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MORTGAGE

THIS MORTGAGE ("Security Instrument®) is given on 01/16/92

The mortgagor s MARGEL R CARNS and BETTY LOU CARNS
HUSBAND AND WIEE (Borrower). This Security Instrument s given to

INDIANA FEDERAL SAVINGS AND LOAN ASSOCIATION which Is organized and existing
under the laws of _THE UNITED STATES OF AMERICA .and whose address |s

56 SQUTH WASHINGTON ST. VALPARAISO IN__46384-1189 ("Lender”).

Borrower owes Lende ‘

Dollars (U.S.$

) ﬂbﬂﬂs debt is evldenﬁ !:y&j 1e same date as thls
Security [nstrument (* ebt, Iy

due and payable

on February 1 ﬁr m I)m t of the debt evidenced
by the Note, with inte N t Ilﬁ febib) the

of all other sums,
with Interest, advance mm rotect the secunty f this Security Instrument; ~an¢ 1e performance of
! 1d agre

Borrower's covenants Pmﬁéﬁl GO It r 19 3orrower does hereby

mortgage, grant and convey to Lendgrfthe (8llowlagedés R eentdet!/AKE County, Indiana:
LOT 24 AND 25, BLOCK 7, JOHNSON AND HOCKER'S FIRST
SUBDIVISION, AS SHOWN IN PLAT BOOK 15, PAGE 14,
LAKE COUNTY, INDIANA.
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which has the address of _3671 NEVADA ST

LAKE STATION
Indiana ("Property Address");

TOGETHER WITH all the Improvements now or hereafier erected on the properly, and all easements, appurienances,

and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by thls Security
Instrument, All of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to morigage
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security Instrument covering real property.

INDIANA --Single Famlly-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

v,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the princlpal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o a written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Nole is pald In full, a sum (*Funds*) equal to one-twelfth
of. (a) yearly laxes and assessments which may allaln priority over this Security Insttument as a lien on the Property:
(b} yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property Insurance premiums; (d)
yearly flood Insurance premiums, if any, and (f) any sums payable by Borrower to Lender, in accordance with the provislons of
paragragh 8, In lieu of the payment of morigage Insurance premiums. These items are called “Escrow ltems.” Lender may, at any
time, collect and hold Funds In an amount nol to exceed the maximum amount a lender for a federally relaled morigage loan may
require for Borrower's escrow accont under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time,
12 US.C. 2601 et seq. ("RESPA"), unless another law that applies to the Funds sels a lesser amount. Il so, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable
law.

The Funds shall be held In an institution whose deposits are insured by a federal agency, Instrumentality, or entity
(Including Lender If Lender Is such an Institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-lime charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwlse. Unless an
agreemen! Is made or applicable law requires interest to be pald. Lender shall not be required to pay Borrower any interest
or eamings on the Funds, Borrower and Lender may agree in wriling, however, that interest shall be pald on the Funds.
Lender shall glve to Borrower, without charge, an annual accounting of the Funds showing credils and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Security Instrument.

If the amount o L le law, Lender shall account to
Borrower for the exces: m the r ilremems of afmb. the Funds held by
Lender at any time is n dlrSnay fl 1 writing, and, in such

case Borrower shall pa: o\t Q SS m, &ri(cl n ' ke up the deficlency In
no more than twelve m 1S NO ij Cﬁr li AE]:J.

Upon payment | ured by this Secugit ﬂlrément Lender shall progaptiy dto
Borrower any Funds held b .:!‘eh I%Q%’amcﬁlét 151 lngu 1y, Lender prior to the
acquisltion or sale of the Progerty, shz{j]q;ellgal{elcMWR@CMdeﬁ'&acqulsmon sale as a credit

against the sums secured by this Securty Instrument. ‘
3. Application of Payments. Unless applicable law provides otherwise, all'payments recelved by Lender under

paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges due under the Nole, ond, to amounts payable under
paragragh 2; third, to interest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4, Charges; Lians. ower shall pay all{taxes, assessments, charges, fines and/Impositions attribulable o the
Property which may attain priority over.thls Security Instrument, and leasehold paymen!s-or-gfound rents, if any. Borrower shall pay
these obligations In the manner provided in paragraph 2, or If not pald In that manner, Borower shall pay them on time directly to
the person owed paymi Bonower shall promptly fumish to Lender-all notices of amounts to be paid under this paragraph. If

Borrower makes these payments directlysBorrower shall promptly furnishisto Lender ieceipts evidenclng the payments.
Borrower shall promptly discharge any lien which hasypronity, over this Security Instrument unless Borrower: (a) agrees
in writing 1o the payment{ of the obligation secured by thelliéasinalmarner acceptable to Lender; (b) contests In good faith the llen

by, or defends agalnst enfarcement of the lien in, legajipnoceedings whickin the Lender's oplnlon optrate to prevent the enforcement
of the lien; or (c) secur m holder of the liengen/agréement! sat'sfagiory to Lender subordin the lien to thls Security
Instrument, If Lender d that any part of thelPropedyzis=subjectte a lien which may ity over this Security
Instrument, Lender may er a nolice identifyingithe llen,. Bamower shall satisfy th » one or more of the
actlons set forth above of the giving of nolics)

5. Hazard o1 vance. Borrower §halkeep the Improvemt r hereafter erected on
the Property Insured ag Al d other hazards Including floods

or flooding, for which Lender requires Insurance, This insurance shall be malntained in the amounts and for the periods that Lender ;
requires. The insurance carier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be '
unreasonably withheld. |If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect
Lender's rights in the Property in accordance with paragraph 7.

All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. i Lender requires, Borrower shall promptly give to Lender all receipts of
paid premlums and renewal notices. In the event of loss, Borrower shall glve prompt notice to the Insurance carrier and Lender.
Lender may make proof of loss if not made promptly to Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr of
the Property damaged, if the restoration or repair is economically feasible and Lender's security Is not lessened. If the restoration
or repair Is not economically feaslble or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whethier or not then due, with any excess paid to Borrower. |f Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the Insurance proceeds. Lender may use the proceeds to repalr or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princlpal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right 1o any Insurance policies and proceeds resulting from damage 1o the Properly
prior to the acqulsition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acqulsition.
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6. Occupancy, Preservation, Maintenance and Protection of the Propety; Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall conlinue lo occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenualing circumstances exist which are beyond Borrower's conlrol. Borrower
shall not destroy, damage or impair the Property, allow the Properly 1o deteriorate, or commit wasie on the Property. Borrower
shall be [n default If any forleiture action or proceeding, whether civil or criminal, Is begun that in Lender's good faith
judgement could result in forleiture of the Properly or otherwise materially impalir the lien created by this Security Instrument
or Lender's securily Interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding 1o be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impalrment of the lien created by this Security Instrument or Lender's security interest,
Bomower shall also be In default if Borrower, during the loan application process, gave materially false or inaccurate Information
or stalements to Lenders (or lailed to provide Lender with any material information) in connection with the loan evidenced by the
Note, Including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acquires
fee tille to the Property, the leasehold and the lee litle shall not merge unless Lender agrees to the merger In writing,

7. Protection of Lender's Rights In the Property. |f Bomower fails o perform the covenants and agreements
contalned In this Security Instrument, or there [s a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding In bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Properly and Lender's rights In the Property. Lender's aclions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing In court, paying reasonable
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does no! have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the | 23 r requesting payment,

8. Mortgac Q j m ri§ 2 ng the loan secured by thls
Security Instrument, ¢ o% Qm Dq morigage fect, If, for any reason
the mortgage insuran NQ!I! ﬁl R yay the premiums required to
obtaln coverage subs tYo Qm AIéP at Q intlally equivalent to

the cost to Borrower 2 i%"ﬂr(% &lﬂ*ligf%ﬁ(%ﬂ iﬁgw Eff approved by Lender. |[f
substantlally equivilent m 1ge nsurance coverage s_not available owertsha p y to Lender sach month a sum equal to

one-twellth of the yeerly morigage lntMcl.ﬁidﬂ@nGdDgJ;ﬂtyy e Insurance coverage lapsed or ceased lo
be in effect. Lender accept, use and retain these payments as a loss reserve in lieu of mortgace insurance. Loss reserve

payments may no longer be required, at the option of Lender, if mortgage insurance cover age (in the dmount and for the period
that Lender requires)| provided by am.nsurer approvedsbyskender again, becomes avaijlable.and Is oblained. Borrower shall pay

the premiums required to maintain morigage insurance in effect, or 1o provice a loss reserve, until the requirement for

mortgage Insurance ends In acc ce.with any written agreement between Borr gnder or applicable law.

9. Inspection. Lenderio: is agent may make reasonable entries upon dndiinspections of the Properly, Lender
shall give Borrower notice at the time of or pticr to an Inspection specifying reasonable cause for the Inspection,

10. Condemnation. T dceeds of any award r clal damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance In llew of condemnation, are hereby assigned and shall
be pald to Lender.

In the event of total taking of the Property, thelpioesedssshail-be applied 1o the sums secured by this Security Instrument,
whether or not then nany excess paid to Berrower, in thelcvent of a parlial taking of the” Property In which the falr market
value of the Pioperty fialely before the takingdis{equatto of greslerthan the amount b secured by this Security
Instrument immediate the taking, unless Bemoiversand=iendarotherwise agree 'n writ ums secured by this Security
Instrument shall be ri e_amount of the gFaceeds multiliedHy the following fra e total amount of the
sums secured Immec taking, divided BY)/IhE Yeieiniarket value 1 liately before the taking.

Any balance shall be In the event of a patizitaking of the Prop Ir market value of the
Property immediately S 2f ) 2 the taking, unless Bomower

and Lender otherwlse agree in wntmg or unless applicable law otherwise pravides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice Is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrumen!, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or post-
pone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amoun!t of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not
be required to commence proceedings against any successor in interest or refuse to extend time for payment or olherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise
of any right or remedy.

12. Successors and Assighs Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accomodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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13. Loan Chargaes. It the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to the
Borrower. Lender may choose to make this refund by reducing the principal owed under the Nole or by making a direct paymen! lo
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices, Any notice to Borrower provided for In this Securily Instrument shall be given by delivering it or by
malling It by first class mall unless applicable law requlres use of another method. The notice shall be directed to the Property
Address or any other address Bomower designates by notice to Lender, Any notice to Lender shall be glven by first class mail to
Lender's address stated hereln or any other address Lender designates by notice to Borrawer. Any notice provided for In this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurlsdiction in which the Property Is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given efect without the conflicting provision, To thls end the provisions of thls Security Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Borower shall be given one conformed copy «f the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Interest In it Is sold or transferred (or if a beneficial Interest in Borrower is sold or transferred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exerclsed by Lender if exerclse is prohibited by federal law as of the date of
this Security Instrument,

If Lender exercises this optlon, Lender shall glve Borrower notice of acceleration. The notice shall provide a period of not
less than 30.days from the dale the notice Is delivered or mailed within which Borrower must pay all- sums secured by this Security
Instrument. If Borrower falls to pay these sums prior to-the explration of this period, Lender may invoke any remedies permitted by

thls Security Instrument el: demand _on Borrower, .

18. Borrowe ¥ Bloeum@ﬁ‘@els condi{ hall have the right to have
enforcement of thls Sec nl discontinued at any time prior to the earlier © , such other period as applicable
law may specify for relr % € Riopeniy p nf to, any, r,8f sala in this Security Instrument; or
(b) entry of a ludgment ng this ﬁ@gmg‘oﬁgggé%%éom : s Lender all s:ms which then
would be due under this Sec :Fhiﬁnmﬂﬁmﬂtaiﬂwthﬁepm&pﬁm@; (Df 5 default of any other covenants

or agreements; (c) pays 4l expenses @%W&(@dﬁﬁﬁnﬂ&%ﬂ&@dmg but limited to, reasonable attomeys'

fees; and (d) takes such actlon as Lender may reasonably requireo assure that the lien of thls Security Instrument, Lender's rights
in the Property and Borrower's obligalion to pay the sums secured by this Security Instrument shall continue unchanged. Upon

reinstatement by Borrower, this St y Instrun yblige ured hereby emain {ully effective as if no acceleration
had occurred, However, this right o reinstate shall not apply In the case of acceleration under paragraph 17.

19. Sale of Note; Chanae of Loan Sarvicer The Note or a partial Intgrest in the Note (together with
this Security Instrument) may be sold.one or more times without prior notice to Berrower.-A sale may |result in-a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicertnrelaled to & sale of the Note/1f there Is a change of the n Servicer, Borrower will be
glven written notice of the changein acecordance wilh paragraph 14.above and applicable law. The notlce will state the name and
address of the new Loan Servicer and the address to whichpayments should be made. The notice will also contain any other
information required by ‘applicable law.

20. Hazardous hstances. Borrowersnall not ceuse &r permit the presence /disposal, storage, or release
of any Hazardeus Subs 5 or In the Property~8orrower/shall ngtieo, nor allow anyone ef do anything affecting the Property
that Is In violation of ar wnenial Law. The préceding=two-sentgnees shall not apply 1 ence, use, or storage on the
Property of small quant rdous Substances that are generdlly técognized to é > normal residential uses and
to maintenance of the |

Borrower shall | e written notice of“gayinvestigation, 13 or other action by any
governmental or regulatory agency I ¥ 2 or Environmental Law of which

Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable: or toxic petroleum products, loxic pesticides
and herblcides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this
paragraph 20, *Environmental Law" means federal laws and laws of the jurisdiction where the Property Is located that relate to
health, safety or envlronmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand
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and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appralsement.

24, Riders to this Security Instrument. ! one or more riders are executed by Borrower and recorded together
with this Security [nstrument, the covenants and agreements of each such rider shall be incorporated Into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box{es)]

[:] Adjustable Rate Rider l:] Condominium Rider I:] 2-4 Family Rider
D Graduated Payment Rider [:] Planned Unlt Development Rider
D Other(s) [specify]

BY SIGNING BELOW, Bommower accepts and agrees to the terms and covenants contained in this Security Instrument
and In any rider(s) executed by Borrower and recorded with it.

.)”)7@/7,46&’7 /< GLM/;LJ/

gsoeregwer v MARGEWR CARNS gsoeri;gwer

DocumeiffiR >
STATEOF  _IN ) Mﬁﬁlﬁiﬁ‘fﬁf:!

| 55
COUNTY OF _PORTEA LIS Documelftsi's the property of
the Lake County Recorder!

g S
_——Esgrérigwer

|, _ROBERT N DEMASS . a Notary Public in and for sald county and state, do hereby cenify that
MARGEL R CARNS and BETTY LOLI CARNS | _ ., personally appeared
before me and Is (are) known or preved o me.to.be the person(s).who, being Informed.cf the contents of the foregoing Instrument,
have executed same, and acknowledged sald instument to be_ THETIR =~ = ge and voluntary act and deed and that
(his, her, thei
/ THEY executed sald instrument for the purposes and uses thereln set farth:

(he, she, they)

Witness my hand and officlal seal 01/16/9

My Commission Explre 10/20/93

=R oE—v Nolary P!
, PO

/ F

. /

wele /
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This instrument was p ) ROBEHT,JN DEM}\»SS‘ v- :
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