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TOGETHER WITH all the improvements now or. hereafter erected on-the -property, and all: easements,
appurtenances, ol fixtures now or herealter-a part of the property. All replacements and additions: shall also be covered
by this Security Instrument. All of:the foregoing-is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS thatsBorrower is lawlully scised of#the estate hereby conveyed and has.the right to
mortgage, grant arxd convey “the:Property -and: that: the Property “is unencumbered, except for encumbrances of record.
‘Borrower warrants and’ will’ defendsgenerally the title to the-Property:against all: claims and’ demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with.
limited variations by jurisdiction to constitute a uniform security instrument ‘coveringsreal property.

UNIFORM COVENANTS. Borrower-and! Lender covenant and'agree as follows:

1.:.Payment of Principal and!Interest; Prcpaymcnt and: Late Charges.- Borrower shall’promptly pay when due
the principal of ard Interest on the debt evidenced by the Note and any prepayment. and ‘late charges due under the Note.

2. Funds -for Taxes and Insurance. Subject to applicable’ law or to;a written waiver by:Lender, Borrower shall
pay.to Lender on the day monthly payments. are due under. the ‘Note, until the Note is paidiin full, a sum (*Funds$)+for:
(a)_yearly taxes and assessments which may attain priority over this Security Instrument as a lien:on:the Propcrty, (v)
yearly leaschold payments or; groundfrcnts on the Property, if any; (c)’ yearly ‘hazard -or property<insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance  premiums,. if any; and (f) any sums payable
by:Borrower to:Lender, in accordance- with the provrsrons z0f paragraphsB in licu ot the payment ofi mortgageinsurance
premiums. These items are called "Escrow hems:*—Lender may,atany ”i" cottett: and hold Funds in an‘amount not

to exceéed’ the maximun
account’ under. thc feder:
Section 2601 ot seq. ("F
at-any time,. collect and |
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ender exceedithe amounts permitted to be held by. applicable 1
nds in accordance with the FEQHivEments «of applicable law. If the
' sufficient? to pay the Esetowsteme when due, Lender* ‘may ¢
11 pay.to Lender-theiamount neccssary “to make: up the d
twelve monthly ipaymenis;=at |Lender’s sole discretio
[Nsums secured bythis: Security: Instrument, :Lender shie
xler paragraph 2iy Jierdersshall¥acquire - or scli:tl
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‘rument
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time to*time, 12 US.C.
ount. :Ifiso,-Lender ‘may,
/ estimate: the-amount of
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r 'shall ‘apply -the*Funds to

5, annually analyzing the
“unds and applicable #law
one-time charge for an.
5:applicable law provrdes
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mount of the ‘Funds: held

olify Borrower*in: wnting,

zy. Borrower. shall make
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3. Application of 5§ I id {f i eceived by Lender. under
paragraphs’ 1 and*2 shall be applicd:=iirst, 10-any prepaymentscharges due uikicr the Nole, sccond, 1o amounts payable
under .paragraph 2; third, to-interest due;. tourth to principal: due; and last, to any late charges due:under-the Note.

4. Charges; Liens. Borrower shall pay allitaxes, assessments, charges, fines and impositions attributable to the
Property which /may-attain priority over this Security Instrument, and:leasehold payments or ground rents, if any.
Borrower shall pay these obligations -in the manner provided in paragraph..2, or if not paid in that manner, Borrower
shall; pay .them on time directly* to the’ person owed payment. Borrower shall promptly furnish to Lender.all notices: of
amounts;to be:paid under-this paragraph. If Borrower makes these payments directly, Borrower shall promptly :furnish-
to Le".:!er receipts evidencing*the payments.

Borrower shall promptly discharge any lien-which has priority over this Security Instrument unless: Borrower: (a)
agreessin wntrnguto the payment of the obligation secured by the lien in a manner acceplable :to Lender; (b) contests: in
good faith the lien"by, or defends agalnst enforcement. of- the- lien in, legal:proceedings: which in the<Lender’s+opinion:
operate to prevent the enforcement of 'the lien; or-(c) secures from the holder of.the’ lien an agreement satlsfactory to
Lender. subordinating the lien to' this Security*Instrument. If Lender determines:that any part of: the Propérty is subject.
to a lien which may attain priority over this Security Instrument, Lender may give Borrower ‘a notice tdentrfytng the
lien. Borrower shall satisfy- the lien or take one or more of the actions set forth above within 10 days of the giving of
notice.
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5. Hazard or Property ‘Insurance. Borrower-shall keepsthe improvementssnow existing-or hereafler erected’ on
the Property-insured againstsloss by fire, hazards included within the term’ "extended coverage® and any other hazards,
including: floods or flooding, for which Lender requires insurance. This insurance shall be maintsined in’the amounts
and for the periods-that Lender requires. The insurance carrier providing ‘the insurance shallxbe chosen by Borrower
subject to'Lender’s approval which:shall' not be unreasonably withheld. If Borrower fails to maintain coverage described:
above, Lender may, atzLender’s option, obtain_coverage' to protect Lender’s rightssin the Property in accordance with
paragraph 7.

All insurance -policieszand rencwals shall¥be acceplable to Lender -and shall include :a standard mortgage:clause.
‘Lender shall havesthe right- to hold: the policies: and rencwals. If+ Lender ‘requires, Borrower shall.. promptly. give*to
Lender;all reccipts of paid premiums and’ renewal notices. In the event of 10ss, ‘Borrower shall give prompt notice: to the
insurance: carrier and Lender. -Lender may make proof of:loss if not made promptly. by Borrower.

Unless Lender and Borrower otherwise agrée in writing,, insurance® proceeds ‘shall be appliedi to restoration or repair
of the Property damaged, f the restoration or repair is economically. feasible and Lender's security is not lessened. If the
restoration*or ‘repair. is not economically«feasible or-Lender’s security would be lessened, the insurance procceds. shall be
applied to the sums secured by this Security Instrument, whether or not ‘then due, with any excess paid 'to Borrower. If
Borrower abandons the Property, or does not’ answer within-30 days a:notice fromsLender. that the insurance carrier has
offered to“settle a claim, then Lender may collect the: insurance: proceeds. Lender-may use the proceeds ‘to repair or
restorejthe Property or.to pay sums secured by this Security Instrument, whether or not thén due. The 30-day period will
begin: when the notice 'is given:

Unless Lender and incipal shall:not extend or

.postpone’the due date of yinoptsiele in 8] and amount of the payments.

Ifsunder: paragraph 21 1 4%&&%%‘55“6 { ce policies and proceeds ‘
resulting from damage t ior_tothe tion R3SSaloLegicr nt ofithe sums secured by i
this Security-Instruments at ﬁga@ﬁoﬁf&TA ' !

6. Occupancy,, Pre ‘ton, Maintenance and :Protecgion ofithe Properiy; N rer's Loan Application;
Leaseholds. Borrower shal)ocCiiniesBDIH; tanese thesPiope: 1 'sCpfincipal residence within: sixty' days |

| PIOIE .
‘after the’execution of#this -curity't t I QDB acupy the Property -assBorrower's: principal’ !
residencefor at least one year after, th Eﬁ?&ﬁmﬁg'& mﬁ‘?%e agrees in i'iling,,.Whichéc'om%nt st?:ll ’
not be-unreasonably. withheld, or unless extenualing-circumstances exist which are beyondéEorrower’s control: Borrower :
shall not .destroy, damage orsimpair (hie Property, allow the Property to'detcri or commitzwaste on the Properly.
Borrower shall be in"defaull if any fosiciiure action or procccding,. whether civilor criminal, . is begun-that in Lender’s
: good faith*judgment could resuit in“forfeiture of.ihe<Property or otherwise -materially impair the lien created by this
‘ Security ‘Instrument or Lender’s, sccurity inleres!. Borrower  may cure such:a deladlt and reinstate, ,as provided in
paragraph: 18, by causing the aclion proceeding to<be [dismisscdi withpagraling that, in- -‘Lender’s good faith
determination, precludes:forfeiture of Borrower's intercst inithe Property or olher matcrial .impairment of the lien
created. by this Security-[nsirument-or Lcpder's.sccurity-interest. B rower shall also be in defaultsif Borrower,:during
theiloan” application! pracess, gave:maierially’ falsc_or inaccusale informaticn or stalemt s to Lender (or -failed to i
provide Lender ‘with'any miaterial information) in connestion with the loan evidenced®by (he Note, includirg, bt not i
limited to, representations concerning, Borrower's ocedpincy ‘ol the Property as a principal residence: 'lfZthis: Security ]

i

; Instrument: is'on a leaschoid, Borrower. shall complyiwitivall tiidivovisions of the lease |11 Borrower acquires fee title to

! the Property, the'léasehold and (he fee title shall nolimierge unless &ender agrees toithe mefger in writing. »

i 7. Protection: of L 's ‘Rights in the Property. It Bogiower fails to periorn ovenants “and agreements

' contained In’ this Securit; hent, -or-there: is @legal-proceedings that may signifi ect Lender’s rights in‘the
Property (such as a, pr in: bankruptey, “préoste;\iceiesndemnation o -'or to enforce laws: or
regulations), then-Lende: Ipay “for "whatévay, isTRecasSary 1o prolcct hezProperty ‘and: Lender’s:
rights in the Property. 1 may include “pavingrany sums sccur ich has:priority-over. this
Security Instrument, app a Property to make repairs..

AlthoughiLender may take action'under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under- this paragraph 7:shall become additional debt of Borrower sccured: by this
Security :Instrument. Unless¢Borrower and:Lender agree to other, terms of payment, these_amounts shall bear interest
from the date of disbursement at the Note rate and ‘shall be payable, with interest, upon notice from-Lender to Borrower
requesting. payment.

8. Mortgage ‘Insurance. If Lender required mortgage insurance as a condition of making;the loan secured by this
Security Instrument, Borrower shall pay the premiums required -to maintain the mortgage: insurancezin effect. If; for any
reason, the mortgage insurance coverage required' by Lender lapses-or ceases to bexin effect, .Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalént to: the cost' to Borrower -of: thé mortgage insiirance previously in effect, from an alternate
mortgage insurer approved: by Lender. If substantially ecquivalent mortgage insurance coverage: is- not. available,
Borrower shall pay to-Lender each month:a sum equal to one-twelfth of the yearly-mortgage insurance premium being
paid by Borrower. when the insurance coverage lapsed:or ceased to be in‘effect. Lender will accept, use:and retain these
payments. as a loss reserve in licu of mortgage ‘insurance. Loss reserve payments may no longer be ‘required,
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at the option of Lender, if=mortgage insurance coverage (insthe amount and for the-period that' Lender requires)
provided by an insurer. approved by Lender- again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morlgugc insurarice in:efféct, or ‘to provide a loss reserve, until the requirement lor mortgage
insurance ends in accordance with any writlen agreement between Borrower and Lender or applicable law.

9. lnspcctton Lender or.its agent may make reasonableentries upon and inspections of the Propcrty ‘Lender shall
give Borrower notice at the time of or prior.to an inspection specifying reasonable cause for-the tnspcctron

10.-Condemnation. The proceeds of any award or claimy for demages, direct or consequcntml, in connection-with'
any condemnation: or other taking: of any part-of the Property, or ‘for conveyance in:lici of condemnation, are hereby
assigned and shall be paid’to Lender.

In the event-of a total taking ofithe#Property, the proceeds shall:be appliedto the sums secured by this’ Security
Instrument;. whethér or not then due, with any excess: paid to Borrower. In the event of a partial taking of the Property. in
which“the fair markettvalue ol the Property immediately before the taking is equalto or greater 'than the amount of the
sums secured by this Security Instrumentzimmediately before the toking, uniess<Borrower and Lender.otherwise¢agree
An writing, the sums secured by this Security Instrument shall be reduced?by the amount of the proceedsrmultlplledfby
the following fraction: (a)! the'total:amount of:the sums secured immediately before the taking, divided by (b):the fair
market value of:the Property: rmmcdmtcly before the taking. Any balance shallébe paid to ‘Borrower. In"the event:of a
-partialitaking of the Property: in which ‘the fair market value of the Property rmmcdtatcly before the taking is less than
‘the amount of.the sums: sccuredgimmcdmtely bctorc thc takmg, unless Borrowcr and Lendcr otherwise” agree ‘in-writing’

or:unless applicable lav secured: by this Security:
‘Instrument<whether or n ‘
If the Property is al Eo)(gumnt B8 > cthe condemnor -offers 1o

make: an: awurd or settle .nu S Borrower {ails to res nd ‘0. Lerx 30:days after the date the

notice is givén,. Lender i @c '.E t*}li Aktﬁ sstoralion ‘or repair of the
Property or to the sums : 1by this Security Instrumen ther or en dl.

Unless:Lender and Borro Tthligrﬂ)muqﬂmttis ﬂyerg) to principal shall'not.extend or
:postpone: the due date of the monthly pa ts referred: to ig:Para and chonge the amount of such
JQ'Z’Syn‘:gms thé'{lake County 5rpc?er' e

11.;Borrower Not Released; Forbearance By Lender Not a:Waiver. Exlension of the time for payment« or

modtticattonrot ramortization of the sums sccured by this Seetrity“Instrumecnt granted by Lender to any successor in-
interest of *Borrower shull notioperale (0 release he-liabilily of (he original -Beirower or Borrower's successors in:

interest. ‘Lender shall not: be rec rcd to commence procet ngs against arn suiccessor in interest or refuse to extend
time: forspayment or, other wise: modify amortizationzof the ims secured!by (his Sccufity4 trumentwby reason-, ol -any
demand made by the or! al Borrower - Ot Borro I's successors in interes!. Any-forbearance by Lender. in-exercising

-any:right; or remedy shall )t be a: warver f-or preclude the exercise of any right or remedy.

12, Successors anc tssrg Rotnd; Joint and*Several Liability;: Co-signers. Th ovenants and agreements

-of!this: Securtty Instrument | ‘shallybind _and benefit the successors -and assigns ‘of Lender a Borrower, subject to the:

provisrons ofiparagraph | Borrower’s covenants and agreements shall be joint and several 1y Borrower"who co-signs
this” Security ¢Instrument_butidoes not execules the Noiy f2)lisco- srgmng~ this Sccurrty Instirument only to mortgage,

grant and convey ‘that Bocrower's interest insthe, Pro')erty uner the terms of this Sccurily Instrument; (b) is noti
personally - obligated to | {he sums: secured bys -this: Secunty rsttument;.and . (c) agrecs that:Lender andsany other
Borrower :may agree:10 ¢ | ﬂty, torbear ofmakeany-accommodations: with repe the terms: of: this Securrty
Instrument or the Note v 1at Borrower’s: consent.

13. Loan Charges. secured by thigiSecurity Instrtiment :is subjcct hich sets“maximum loan:
charges, and5that law%is reled so thats(hg/jifarestor other 10in (¢ led -orito be collecled In
-connection with the loar mittedslimits, THEALA) any such 10 e reduced by-the amount:
necessary to-reduce the 1 1 from Borrower ‘which

exceeded permitled hmtts will® be retunded to Borrower. Lender may choose to make this retund&by reducrng the
principaltowed under ‘the Note or by making a direct payment:to Borrower. If a-refund reduces principal, the: reduction;
will be treated as'a partial prepayment without any prepaymentscharge under the Note.

14. Notrces Any notice to Borrower. provided:for in this Security Instrument shall' be given: by delivering it or by
mailing it by, first class mail unless applicable’ law requires use of another ‘method. The notice shall be directed ‘to the
Property-Address or any other address Borrower designales by notice to- Lender. Any notice to Lender shall be given by
firstzclass mail*to Lender’s address stated: herern or-any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower. or Lender when given
as provided in this paragraph.

15. Governing Law; Severabrhty This Security:Instrument: shall be governed: by. federal law and the law of the
)urtsdlctiomtn which the Property is located. In the event that any provrston or clause of this Security. Instrument or the
Note conflicts with applicable«law, such contlict shall not affect other provisions of this Security:Instrument: or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared 10 be severable.
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‘Borrower’s: breach ¢ 1 but not prior to acceleration:
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16. Borrower’s: Copy. Borrower shall'be given one conformed copy of the Note and of this Security Instrument, |

17. Transfer of the Property or-a Beneficial-Interest: in:Borrower. If all:or.any part of the Property or eny
interesttin it is soldi or transferred (or-if a beneficiol interest in Borrower is sold or transferred and Borrower Is nol 8
natural person) without Lender's prior writlen consent, Lender may, at its option, require immediate payment .in full of
all sums_secured by this Security Instrument. Howwer this_option shallsnot be exercised by Lender if exercise 1s
prohibited: by federal law as of the date of this Security. Instrument; i

If Lender exercises :this option, Lender shall give Borrower notice of acceleration. The notice shall.provide a period,
of not less than 30 days from’ the date the'notice is delivered or. mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay.these'sums prior to the expiration of this period, Lender may. mvoke
any remedies. permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower. meets certain conditions, Borrower shall have the right to: havc
enlorcement: of this Security Instrument discontinued at any-time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify-for reinstatement) before sale of the Property pursuant to any power of sale containediin
this Security Instrument;:or”(b) entry of aejudgment enforcing this Security Instrument. Those conditions-are that
Borrower: (a) pays Lender allfsums whichstheniwould be due under this Security=Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or.agreements;(c) pays all expenses incurrediin
enforcingfthis: Security - Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender mayreasonably require to assurc that the lien of this Sccurlly ‘Instrument, - Lender's:rights in the Property and
Borrower’s obligation to pay the sums sccured by. this Sccurity-Instrument shall continue 'unchanged. ‘Upon réinstatement
by Borrower, this Security Instrument’ and the obligations secured: hcrehv shall remain fully effective as if no accclcratlom

‘had occurred. Howeéve wer_paragraph#17.

19, Sale of Note ’p m Note (together with this Security;
zrmglrument) may be s 6rc AMEs QW prior-Tiotice !qgor. ly result ina changc in.the cnlllyj
(known as the:"Loan ! o this Security Inslrumcnt There,
also may be one of Iv Nﬂ?Mﬂ%ﬁl@aEﬁ e If there is a change of the Loan
Servicer, Borrower wi gﬂl@lﬂ{c@]ﬂg@:@ ph+14-above and applicable law.
The notice’ will state the name and mﬂdrml the pew:Loan a:: addrcs 5. which: payments should ‘be’ made’
The notice will'also corlain‘any otHerih Ao !

20. Hazardous Substances. Borrowershall nol cause or pcrmil the prcsencc.i ', disposal, storage, or release of,
any Hazardous Subsla1 s on or in"the Property Borrower shall not do, nor allow ar ne else to do, anything: alfeclln{l
the Property. that!is"in olation ofsany Envisenmental | aweiFhc precedinggiwe scatences shall not “apply to the presence”
use,- or. storage onsthe Property of small quantities' of Ham ous Substances  thot are gencrally recognized tozbe
appropriate ‘to normal residential uses and to maintenance of the P’roper i

Borrower shail prornpily give:1 cnder writicn noticc of‘any vestigation; elaim, demand, lawsuit! or other. acuon"by,
any govemmental or, regulatory -agency or private parly inv /ing: the Properly d any ‘Hazardous: Substance -or,
Environmental: Law ¢ thich, Borrower.has actual knowlcdge. .1f Borrowcr ‘learns, of, notified by any governmental or
regulatory authority, (hat any rcmoval* or otiier -remediation -of* any Hazardous Substance aﬂcctmg ‘the Properly “is
necessary; Borrower. shall promptly take all nccessary repedial actions:in accordance-with: Environmenlal Law

As used in this paragraph 20, "Hazardous Sutis(apess?/#ce those subslances. delincd as toxic or hazardous: substances.

by En\:ironmemal Law and: the followmg ‘substdnees: gasoline,ckerosene, other- flamymable or toxic petroleum products,
toxic pesucndes -and ieides, volatile: solvenis, cmater lals=rzontaining: asbcstos formaldehyde, and radioactive
materials: As used in agrapigeo) »Environmentot—Law® means federal [5v 1ws of the jurisdiction#where the;
Property is located; tha  health) safcly of enviconmental¥protection
NON-UNIFORN Borrowei am Herdersturther covena as follows: ;
21. Acceleratiol nder shailgive: notice. 10 1 r to -acceleration :followingz

under paragraph 17 unless: applicable law. provides otherwise). The notice shall’specify: (a) the default; (b) the
action requnred to curé the default; (c) a date, not less than.30 days from the date: thesnotice is_given lol
Borrower, by ‘which' the default must be cured;zand (d) that failure to cure the default on of beforesthe date’
specified| in the notice may result in accclcrauomol the sums secured by this Security- Instrument, . foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower ol the:right to
reinstate aner‘eaccelerationi and the right to assert in.the' foreclosure proceeding lhe non-exnslence of. a default:
or any ‘other defense of Borrower to acceleration and foreclosure. If the default: is nol clired’ on or-before:the
date’ specified in the notice, Lendcr, at its option, may require immediatc¢payment ‘in full of all sums: securcd
by :this Security Instrument without: further- dcmand and_may foreclose this Security: Instrument by 1ud|cnal
proceeding. Lender'shall be entitled to collect all cxpcnses mcurred in pursuing the remedies :provided in this
paragraph 21, including, but not limited to, reasonable attorneys fces and costs of title evidence,

22. Release Upon payment-of all: sums secured”by this Security Instrument,. Lender shall release this Securily
Instrument wnlhout charge to Borrower.

23. Waiver of Valuation and* Appraisement. Borrower waives all right of valuation and appraiscment.
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24. Riders to this
with this Security Instru
-amend and ‘supplement:
Securlty Instrument. :[Ct

'] Adjustable Rate

|:]Graduated Payn
{[_1] Balloon Rider “"This D
(] V:A. Rider the
BY. SIGNING BELOW, Borrower aceepls

Instrument and in any rider(s) executed. by Borroy

Witnesses:

ECZQQL;ﬂCLL4¢;Zf

é/L,é,é(,aMa /

Nﬁf?ﬁ"e’ %EIQIAL'

5 igprovemeﬁ

wisagre

and!

re

H\!

‘SHIRLEY' L. WILLIAMS

STATE:OF INDIANA, LAKE
On this Eighteenthdayol ‘December

Public’in and: for said. County, personally appeared
THOMAS: C. ORSAG and ABBIE G. ORSAG
WITN ESS my hand and official seal.

My Commlssnon Explres
Count:y of\ aresidence

10-17-94
LAKE

ThlS mstrument ‘was prepared.by: VICKI ENGEL

;o Crown :Mortgage Co.

@ GR(:N) {91081

iy A
IS

CMC NO. 0001135144 "

ver and recorded together
corporated: into:and! shall
ider(s) were a part of this

nily Rider
ly Payment#¢Rider:
Home Rider

ider % S

ecorder!

tosthe (erms: enanis contained: in' this Security
ded W ‘it
'H_JM O SR
THDMAS c. ORSAG -Borrower
Héﬂ ';‘L\u\d:\vﬁ ¥ (Seal)
ABSiE‘ G. ORSAG ! " -Borrower
(Seal)
~Borrower

County ss:

, 1991 ,before me, the undersigned, a Notary

, and acknowledged the execution of the foregoing: instrument.
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otary “Public
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" LINDA S. WOOD
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