/\ t”":OOSGSl MORTGAGE

WORDS USED OFTEN IN THIS DOCUMENT

(A) "Mortgage". This document, which is dated January 22,

1992, will be called the "Mortgage".

(B) "Borrower". Joseph Pecenka and Susan Kovach Pecenka,
husband and wife, and Grace W. Kovach will sometimes be
called the "Borrower" and sometimes simply "I".

\
(C) "Lender". Alliance FuSEing Company, Inc. will pe
called the "Lender". The Lender's address is 135 Chestnut
Ridge Road, Montvale, New Jersey 07645. 7

(D) "Note". The note signed by Borrower and dated January
22, 1992, and any extensions and renewals of that note, will
be called the "Note". The Note shows that I owe Lender U.S.

$§36,500,00 plus interest.
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I mortgade AdaisAleocHment s theRUopeHshaf. cubiect to the

terms of this iRetiades Coin Spasgililaty) by signing this

Mortgagefp, I am giving Lender those rights that are stated in

this Mortgage and also those rights that the law gives to
lenders who mortgages MO re PEOperty I am giving
Lender| these (rights to protectf Lender from possible losses
that might resalt if I do no

(A) P all the amounts that |I owe Lender as stated in the

Note;

(B) Pay, with interest, any,amounts that Lender spends

under this Mortgage to pPOiEesPSche value of the Property and

Lender's rights in theSE¥operticand,

(C) K 211 of my promises -andisgreements u this
Mortga : )
DESCRIPTION ROPBRIY e

L

I give Lender rights in the following Property: N
L

(A) The Property which is located at 12656 Alexander-
Street, Cedar Lake, Indiana. This Property is in Lake
County in the State of Indiana and is more particularly
described as follows: O

TRACT I, II AND III: The South 200 feet of the North 1000 feet of the
following tract: The East half of the Northwest quarter of Section
21, Township 34 North, Range 9 East of the 2nd P.M. except the East
530 feet thereof and also excepting that part described as follows:
Beginning at the Norchwest corner of the East half of the Northwest
quarter of Section 21, Township 34 North, Range 9 Wast of the 2nd
Principal Meridian thence East 38.0 feat; thence Southarly to a point
on the South line 280.5 feet East of the Southwest cornar thereof;
thence West 280.5 feet to the Soutnwest corner thereof; thence North
along the West line thareof to the place of baginning, all in Lake
County, Indiana.
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'(B) All buildings, structures and other improvements and fixtures
attached thereto that are located on the Property described in
paragraph (A) of thig section;

(C) All rights in other Property that I have as owner of the
Property described in paragraph (A) of this section, These
rights are known as "ecasements, rights and appurtenances attached
to the Property":;

(D) All rents or royalties from the Property described in
paragraph (A) of this section; and

(E) All of the Property described in paragraphs (B) through (D)
of this section that I acquire in the future, and all rights
described in paragraphs (B) through (D) of this section that I
acquire in the future.

It may be that I do not own the Property but am a tenant under a
lease. In that case, the rights I am giving to Lender by this
Mortgage are rights in my tenancy.

1. BORROWER'S RIGHT TO MORTGAGE THE PROPERTY AND BORROWER'S
OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

I promise that: (A) I lawfully own the Property; (B) I have the
right to mortgage and warrant the Property to Lender; and (C)

there are no outstanding claims or charges against the Property
other than claims and charages of record.

1 sive e B 111 R R
h S i th

semeons oo NOTOFFIGIAR! © e, roney

ounership of s REPRSELIMBHL R the Propetty Gf =i~ risnts.

2. BORROWER'S proMISEheol pAae PRIN e derEREST \UNDER THE NOTE
AND TO FUJI.'ILI, OTHER PAYMENT OBLIGATIONS

I will prompt? pay¥ ilto  Lendey wh due prinegipal and interest
under the Note dandflate charges as stated in the Note.

3. APPLICATI( OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my

payments ndex _hie Not and nder this Mortgage first to
reimburse| Lender for payments made by the Lender to protect its
interest the Property, neXtjlJ€p pay interest accrued under the
Note, nex . reduce the primcipagdicamount of the Note and last to
pay late charges. 2
4. BORROWER!'! CCGATION TO PAY PRIOR MORTGAGES ( 'S AND

ASSESSMEN' TO SATISFY CLAIMSH AGAINST 20 'TY

I will ¥ promises = that T Haye any superior
mortgage o trust, includin promilses to make payments
when due. T will pay all taxes, assessments, and any other

charges and fines that may be imposed on the Property and that
may be superior to this Mortgage and will provide to Lender,
within ten (10) days of Lender's request, receipts showing that
these items have been pald I will see that any claim, demand or
charge that is made against the Property because an obligation
has not been fulfilled (known as a "lien") 1is promptly paid or
satisfied if the 1lien may be superior to this Mortgage. I will
also make payments due under my lease if I am a tenant on the
Property and I will pay ground rents (if any) due on the Property.
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BORROWER'S OBLIGATION TO OBTAIN AND TO KEEP HAZARD INSURANCE ON
THE PROPERTY

I will obtain hazard insurance to cover all buildings, structures
and other improvements that now are or in the future will be
located on the Property. The insurance must cover loss or damage
caused by fire, hazards normally covered by "extended coverage!
hazard insurance policies, and other hazards for which Lender
requires coverage. The insurance must be in the amounts and for
the periods of time required by Lender.

I may choose the insurance company but my choice is subject to
Lender's approval. Lender may not refuse to approve my choice
unless the refusal is reasonable. All of the insurance policies
aind renewals of those policies must include what is known as a
"standard mortgage clause" to protect Lender. The form of all
policies and the form of all renewals must be acceptable to
Lender. Lender will have the right to hold the policies and
renewals, subject to the terms of any superior mortgagec or deed
of trust.

If there is a loss or damage to the Property, I will promptly
notify the insurance company and Lender. If I do not promptly
prove to the insurance company that the loss or damage occurred,
then Lender may do so.

All proceeds due from the insurance company will be paid to

render. Q . rest%Fe Ege
Note: and 3=t Liclinientis. - ;é?re‘éé‘oiéebg@
Jointly 1 | &m‘ﬁEETﬁIAH to apply  the

roceeds 2 discreti as_provided he precedin
B entonce. This Document 16 the property of ' P K

the Lake County Recorder!
BORROWER'S OBLIGATION H0 MAINTAIN THE PROPERTY AND)TO FULFILL

OBLIGATIO IN LEASE, PROPERTY REGIME OR CONDOMINIU PUD AND
HOMEOWNER ASSOC: CON ['S

I will keep thel Property 'in cood repai: I will not destroy,
damage or substantially change the Proper id I will not allow
the Property to detcriorate. ! I do not [own but am a tenant on
the Property, &L will fulfill my ebligations under my lease. If
the Property is a unilt in |a preperty/regime or condominium or in

a planned unitydevelopment, or @feI am a member of a homeowner
association, I will fulfilXmgll of my obligations under the
declaratic regime by-lawss\regli¥ations and other documents that
create o svern the preperty ¥2egime or co: inium or the
planned u velopment ®#f Uhechoneewner association.

LENDER'S TO TAKE ACTIONTTOWNEROILCT THE PL {

If: (&) ep my “‘D¥omxses and ac made in this
Mortgage, n =, 1ncluding me, M jal proceeding
that may afifect Lender's rights in thc Properly (such as, for
example, a legal proceeding in bankruptcy, in probate, for
condemnation, or to enforce laws or regulations or to enforce and
protect a lien), then Lender may do and pay for whatever is
necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions under thlS Paragraph 7
may include, for example, appearlng in court, paying reasonable
attorneys‘ fees, and enterlng on the Property to make repairs,
paying hazard insurance premiums, real estate taxes, and payments
on superior liens or mortgages.

I will pay to Lender any amounts, with interest, which Lender
spends under this Paragraph 7. This Mortgage will protect Lender
in case I do not Xkeep this promise to pay those amounts with
interest. This Mortgage secures the repayment of those amounts
with interest.
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I will pay those amounts,to Lender when Lender sends me a notice
requesting that I do so. I will also pay interest on those
amounts at the same rate stated in the HNote. Interest on each
amount will begin on the date that the amount is spent by Lender.

Although Lender may take action under this Paragraph 7, Lender
does not have to do so.

8. LENDER'S RIGHT TO INSPECT THE PROPERTY

Lender, and others authorized by Lender, may enter on and inspect
the Property. They must do so in a reasonable manner and at
reasonable times. However, before onc of those inspections is
made, Lender must give me notice stating a reasonable purposc for
the inspection. That purpose must be related to Lender's rights
in the Property.

9. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of Property by any governmental authority by eminent
domain is known as '"condemnation". I give to Lender my right:
(A) to proceeds of all awards or claims for damages resulting
from condemnation or other governmental taking of the Property;
and (B) to proceeds from a sale of the Property that is made to

avoid condemnation. All of those proceeds will be paid ¢to
Lender, subject to the terms of any superior mortgage or deed of
trust.

10. CONTINUATI R B&dﬁ&ﬁ%‘msis
iisationy o NOTOREICIADL . o & henhiy

payments P cipal and interest due under, t! Note or under
this Mortgad Tﬁ!?v qmm&%i%ps‘om (57 SR , that person

and I will oth sphblLAke@dunehReveadiestier ti ~Note and under

this Mortgage.

Lender may allc hos: vS O anges a person who takes
over my rights @andgobligations, geven| if Lender 1is requested not
to do so. [Lender will not be reguired to bring/ a lawsuit against
such a person »or not fulfilling obliga s<under the Note or
under this Mortgage, 'even if Lender is| requested to do so.

11. CONTINUATION OF DER'S RIGHTS

Even if lender does not exemg@i®e, or enforce any ght of Lender
under this Mortgage or ungexsthef¥aw, Lender will still have all

of those rights and may gXercisenéeind enforce them in the future.
Even if der  obtains insuiatiéesr pays taxes r pays other
claims, cI s or liensPagainst | the Propert ler will still
have the ider Pazagraph 46 below, o d that I make
Immediate Y Full9(SeesParagraph I definition of
this phra e amount “Ghat™ I owe to nder the Note
and under Yo

12. LENDER'S ABILITY TO ENFORCE MORE THAN ONE OF LENDER'S RIGHTS

Each of Lender's rights under this Mortgage is separate. Lender
may exercise and enforce one or more of those rights, as well as
any of Lender's other rights under the law, one at a time or all
at once.

13. OBLIGATIONS OF BORROWERS AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS

Subject to the terms of Paragraph 16(C) below, any person wno
takes over my rights or obligations under this Mortgage will have
all of my rights and will be obligated to keep all of ny promises
and agreements made in this Mortgage. Similarly, any person who
takes over Lender's rights or obligations under this Mortgage
will have all of Lender's rights and will be obligated to keep
all of Lender's agreements made in this Mortgage. In this
Mortgage, the word ‘'person'" means any person, organization,
governmental authority or any other party.

Indiana 1st/2nd Mtge. FUMA/FHIMC Style-1 5/90 Page 4 of 7




If more than one person signs this Mortgage as Borrower, each of
us 1is fully obligated to keep all of Borrower's promises and

obllgatlons contained in this Mortgage. Lender may enforce
Lender's rights under this Mortgage against cach of | us
individually or against all of us together. fThis means that any

one of us may be required to pay all of the amounts owed under
the Note and under this Mortgage. However, if onc of us does not
sign the Note, then: (A) that person is signing this Mortgage
only to give that person's rights in the Property to Lender under
the terms of this Mortgage; and (B) that person is not personally
obligated to make payments or to act under the Note or under this
Mortgage, Any person signing this Mortgage but not signing the
Note also agrees (1) that Lender may allow any other Borrower to
delay or to change payments due under the Note or under this
Mortgage and (ii) that Lender may make other accommodations under
the Note or under this Mortgage. Lender may do this without
obtaining anyone's consent and without modifying the effect of
this Mortgage.

14. AGREEMENT ABOUT GIVING NOTICES REQUIRED UNDER THIS MORTGAGL

Unless the law reguires otherwise, any notice that must be given
to me under this Mortgage will be given by delivering it or by
mailing it by mail addressed to me at the address stated in the
section above titled "Description Of The Property". A notice
will be delivered or mailed to me at a different address if I
give Lender a notice of my different address. Any notice that

must be I : . S MG 1 be given by
aitiog © e ISR B, e
adaress NOTOFEICIALYL :é: Sadrass "y
Then it 'Eilﬁ@ﬁﬁlhéﬁﬁ 13105 BRoBLIEY 06, . fents "or T ints
Paragraph’ 14. the Lake County Recorder!

15. ILAW THAT GOVERNS THIS MORTGAGE

The stat ar le€al 1law thatd applies 'in ) the place that the

Property| is 1located will govern this Mortgage. This will not
limit Federal daw that applies to this Maortgage. |If any term of
this Mortgage ornof the Note conflicts with the law, all other
terms of this“ Mortgage and f the Note will =till remain 1in
effect if they nf be given eff without the conflicting term.

This means that any terms of this Mortgage and the Note which
conflict| with the law can 86 g@parated from the remaining terms,

and the remaining terms waddigsiEidlcbe enforced.
As used his Mortgage , = €he s®woxrds '"costs "expenses" and
"attorney feeght include—-a1Y¥ - amounts prohibited by
applicab: ar limited@B&knthissBortgage

16. LENDER'S RROWER ‘FATY.S TO K-LEP AND
AGREEMEN"®

If any of the events or conditions described in subparagraphs
(AY, (B), (¢), (D), or (E) of this Paragraph 16 shall occur,
Lender may reguire that I pay immediately the entire amount
remaining unpaid under the ©Note and this Mortgage. This
requirement will be called "Immediate Payment In Full",

If ULender requires Immediate Payment In Full, Lender may bring a
lawsuit to take away all of my remaining rights in the Property
and to have the Property sold. At this sale Lender or another
person may acguire the Property. This is known as "foreclosure
and sale". If the proceeds of this sale are insufficient to
repay Lender the amounts due to Lender from me under the Note and
under this Mortgage, Lender may obtain a court Jjudgment against
me personally for the difference between all amounts due from ne
under the Note and this Mortgage and the sale proceeds. In any
lawsuit for forcclosure and sale, Lender will have the right to
collect all costs and expenses of the foreclosure and sale
allowed by law. This 1includes reasonable attorneys' fees
(provided that collection of the Nocte and this Mortgage is
referred to an attorney who is not a salaried enployee of the
Lender). All such sums as may come due will be secured by the
lien of this Mortgage.
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Lende§ may require Immediate Payment In Full under this Paragraph
l6, 1

(A) I fail to make any payment required by the Note or this
Mortgage within ten (10) days of the date it is due; or

(B) I fail to knep any other promise
Mortgage within the time set forth, or if no tlme is set forth in
this Mortgage, then within the time set forth in the notice sent
to me by Lender; or

(C) All or any part of the Property, or any right in the
Property, is sold or trancsferred without Lender's prior written
consent (or, if Borrower is not a natural person, if a beneficial
interest in Borrower is sold or transferred); or

(D) On application of Lender, two or more insurance companles
licensed to do business in the sState in which the Property is
lccated refuse to issue policies insuring the buildings and
improvements on the Property; or

or agreement in this

(E) I fail to make any payment requlred by any supcrlor mortcage
or I fail to keep any other promise or agreement in any superior
mortgage.

LENDER'S RIGHTS TO RENTAL PAYMENTS FFROM THE PROPERTY AND TO
TAKE POSSESSION OF THE PROPERTY

As addit >Ctlon for ﬁ,”mﬁ_,i g der all of my
rights t: Fal ale {owever, until
Lexgider r i ..em%% §u1- S I abandon the
Property i 3 those rental
payments m@mplm%' - of my rights
to renta ther than the
holder ¢ superl(g%ﬁ}rinloé}%g g@%ﬁf“?é%fl 1o so without
Lender's prior cohednh ﬁydRechdhqﬁdez reodires Immediate
Payment In' Full or if I abandon the Property then Lender, persons
authorize by Tender or a receiver appointed Yy a court at
Lender's| request may: (7 collect the rental payments, including
overdue ntal (payments directly from the tenant (B) enter on
and take possession of the Property; (C) manage the| Property; and
(D) sign cancel and change leases. jree that if Lender
notifies the tenants that| Lendcr has the right to collect rental
payments| directly from them under this Paragraph 17 the tenants
may make thosc ntal payments Lend without having to ask
whether have Wfailed to keep my promises and agreements under
this Mortgage. .

If there > a judgment 5£¢r Lendé€r: in a lawsu or foreclosure
and sale 11 pay toikender- redsonable re: n the date the
judgment tered for as-—long as I > the Property.
However, s not gilve, me gthe right fc tenant on the
Property

All rent > : receiver other
than the rent paid by me under this Paragrapn 17 will be used

Indiana 1st/2nd Mtge.

first to pay the costs of collecting rental payments and of
managlng the Property. If any part of the rental paynents
remains after those costs have been paid in full, the remaining
part will be used to reduce the amount that I owe to Lender under
the Note and under this Mortgage. The costs of managing the
Property may include the receiver's fees, reasonable attorneys'
fees and the cost of any necessary bonds. Lender and the
receiver will be obligated to account only for those rental
payments that they actually receive.

FNMA/FHLMC Style-1 5/90
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18. ' STATEMENT OF AMOUNT DUE AND HO DLEFENSES

Within five (5) days after request in person or within ten (10)
days after request by mail, I will give to Lender a signed
statement as to (A) the amount due under the Note and this

Mortgage and (B) any offset or defense I have against the Note or
this Mortgage,

19. CHANGES MUST BE IN WRITING

No change in the terms of the Note or this Mortgage will be
effective unless agreed to in a writing signed by the Lender.

20. LOAN CHARGES

If a law or regulation which applies to the loan secured by this
Mortgage which sets maximum interest or other loan charges, is
finally interpreted so that the interest or other loan charges
collected, or to be collected, in connection with the loan
secured by this Mortgage exceed the permitted limits, then (&)
any such interest or other loan charges shall be reduced by the
amount necessary to reduce such interest or other loan charges to
the permitted limits; and (B) any sums already collected from me
which exceed permitted limits will be refunded to me. The Lender
may choose to make this refund by reducing the principal I owe
under the Note and this Mortgage or by making a direct payment to
me. If a refund reduces principal, the reduction will be treated

as a partin1 nrenavment withount anv nrenavment hnh:)1‘f‘y.

21. BORROWER'S Mﬁ‘flﬂéﬂﬁiﬁ‘ T

I acknowle s Ntoqmeypmeelﬁt' St is Mortgage.
By signing t){plioriEide. B AHFSE fife Propertlor:®
the Lake County Recorder!
) / /(’7,4/f
? & ok, (Seal)
ﬁﬁ%g gg%f a ‘Borrower)
S @~ (seal)

Susan Kovach [PecengBor rower)

) 5% W,/(l Mé (Seal)
Grace W. Kovach Borrower)

(Seal)

ower)

ACKNOW LESGEMENT
{Individdat)

STATE OF INDIA! )
) SS*
COUNTY OF HAMIL

Before me, a Notary Public in and for said unty a ate
personally appéared Joseph Pecenka, Susan Kovach Pecenka ané:%racg W. %gvagﬁ whé

acknowledged the execution of the foregoing 1instrument, and who,
having been duly sworn, stated that any representations therein are

true. '
. . f&l“\ ) i
WITNESS my hand and notarial seal this 22nd day/dnofi.
January r 1992 . ' D iy AN
[ '“
My Commission Expires: RS o
March 2, 1993 o T e
Resi1ding in pgamilton County

This instrument was prepared by James—J—Nelson, Attornay ab law

: O - Kimperly C. Early
A c NG : : N ER
FTER RECORDI RETURN TO ERSO! ‘ NBERG _

——3821Rast—98th—Strect,—8uite-220-
~—TmdtanapottsIN—4628—
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