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STATE OF INDIANA 1151-3961364-703 |

i

This Mortgage ("Security Instrument") is given on JANUARY 9TH: ,i'g\"gg
The Mortgagor is A
'RICARDO LIZAMA AND LUCY V. LIZAMA, HUSBAND AND WIFE,. '

whose address is Document iS

’ NOT OFFICI(M@&' hi ity Instrument is given to

INDEPENDENCE ONE 1ok TEAGH: GORRORATIONE isMICHIAAN) DORPORATIE
which is organized and cxisting unack ek Lioupty Recorder! , and'whosc

addressis 300 GALLERIA OFFICENTRE, SOUTHFIELD, MI 48034

("Lcnder™), (et owes Lender the principal sum of
FORTY FIVE THOUSAND NINE HUNDRED AND NO/100
‘Dollars (U.S. $ 45,900.00 ).
This debt is evidenced by Borrower’s note dated the same dalc as: this Sccurny Instrument ("Note"), which provides for
monthly payments, with the full debt, il not paid carlics; dm .’nd mvablc on FEBRURZ 18T, 2022 .
This Sccurity Instrument sccures (o Lender: (a) the r\,pdymcnl oFthe debt evidenced' by MNote, with interest, and all:
renewals, cxtensions and modifications; (b) the payinent of all ot sums, with interest, advanced. under paragraph' 6 to
prolccl lhc sccumy of o Inslrumcm and (c) the=performaniee of Borrower's cov nd agreements under this:
Sccurity -Instrument ar tc, For this_ purpese;; Borrower: does’ hereby morigay id convey to Lender.the.
following described pre N LEND et > County, Indiana:

THE SOUTH 9 FEE LL OF LOT 32,! BLOCK 8 E

ADDITION TO THE E
PLAT BOOK 4 PAGE 16, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,

INDIANA.

which has the address of 6258 MONROE AVE. HAMMOND
{Street] [City]

Indiana 46324 ("Property Address");
[Zip Codc]

TOGETHER WITH all ‘the improvements now or hereafter erected on the - property, and all casements, rights,
appuricnances, rents, royaltics, mincral, oil and gas rights and profits, water rights and stock -and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the
forcgoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that-Borrower ‘is:lawfully scized of the estatc hercby conveyed and has the right to
morigage,. grant and convey the Property and that- the Property is unencumbered, except for encumbrances of record.
Borrower warrants and- will defend generally the title to the Property against all claims and demands, subject:to any

2/81

encumbrances of record. \ (,
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L. Payment of Principal, Interest and Late Charge,  Borrower shall pay when due the principal of,-and interest on,
the debtevidenced by. the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges,  Borrower shallzinclude in cach monthly payment,
together with the principal andiinterest as sct forth in the Note and any late charges, an installment of any. (a) taxes and
special assessments: levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and
(¢) premiums for insurance required by Paragraph 4,

‘Each monthly installment for items (a), (b) andv(c) shall cqual onc-twelfth: of the annual amounts, as: reasonably
estimated by Lender, plus an amount sufficient to maintain an additonal balance of not more than one-sixth of the estimated
amounts. The full annual’amount for cach item shall be-accumulated:by Lender within a period:ending one month before an-
item: would! become: delinquent, Lender shall hold the amounts collected in trust to pay items (a), (b) and: (¢) before they:
become delinguent; _

If at any time the total of the payments held by Lender for:items (a), (b) and:(c), together with: the future monthly
paymentsifor such items payable: to“Lender prior to- the duc dates of such items, exceeds: by more than: one-sixth the
cstimated amount of payments required to pay, such items when due, and if.payments:on the Note are current, then Lender
shall cither refund the excess over onc-sixth of the estimated payments or credit the excess over onc-sixth of the estimated!
payimnents to- subscquent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower
for item- (a), (b), or (c) is'insufficient to pay- the item'when duc, then Borrower. shall pay. 1o Lender any-amount necessary. 10,
make up the deficiency on or before the date the item becomes duc.

As uscd-in this Sccurity. Instrument, "Secrelary”:means the Secretary of Housing and Urban Development or his or her
designee.'In any year in which the Lender must pay a mortgage insurance premium to the Sccretary, cach'monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Scecretary,.
or (ii):a monthly charge instcad of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, Each.
monthly. installment of the morigage: insurance premium-shall’ be in an amount sufficient 10 accumulate the full annual
-mortgage insurance premium with Lender onc month prior to the date the full-annual mortgage insurance premium is due .
‘the: Sccretary; or.if this Sccurity Instrument is held by the Sceretary, cach monthly charge shall be in an amount cqual to
onc-twelfth of one-half percent of the outstanding principal balance duc on'the Note,

If Borrower tenders: to Lender the full payment of all sums secured by_this Sccurity . Instruiment, Borrower's account
shall be credited with the balance remaining for all installments for items (a), (b) and: (c) and any-mortgage insurance

.premium installment that Lender has not become obligated: to pay to. the Sccretary, and Lender shall prompuly refundany

excess funds-to Borro ri¢ ol n’ by Lender, Borrower's
account shall be credit 16¢ ning for aliunstaiimenys fer jlcms
3. Application of vl H@h‘ﬂm&ﬂlﬁn‘ shall ty nder as follows:

SSI

FIRST, to”the. mc remium (o be paid by Lender to the Sccre ¢ -monthly charge by the

seed: | NOPOREICIAL

SECOND, to any spec . , TedSchold™p : 4 rc > [lood and! other hazard:

THIRD. (0 intorost u o mgpcument is the property of

FOURTH, to amortization of th 'E{:l[' 2 ; '

FIFTH, to late charges due undcerﬁltﬁc‘ olgl& @(’@%nty Recorder!

4. Fire;Flood'and Other Hazard Insurance. Borrower shall insurc all improvements on the Property, whether now
4in cxistence or subsequently erecicd, agains I 1§, easualtics,“and' conti ics, including fire, for which' Lender
requires: insurance. This insurancesshall.-be maintainedan the amounts and for thesperiods that Lender requires. Borrower
shall also insure all improvemcnis on'the Property, whether now in exisicnce or subsequently erccled, against loss by, floods
to the extent required by the Scerciary, Alliinsurance shall be carried’ with ecompanics approved by Lender. The insurance
policics andsany rencwals shall be held by Lender and shallfinclude loss payable clauses in | favor of, and in aiform
acceptable to, Lender..

In the event of loss, Borrower shall give Lender immediatc notice by mail. Lender may make|proof of loss if not made
prompily. by . Borrower. Each in company concemed! i y<authorizcd and directed 19 make payment for such
loss ‘dircctly to' Lender, instcad of to Borrower and to Lender jointly. All orany part of the insurance proceeds may be
applicd by Lender, at its option, either (a) to the reductigniofiic indebtedness under the Note and this Security Instrument,
first o any ‘delinquent amounts applied in the ordes:in Pacagraph, 3, and then to prepayment of principal, or-(b) to the

restoration or repair of the damaged property. Any-application'ofitiie-proceeds 1o the prineipal shall not extend or posipone
the duc date of the monthly payments which are scfemred to in Paragraph 2, or change the amount of such payments. Any
excess insurance proc «er an. amount requiredito pay alt oustanding indebtedness 4 1c Note and this Sccurity
Instrument shall be pai ntity legally entitlcithercto:

In the cvent of:fc f Security Irstriment or othets transfer of title erty that extinguishes the
indebtedness, all right, st of Borrower i@audstenisurance policies in f¢ 1o the purchaser,

5. Occupancy, [ [aintenance andZtratection of the Pr er's Loan. Application;
Leaseholds.  Borroy 54 e sidence within sixty days

after the exccution of this Sccurily insiruincnt and shalt continue to-occupy dic Propeity. as Borrower's principal residence
for at least one year after the date of occupancy, unless the Sceretary determines this requirement will cause unduc hardship
for -Borrower, or unless: extenuating circumstances cexist which are beyond Borrower's:control. Borrower shall notify
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the
Property or allow the Property to. deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the
Property is vacant or abandoned or the loan is in default. Lender may Like reasonable action to protect and preserve such
vacant or abandoncd Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially falsc or inaccuratc information or stalements to Lender (or failed to provide Lender with any material
information) in conncction with the loan cevidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence, If this Sccurity Instrument is on a leaschold, Borrower shall
comply with the provisions of the lcase. If Borrower acquires fec title to the Property, the Ieaschold and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay-all- governmental
or municipal chargcs, fincs and impositions that arc not included in Paragraph 2. Borrower shall pay these obligations on
time dircctly to the entity which is owed the payment. If failure to pay would adverscly affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly fumnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph -2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of waxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disburscd by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately duc and payable.

7. Condemnation.  The proceeds of any award or claim for damages, dircct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Sccurity
Instrument, first to:any delinquent amounts applicd in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds:to the principal shall not extend or-postpone the duc date of the monthly
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payments, which are referred to in Paragraph 2,-or change the amount of-such- payments, Any cxcess proceeds aver an
amount required to pay all outstanding indebtedness under the Note and this Sceurity Instrument shall be paid to the entity
legally entitled thereto,
8, Fees.  Lender may collect fees and 'charges authorized by the Secretary,
9. Grounds for Accelerdtion of Debt,
(a) Default,  Lender may, except as limited by regulations-issued by the Sceretary in ‘the case of payment defaults,
require immediate payment in full of all sums sccured by this Sccurity Instrument if:
(i) Borrower defaults-by failing to pay in:full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a.period of thirty days, to perform:any other obligations contained'in this
Sccurity Instrument. )
(b) Sale Without Credit Approval.  Lender shall, if permitted: by, applicable law and.with the prior approval of
the Sceretary, requirc immediate payment in full of all the sums sccured by this Sccurity Instrument if:
(i): All or-part’ of:the Property, or a bencficial interest in:a. trust owning all or part of the Property, is sold or
otherwise transferred (other than by devisce or descent) by the Borrower, and
(i) The Property is not occupicd by the purchascr or grantee as his or her principalresidence, or the purchaser or
grantee docs- so: occupy the Property. but his - or her“credit- has not been approved in accordance with the
requirements of the Secrelary,
(¢)No Waiver, If+circumstances occur that wouldzpermit Lender to require immediates payment in-full, - but
Lender docs not require such payments, Lender does not waive its rights with'respect (o subsequent events,
(d) Regulations of HUD Secretary. In many circumstances, regulations issucd' by the Sccrctary will “limit
Lender’s rights, in the casc of payment defaults, to require immediate payment in full and forcclose if not paid. This
Sccurity Instrument docs not authorize acceleration or. foreclosure if not permitted by regulations of the Sccretary.,
(e) Mortgage Not Insured. Borrowcer agrees that should this Sccurity Instrument and the note sccured thereby not
be-cligible for insurance under the National Housing Act within:90 (NINETY) DAYS from the
datc hereof, Lender may, at its option and'notwithstanding anything in: Paragraph 9, require immediate payment in
full of all sums scciured by this Sccurity Instrument. A writien statement of -any authorized agent of the Secrctary
dated subs t g to insurc this Sccurity

Instrument mmxgl‘iﬁ X ility-Notwithstanding the

foregoing, iy notoe excreiscd by Stheaunava surance is solely. dueito
Lender's f: Crisur 1 Crglany.

10, Reinstaten B m mgmu. it -payment.in full becatise

of Borrower, s /fail unt duc under the Notg or this Sccurity .Instrugzent right-applics -cven -after
foreclostire=proceedings mﬁi& acummﬁas&fw pmrmrty«ﬂﬁ Al tender.in aslump sumeall:

—

amounts, required bring/Bomowar's account cugrent including4o the exteat thay are obiigatians of Borrower under this,
Sccurity Instrumen! ,rcclosurc‘"mmwﬁ Q@Hﬁﬁrgcs}and expenscs properly. associated with -

the foreclosure proceeding. Upon' reinstatement by Borrower, this Security‘Instrument and the obligations: that it sccures
shall remain incffect as if Lenderihadinot required. immediate payment in full. However, Lendcr is not requiredito permit
reinstatement if: (i) Lender he ted rc ter 1t cncemen ysure proceedings within two years
immediately ‘preceding the commencement of a current farcclosuréproceeding, (ii) reinstatement williprectude foreclosure
on different grounds in the (uture, or (iii) reinstatcment will adversely affeet the priority of the licn created by this Sccurity
Instrument.

11, Borrower Not Released;. Forbearance by Lender Nota Waiver. Excnsionc” of the |{time: of .payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender 1o any successor in interest
ofsBorrower shall aperaicioirelcase the liability of the original Borrower or Borrower’s successor in interest. Lender
shall -not be requircd (o com proceedings against any i in intercst or refuse to cxiend time for payment or
otherwise modily amartization efsthe sums sccured by. this Sceurity Instrument by reason of any demand made by.the
original Borrower, or-Borrawer’s successors in interestAnypforbearance by Lender in exercising any right or remedy shall
not be a-waiver of or preglude the exercise of any righttorremaiy.

12.:Successors dnd' Assigns Bound; Joint apgd Several Liability; Co-Signers, The covenants and agreements of this
Sceurity Instrument shall bind and benefit the sacegssors and assigns of Lender and Borrower, subject to-the provisions of

Paragraph 9.b. Boi ‘s covenants and agreements shalltbe | josiband several, Any Borro ho co-signs this Sccurity
Instrument but doe cule the Note: (a) isfeo-signiag this/Sceurity Instrument only 4 z¢, grant and convey thal
Borrower’s interes R under the erms; of this Security; Instrument; (b) is ally obligated to pay the
sums sccured by. th strument; and (cl-agrees:thaciender and any olher B agrec to extend, modifly,
forbcar or make « t with regatdZo/ (he (€uins of this Sccyri r thc Note without that
Borrower’s consen ‘

13. Notices. W § :n-by dclivering it or by

mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated hercin or any address Lender designates by notice tos Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

14.p Governing Law; Severability,  This Sccurity Instrument shall be governed by Federallaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable,

15. Borrower’s Copy.  Borrower shall be given one conformed copy of this Sccurity Instrument,

16. Assignment of Rents.  Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenucs and hereby directs cach tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and reccive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd to the sums sccured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents due and unpaid o Lender
or Lender's agent on Lender’s written demand to the tenant,

Borrower has not cxccuted’any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16. _

Lender shall not be required to cnter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under. paragraph 9, Lender may foreclose
this Sccurity, Instrument by judicial procceding; and any other remedies permitted by applicable law, Lender shall be entitled:
to collect all expenses incurred in: pursuing the remedics provided -in this: paragraph: 17, including, but not limited: 1o,
réasonable attorneys' fees and costs of title ¢vidence.

18. Release.  Upon payment of-all sums sccured by this Sccurity Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

‘Riders to this Security Instrument. If onc or more riders arc exccuted by Borrower and recorded together with: this.
Sccurity Instrument,. the covenants of cach such rider shall be incorporated into andr shallt amend and supplement the:

covenantsiand agreements of .this Sccurity-Instrument as if the rider(s) were ina-part of this Sccurity Instrument, (Check
applicable box(cs)].

I:l Condominium Rider I:IZGr'aduatéd Payment Rider I:I_Growing Equity Rider
D Planncd Unit Development Rider Elg'omcr‘[Spccif y)

BY SIGNING BELOW, Borrower accepts and agrees to: the terms contained in pages 1 through 4 of: this Secuirity
Instrument’and'in any rider(s) exccuted by Borrower and recorded ‘with it

Witnesses:
(_\“\/ .
< (Scal):
I ,Ocumen h : Borrower
NOT.OFF z R i o o (Seal)
LUCY-¥! LIZAMA Borrower
This Document is the property of
the Lake County Reeordesl — . = (Seah)
orrowcer
Borrower
STATE OF INDIAN; L County ss:
On this h e inuary 992 , before me, the undersigned, a
Notary Public in and for said Couiiy; personally appeared
'  Ri "f’db‘{\}i"zam’a and Lucy JWEizama
AR " . Jandgeknowledged the exccution of the foregoing instrument,
- Witness my han ficial seal, - -
=My Comrﬁission expi .. /L)’\/ﬂ/‘r y i / {
ReSidént Of P IndTama " Maroar - | Notary Public

bty Sogret
RS A
This instrument was preparcd bY: - gy A, KOLBERT, CLOSING AGENT FOR INDEPENDENCE ONE MORTGAGE
CORPORATION, 5241 Fountain Drive, Suite A, Crown Point, IN 46307
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