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State of Indinna MORTGAGE ~ 151-3964944-703

THIS MORTGAGE ("Sccurity lnslriumcnl") is givenon  November 14 , 1991

The Mortgagor is Orval H. Henson and Pauline N. Henson , husband and wife, all of adult
age

whose addressis 3351 - 163rd St. , Hammond , IN 46323
, ("Borrower"), This Sceurity Instrument is given to

Union Federal Savings Bank of Indianapolis
which is organized and existing under the laws of the United States
addressis 7500 West : y T Tart T s

' {'latil or ) Lender the principal sum of
Twenty Seven Thou v .mmtolﬁ)b
Dollars (US. $ 4 NOT O‘F El@lg&l}m!) W s dated the same date as this

Sceurity Instrument ("N hp:’ov]ﬂcs for monthly payments, with the full debi, if nc | carlicr, duc and payable on
December 01, 2006 T Pk HE AL IR nion (L0 RO LRRICEY fic repayment of the debt evidenced by
the Note,- with+interest, «nd_dll rencpils: @m@en@mﬁﬁm@gﬁfﬂéwpuymcm “all other sums, with interest,

]
, and whose

advanced. under paragraph (6 to protect-the security of this Sccurity Instrument; and (c) the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower docs hereby mortgage,
grant and convey to Lender the following deseribed Property located Lak County, Indiana:

Lot 27 in Block in Eastgate“Subdivieion, in the:City Of Hammond, as per plat
thereof, recorded in Plat Book 30 pega 16, in the Office of.the Recorder of
LakeCounty, Indiana.

B =
~ :
C
which has the address of 3351 163xd St., Hammend - N !
[Street, City) v ot

Indiana 4|6/}l280du| , ("Property Address");

TOGETHER WITH all the improvements now or herealter erceted on the Property, and all cascments, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or herealter a
part of the Property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred o in this Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to
morlgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record,

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges, Borrower shull include in cach monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and ()
premiums for insurance required by paragraph 4. })
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Eachgmonthly installment for items (i), (b), and (¢) shall cqual onc-twellth of -the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated
amounts. The full annual amountfor cach item shall be accamulated by Lender within o period ending one month before an
item would become delinquent, Lender shall hold the amounts colleeted in trusteto pay items (), (b), and (c) before they
become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (¢), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of. payments required to pay such items when due, and il payments on the Note are current, then Lender shall cither
reflund the excess over once-sixth of the estimated payments or eredit the excess over one-sisth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), ),
or (¢) is insulficicnt to pay the item when due, thenzBorrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

As used in this Sceurity Instrument, "Sceretary” means the Seeretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a-mortgage insurance premium to the Seerctary, cach monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Sccretary, or
(i) a monthly charge-instead- of 4 mortgage insurance premium il*this Sceurity Instrument is held by the Secrctary. Each
monthly installment of the mortgage insurance premium shall be in an amount-sufficicnt 10 accumulate the full annual
morlgage insurance premium with Lender one month prior to the date the Tull annual' mortgage insurance premium is due to
the Secretary, or if this Sccurily Instrument is held by the Secretary, each monthly charge shall be in an amount cqual to
one-twellth of one-half pereent of the outstanding principal-balance duc on the Nolte,

Il Borrower-tenders to Lender the full payment of all sums secured by this Sccurity Instrument, Borrower’s account shall
be eredited with the balunce:remaining for all installments for items (a), (b), and’(¢) andiany mortgage insurance premium
installment that Lender has not become obligated 1o pay to the Scerctary, and Lender shall promptly refund any excess funds to
Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Puyments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage | ! idt ' wnthly charge by the Seeretary
instcad of the monthly 1

e hum; .

Sccond, Lo any tax .mﬂﬁmmm &,lﬁnu od-and other hazard insurance
premiums, as required; '

Third, Lo interest d I M’OT OFFICIAL.

Fourth-, to amorti ¢ s pringinal of the Note; «

Fifth; to late charges ¢ jﬁhﬁﬁm&gumen‘t is the property of

4. Fire, Flood and Ot Hzard Insufandee Eosavartshilnawerallémprovemenis on the Property, whether now in
existence or subsequently éreeted, against any hazards, casualtics, and contingencies, including lire, for which Lender requires
insurance, This insurance shall be muintained in the amounts and for the perfods that Lender requires, Borrower shall also
insure all improvements on the Property, whedher nowin exfsicaee or subsequenidycrected, against loss by floods to the extent
required by the Scerctary. Allinsarance shall be corried with companics approved by Lender. The insurance policies and any
renewils shall be held by Leader and shall include 1oss payable elauses in favor of va lorm acceptable to, Lender,

In the event of logs, Borrower shall give Lender immediate notice by mailsizender may make proof of loss if not made
promptly by Borrower, Euach insurance company coneerned is hereby authorized and direetcd to make payment for such loss
dircctly to Lender, instead of te Borrower and to Lender joic AlL of any part of the insurance proceeds may be applicd by
Lender, at its option, ¢ither (a) tothe reduction of-the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applicd in the order in Paragraph Zuaadithen to prepayment of prineipal, or (b) to the restoration or repair
of the damaged Property. Any application of the pgacéddsttaigoprincipal shall not extend of postpone the due date of the
monthly payments which we relerred 1o in Parggraph 2, or eigage the amount of such”payments, Any excess insurance

procceds over an amou quired to pay all ovgtidingsindtbledaass under the Note « is Sccurity Instrument shall be
paid to the entity legally Mherctas

In the eventof fo {_this_ Security Yashvnentodoticr transler ol Al Property that extinguishes the
indebtedness, all right, t Lol Borrower snidEN ins8vince policics it 58 to the purchaser.

5. Occupuncy, Pre mince and Protedtion of the Pronerty; Application; Leaseholds,
Borrower shall occupy, ; i} f ixty days alter the execution of

* L I - I S {

this Sceurity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless the Sceretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which- are beyond Borrower’s control. Borrower shall notify Lenders of any extenuating
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or
the loan is in default. Lender may take reasonable action to proteet and preserve such vacant or abandoned Property, Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence,
If this Sccurity Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee
title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmental or
municipal charges, lines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
dircctly 1o the entity which is owed the payment. If [ailure to pay would adversely affeet Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

Il Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforee laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Sccurity Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
ol Lender, shall be immediately due and payable,
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7. Gagdemnation, The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hiereby assigned and
shall be:paid. to Lender 1o the extent of the full amount.of the indebiedness that remains unpaid under the Note and. this
Sceurity Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Sceurity
Instrument, first to any delingquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal,
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
relerred 1o in Paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required (o pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid 1o the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Seeretary,

9. Grounds for Accelerntion of Debt,

() Defanlt, Lender may, except as-limited by regulations issued by the Seeretary in the case of payment- defaults,
require immediate payment in (ull of all sums sceured by this Seeurity Instrument il
(i):Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly puyment, or
(i) Borrower defaults by failing, for a=period of thirty days, to perform any other obligations contained in this
Sccurity Instrument,
(h) Sale Without Credit Approval.  Lender shall, if permined by applicable law and with- the prior approval of-the
Sceretary, require immediate payment in full of all the sums secured by this Security Instrument ifd
(i) Albor part of the Property, or a benelicial interestin o trust owning all or part of the Property is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
ol the Sccretary,
(¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender
docs not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Seeretary will limit Leader’s rights

in the case of payment lefaults quirc immediate paymentinfull I foreclose if not p:lid. This Sccurily Instrument
docs not authori ( JOSUIC 11 0L Periiitiey v TCLLUR Lary.,
(¢) Mortgage Nc 7t ﬂﬁﬂlmﬂllisclﬂl, 5 ¢ Note sccured thereby not be

cligible for insur
and not withsta

thg National Honsing: Act within 240 days {iom reof, Lender may, at its option

M& .xr.ébmjﬁilj&(iu!, n Al of all:sums secured by this

Sccurity Instrum \ ten stitement of any aythorjzed agent of the Seercliry d:subsequent to 240 days from

the date hereof, deeli !blﬁsh‘ﬂ%ﬁﬁ}ﬁx%ﬁrﬂ?&lﬂfﬂﬁw s&&rcd thereby, shall be deemed conclusive

proof of such intligibility. Nety hStaiting (e o 108, elbigy ppliosTmay not. be exercised?by Lender when the
unavailability of insdrance is solely due to Lender’s mc Lo remil & morlgage insurance premium to the Seeretary.

10, Reinstatement,  Borrower has a-right 1o be reingtated if Lender has required immediate payment in full because of
Borrower's [ailure to-pay an amount duc under the Note or this Sceurity Instrumen Fhis right applies even after foreclosure
proceedings are instituted. To reinstate the Seeurity Instrumcnt, Bogrower shall tender in a Jump sum all amounts required’to
bring Borrower’s account current - including, to the extent-ihey are obligations of Borrower under this Sccurity Instrument,
forcclosure costs and rcasonable and customary attorneys’ fees and expensessproperly associated with the foreclosure
procceding. Upon reinstatement by Borrower, this Seeurity [nstrument and the obligations that it sceures shall remain in‘effect
as:if Lender had not required immediate payment-in full. However, Lender i nol requircd - to permit reinstatement if: (i)
Lender has accepted reinstatemeni after the commencement of foreclosuie proceedings within two years immediately

preceding the commenc
grounds in the future, or(
11, Borrower Not F
amortization of the sum
not operate to release tl
commence proceedings
of the sums scecured by

ient of a current foreclosurgprogeeding, (i) reinstatement will
reinstatement will advegseiviafteedinegpriority of the lica create
wseds Forbearance By Bewder Not aitvisiver.  Extension of the i
seed by this SecuritydRstrumenEgramee by Lender to any su
ity of the original Borroweear-Borrower’s successor in 4
successor in inférest or refuseftosextend time
trument BYreasontioftny demand m

sclude foreclosure on different
¥ this Sceurity Instrument,

» of payment or modification of

or in interest of Borrower shall

Lender shall not be required to

otherwise modify amortization

ginal Borrower or Borrower’s

suecessors in interest, A by Lender in excfessing anv right or ¢
exercise of any right or r

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers.  The  covenants and  agreements  of  this
Sccurity Instrument shall bind and benefit the successors and assigns ol Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Sccurity
Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated (o pay the sums
sccured by this Sccurity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard (o the term of this Sccurity Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direeted to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Sccurity
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

be a waiver of or preclude the

14, Governing Law; Severability, This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction:

in which the Property is located. In the event that any provision or clause of this Sceurity Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be given clfect
without the conflicting provision. To this end the provisions of this Sceurity Instrument and the Note are declared to be
severable.

15. Borrower's Copy.  Borrower shall be given one conformed copy ol this Sceurity Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 1o colleet the rents and revenucs and hereby direets cach tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrower shall colleet and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only.
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Il Leder gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for
bendlit of Lender only, to e applicd to the sums secured by the Seeurity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢) cach tenant.of the Property shall pay all rents due and unpaid to Lender or

Lender's agent on Lender’s written demand to the tenant,

Borrower has not exceuted any prior assignment of the reats and has not and will not perform any act that would prevent

Lender from excreising its rights under this paragraph 16,

Lender shall notsbe required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach-to Borrower, However, Leader or a judicially appointed - receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, this assigninent of

rents of the Property shall terminate when the debt seeured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as Tollows:

17. Foreclosure Procedure. It Lender requires immediate puyment in full under paragraph 9, Lender may foreclose this
Securlty Instrument by judicinl proceeding, Lender shull he entitled to collect all expenses incurred in-pursuing the remedies

provided in this paragraph 17, including, but not lhmited to, reasonable attorneys’ fees and costs of title evidence.

18, Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this Security Instrument

without charge to Borrower,

19, Walver of Valuation and Appraisement. Borrowerwaives all right of valuation and appraiscment.
| ju pp

Riders to this Security Instrument. I one or more riders are executed:by Borrower and recorded together with this
Sceurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the covenanis
and agreements of this Sccurity Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable
box(es)).

[T] Condominium Rider [:]\Adjusluhlc Rate Rider
[_] Planned Uni R

BY SIGNING B .J,).aaumantnism. \
rider(s) exceuted by B { sd withit,
R NOI' OFFICIAL!
’ This Doc@%&ﬁ tffxé/pffépevﬁy”o‘f . (Seal)
odiit§"Recorder! Borrower

‘4) L—//

[ 1 Growing Equity Rider
dther [specify]

S/
‘ ve Loz (Scal)
Pauline N. Henson -Borrower

(Scal)

~Borrower

—— (Sea)

-Borrower

STATE OF INDIANA, 1ake County ss:

On this 14th day ol November y 1991 , before me, the undersigned, a Notary Public
in and for said County, personally appeared

CQrval H. Henson and Pauline N. Hensoen | husband and wife

, and acknowledged the ex

scution of the foregoing instrument.,
WITNESS my hund and official scal.

My Commission expires: : r/\mf L ¢ 74 s
01-26-95 NounPefie 1 inda J. M&Bride
County of Residence: Lake

This Instrument was prepared by: - Cherd Jolliff, Branch Manager

Waterfield Financial Corporaticn
308 W. 80th, Place
Merrillville, IN 46410

BR1238

Page d of 4

ty Instrument and in any




