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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements; appurtenances,
and fixtures now or hereafter a part of the propcny All replacements and additions shall also be covered by this Security
Instrument. All of the forcgomg is referredito in. this Sccurlly Instrument as the: “Propcrty

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subjcct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real’ property.

INDIANA—single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

Lo Payment of Principal and: Interests Prepayment and'Late Charges,  Borrower shall promptly pay when due
the principal of and inerest-on the debt evidenced by the Note and any prepayment and Late charges due under the Note,

2. Funds for Taxes and' Insurance.  Subject torapplicable law or oo written waiver by Lender, Borrower shall:
pay toLender on the day monthly payments are due under the Nate, until the Note is paid in full, asunv ¢ Funds™) for:
) yearly taxes and-assessments which may attain priority over this Seeurity Instrument as i lien on the Property; (b) yearly
leaschold payments or ground rents on the Property, il any; (¢) yearly -hazard or property insurance premiums; (d) yearly
flood insurance premiums, it any; (¢) yearly mortgage insurance premiums, if any: and () any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called* Escrow:liems. " Lender may, at any time, colleet and hold Funds in an amountnot to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended: from time to time, 12 U.S.C. § 2001eer seq. (C"RESPA™), unless
another law that- applies to the Funds sets a lTesser amount. I so, Leader may, at any time, collect and hold Funds in-an
amount not' to exceed the lesser amount. Lender may estimate the amount of Funds duz on the basis of current data and
reasonable estimates- of expenditures of future Escrow Ttems or otherwise in accordance with applicable law.

The Funds shall be theld in an institution: whose dcpmils‘ are insured by a federal ageney, instrumentality, or entity

(Illkllldmb l«.ndt.r if Lender is such an instimtion)-or-in-anyv-Eoderal Home T overr Ranle T o
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1 independent real estate
vise, Unless an agreement
rany interest or earnings
the Funds. Lender shall

{0 the Funds and the purpose

ms secured by this Security

shall account-to Borrower

for the excess Funds in accordan the req of o law, II nt of the Funds. held by Lender at
any time is not sufficicnt 10 pay th¢ Eserow Items when due, 1cadermay so notify Borrower | vriting, and;, in such case
Borrower shall pay 1o Lender the dmount necessary o make up the deficiency. Borrover/shall make up the deficicney in
no more than twelve monthly payi at'Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. I, under paragraph 2 1 Lender shall acquire o sell the Property, Lendcr, prior to the acquisition
or salc of the ‘Property, Al apply unds held by Lender ¢ ¢ of acquisition or sale as/acredit against: the sums
secured by this Security [nstrument:

3. Application of Payments. Unless applicablefdWiprovides otherwise, all payments reccived by Lender.under
paragrdphs I and 2 shallbe applied: first, to any prepadicasntehidpoes due under the Note: second 1o amounts payable under
paragraph 2; third, to intesest dues fourth, to principatidue; and i to any late charges due under the Note.

4. Ch.lr;,cv L rower shall pay attaxessiassessiiems, charges, fines and sitions attributable to the

Property which may att: ity over this Securigy kastriment,; andileaschold paym d rents, if any. Borrower
shalli pay these obligatic nanneg provided IpARERAPIN2AarIE not paid in the Borrower shall pay them
on:time directly to.the sayment, Borrowershatlpromptly furnish ses of amounts to be paid
under this paragraph. If | these payments ditdetyy®orrower shall pro Lender receipts evidencing

the payments,

Borrower shall prompily discharge any hien which has priority over-tis Sceurity lisirainent unless Borrower: (a)
agrees in-writing to the payment of the obligation secured by the lien-in a manner acceptable to Lender; (b) contests inigood
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement s.msmc(ory 1o Lender subor-
dinating the lien to this Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain, priority over this Security Instrument, Lender may give Borrower a notice ldcnufymg the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxxslmg or hercafter erected on
the Property insured against loss by fire, hazards. included within the term **extended coverage' and any other-hazards,
including: floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If: Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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Allinsurance pohicies and renewals shall be acceptable to Lender and shall melude o stndard mosgrape clanse . Fender
shall-have the right to hold the policies and teneswals Tbendor requines, Borcoswer shall prompthy pove to Lender all recepts
of paid premims and repewal notices.Tnthe event of fosss Bortower shall give prompt notce o the insurance cavner and
Lender, Lender may mahe proot of Toss it nat inade promptly by Bogrower

Unless Lender and Borrower otherwise agree i writing, msurance procecds shall be apphied o restoration o1 repain
of the Property damaged., it the sestoration or repait is cconomicably teasible and Fender's security s not Jessened, 1 the
restoration or repair-is not economically-feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier, has offered to
settle a claimythen Lender may collect the insurance proceeds. Lender may use the proceeds to repair or-restore the Property
or to pay sums secured by this Security Instrument, whether or not then:due. ‘The 30-day period will begin whenithe notice
is given,

Unless Lender and Borrower otherwise agree in wri(inl,. any application of proceeds to principal shall not extend
or postpone the due date of the: monlhly payments referred:to in paragraphs 1 and 2 or change the amount of the payments.

‘If-under paragraph: 20 the’ Pmpmy is acquired by ‘Lender,-Borrower's right 10 any insurance policies and proceeds resulting

from dama;,c to the” Propu(y prior to the .uqumlmn shall pass-to Lender to the extent of the suis secured by this Security
Instrument immediately prior to the uqunsmon.

6. Occupancy,, p ' er’s Loan Application;
Leascholds. ‘Borrower rI;:)anu use the t'rg aseBo oW idcncc within sixty days
after the:execution of th # li ver's-principal residence

forsat-least onc year aft sepdgrec ich consent shall not be
unrecasonably wnthhcld, ( Nu“ml f ¢ im trol. Borrowu shalllnot
dcstroy. damage or impa P -rty. allow the Property: (o dc(crmrdtc or commit wasie o ’ropcrty Borrower shall
bein default if any forfeiture ’Rh1$rmnmumlenﬁ ts/ithe:pmpm'ty (hf L.ender's good faith judgment
could'result in forfeiture of the Propert tll:agkcﬁ[ d by this Sccurity:Instrument or Lender's
security interest.Borrower amay curc)(s:ggﬁg’ au ﬁpcms %%?’Q qli%c paragraph 18, by causing the action: or,
proceeding to'be dismisscd with a- rul}pg lhdl in Lcndcr s:good faith!determination, precludes forfeiture of the Borrower's
interest: in. the ‘Property othcr materiatiimp ic lien ed by thi iy Instrument: or.undcr $: security

‘interest, Borrower shall ¢ ybe in dcfaibic if Borrower, during the |eamapp! ication ocess, paven 'rmllylalscormdccurd(c

B hid] . o » T

mformzmon or. statements to Lender(or failed to provide Lendcr with any mater lniorl ion) in connection:withithe loan'
cvidénced by.the Note, including; ot-limited to. represeniations concernin; or's.oc uncy.of the Property as
a principal residence. If this Security Insirumentis on a leasehold, Borrowershall comiply withall the provisions of the lease.
If Borrower acquires: fec title to'the Property, the lcasehold l the fec title shallinot merge vnless Lender-agrées to the:
merger in:writing,

7. Protccuon of Lender’s,Rigiits in the Pioperty. IfBosrower fails,io perform the covenants:and!agreements,
contained in this Sccunty strument, or theretis a legal procc:.dmi, that may significantly affect Lender's rights in the Property
(slich'as a proceeding in bunkeuptey, probate, for condemtuatibalar farfeiture or to enforce laws or regulations), then: Lender

may do and pay for whaicver isgecessary 1o protect dhejvatue of ¢ Pmpcny and Lender's'righis’in the Pmpcnv Lender's
actions may include payi ny sums secured by a IiGRhichbas PEGERy over this Security 1 Lrument, appearing:in court,

paying rcasonablc attorr es and'entering on Hhe Property-1o mal\ repairs. Although may take action under
this paragraph 7, Lende thaveito:do so.

) Any amounts dis nder under this parag,rdph shall bccomc additp orrower secured by this
Security Instrument. Un nd Lender agréea/olictlerms of pav k shall bear interesti from:
the date of disbursement d shalBe Payante, Wity mterest M to Borrower requesting
payment,

8. Mortgage Insurance, If Lender ruqumd mortgage insurance as a condition of nmkm;_. the loan secured by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. It for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shallipay the premiums
required to obtain coverage substantially. Lquwalcnt to the mortgage insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the mortgage insurance prcv;ously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month
a sum cqual to one-twelfth of the yearly mortgage insurance prcm:um being paid by Borrower when the insurance coverage
lapscd or ceased to be in-effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the opnon of Lender, if mortgage insurance coverage (in
the amount and: for_the period: that-Lender- rcqmrcs) provided by an insurer .npprode by Lender again. becomes available
and is obtained. Borrower shall: pay the prcnnums required to maintain mortgage insurance in effect, or o provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender-or applicable law.
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9. Inspeetion. Lender orits agent may make reasonable entries upon and inspections of the Propenty.-Lender shall
give Borrower notice atthe time off or.prior to an inspection specifying reasonable cause for the inspection.

10, Condemmation.  The proceeds ofany award or claim for dannages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance inlicu of condemnation, are-hereby assigned
and shall be paid to Lender,

In the event of a total taiking of the Property, the proceeds shall be applied o the sums seeured by this Seeurity Instrument,
whether or not then:due, with any excess paid to Borrower, In-the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall: be reduced by the amount of the proceeds multiplied by the following fraction:
() the total amount of the sums secured immediately before the taking, divided'by (b) the fair market valye of the Property
immediately before the taking. Any batance shall be paid to Borrower, In the event of a partial tuking of the Property in
which the fair market value of the Property immediately before the taking is less than the wmount of the sums seeured im-
mediately beforethe taking, unless Borrower and Lender otherwise agree in-writing or unless applicable law otherwise pro-
vides, the proceeds shall be applicd 1o the sums secured by this- Security Instrument whether or not the sums are then due.

I the Property is abandoned by Borrower, or il, after notice by -Lender-to Borrower that the condemnor offers to
make anaward or settle o claim for d s 3 fail Mo Tend 3 after the date the notice
is given, Lender is authe pd v the proceeds, i iis oploil, citl w repair oft the Property
or to the sums secured! Y ‘mﬂeum@ntlls-

Unless: Lender a .rwi.sc{:i{cc in writing, any uptiiculinn N rincipal shall not extend

AII; L o nount of such payments.
al

)
or postpone the due date i N\@ s rLl'@Fi ]’\1@) S

11, Borrower feasedy Forbearance "By Lender NoT a
modification of amortization ol TE Euius D‘tyeﬂmbn%tisiltﬁe‘lpmpe b€ (Y SUCCESSOT BN interest
of Borrower shallfnot operdie o release the Lability ofghe original Borrower gr-Barrower's successors in interest. Lender
shall not be required to Comience prb. ﬁliig. iy NGLERE SO LR G refuse (0.0 x0nd time for payment or
otherwise modify amortization of the sums secured by this Seeurity Instrument by reason of any demund made by the original
Borrower on-Borrower's successors i fnterest. Any forbearanee by Tender i cxercising any right or.remedy shall not be
a waiver of or preclude the exerciseol any rightor feiedy.

12, Successors andAssigns Bound;-Joint and Several(Liability; Cossigners. The covenants-and agreements of
this Sccurity Instrument shall Bind and*benefit the sticcessors and assigns ofiLen nd Borrower, subject to the provisions
of paragraph 17. Borrower's covenanis andfagreements shall be joint and several. Any BOrrower who co-signs this-Security
Instrument but does not cxceute the Note: (1) is co-sigaing this Seeurity Instrument only 1o mortgage, grant and convey that
Borrower's interest insthe Property under the terms of this Security Tnstcument: (b) is not personally obligated:to pay the
sums sccured by this Security Insteuncnidand (¢) agrees that Lender andlany other Borrower miay agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Char

L . -
ver.  Extensi he time for payment or

3

Ifi the loan secured by atwsaSecurityclastrument is subject toa !l hich sets maximum loan

charges, and that law is finaly interpreted so that thefiwmrerest or othidedenn charges collected opo be collected in connection
with the loan exceedithe ted [imits, then: (a) stysucheoanchaggdshall be reduced byl ount necessary Lo reduce
the charge to the permitt and (b) any sumszalrcadsceatietiedMrom Borrower whi led permitted limits will
be refunded to Borrower. s.chonge to makethiscrelaud hidreducing the princip er the Note or by, making
a direct payment:to:Bor bod reduces priv@ipatiNie Sestiction will be 1 lial prepayment without
any prepayment charge

14, Notices. A ) | riven: by delivering it or

by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property. Address or any other address Borrower designates by notice to Lender. Any notice to’Lender shall be given'by
first class mail to Lender's address stated herein or any other address Lender designaics by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower u: Lender when given as provided
in this paragraph.

15. Governing Law; Severability.  This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shalli not affect other provisions of this Security Instrument or the Note which
can be given:effect-without the conflicting provision. To this end’the provisions of this Sccurity Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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person) without Lender's prior written consent, Lender may, at its option, require immediate payment in tull of all sums
secured by this Security Instument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument,

I Lender exercises this option, Lender shall give Borrower notice of aceeleration: The notice shall provide a period
of not less:than.30 days frony the date the notice is delivered or mailed within-which Borrower must pay all sums secured
by this Security Instrument. It Borrower fails to pay these sums prior to the expiration of this.period, Lender nuy invoke
any remedies: permitted by.this Security Instrument without further notice or.demand on Borrower,

18, Borrower's Right to Reinstate, I Borrower meets certain conditions. Borrower shall have the right to have
enforeement of ‘this Security Instrument discontinued at any time prior to the carlier of: (1) § days (or-such-other. pcrmd
as applicable law may specify for reinstatement) before sale of the Property, purswant -t any power of siale contained:in-this
Security Instrument; or (by. entry. of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as i no aceeleration had
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays allieapenses incurred in enforeing this Security
Instrument, mcludmg. but not-limited to, reasonable attorneys fees: and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, L ender’s rightsin the Property and Borrower's nhhl..nmn to pay
the sums secured by this Security Instrument sh.nll continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligat aceurred. However, ‘this

right to reinstate shall n ceeleration under pagigemph |7,

19.  Sale of Not: \I‘] uiliéh arll 'Snu i pether with this Security
Instrument) may be sold W in a change in the entity
(known as-the **Loan S N@%(lbﬂﬁf&if&}b‘» N ‘urity Instrument. There

also may be one or mor wes of the Loan: Servicer unre .md lo .l \.llC ul the No N is a change of the*Loan
Servicer, Borrower will be pi Tx]mmn]amument@s yove and applicable law,

The notice will stite the ndmednd addsess mf% j #H“'“ to wl. payments should be made.
The notice will also containdany nlhc ér .q

20. Hazardous Substances. B()rmwcr shall nm cause nr pcrnm the presence. use, disposal, storage, or release
of any Hazardous Substances on or in the Pml B ver shall not*do, nor all yone cl ta do, anything affecting
the Property. that is in v wion O unyy Esvironmen: gizaw., The preecding two semences shall not apply to the presence,
use, or storage on the Property of small quantltlcs of Hazardous Substances that are gencrally recognized to be appropriate
to normal residential uses and toumaintenance of the Propert

Borrower shall promptly giverlender written notice of any investigation, claimydemand, lawsuit or_other action by
Aany sgovernmentalt or repulatory agency or privaic party invelving the Pr crly and any Hazardous Substance or
‘Environmental Law of-y chiBorrower hasactual knowledge. 17 ¥orrower learng, or is notificd by any governmental or
regulatory authority, thal any removal oeother remediation of any Hazardous Su.nlamc aflfecting the Property is necessary,
Borrower shall’ promptly take allnecessary remedial actigasdi,accordance with Environment:! Law,

As used in this paragraph 20, **Hazardous Substanccs! Sagediose substances defined as toxid or hazardous substances
by Environmental Law andihe following substancesassling, Kerdsehe, other flammable or toxic petroleum products,:toxic
pesticides and herbicide: tatilcsolvents, materiglCEONIRiRig asbestos or formaldehydce, ¢ adioactive materials, As.
used'in this paragmph 20 ‘cnml Law"" maims fedesalTaws dnd=laws of the jurisdict re the Property is located:
that relate to health, saf Mronmental protulmn

NON-UNIFORM'. S\ Borrower ant@lE@ndvrahescovenant and WS!

21, Acceleratio cnder shall giveaofisets Borrower prio n following Borrower’s:
breach.of any covenant this Sccurity Instrument (hut on under paragraph 17

unless dppllcable lﬂ“’ Proviaes Oucrwisey. Thenotice shall SPpediny s (@) thc GLiauig ujy il aduion r(’(lulrcd to cure the
default; (c) a date, not:less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the l’ropcrt\. The notice
shall further mform Borrower of the rlg,ht to reinstate after.acceleration and the right to assert in the foreclosure
procccdmg, the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date sptul'cd in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23, Waiver of Valuation and' Appraisement, Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instemment. 17 one or more riders are eaceated by :Botrower and recorded together
with-this Scecurity Instrument, the covenants andagreements of cach such vider shadl e incorporated into and shadl-amend
and supplemient the covenants and agreements of this Security Instrument as i the rider(s) were o part of this Seeurity Instrument,
[Check applicable box(es))

2 Adjustable Rate Rider [_—_] Condominium Rider [:] 1—4 Family Rider
[}- Graduated Payment Rider 7 Planned Unit:DevelopmentiRider ] Biweekly Payment Rider
Balloon Rider [ ‘Rate Improvement Rider [ Second Home Rider

*Other(s) |specify)

BY. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containedtin this Security Instrument
and .in-any rider(s):cxccuted by Borrower and recorded! with it,

Witnesses: Q , ;
............................. 2 ApAAArA W - ..................t....(Scul)r
WCHHLD g hY| fB()rr()Wcr
Documeng sy, .. 55:871.24.
............................. NOT OFPYCIALL /. vk e
—Borrower
This Document is Itfligiﬁrﬁpgi&?/s ! o f2al
thekLake COII%IO{?’ éu(ggrﬁxéllr‘r J0L TN 8. TR ke,
—_— - :{Space Below This Line For Acknowledgment): S >
STATE CF INDIANA [LAKE COUNTY ss
On this ‘8th day Tanuar) 1997 , be oy the undersigned, a

Notary Public in| and for said County, personally appeared Dennis VW, Gutowski
& 'lzlaurie‘ A. Gutowsk:
and' acl ledged the execution of the foregoing

instrument.

Witness my hand and official seal, : | o ;7 \\//\‘l
My Commission ex| 10/24/92 f Miller . A <
My County of Resi N T

R .

THIS INSTRUMENT WAS PREPARED: BY: p ¢, JONES, JR. - EXECUTIVE VICE PRESIDENT
CALUMET SECURITIES CORPORATION
PO Box 208
Schererville, IN 46375
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