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—— ThisMortgage (‘‘Security Instrument"’) is given on

The Mortgagor is 1992
ERNEST CARTER, JR.,
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whose address is

. 1 Beacnment is
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IANAFOLIS ELVD., HIGHLAND, IN 46382

whichisorganizedande
address is 9001 I

‘Lender’’). Bor sLenc
FORTY-ONE THDOUSAND EIGHT HUNDRED EIGHTY-THREE DOLLARS
Dollars(U.S. $ 41,8 9
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (**‘Not
monthly payments, with the full debt, if not paid earlier, dugdfidpayable on

_ : Febr*uar*%
“ures to Lender: (a) the regpadment-ajsilie debt evidenced by the

fications; (b) the payaicntof all otficwsiims, with interest, advance
*Instrument; anc{<) thelperformanteof Borrower's covena
For this purpose, Borrawerdoes hereby mortga;
LAKE

T 1 ANGITHES SOuTH

This Security Instrumen
renewals, extensions and i
protect the security of t!

this Security Instrumen
following described prc

THE NORTH &7
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RECORDED IN PLAT EOOK

£1, FABE &4, IN THE OFFICE OF THE

LAKE COUNTY, INDIANA.
whichhastheaddressof  -=,4= cATALEFA AVENUE HAMMOND
{Street) [City]
Indiana LEZTY (‘‘Property Address’);
{Zip Code])

istrument is given to

,and whose

the principzl sum of
ID Q0O/100

)

, which provides for

1, =os&

,with interest, and all

nder paragraph 6 to
.d agreements under
onveyto Lender the

County, Indiana.

LOT & IN BLOCK

" THEREOF,
RECORDER OF

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

the foregoing is referred to in this Security Instrument as the ““Property.”’

BORROWER COVENANTS that Borrower is luwfully scized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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1. Payment of Principal, Interest and:Late Charge, Botuower shald pay when due the principal of, and interest on,
the debt evidenced by the Note and Jate charges dae under the Note.

2. Monthly payments of ‘Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levied or 1o be levied against the Property, (h) teaseold payments or ground rents on the Property, and
(¢) premiums for insurance required by Paragraph 4,

Each monthly installment for items (a), (b) and (¢) shall cqual one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts.  The Tull-annual amount for cach item shall be accumulated by Lender within a period ending one
month before an item would become delinquent. Lender shall hold the amounts colleeted in trust 1o pay items (a), (b) and
() before they become delinquent. :

If at any time the total of the payments held by Lender for items (a), (b) and (¢), together with the Tuture monthly
payments for such-items payable to Lender prior-to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such items when due, and!if payments on the Note are current. then Lender
shall cither refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated
payments to subsequent payments by-Borrower, at the option of Borrower. 1f the total of the payments made by Borrower
for item (), (b), or (¢) is insufficient 1o pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up.the deficiency on or before the date the item becomes due,

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee, In any year in-which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance premium to be paid: by Lender 1o the
Secretary, or (ii) a monthly charge instead of & mortgage insurance premium if this Security Instrument-is held by the
Sccretary. -Each monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate the
full annual mortgage insurance premium- with Lender one month. prior to the date the full annual: mortgage insurance
premium is due to the Secretary; or if this Security Instrument is held by the Secretary, each monthly charge shall be in an
amount equal 10 one-twelfth of one-half percent of the outstanding principal badance due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account
shall be credited with the balance remaining for all installments for items (a), (b) and (¢} and any mortgage insurance
premium installment that Lender has not become obligated to pay 1o the Seeretary, and Lender shall promptly refund any
excess funds to Borro ] liately prig forccl e ol e Prop i isition-by Lender, Borrower's
account shall be credit

3. Application «

Vhays : A ( il be ler as follows:
FIRST, to the me ) .cn!%gmmg‘u crt‘)lgc%cc. "y thly charge by the
Secretary instead 10 sl FO Tl R R RS LT W
SECOND; to any NMIL@FFIIGII]A\LI!!\ o d and other hazard

insurance premiu required; :

THIRD, to'interest duc ufiifgieNoacument is the property of

FOURTH, to amorizatiof of the prineipal of the Note;

FIFTH, to late chii .y lue undkhe Nogke ounty Recorder!

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all-improvements on 1he Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingeneies, ineluding fire, for which Lender
requires insurance, This insuran Ilbe the and for Isihat Lender requires,  Borrower
shall also insure all improvements onthe Property) whiether now iexisienee or subisequently erected, against loss by floods
to the extent required by the Sccratary. All insurance shall be carried with companies approved by Lender, The insurance
policies and any renewals shail held by Lender and shallinclude 10ss piyabl ises in favor of, and in a form
acceptable to, Lender.,

In the event of loss, Borrower shall give Lender immediate notice by mail.. Lender may make proof of loss if not
made promptly by Borrower, Lach insurance compuny concerned is hereby authorized and dirceied to make payment for
such loss directly 1o Lender, inst yBorrower und'to Lend s All or any part of the insurance proceeds may be
applied by Lender, at its option; either (a1) to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquen! amounts applied. in the order in Parngiaph 3, and then to prepayment ol principal, or (b) to the
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restoration or repair of the damaged property. Any appicaiiuniofihe proceeds 1o the principal shall/not extend or postpone
the due date of the monthly payments which are refefreditorin Patadeiph 2, or change the amoupt of such payments. Any
excess insurance proc over an amount requirédegipay all outSigiding indebledness under Note and this Security
Instrument shall be pai e entity legally entitlédiierc o

In the event of f © ol this Security BSteiment arathgstzwsfer of title (o th ly that extinguishes the
indebtedness, all right, terest of Borroweginiand torinsugdned policies in force y the purchaser.

5. Occupancy, + Maintenancégmdsiicotection” of - the Proper s ‘Loan Application;
Leascholds. Borrowe establish, and usealiclLBigperty as Borrower” lence within: sixty days
after the execution of hpentSdshaiSeontmastoroceupy P er's principal residence
for at least one year af! ! ¢ 11 cause undue hardship

for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control,  Borrower shall notify
Lenders of any extenuating circumstances,  Borrower shall not commit waste or destroy, damage or substantially change
the Property or allow the Property to deteriorate, reasonable wear and tear excepted.  Lender may inspect the Property if the
Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such
vacant or abandoned Property.  Borrower shall also be in default it Borrower, during the loan applicition process, gave
materially false or inaccurate information or statements to Lender (or failed 1o provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupincy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not
be merged uniess Lender agrees to the merger in writing.,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay lhcsg obligations on
time directly to the entity which is owed the payment.  If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly furnish 1o Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significamly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce faws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lenders rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2. _

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable. _ o ) )

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3. and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
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payments, which are referred 1o in Paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto.
8, Fees. Lender may collect fees and charges authorized by the Sceeretary.
9. Grounds for Acceleration of Debt.,
() Default, Lender may, except-as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Seeurity Instrument if:
(i) Borrower defaiilts by failing:to:pay in full any.monthly payment required:by this Security Instrument prior
10 or on the due date of the next monthly payment; or
(i) Borrower defaults by failing, for a period of thinty days, to perform any other obligations contained in this
Sccurity Instrument,
(b) Sule Without Credit Approval. Lender shall, if permitted by applicable law-and-with the prior approval of the
Secretary, require immediate payment in“full of all the sums secured by this Security Instrument if:
(i) Alltor pirt of the Praperty, or o beneficiali interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupicediby. the purchaser or grantee as his or her principal residence, or the purchaser
or grantee docs so- occupy the Property but his or her credit has not been approved in accordunce
with the requirements of the Secretary,
(¢) No Waiver. If circumstances occur thit would permit Lender to require immediate payment in full, but Lender
docs not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of:payment defaults, 1o require immediate payment=in full and foreclose if-notspaid. This
Security Instrument does not authorize acceleration or foreclosure it not permitted by regiilations of the Secretary,
(e) Mortgage Not- Insured. Borrower agrees that should this Security Instrument and ' the note secured thereby not
be eligible for insurance under the National: Housing Act within 90 DAYS from the
date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in
full’of all sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary
dated subsequentto an _ nave from the date hereof, declining to insure this Sccurity
Instrument. ar bility, Notwithstanding:

the foregoing ' mqrg: mﬁnlg“ﬁ$ urance is solely due-to
Lender's-failu 1T gagemSulm ecréfary.
A T c

10. Reinstatem verd; or s geg i ret nayment in-full because
ol Borrower’s -failure W ol hdeg thie No@Hof 1ffis , Secuiityll s!. J fight applies even after
foreclosure: proceedir institwted.” Tozreinstate~the”Security Instrument, Borrower st der in @ lump sum all

amounts required'to | B Tlﬁ§ Bﬁﬂﬁﬁﬁéﬂ’ﬁli@ﬂl‘e IWPEWr i of Borrower under this
Security Instrument, foreClosufe costs and reasonable and customaryftiomeys™ fees :u‘\{trcx,, ey properly associated with
the foreclosure procecding Upon reinssi@ngic by Ganope il%'e@(jrdem!ucnl andihe obligations that' it secures
shaltiremain in effect as it Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement-if: (i) Lender has aceepted reinstatement alier the commencement of foreclosure proceedings within two
years immediately preceding th nmene surrent losure pr (ii) reinstatement will preclude
foreclosure on different grounds insthe futuregorGiipreinstarcmentwill adverselyratiee: 1he priority of the lien created by
this Security Instrume

11, Borrower Not Releaseds Forbearance by Lender Not a Waiver. " Extension of the time of-payment or
modification of amortization of the secured by this Security Instrumeént granted by déender to any successor ininterest
of Borrower shallinot operate to release the lability of the original Borrower or Borrower's successor in interest, Lender
shall not be required [to commenee proceedings apainst any suceessor in/interest orrefuse toextend time for payment or
otherwise modify amortization of the sums securcd: by this S ity Lastrument by reason of any demand made by the
original Borrower or Borrowers suceessors in inteicst, Any forbeasance by Lender m exercising any right or remedy shall.
not be a waiver of or preclude the exercise of any right or femedy.

12. Successors and Assigns Bound; Joint andsSeveraliBEzbility; Co-Signers. The covenants and agreements of

this Sccurity Instrument shall bind and benefit the sagekssorsaitthassions of Lender and Borrower! subject to the provisions
of Paragraph 9.b. Borrowers covenants and agegenfents shalloc=ioint and several.  Any Borcower who co-signs this
Sccurity Instrument b s notiexecute the Note™=(a) issctEsigniqCHis Security- Instrimer to mortgage, grant and
convey that Borrower .in the Propernty underthe termis-of thisiSecurity Instrument | personally obligated to
pay. the sums secured urity Instrument; znd ey agreesithat Lender and any o er may agree o extend,
modify, forbear or me wnodations withgesid -tothefiertns of this Sccurjy! or the Note without that
Borrower's consent.

13. Notices. A ywer provided Tor s Security Instrus n by delivering it or by

mailing it by first cli H i shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.  Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is Jocated, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. “To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transters to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assigmment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only. to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any. prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 10 Borrower, However, Lender or a judicially appointed receiver may do so at any time there is o breach.  Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower ard Lender-further covenant );md agree as follows:

17, Foreclosure Procedure, I Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Sceurity Instrument by judicial proceeding, and any other remedies permitted by applicable law.  Lender shall: be
entitled 1o colleet all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys' fees and costs of title evidence,

18, Release.  Upon payment of ail: sums secured by this Security Instrumem, Lender shall release this Sccurity
Instrument without charge to Borrower,

19. Waiver of-Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Riders to this Security Instrument, 11 one or more riders are executed by Borrower and recorded together with this
Sceurity Instrument, the covenants of cach such rider shall be incorporated into and’ shall” amend and. supplement the

covenants andlagreements of this Scecurity Instrument as if” the ridér(s) were in a part of this Security Instrument.
[Check applicable box(es)].

D Condominium Rider D Graduated Payment Rider l iGmwing Equity Rider
D Planned Unit Development Rider D Other [Specity]

‘BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in pages | through 4 of this Sccurity
Instrument and:in any rider(s) excecuted by Borrower and recorded with it

Witnesses: 7 y
- Documéntias : (Seal)
ER ST C F =y Borrower
NOT OFFICIAL!
) . (Seal)
This Document is the property of Borrower.
1
the Lake County Recorder! (Seal)
Borrower
— (Seal)
Borrower
STATE OF INDIANA, LAK1 County ss:
On this 17th day of muary, 1992 , belore me, the undersigned, a
Notary Public in and for suid County, personally appeared ERNEST CARTER, JR.,
cand dekowledged the executio he foregoing instrument.
Witness my hand
My Commission expire e " \
Rich'&rd A Zu.rli Nolary Public
Resident of Lelkya

This instrument was prepared by: 3 sREGORY PRICE, FRESIDENT
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