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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock nnd all fistures now or hereafler s
part of the property. All replacements and additions shall also be covered by this Sceurity Instrument, All of the foregoing is
referred to in this Security Instrument as the **Property.*®

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Lute Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late churges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4,

Each monthly installment for items (a) (h) and (c) shall equal one-twelfth of the annua! amounts, as reasonably estimated

by Lender, plus an amoun! Q “the estimated amounts, The
full annual amount for ea Y B@eum@n@rls; X wonth before an item would
become delinquent. Lend > amounts collected in trust to pa 1d (c) before they become

delinquent, NOT OFFICI yI"

If at any time the total o Thiﬂrﬁelﬁml‘h}em&s tzlmcprolpttl)tymof, sgether with the future monthly

payments for such items payabledto Lenq!{ Eﬂﬁ gjl ﬁi geeds by mors than one-sixth the estimated
amount of payments required to pay su ﬁ%ms ue, a ayme s on the Note are currdnt, then Lender shall either
refund the excess over one-sixth of the estimated payments or credxt the excess aver one-sixth of the estimated payments to
subsequent payments by Borrower, ptior r. If Fof the paj made by Borrower for item (a), (b),

or (c) is insufficient to pay the itend when due, then Borrower Shall pay to Lender any amount necessary to make up the
deficiency on or before the date the ilem becomes due

As used in this Security Instrument, ‘Secretary'’ means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Uender must pay a morigage insurance premium to the Secrelary, each monthly payment
shall also include either: (i) an instailment of the annual mortgage incusance premium to be paid oy Lender to the Secretary, or
(ii) a monthly charge instcad of a mortgage insurance premiuim if this Security Instrument is held by the Secretary. Each
monthly installment of the mortgage insurance premiumesbuil baliniae amount sufficient to aceumulate the full annual mortgage

insurance premium with Lender one month prior to therdate the fulléafiual mortgage insurance premium is due to the Secretary,
or if this Security Instrun is_held by the Secretiryifeasciy manthi®harge shall be in gn unt equal to one-twelfth of
one-half percent of the out: principal balance dueton the Note,

If Borrower tenders full payment ofallsomstEecticed by this Seot 1it, Borrower’s account shall
be credited with the balar X installments™@oE tems (a), (b), ur ortgage insurance premium
installment that Lender has i » refund any excess funds to

Borrower. Immediately prior to a foreclosure sale of the Property or its acquxsmon by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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t
4. Fire, Flood and Other l@rd Insurance. Borrower shall insure all imscmcnls on the Property, whether now in
exiktence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
- insurafice, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
msurc all improvements on-the Property, whether now in existence or subscquz.nlly erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lendur. The jnsurance policies und any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form aceeptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss it not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Sccurity Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due dute of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Seeurity Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, t 3¢ 'S 1o the purchaser,

L]

5. Occuparcy, , Amln)ugect};!lmgm;!: ("’Sﬂw wer’s Loan  Application;
Leaseholds. Borrower mf Qrmmm erl priv lence within sixty days after
the execution of this Sec 0 ASBor rincipal residence for at least
one year after the date o ’Phi@‘l?)(‘i?ﬁfmé‘ﬂt’?sf g P%ﬁhﬂ L1PT ndue hurdship for Borrower,

Borrowe lr g

or unless extenuating cireumsiances exi beyond Borrower shall notify Lenders of any
extenuating circumstances. BoOrrower &gl é@mt}a Cﬂﬁ Br substantinlly change the Property or allow

the Property to deteriorate, reasonable wear und tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan |is in defau!t, Tender tal asonable iction to profect iund preserve such vacant or abandoned
Property. Borrower shall also be in default if Borroweryduring thesdoan applicatiopprocess, gave materinlly fulse or inaccurate
information or statements to Lendee (or failed to provide Lender with nny muterial information) in connection with the loan
evidenced by the Note, including, not limited (o) representations concerni wer's occupaney of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, If
Borrower acquires fee title to the Property, the leaschold and fee'title shull not be merged unless Lender ngrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender?s Rigghts in the Property. Borrower shall pay all governmental or
municipal charges, fines~and impositions that are nedineludedHs poragraph 2, Borrower shall pay these obligations on time

directly to the entity which s owed the payment. [fdaildre to pay would adversely affect Lendet's interest in the Property, upon
Lender's request Borrow H_promptly furnish tollenterreeeipts twddencing these prymer

If Borrower fails tc payments or thepafments. required by paragriph 2 perform any other covenants
and agreements containe ity Instrument, OggtierpVategal procesding icantly affect Lender's rights
in the Property (such as ank ruptey, forcondenmationor to epd ations), then Lender may do
and pay whatever is necessar y to protect thewalue of the Propertyund-Lender's rights in the Property, including payment of

taxes, hazard insurance and other items mentioned in parngraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additionsl debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of dishursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in peragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, w“nggl re
@-tmum {91031 Page 30! 6

Initlels:




R

151:4005395

referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in fuil any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i). All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower. and
(ii) The Proj rincipal residence, or the

purchuser or g DﬁwMémeig h oved in accordance with the

requirements

() No Waiver. I C NQ}IW(Q Ety‘l QI}AJ‘Q tminedia ient in full, but Lender does

not require such payme m#wﬁm“ﬁasgéhwﬁmp@ﬁybﬁf hevents.
(d) Regulations | AUD Sec:’éllry LM&QMMC@%Q&%E!wM by the Secretary will limit Lender's

rights in the case of payment defaults to require 1mmed1ate payment in full and foreclose if not paid, This Security
Instrument does not authoriz elerati sure i permitted | Tations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under,the National Housing Act within 60 days f: date hercof, Lender may, at its option
and notwithstanding anything inparagraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure.t ecurity Instrument and (! te‘secured thereby, shall be deemed conclusive proof of
such ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailabitity
of insurance is solely due to Lender's failure to t2uiibithostpage insurance premium to the Scecretary,

10. Reinstatement. swer has a right to bsl¥instated-if Pénder has required immedinte payment in full becauss of
Borrower's failure to pay unt due under the Note or=this-Sceurity Instrument., This plies even after foreclosure
proceedings are instituted. tate the Security Instrument; Bagrower shall tender i sum all amounts required to
bring Borrower's account swding, to the exteamtbicyedrerobligations of B sr this Security Instrument,
foreclosure costs and re: ustomary attorneysiinifets™and expenscs iated with the foreclosure
proceeding., Upon reinstat : ¢ acures shall remain in effect

as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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12.\Succ&b‘()rs and A&sigm@md, Joint and Several Lmhlllty, Co- Slg@ The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
« patagmph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower, who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally, obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first cluss mail to
Lender's address stated herein or any address Lender designates by notice 1o Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conﬂxct shall not affect other provmons of thls Secunty Instrument or the Note which can be

given effect without the Totl it and the Note are declared
to be severable.
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orrower unconditionally assigns and transfers to Le s rents and revenues of the
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rt'ﬁ%] orrowethaﬁ cgwt an ?ecewe all ren

15. Borrower’s Co

16. Assignment ¢ %
Property. Borrower autl
Property to pay the rents
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as trustee for the benef
assignment for addition:

If Lender gives no
benefit of Lender only,
receive all of the rents
Lender’s agent on Lend

Borrower has not ¢
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Lender shall not tx
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rents shall not cure or
Property shall terminate

NON-UNIFORM COV

of Lender and Borrower. This assignment of rents constitutes an a'
ecurity

s of breach to Borrower: (a) all rents received by Borrower shall/be b
be applied to the sums secured by the Security [nstrur (b)dlender
the Property; and (c) each tenant of the Property shall pay all rents
s written'demand/to the tenant,

cuted any prior assignment of the rents and has not and will not perfc
rights under this paragraph 16§

juired to enter upon, takgsepntrol of or mrdinitain the Property before
2 judicially appainted receiver magiclo so at any tin
‘ault or invalidate any-Gther right or remedy o©
bt secured by the Seeurity-Jastrument is paid
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nd revenues of the Property
lute assignment and not an

| by Borrower as trustee for
all be entitled to collect and
ae and unpaid to Lender or

| any act that would prevent

ifter giving notice of breach
breach. Any application of
; assignment of rents of the

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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Borrower accepts and agrees to the terms contained

sorded with-at,

) &

/

A FEL<r

ﬁ%mfw

recorded together with this
1 supplement the covenants

Specify]

strument and in any rider(s)

(Seal)

MDD

Catherine Furman

STATE OF INDIANA,

On this 27TH

ewicz

day of JANUAR

and for said County, personally appeared

CHRIS H. ADKINS AND KIMBERLY A. ADKINS, HUSBAND AND WIFE

WITNESS my hand and official seal,

My Commission Expires:
10-17-~94

County of Residence: Lake
This instrument was prepared by: SUSAN M.,

QzD-4RUNHmom
®

- .4
.

KIMBE
RO\ VI
~-BOGFOWEE
Lake
Y , 1992

-Borrower

2( (Seal)

-Borrower

(Seal)

-Borrower

, before me, the undersigned, a Notary Public in

, and acknowledged the execution of the foregoing instrument.

A@M/ L mL

Nolary Pubhc
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