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MORTGAGE:
THIS MORTGAGE (*Securlly Instrument) Is given on wocccssecce anuary, 65,1992 .
The mortgagor isi ~--TIMOTHY. J'KEARNS.and. NANCY AKEARNS:.. s
—-.HUSBAND’AND :WIFE . L (Borrower) Thlss’Securityf Instrument Is given to,
INDIANA_FEDERAL' SAVINGS*'AND LOAN"ASSOCIATION! which'is” organized;andexisting
under the laws7of’ _THEXUNITED STATES 'OF AMERICA - .and whosSe addrdss is
56 SOUTH WASHINGTON'ST _ ' VALPARAISO /IN. 46383 :("Lender”).
Borrower, owes Léndér tHe™ printip i _Ninety Five Thousan nd_no/100
Dollars (U. S$ E HIIS1UCDL IS EVIUENCEU LeD!( NE sqmedgte as this
Security iInstrument ("Ne B ] s, o 2'andpayable
on: August 12’ y nls Securi Ty secu fi the debt: evidenced
by ithe Note, with intere: I @ﬁﬁiéi&h!" 8 ms, with Interest,
advanced ‘under. paragra > act! lhe security_of: this Security Instrument; :and:(c). the per{or of | Borfower's :covenants
and agrediiicits drider Tha&rﬁlmmmmt As thﬂjp&opmmy gafierony ortgage, grantand’convey
16, Lénder the following /‘ yed prop ‘E%‘?m .[Indlana:
LOT 134 IN SCHILLig)#Ca!I‘L%ZE7 g
TOvTHE JWN OF ST. JOHN, AS: PER 'PLAT THEREOF,
RECORC ) IN PI 300K 24,1N -7 E* OFFI(
THE RECORDER  OF:LAKE COUNTY, INDIANA.
i - oo
a8y & = E;) I’ :
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foe . =
{_ o [l o
Ki_r Cfg u’."
I~ e

which has the address of'_ 9121 FRANKLIN DR . I ST JOHN'
Indiana- 46373: (Property. Address"); ' 4

TOGETHER: WITH all the improvements now or hereafler erected on:the properly, and all easements, rights,
appurlenances: rents, royallies. mineral, oil and gas rights .and profits. water rights-and'stock and all* fixtures: now or. -hereafter
a pant of the property. All replacements and additions shall also be covered by this Securily Instrument. All:of the foregoing is

referred to In this Security Instrument as the “Property”.

BORROWER: COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to- mortgage
grant and convey the Properly and that the Property is unencumbered, excep! for encumbrances of record. Borrower warrants
and will defend generally- the title to the Property against all claims and demands, subject to:any encumbrances

of record. 0
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by Jurisdiction: to constilute a uniform security instrument covering real property.

INDIANA.--SIngIe Family--FNMA/FHLMC UNIFORM INSTRUMENT O
FORM C3015' CONSTRUCTION LOAN 1/{
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u F,pRM COVENANTS Borrower end Lender covenant end egree'eet tol'ows.
1, Paymentr of' Principal 'and!lnterest;iPrepeymentrand Late:Charges. Borrower shall promptly pay-when:
'due thejprincipal - of ‘and Interest/on the debt evidenced' by the Note“and any. prépayment and! late charges: die under the Note.

2. Fundsifor Taxes and Insurance?Subject to: eppllceblerlew OF 10:4 written: walvér. by Lender,. Borrower shall :pay to:
illendér.on:the day. monthly payments are due urider the'Notesuntil the Note-ls pald In:fall, aisum i(’ Funds )requal 1o one- tweltth
.ot" ‘(a): yeariy texes and assessments whtch may etteln _priority over this- Security’ Instrument as a lien.on’ the Property
‘(b) year1y leesehold paymentenor ground:rents on the Property. If any; (c) yearly: hazard -or property insurance premiums; :(d)

'yearly flood:insurance premiums, :if any; and:(f):any sums payable by :Borrower. to:Lender, in-accordance with the provisions of
1paragragh -8, Inilleu "ofithe’ payment of ' morigage! insurance premiums. These llems are called;*EscrowIltems." Lender may, at any
“tirfie; Gollect ‘and hold Funds In an-amount not to excéedithe maximum: amiount a lender for:a federally related moHgage loan: may
require’for. Borrower's escrow: accont under the federal Real Estate Seltlément Procedures ACt of 1974 as amended from time 1o tifmie,
12U, S.C. 2601 el seq. (*RESPA*), unless anotherilaw. thal: applies to:the Funds sels a lesser. amount. If sosLender may,-at any
time, collect and hold Funds In an amount ‘not to:exceed' the lesser amount, Lender. may eslimate the amount: of ‘Funds:due on the
‘basis of current data and reasonable estimates of expenditures of future Escrow. Items or otherwlse In-accordance with applicable
‘law,

The:Funds shalllbe held in an institution whose deposits are'insured by:a federal agency, instrumentality, or entily:
(including: Lender if :Lender is. such "an:institution) or in any Federal Home: Loan Bank. Lender shall apply the Funds to.
;pay the'Escrow ltems, :Lender.may not charge Borrower for. holding, and!applying the:Funds,-annually analyzing the escrow
‘aécount; or ve'rltyln'g th’e‘Esr‘:'r‘ow items, unléssiLénder pays 'Borrower Interést on the”Funds and applicable law- permits Lender
‘to make such:a cherge 'However, Lender may. require:Bofrower 1o pay.a one-time charge™for an lndependent real estate-tax
reportlng service used'by Lender in connection: with this.loan, unless appllcable law' provides othérwise.. Unless an
egreementt is made -or epplrcable law requires interest to be: peld Lender shall not be required to pay Borrower any Interest:
‘Lender shall give to Borrower. without, charge, -an annual accounting ‘of the Funds showmg credlts and: deblts to the: Funds and'
the:purpose for_which: each debil: to the Funds’ was ‘made, The Funds are pledged as addmonal security’ for the 'sums secured!
~:by this Security. Instrument. :

Il the -amount of: 1
‘Borrower for. the ‘excess
Lender at any-time is nol
case' Borrower shall I pay

Dohe regutremems o aiil!cwk

e law, Lender shall'account to
the'Funds held by

) writing; and, in such

ke up the deficlency. in

o mor than twehe mor N“K;ﬁ?iﬂ"ﬂﬁi Tfiﬁi)

Upon: paymentiin red ‘this Sec rttyl rument, Lender shall prc 3 to:

Boffower any Funds held by m BEE AR &EFJJDG th?fr\ 1y, Lender.priorto the
acquisition or sale of thé f ,erty.«shallﬂlﬂyW@m@ﬂ@mﬁ@tﬁcqwsmon ale:as. a. credit
againstithe sums secured by, this' Security Instrummént

3. Applicatior f Pay'ri‘l‘ii"’\ts. Unless applicable law provides otherwise, all’payments recelved by:Lender under:
.paragraphs 1! and 2'shall beapplicd: fiist, 10 any.piepayment.charges due underthe Nole, s ond, o' amounts payable ufider
.paragragh 2; third, to Interest due; fourth; to_ principal due; andilast, to any laie charges due:under th lote,

4. Charges; Liens. B /er shall'pay ‘all laxes, assessments, charges, fi dmpositions. attnbutable to the
Property which may attain: priority overithis Sacurity Insirament; and ‘leasehold paymen!ssorzground re rt any. Borrower shall pay:
these: obligations:in the manner provided In araig‘??ibh ‘or. i not paid-in that manner, Borrower shall pay.them.on time directly-1o
'tpeiper_sontowed paymeni. Borroy pfomplly furnish to: Lender aff nolices of!amounts to be paid linder this:paragraph. |If
‘Borrower makes these payments directiy; Borrower shalispromplly furiisirto Lender receipts evidencing the payments.

:Borrower shall.promplly: discharge any lien which hasighidiitypover this Securily. Instrument unicss Borrower: (a) agrees.

‘Ini writing to the payment ui tha obligation secured by themigiinta ménner acceptable to. Lender, (b) contests in- good faith: the lien
‘by:-or defends: against enforeement of the lien in, legalpraceedings wiichcin: the Lender's opinio e to prevent the enforcement
of the lien: or (c) secure: the holder ofithe lien dr-agreement-satisfagtory to Lender subordin he lien to this Secunty
‘Instrument.  If. Lﬁe:nder de! hat any par of the Broperty-is-subject t& a lien which r ity over this _Secunty

Instrument. Lender may ¢ a notice identityingithe-licn.\ "Baffewer shall satis(y (7 one. or more of'the
-actions: set forth above v oiving. of noticg,
‘5. Hazard or: ance. Borrower shalf-keep the imprt * hereafter erected on:
‘the: Property: insured againstifoss by fire<hazards.included w the term "exlend®@ v olher hazards. including floods

or flooding," for.which' Lender requires lnsurance This insurance shall be mamtamed in the: amounts and. for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be

-unreasonably: wrthheld If Borrower fails to maintain coverage described above, Lender may, al Lender's option, obtain coverage to protect:

Lender's rights in the: Property:in accordance W|th paragraph:7.

Alllinstrance policies and renewals shall be acceptable to Lender and' shall include a:standard mortgage clause. Lender
shall have the right to: hold:the policies: and renewals. if Lender requires, Borrower shall: promptly give to Lender. all receipts of
paid premiums- and renewali notices. In:the event of loss, Borrower shall give prompt notice to' the insurance carrier and Lender.
Lender may. make proof. of‘loss if not made promptly to Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair of
the Property- damaged if the restoration or repair is economicelly feasible and Lender's security is not lessened. |f the restoration
or repalr is not economically feasible or Lender's security would: be lessened, the:insurance proceeds shall be applied to the sums
secured by this Securily Instrument, whether or not then due, with any excess paid to: Borrower, il Borrower abandons the Property,
or does not answer within 30: days a:notice from.Lender that the insurance carrier_ has offered to settle a claim, then: Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and-Borrower otherwise agree in writing. any application of proceeds to' principal shall. not extend or postpone
the. due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to:the extent of the sums secured by ‘this Security Instrument immediately prior to the

acquisition.
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-6, Occupancy, Preaervatlon, Malntenance andrProtectlon of theePropety ‘Borrower’s’ Loan
'Appllcatlon. Leaseholds. Borrower shall’ occupy,-establish afid’usé.the Property:as Bormower's™ prtnclpahresldence
. wlthlnrslxty days;atter the executlon of this. Securlty Instrument and shall’ contlnue to ‘occupy-the. Property asrBorrower s}
\:_2". o princlpal resldence for. at leastione’ year after. the date: 6/ :occupancy, unless Lender otherwise &grees in wiiting, whlch consent
RE 'shall not be unreasonably“wlthheld oriunless: extenuatlng clrcumstances exist:iwhich . aré:beyond Borrower's _control: Borrower
shall not! destroy, damage’or. imipalr the Property,-allow. the_ Property to- detericrate, or. commit waste:on the: Property Borrower
;- i shall beinidefabitif any. forfeiture action: or: proceedmg. whether civilior criminal, Is begunthatin:Lender's: good faith
3 ]udgement could result:in torfelture of the Property or otherwlse materially lmpalr the- fien created by. this: Secunty lnstmment

\\\ JU RSN

e

or proceedmg to be dlsmlssed with a ruling"that, In’ Lenders good taith determinatlon precludes forfeilure ot the Borrowers
interest in the Property or: other material lmpaln’nent of’ the'llen created by_this' Security’ Instrument: or Lender's securily interest;
Borrower shall'also be in‘default:if Barrower, during: the' loan application process, gave. matenally false or inaccurale information
or otatements to” Lenders (or tailed to provide ‘Lender with any_material lntormatton) in connectton wlth the: Ioan evldunced by the

7 Protectlonx of Lender's. Rights in the Property. If Borrower.fails to perform: the covenants and agreements
tcontalned In'this Secuntyllnstrument or there Is a'legal proceedingithat may significantly. affect Lender's rights in:the: Property
(such as_ ai proceeding In- bankruptcy, probate, for condemnation: or toderture or to entorce Iaws or regulations) *then Lender. may :do

.....

Include paytng any. sums: secured by a fien: whlch has prionty over thrs Security- Instrument appearingtln coun paymg reasonable
attorneys feés and entering on the:Property. to' make: repairs. Although Lender may take action: under this paragraph 7. Lender
doea,not have to do so.

-Any 'amou‘nt‘s disbursed by:Lender under this .paragraph 7 -shall become additional debt ofiBorrower secured:by. this. Security
Instrument. Unless:Borrower and iLender agree fo.other 1érms of payment.‘these amounts' shall bear interest from:the  date. of
disbursement ati the Not L juesting payment,

8 Mortgage . E mmmpcis he'loan secured by this
Securtty_,.lnstrument Bon the premiums:required 'to- maintain’ the mo gage inst . If&for any reason
the morigage Iinsurance: Nﬁ ﬂF Jlo Im lhe premiums required to-
obtaln‘coverage substan :1’6 f g tPa\cost s lly- equivalent to

the costito Bo."r‘fowe'rot ’Ph?é“%&’iiffﬂ!ﬁf'fﬁ'fﬂ'& Vi gr@iney;aﬁf € roved: by Lender. Ifs

S Eub"s‘ta“ntially equivilent moric insurance ‘coverage is nol available, Borr Lender eachimonth a sum’equal to

one- tweltth of the yearly morigage Insurlihﬁ) &@Ww fOWRET %tfr!surance coverage lapsed or cedsed to
‘be in eﬂect Lender will accept, use andiretain thése payments as.a loss reserve in: lieu .of mortgage insurafice. 'Lo%s réserve
‘payments, may:no. longer be required, at the option: of Lender, itimpraage insurance coverage fin the arount and for the:period
‘that Lender requires)i provided by n insu .approved jeender againgbecomas availablesand is: oblair Borrower sha[li'pay
ithe' premiums required! t¢ alntair ortgage insurance effect, o ) provide a loss resemve=until the requirement. for
:mortgdge insurance ends in'accord vith any. wrilten agreemen!: belween Borrower an Jer or applicable law.

9. Inspectlon Lender or its agent may make'feasonablé entries upon and inspections of the Property. Lender
-shall give: Borrower -notice al the time-of or prior 1o-an spection| specifying reasenabie cause for the inspection. .

10. Condemnation. procegds of any award or claim for damages, direct or. consequential, in ‘connection with any

condemnation or. other taking of ‘any part i the Properiy; or for conveyance in, lieu of-condemnation, are hereby assigned and-shall
be.paid to Lender,
In the event of tolal 1aking of the Property;'the procekbsshallscappliedilo the sums secured by this Security Instrument, .

whether or not then -due, with any excess paid lo: Borrawrer. In the evant'of aipartial taking of the Properly in which the fair market

i value of the: Property in ely fore the taking is eftial fofor greaterithan the amount of the sur ured by this Security

," Instrument immediately b takingi#unless: Borrowertand tenderioliénvise agree ‘in'writing, secured by thls Security:

; Instrument shall*be redu mount.of the proceeds-muliipied bythe following, fractior al amount of the
sums, secured immediate king, divided by (ElstheTfairmarker-value of th fo y before the taking: !
Any balance shall be pa the cvent of a'paitial{akiig of the Property arket value: of the: ;
Property immediately :bef th o  taking, unless Borrower ;

and: Lender otherwise agree in: writing or unless -applicable faw- otherwise provides, the pioceeds shall be applied to the sums
secured by thls Secunty Instrument whether or not the sums: are then due.

if the: Property is-abandoned by Borrower, or if-after notice by Lender to Borrower that the condemnor offers:to make an.
award or settle a'claim for damages, Borrower fails to respond to' Lender within 30 days after the date the notice.is given, Lender Is:
authorized to.collect and apply the proceeds, at ils option, either to restoration: or repair.of the Property or to the sums sec_ure‘_dv by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds: to principal shall not extend or post-
pone the due date of the monthly payments referred to in paragraphs 1. and 2 or change the amount of such payments.

11. Borrower:Not Released; Forbéarance By Lender Not a Waiver. Extension of the time for. payment
or modification of amorlization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the habthty of the original Borrower or Borrower's successors in interest. Lender shall not’
be required 1o commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modtty
amortization of the sums secured by this’ Security Instrument by reason of any demand made by the' original Borrower or Borrower's
successors in interest. Any forbearance by Lender in: exercising any right or remedy shall not:be a waiver of or preclude the exercise
of ‘any right or remedy.

12. Successors and Assigns Bound; Joint and:Several Liability; Co-Signers. The covenants and
agreements of'this Security nstrument shall bind and benefit the successors and-assigns of Lender and Borrower, subject to the
provisions of paragraph-17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but: does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant: and convey
that Borrower's.interest in the Property under the terms of this Security Instrument: {b) is not personally obligated to pay.the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or make
any accomodations with regard to the terms of this Security Instrument or the Note withoul that Borrower's consent.

FORM 30158 9/90° (page-3 of 5)
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. 13.» Loan Chargea. Il.the loan:secured byithls”Securily: Instriifent Is: sub]ect!to a law: whlch:sets maxlmum loan
-charges; andithatilaw Is finally: Interpretediso that the Interast’ or other ‘loan charges collected or to be!collected’ Ini connection; with
‘theiloan’ exceed the. permittad. limilts, then: (a) any such'loan chargo shall be‘reduced by.the:amount necessary. 1o reduce’ thecharge:
116 tha ;parmitted imit; and:(b) any. sums alroady: .collocted from: Borrower which exceeded permitted limits: Will be refurided:to’thé
:Borrower, Lender may: ‘choose 1o make this refund by reducing.the principal owed!inder thé*Note oF by making a direct payment 1o
‘Bomower, If airefund reduces :principal, the reduction will be treated!as: a- pantial prépayment witHout!any . \prepayment: cha_rge under
‘the:Note,

14. Notices. Any notice to: Borrower provided: for In:this: 'Securlly Instrument shall begiven by delivering!it-or by
imailing it by first clags mall unlass. applicable'law requires use of another method. The nolice shall be'directed to the Property
Address or. any. other addross Borrower designates by notice to Lender. Any- nolice: to_Lender shall be given by first-class mail to.
‘Lendar's :address stated herein or any: ofher address Lender designates by notice to-Borrower. Any notice provided:for in this Security
"Instrument shall be. deemod to have been glven to Borrower or Lender when given as provided In this paragraph.

15. Governlng Law; Severablllty This Security Instrument: shall be governed by federal law -and the.law._of:the:
Jurisdiction In-which ‘the: Property s located. In the event that any provision: or clause of this Security Instrument of the Note:
-conflicts_ with -applicable’law, such’ conflict shall'not"aflect’other provislons. of ‘this”Security- Instriment 6r theNote:which-¢an be
given”effect withoutithe conflicting provision. To’this end the provisions of this Security Instrumentiandithe Note are declared:

‘to be severable,

16: Borrower 8 Copy Borrower shall be: glven one’ conformed copy:of the:Note: and of this Security lnstrument

17. Transfer of the Property or-a Beneﬂcial Interest in Borrower. if. all»or any part of the Property or any:
dnterestiin ittis sold or translerred’ (orif a:beneficial'interest in- Borrower Is sold or. transferred and: Borrower Is not-a natural: person)-
wrlhoul Lender's. prior. written consent, Lender may. at its -option, require immediate payment in‘full ‘of. all! sums secured ‘byithis
Securny Instrument. .However, this option shallinot be exercised by. Lender if ‘exercise:Is” prohibited by federal law as of the date of:
this' Security’ Instrument,

If Lender exercises this. option, Lender shall give Botrower notice of .accelération: The nolicé:shall’provide a period of not’
less than 30 days from tHe date the nbtice is delivered or mailed wllhln‘whiéh"Bcﬁr'ﬁwBr rust pay all sums secured!by this: Security

‘Instrument: If' Borrower fa Ve ny remedles;pennm'_ed by
AAhis Security Instrument w tigg ment ls

18. Borrower' R ,,.statq, If Borrower meels, certarn conditions:, | I'have_the right to:have:
enforcement ofithis Securi N@EE I‘ (‘ :h"other period as applicable
law-may specify_for-reinst: Jbefore sale of the roperty pursuantito any power  Sale ta this Security’ Instrument; or
i(b)Tentry .of a:Jidgmentrenforcin ’Fhmr]r)mqmmaﬁtse@ohe m eﬁtryawgf Says Liender all'sums which thén

woulld bé due undeér this) Securily: Instrun)gﬁ anL ' Notg*had :no k# red '(b) cures. default’ of ‘any -other. covenanls
or agreements; (c) pays:all'expenses incuired in en %g slg‘ec fity. s umen udrng.abut nofhiimitad o, reasonable altorneys
tees. -andi(d) takes such:action:as Lender may: reasonably require 1o assure: that: the lien of this Securily Instrument, Lender's rights:

In the i Property andtBorror s ob_llp' pay | wred'h Security Ir shall:continue unchanged. Upon
reinstatement by Borrower Isj,éer ly Insirtment and the obligations' securedthereby shall‘remain fully cffective as’ it'no”acceleration
had occurred. However, {his right (o reinstate shall not apply:in the case of acceleration under paragraph 17,

19. Sale of:Note; Change' of LLoan Servicer. The Notec or a: terestiin Note (together with:
this. Security. Instrument) may be sold ‘one 6r more times without prior nolice to Borrower. A sale may result in a:change in thé: entity
(known .as;the “Loan: Servicer") that callects monthly payments due under the Note and this. Securily Instrument: There also-may be one
or more changes of the Loan Service lated to a:sale of the Note. hefe is a change of the Loan Servicer, Borrower will be:
g[venrwrit'len ‘nolice of the change in accordance with paragraph 14 above and applicable law. The nolice will:siale the name and
address of the new:Loan icer and:the address to whighi4paymetisishould be made; The notice will: also contain any other
information required: by, applis: law.

20. Hazardous Substances. Borrower Shaiinatcatse GLBEMIt the presence. Use;- sal, slorage, or release
of’any Hazardous Substar or in theiProperty. Eefrawer-shai:notdo-nor allow anyohe el anything érrécun‘gj the Property
that Is in.violation of any | (al Law, The preceding two'sentences sh{:ll not-apply to se, use, or storage on'the:
Property: of small quani{;le: 3 stances: thavare geqerelly recognized to be 2 ormaliresidential uses'and!
to malntenance. of the' Pro .

Borrower shall pro it sther action. by any:

governmental or regulatory- agency or private party. involvlng the Propeny and any. Hazardous Substance or Environmental Law of which:
Borrower has actual knowledge. If Borrower leaims; or'ls notified by any governmental or regulatory authority, that any: removal
or other remediation of any Hazardous Substance affecting the Properly Is: necessary, Borrower shallipromplly take all necessary
remedial actions in accordance with Environmental Law.
As used In this paragraph 20, "Hazardous: Substances" are those'substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum:products, loxic peslicides-
and herbicldes, volatile scivents, materials containing asbestos or formaldehyde, and radioactive- materials, As:used in this
paragraph 20, "Environmental Law" means federal laws and laws of:the jurisdiction: where the Property is located: thatirelate to
health, safely or environmental protection.
NON-UNIFORM COVENANTS ‘Borrower and Lender furlher covenant and agree as-follows:
21..Acceleration;;:Remedies. Lender shall give notice to Borrower prior-to-acceleration
following Borrower's breach. of any: covenant or agreement in this Security:Instrument: (but not
prior to acceleration under paragraph 17-unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a:date; not
less than 30 days from the date the notrce is given to Borrower, by which the default must be
cured; and (d): that failure.to cure-the default:on or before the date specrfred‘m the notrce
may result in acceleration of the sums secured by.this Security Instrument, foreclosure by
judicial proceeding and¢sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense.of Borrower to acceleration:and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without:-further demand
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and! may foreclose thls‘Sacurlty Instrumentiby judicial, procéodlng. Lender ahall berentitled: to
.collect all. expenses’lncurrod In pursulng the: ramodlea;provlded in this* paragraph 121 ,(lncludln"g‘,ibut
not llmlted ito,, reasonable attomeys fees and. ‘costs of. title: evidence:.

22. Helease. Uponopaymomiol all sums secured:by. this Securily. Instrumént, Lender. shall. release this: Security Instrument
without: -chargeito Borrower.

23, Walverdowaluatlon and Appralsement. Borrower walvés all right ofivaluation &hd appralsement:

24, Riders: to this® Securhy Instrument. It one or more ridérs- are executed by Boffower and recorded! togethér
with this Securlty. Instrum@nt>the- covenants and’ agraements of each such’rider shall be lncorporated Into and shall ‘amend(and’
supplemem the: covenants: and agreaments. of this Security (Instrument’as ifithe. rider(s) were arpart‘ "of ‘this Secunty Instrument;
{Check applicable box{os))

@ Adjustable Rate Rider DﬁeCondomlnlum Rider D 2.4 Family Rider
LGreduawd Payment Ridor D Planned: Unit Development Rider.

' Other(s)i [specity):

BY»SIGNING BELOW, Borrowor accopts and agrees: to the terms: and’ covenants containediin: this: Security Instrument

and in any ridei(s) executed by:Borrower and recorded with It /
e e (Seal) ) /K/rr\/;&/k/ 9 - k

— “Borrowar TIMOTHY~JLKE’ARNS -Borrower -

/O/)M r'// ﬁ %/) 122,80 (Seal)’

Borrower

—— < IO DAt Es.

NOT OFFICIAL!
, This Documegat is the property of
COUNTY OF _LARE  _ .-—theT.ake County Recorder!

— oo Jean Henderson', notary public in and for sald counly and stale, do:hereby' certify that

2l

STATEOF  .IN__

TIMOTHY J 'KEAR! and M " AK »_HUSB? DSWIFE _. personally appéaréd
before me and Is: (are) known or proved torfne 1o be Ihe person(s) wiio, being Informed of the contents of the foregoing instrument,
have executéd same, and acknow/cdjed sald nstrument to be . thei: frec and voluniary'act and'déed and that
his, her, their)
they executed sald instrument for the purposes and uses therein setifor

(he, she, they)

Witness my hand and official seal: this 6th.day ’f Qanua-_ 1992,

My_Commission Explres:
12-03-93!
County -of Residence: Lake

This: instrument was. pre _ Lisa Szmie . EAV.. Y Y
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ADJUSTABLE RATE RIDER
‘(11 Year Index-Rate Caps-Fixad Rale Conversion Option):

THIS! ADJUSTABLE RATE RIDER Is made'this. __January :6, 19927 and is incorporaled into-and:shall‘be
deemed to'amend‘ the’ Mongage ‘Deed of Trustior Security Deed: (the! *Securlly_ Instrument*); of the same date given: by
lhe‘undersigned (the: *Borrower"): 1o secure ‘Borrower's AdJustable Rate Nota {the “Note*)to ... ...
. INDIANA:FEDERAL.SAVINGS AND LOAN ASSOCIAT|®N"Lendor*) of the same date and covering lhe
the propeny‘descdbed in the; Security Instrumentiandlocaled at:
_:19121 FRANKLINEDR s et

(Propeny Address)

_.ST-JOHN, IN_ . 46373

THE 'NOTE 'CONTAINS PROVISIONS ALLOWING ' FOR CHANGES IN THE INTEREST :RATE AND:iTHE
MONTHLY PAYMENT, THE NOTE LIMITS!THE AMOUNT THE BORROWER'S ADJUSTABLE: INTEREST
RATE 'CAN: CHANGE AT-ANY-ONE TIME AND THE MAXIMUM RATE THE BORROWER’ MUST PAY
THE: 'NOTE ‘ALSO! CONTAINS THE OPTION:TO: CONVERT THE ADJUSTABLE RATE.TO. A'FIXED! RATE.

ADDITIONAL COMMENTS. In addition to the;covenants' and agreements made'in the Security Instrument,, Borrower :and
Lender further covenant and agree as:{ollows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note;providés f6r an initial interest rate of __8.000
interest rate:and the monthly payments,-asfollows: ~~ " 7

Feni g EAMERT RS

%, The Note provides for changes:in the adjustable

4 ADJUSTABLE
(A) Change

The adjustab tmreiaeme ey @NG ON

that date’every 12th
(B) The Inds

Beginning with

average yield on Unh
Federal Reserve! Boa

LR OETTICIMA.

This Document is the property of
2 first :Chatifa @ aloaly @dls Recardeastd on an i
Slgles Treasu_ry\secu,rmes ad]usted'lbtatcpnst_gnl‘majurlly‘dl 1kyear:as:n
The:mos! recent Index figuretavallable as of‘the dale 45+days before ea

7 Is called & "Change'Date.”

The "Index"'is' the weekly
e avallable by. the
Change Date’ls;called

the "Current Index."

Ifithe Index s no longer avallable, the Note Holder will choose a new. index: which Isibased upon comparable information.
The' Note Holder will give me of this' cholc

(C) -Calculation: of Changes

Before each: Change Dals, the ote'Holder will calculate"myn interes! rate-by adding -NA- percentage
points' ( -NA %) 10 the burrent lnc The: Note Holder will then round the resull this addition to:the nearest

ntage: point (0 125%) Sub]ecl to the I:mlls statediin Secllon 4(D) below, this rounded amount: will'be’

it the next. Change Date.

one-eighth of one pe
my- new_interest rate,

The Note Ho I“then: determine - the amauntyof the nisfihly payment that would be: sufficient to repay the unpaid
principal‘that:| am: e» owe at the Changg-Date in={ul-on:th@imalurity date:at my new 1st rate in“substantially:
equal’ payments, Th > this calculation wiliibe the:mew-amount-of my monthly |

(D) Limits or > nges

The:interest r d.lo pay al the iS5} 'Ci‘_uenge Date' will: not g -NA- % or lessithan

-NA- % justable Interest'rate- will never be hcrea n-any_single: Change!Date

1by more than two" p‘.lubllluub poinls, (2.0%) from-the tale-ol-interest-have-béen paying lor the pi weedlng 12 months, My
.interest rate will never:be greater than: -NA. 9%, which Is called' the *Maximum Rate".

(E) Effective Date: of Changes
My new interestirate will become effective on each Change Date. | will pay. the amount’ of my ‘new monthly payment
ibeginning on-the! first; monthly payment date afier the Change Date unlil the amount of my monthly payment changes again,

(F) Notice ofi Changes

TheNote Holder will’deliver_or mail to me a-notice of any_changes in my adjustable interest rate and the amount:of
.my monthly payment. before the effective date of any change. The notice: will:include information requiréd by law'to be given;
me and also the title and telephone number of a person who will answer any questions | may have regarding the notice,

‘B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an-adjustable interest rate with interest rate limits'to a fixed
interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION:- OPTION
(A) Option to Convert to a Fixed Rate
I have a Conversion Optlion which | can: exercise unless | am in default or this Section 5(a) will not permit'me to
do so. The “Conversion Oplion* is my option to convert the interest rate | am required to pay by this Note from'an
adjustable rate with interest rate limits to the fixed rate calculated under. section 5(B). below.

FORM:C100
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The"converslon :Gan only lake place on:a date(s) specifiedby. the Note!Holder. during the period: bctween the
13th: month and the' Sath month Each dateion which:my &djdstable Interest rale can' convert 1o the new!fixed!
fate Is: cqlled the *Conversion Date”,
It liwant to exercise the- Convérsion" Opllon, I'must first:meet ‘certaln conditions; Those ¢onditioins are ‘that:
(i) limust give the'Note Holder notice that | want: to’do'so; (i) on the:Conversion: iDate; |- éannot bein default: under the
terms of the note, and: I'must have ‘been: current: with respect toall payments:due .on the note each month for.12 months:
prior. to: the date. of converslon (il by a date specified by the Note"Holder,"|:must: 'pay the. Note Holder a ‘conversion
fee ofiU.S, $250: and: “(iv) I must sign’ and give the'Note Holder any documents the Note Holder requires o, effect the ‘conversion:

(v) il mustxquallfy for the fixed rate payment: belng offered! To quality | must meel the current FNMA/FHLMC underwriling  guide-
lines for:fixedrate;programs,

(B): ‘Calculation of Fixed Rate

My new fixed rate: wil: be at the option of the:Note Holder, -equalito_either the:Federal National’ Mongage Assoclalion’s:
or the Federal:Home Loan: Mongage Corporation s required'net yield (as ofithe date you notify the: Note Holdér or my
electlon 1o convert) for flxedlrate mortgages covered by-applicable 60 day’ mandatory. delivery commitments;.plus five- eighths
of one; percentage»poim (0 625%) rounded to:the: nearest one-elghth ofione: percentage point (0.125%). :If this requlred net
yleld cannotibe _determined because the: appllcable commitmentils ot avallablg, the™Note Holdér wil determine my-interest
rate. by using ‘comparable Information. "My new rate calculated will'not be greater that the Maximum: Ratestated:in 4D;

(C) ‘New. Payment Amount and Efective: Date

11 -choose to exerclse the conversion: optlon. the' Note Holder will determine the amount of the monthly payment that
would be sufﬂc!ent 1o repay. the: unpald principal | am expectedito -owe on the conversion -date In:full.on the Matumy Date:at
my new fxed lnterest rate'in subslantially equal payments. The result of this; calculation will beithe rew amount of'my monthly-
payment Beginnlng with: my first-monthly: payment:after. the conversion- date, | will pay the new amount as my monlhly payment
until the: ‘Maturity: Date:

C.. TRANSFER OF Tt B ER

o , ocument lS .

1. iUntil Borrower { ersion Oplion under. the condnions staled in Se s ‘Adjustable! Rate'Rider,
Uniforin Govenant™17- N@fl}.@ |

Transfer the Pr j enelic eres orrower, i all o any pa The e ny.interest in:it is
sold or. lranslerredf (or i a b ’IEHIQeEUcimentw 0f Yol a natdrall person): without
Lender's prior wrmen ofsent@lender itsy uire, m%le nt | fullfof ail sum seéuredlby thlSiSecunly,
Instrument. However,|this‘option” sh;jié ;e‘gkrg &&Ey ?#ﬂ)lted tby federal law. as of: lhe date’ol
‘this™Secutity- Instrument. Lender also shall not exercise this option:if: (a) Borrower causes fo be s nmed to Lender Infor-
‘mation requirediby. Lender. lo eval he inte s as i ' loan- we nade Lo the transferee; and: (b)
‘Lender reasonably determines 1  Lender's security «ill not be impairea by the loan lassuimption and that the risk of:a breach
of any. covenant or agrcement'i; s Secunty Instrument is acceptable to Lender,

To the extent pern ‘d_by appli law,*Lender may charge a reasonable fe ondition to. Lender's: consent to. the
‘loan assumption, Lender|also may require the:trans(ctee 10 sign lan ‘assumption: & grcement that Is septable 16 "Lender and
‘that -obligates the transferee to keep all the promises and agreements made in the Nole and in this Security ‘Instrument:
{Borrower willl continue| to be oblig inder the Note and this Security lastrument: unless :Lender releases: Borrower in writing.

il Lender. exercises the option 1o require immediate payment. in full, Lender shalligive Borrower rotice: of acceleration. The
notice shall provide a.period of notless than 30 days {Bei\ thaidiate the notice is delivered or mafl within: which Borrower,

must: pay all sums secured by this Secunly Instrumenty lf Borrowerddits to pay these sums prior.ie” the expiration of this
period,"Lender may in\ any remedies permitted Bythis Security Inttément without further noti ‘demand on Borrower,
2. It Borrower exe he Conversion Optionilinder Ifie \conditions stated In Section B djustable Rate’Rider, the
amendment to Uniform 17 of the  Security Rstiument ‘Gontaines in ‘Section C1 b en cease to be in effect,
and the provisions of- ant 17 of'the: Security nsiiementtshall instead be i ows:
Transfer of the Prc clal Interestiin Borrawenttiall or any part of ny:interest in-it is
sold or transferred (or t 4. an ratural person) without:

Lender's prior writen' consent, Lender may, at its option, require immediate.payment in full of all sums secured by this Security:
Instrument; However, this optioni shall not be:exercised: by _Lender if exercise is prohibited by federal law' as of‘the date of this:
Security Instrument.

If: Lender exercises this option. Lender shall give. Borrower notice of acceleration. The notice shall provide a:period’ 6f not:
less'than 30 days from:the date the notice:is delivered or mailed:within which Borrower must pay all: sums' secured by this
Secunly'lnstrument It Borrower fails to pay these sums prior to the expiration: of this period, Lender. may invoke: any remedies
permitted by thls Securily Instrument without further notice or demand on Borrower.

BY SIGNING. BELOW. Borrower accepls and'agrees to the terms:and. covenants: contained in this: Adjustable Rate Rider.

m W (Seal)
TIMOTHY. JKEARNS Borower
/ //]amcu ﬂ /40101.0 o (Seal)
NAN¢Y A KE<7H Borrower
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