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. ThisMortgage (*'Sccurity Instrument’’) is given on ;3
The Mortgagor is November 18, 1991 4
KELLY A. PRATT, 1;

whose address is: v

y - Tesnment is

NOT OFFI@I’A\I&'! nstrument is given (o

This D& inieAtIEHWEE ety of

whichisorganized and e .gundcrﬂﬁ@vﬁ(&ke% Re@brﬂ@é‘mn ,and whose
addressis 9ot NDEANAROLIS BLVYD., HIGHCAND, IN 46382

SLender' ) Borrowerowes Lender the principal sum of
FORTY THOUSAND FOURRHUNDRED ELXGHTY ~TWO JILLARS AND QG / 100

Dollars (U.S.$ 40y 488,00 ).
This debt is evidenced by Borrower's noie dated the same date as Security Instrument (*‘Naote’ ), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on December 1, 202 .
This Security Instrument secures to Lender: (a) the repasmcnat ofahe debt evidenced by the Notc  with interest, and all
renewals, extensions andunodifications; (b) the payaictcof allothessums, with interest, advancet under paragraph 6 to

protect the security of't security Instrument; andéSitheperfornioee of Borrower's coven nd agreements under

this Security Instrumen e Note, For this purpose, Borrowcrdocshcrcbymorlgv' conveyto Lender the

following described prc red in LAFE County, Indiana,
THE SOUTH S¢C . LOT 10 A/MD ;HE NORTH 14 FE T 11, _E(L“Dle\ 11,
E. M. ROGNES DDITION TEANSRENELLYN, > PLAT BOOK 27,
FAGE S0, IN A

whichhastheaddressof ., HENTliJLV‘q PLACE MERRI(IE‘I'RYILLE

Street iy
Indiana (*'Property Address'');

(/uei 3&

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to morntgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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j Lo Payment of Principal, nterest and Late Charge. Bonrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and fate charges due under the Note, ’

2, Maonthly payments of Taxes, Insuramee and Other Charges. Borrower shall include in cach monthly payment,
together with the pomcipal and interest as set forth in the Note and any late charges, an installment of any G taxes and
special assessiments levied or to be fevied against the Property, (b leaseliold payments or grownd rents on the Propenty. and
(c) premitms tor insuranee required by Paragraph o,

Each monthly installment for items o, (hy and ey shall equal one-twelfih of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient o maintain an additional balance of not more than one-sisth of the
estimated amounts, The tull annual amount for cach itdm shall be accumulated by Lender within a period ending one
month before anitem would become delingquent. Lender shall hold the amounts collected in trust to pay items (), (h) and
() before they become delinguent, I ’

I atany time the total of the payments held by Lender for items Go, (hy and (¢), together with the Tuture monthly
pityments for such items payable o Lender-prior 1o the due dates of such items, exceeds by more than one-sisth the
estimated amount of payments required to pay such items when due, and if payments on the Note are current, then Lender
shall cither refund the excess over one-sixth of the estimated payments or eredit the excess over one-sixth of the estimated
payments to subsequent payments by Borrower, at the option of Borrower. 11 the total of the payments made by Borrower
for item Gu, (b), or(e) is insulficient o pay the item when due, then Borrower shall pay to Lender any amount necessary to
mke up the deficiency on or before the date the item becomes due, ’ '

As used in this Sceurity Instrument, "Secretary™ means the Seeretary of Housing and: Urban Development or his or her
designee. Tnany year in which the Lender mast pay a mortgage insurance premium to the Seeretary. cach monthly payment
shall also-include either: () an-installment of the annual mortgage insurance premium to<he paid by Lender to the
Seeretary, or (i) a monthly charge instead of 4 mortgage insurance premium il this Security Instrument is held by the
Seeretary. Each monthly installment of the mortgage insurance premium shall be in-an amount sufTicient o aceumulate the
full annual-mortgage insurance premium with Lender one month prior to- the date the full: annual mortgage insurance
premium is due to the Seeretarys or i this Seeurity Instrument is held by the Secretary, each monthly charge shall be inqan
amount-equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.”

IU-Borrower tenders to Lender the full payment of all sums secured by this Security Instrument. Borrowers account
shallibe credited with the balince remaining for all installments for items (). (b) and (¢) and any morigage insuranee
premium installment that Lender has not become obligated to pay to-1he Seeretary, and Lender shali promptly refund: any
excess funds to Borrower, Immediately nrior 1o foreclosure sale of the Braperty or its acquisition by Lender, Borrower's

account shall be credite ¥ N
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¢ Property, whether now
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2 fire, for-which Lender

requires insurance, This insurane be n the i and for IS that Lender requires. Borrower
shall also insure all improvements onthe Propertyy whether now gesisienee or subseguently erceied, against loss by floods
1o the extentrequired by the Secretary. Al insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall held by Lenderfand shalllinclude 1oss payviab! uses in favor of, and in-aztorm
aceeptable to, Lender,

In the event of loss, IBorrower shill give Lender immediate notice by m Lender may niake prool-ol loss it not
made promptly by Borrower. Each insuranee company conecried is hereby authorized and dirccied 1o make payment for
such loss directly to Lender, insi Borrower and'to Lend lye Al or any puart of the insurance proceeds may be

applied by Lender, at it
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5. Occupancy, intenance and ¥ eoteetion of the Prope s Loan: Application;
Leascholds,  Borrowe stablish and ustheardpery as Borrowe dence within sixty days
after the execution of 1 N Fshall i ¢ ver's principal residence

for at least-one year after th ol occupiieycaiess-the-Seerchiry-determiios this requivement will cause undue hardship
for Borrower, or tnless extenuating circumstances exist which are beyond Borrower’s control, - Borrower shall notify
Lenders of any extenuating circumstances. Borrower shall not conmit waste or destroy, damage or substantially change
the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if' the
Property is vacant or abandoned ov the foan is in default, Lender may take reasonable action to protect and preserve such
vacant or abandoned Property. Borrower shall also be in default i Borrower, during the toan application: process, gave
materially false or inaccurate information or staements o Lender (or failed 10 provide Lender with any malterial
information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations concerning
Borrowers occupancy of the Property as a principal residence, 11 this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not
be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Barrower shall pay these obligations on
time directly to the entity which is owed the payment. I failure to pay would adversely affect Lender’s interest in the
Property, upon Lenders request Borrower shall promptly furnish to Lender receipts evidencing these payments,

I Borrower fails to make these payments or the payments required by Paragraph 2. or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a fegal proceeding that may significantly allect
Lender rights in the Property (such as a proceeding in bankruptey. for condemnation or to enforee laws or regalitions),
then Lender may do and pay whatever is necessary to proteet the value of the Property and Lender™s rights in the Property,
including payment of taxes, hazard insutance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date ot disbursement. at the Note rate, and it the
option of Lender, shatl be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyincee in place of condemnation, are hereby assigned
and shall be paid to Leader to the extent of the full amount of the indebledness that remains unpaid under the Note and this
Security Instrument. Lender shalb apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and- then 10 prepayment of
principal.  Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
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pay ments, whieh are reterred tooan Parngraph 2o change the amonnt of such payiments. Any eacess proceeds over an
stmonnt required 1o pay all outsinding indebiedness under the Note and this Security Instroment shall be paid io the entity
legadly entitled thereto, ’
8. Fees. Lender may collect tees and charges authorized by the Sceretary.,
9. Grounds for Aceeleration of Debt,
() Defanlt, Lender may, except as limited by regulitions issued by the Secretary.in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security. Instrument prior
10 or on the due date ol the next monthly payment;or
(i) Borrower defaults by-failing, for a period of thiny days, 1o perform any other obligations contained in this
Security Instrument,
(b) Sate Without Credit-Approval, Lender shall, if permitted by applicable law and with the prior approval of the )
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if: :
(i) All or part:of the Property, or a beneficial interest in a trust owning all or-part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and:
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee «does so oceupy the Property but his or her credit has not been approved in accordance
with the requirements of the Seeretary.
(¢) No Waiver, It circumstances occur that would permit Lender to require immediate payment in:full,'but- Lender :
does notrequire suchipayments, Lender does not waive its rights with respect to subsequent events, ,
(d) Regulations of HUD Secretary. Inmany circumstanees regulations issued by the Secretary will limit Lender’s ~‘
rights,-in the case ofipayment defaults, to require immediate payment in full-and foreclose it not paid;  This
Sceurity Instrument does not authorize aceeleration or foreclosuse i not permitied by regulations of the Secretary,
(e) Mortgage Not-Insured. Borrower agrees-that should’this Security Instrument and the note secured thereby not
be cligible for insurance under the National Housing Act within 90 DAYS from:the
date hereof, Lender may. at its option and notwithstanding anything in:Paragraph-9; require inunediate payment in
full of all sums sceured by. this Security Instrument. A written statement of any authorized agent of the Seeretary
datedisubsequent to 90 DAYS from the date hereof, declining to insure this Security
Instrument and the note secured:thereby shall-be deemed conelusive proof of such ineligibility, Nowwithstanding
the foregoing, suranee is solely due to

Lender tailus p ) i emtc.ﬁn,
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3

amounts requiredito-b arrowers account current including, to the extent they are oblig -ofBarrower under this
Security Instrument, foreclasuFasts 0 gvesonnhle angt isslth'g.? Efaeszang € ponses properly associated:with
the foreclosure proceedifp, dpon reipstatement by Borrower, this S curil!; [pstinent and (hewobligations that it secures
shall remain in effect 5 i1 icender hie EHA) (itlllll‘:oﬂ)' DB etivever, Lenderis not required to permit

reinstatement i (i) Lender has accepted reinstatement after-the commencement ol foreclostie proceedings within two
years immediaely preceding the commencement=ol a corrent foreclosure proceeding, (i) reinstatement will preclude
foreclosure on.ditferent grounds futtir stater W advers the priority ol the lien created by

this Seeurity Instrume

1. Borrower |[Not Relcasedy Forbearance by Lender Not o Wais LExtension of the time of=payment or
maodification of amortjzation ofithe stims secured by this Security instroment gr Ihy Lender 1o any successor in interest
of Borrower shall not operate to release the lability of the original Borrower or Baiowers successor in interest. Lender
shadl not be required (o commence procecdings acainst any suecessor ininterest or refuse to extond time for payment or
otherwise modily amortization of the sums securcd by this Sceurity Instrument by reason of any demand made by the
original Borrower or Borrowers sors ininterest, Any e ¢ by Lender in exercising apy right or remedy shall
not be a waiver of or preclude thevesercise of any right or remedys

12. Successors and Assigns Bound; Joint and: Sevepat Liability: Co-Signers. The covenants and agreements of

this Sccurity-Instrument shall bindand benefir the sugeeSsprasmeiassigns of Lender and Barrower, sabject to the provisions
of Paragraph 9.b,  Borrowers covenants and agnaabeiis Shilsbegoing and several. Any Butrower who co-signs “this
Security Instrument b s nod execute the Notggagi)is co-sipniugihis Sceurity Instrunent ' 1o mortgage, grant and
convey that Borrower” w1 in the Property undGithe ieemssof thisz8ecurity Instrument: (k t personally obligated to
ity the sums secured scurity Instrument:=me: (e=eiees. it Eender and any otlic er may agree to extend,
modify, forbear or ma numodations witlAreEard; tothe e of this Seeurily or the Note without that
Borrower’s consent.

13, Notices. A rowerprovided FastssSecurity Insirum n by delivering it or by
mutiling it by first ¢la Hea b TRETCrres usC ol anothtr shall be directed 1o the

Property Address or any ol rawer designates by notice to e ) ender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to-Borrower, - Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in-this paragraph.

14, Governing Laws Severability, ‘This Sccurity Instrument shall be governed by Federal Liw and the law of the
jurisdiction in which the Propenty is locited. In the event that any provision or cliuse of this Sccurity. Instrument or the
Note conflicts with applicable law, such conflict shall not alfeet ather provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, o this end the provisions of this Security Instrument and the
Note are declared to be severable,

15, Borrower's Copy. Borrower shall be given one conformed copy of this Sceurity Instrument.

16. Assipnment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 1o colleet the rents and revenues and hereby direets each tenant of
the Property to pay the reats to Lender or Lenders agents. However, prior to Lender’s notice 10 Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrower shall colleet and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment
and notan assignment for additional security only.

1T Lender gives notice of breach 1o Borrower: () all rents received by Borrower shall be held by Borrower as 1rustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument: (b) Eender shall be entitled to
collect and receive all of the rents of the Property: and (¢) cach tenant of the Property shall pay all rents due and unpaid 1o
Lender or Lender’s agent on Lenders written demand to the tenant,

Borrower has not executed any prior assignment of the remts and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 106. _ ‘ o ‘ .

Lender shatl not be required 1o enter upon, take control of or maintain the Property belore or aller giving notice ol
breach to Borrower. However, Lender or a judiciatly appointed receiver may do soat any time there is a-breach. Any
application of rents shall not cure or waive any detault or invalidate any other right or remedy of Lender. This assigniment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS, Borrower and ender turther covenant and agree as tallows;

17. Forectosire Procedure, 1) Lender requires immediate payment in full under parsgraph 9, Lender may foreclose
this Security Instrument by jadicial proceeding, and any other remedies permitied by applicable law. Lender shali be
entitled to collectall expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited 1o,
reasonable attorneys” fees and costs ol title evidence.

I8, Release.  Upon payment of all sums secured by this Sceurity Instrument, Lender shadl release this Security
Instrwment without charge 10 Borrower.,

19, Waiver of Valuation and Appraisement, Borrower waives all right of valuition and appraisenient,

Riders to this Security Instrument. 11 one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the  covenants of cach such rider shill be incorporated into and' shall amend and: supplement-the

covemunts and-agreements of this Security Tnstrument as i the ridercs) were ina part of this Security Instrument.
|Check applicable box(es)).

| Condominium Rider [ ](irmlu:ucd Payment Rider Growing Equity Rider
Il’lunncd Unit Development Rider t }()lhcr [Specily]

BY SIGNING BELOW., Borrower accepts and agrees to the terms contained in _pages | through 4 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with-it,

4

Witnesses: ./ ..o D nt

= (Seal)

A ( Docum@hf i‘s _\ Buorrower
_NO.T_OF F.I.CIAIJ! . e (Seatl)

Borrower

This Document is the property of
the Lake County-Recorder! . .. (Seal)
Bonower
e (Seal)
Bonower

STATE OF INDIANA, Lak Coumyrss:

Onthis  18thwe v Noverber, 19 . belore me, the undersigned, a

Notary Public in-and for suid Countys personally appetred: 0 ey HRATT,

Candisehpowledged the execution ol the foregoing instrument,

Witness my hand W seill
My Commission expires ,_4.\_)/\.}- o
January 7, 19% X = % a0 Notary Public
Resident of Lake County, Stacey Gray

This instrument was prepared by: j . GREGORY FPRLICE, PRESIDENT
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