesds payable ta Borrowsr afe hersby asilgned snd shall be paid to Lender. Lander shall apply the proceeds to
the sums ucund'by the Security Instrument, ‘with any excess pald to Borrower.

C. PUBLIC LIABILITY INSURANGE o chall taks such ections s ressonsble to Insure that the ners Assoclstion malatelng s
public liabllity insurance po scceptable in form, amount, and extsnt of coversge to Lender,

D. CONDEMNATION. proceads of any award or claim faridemeges/direct or consaquuntisl, payable to Borrower In connection with sny
condemnation or other taking all or any part of the Propasty cxthie comibncarecs and facliities of the PLUD, or for any conveysnce In leu of
condemnation, are hersby oI and shall be pald to Lender: ' Such procesds~shall be spplied by Lende tt ims secursd by the Becurity
Instrumant as provided In ! C nant 10,

E. LENDER'S PRIOR ¢ € wer shall not, except atter-notice-to/Lender and with Len 5 n conaant, sither partition or
subdivida the Property or ¢

(1) the sbandonment or ® D, sxcept for‘abendoiment ortermination r 76 38 of gubstantial destruction
by firs or other casuatty or B. sndemnation or'eminant domain;

(11) any amendment to s §6 ander;

(11} termination of professional management and assumption of ssif=management of the Owners Assoclation; or

{iv) any sction which would have the affect of rindering the public lability insurance coverape maintalned by ths Owners Aasoclation
unscceptable to Lender.

F. REMEDIES. If Borrowsr does not pay PUD duos snd steossments when due, then Lender may pay them. Any amounts disbursed by Lender
under this paragraph F shall bacome additional debt of Borrower sscured by the Security Instrument. Unless Borrowsr and Lender agree to other
tomﬁ of payment, thess amounts shall bear interest from the date of disburzement at the Note rato and shall be paysbls, with intecsat, upon
notice from Lender to Borrower requasting paymant.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisiona contained in this PUD Rider.

(Seal) K / ’Z’Mﬂ/ (Seal)
Borrov-er THOMAS z\\\ MILOSHOFH X\\ Borrower
(San)) (\C’\{\ R \ \\\ ) k\\x\\

Borrower GAYLE A Jl,/ MILOSHOFF ) \\\ Borrower
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