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Q' THISMORTGAGE. ("Security Instrument") is given on OCTOBER 31 , 19 91
‘8rtic Mortgagor is. JERRY FERRARO, A BACHELOR
n

r°7
awhose addressis 11608 SOUTH AVENUE H
CHICAGO, IL 60617
’ ("Borrower(s)").
This Security Instrument is give Document 1s
‘ APX ‘'MORTG
BN A ﬁQﬂNQFFICIALv .
‘which is organized and existing the laws o i , and whose
addressis 195 'N ARLINGTON Hisis Ringuiizsy BUFRRL0rOROVEGY 30f 600891715 |
7 A rrower o Lender the principal sum of
FORTYZONE THOUSAND SEVEN EW%OWB%E&F%F |
Dollars (U.S, §:******%41, 700,00 ), This debtsis evidenced by Borrower's note dated thc same date' s this Security
Instruments("Note"), which: provides f nthly witt full debt oaid earlier, ‘due and payable on
‘NOVEMBER 1 , 2021 v'

» This Security Instrument sccures :tolLend - (8) 'the repayment of the debt
evidenced :by the Note, with, inferest, ai renewals, xtensions - and smodi ficatio ) taespayt it of all -other sums, with
‘mterest. advanced under paragraph 6 tox profect thessecurity.of *this - Security Instrument; and (c)xthe performance of Borrowers
covenants and agreements under this § urity Instrument and the Note. For this purpose, Borrower does hereby- mortgage, grant and
convey to Lewnder the followir g describe perty. located in LAKE
-County, Indiana:

‘LOT, 39, BLOCK 1, DAVIDSON’S NEW YOR®-AVENUZ.ADDITION TO HAMMOND,
aAs PER PLAT THERE ECORDED JULY 12, 1901-IN PLAT BOOK AGE: 17
IN THE OFFICE OF RECORDER IN LAKE-COUNI¥; INDIANA.
%
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which has the address of 1529 STEIBER WHITING
(Street) [City]
IN 46394 ("Property Address");.
[State) 1Zip Code)
TOGETHER WITH

Instrument as the "Property”,

BORROWER COVENANTS

all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall” also be covered by this Security Instrument, All of the foregoing is referred: to in this Security

defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

that Borrower is lawfully seized of the estate hereby conveyed and'has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
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Page 1 of 4 FHA Indiana Mortgage (2/91)

‘ /




et f’aymgnt of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each -monthly payment; together with
the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments levied or to
ge’lewedha‘g‘amst the Property, (b) leasehold: payments or ground: rents on the Property, and (c) premiums. for insurance required by
‘Paragraph 4,

~ Each monthly installment for items (a), (b) and (c) shall equal:one-twelfth- of the annual amounts, as reasonably estimated by
Lender, plus an amount: sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become delinquent,
Lender shall ho}d the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent,

If at any time the total of the payments held by :Lender for items (a), (b), and (c), ‘together with the future monthly payments for
such.uems payable to :Lender prior to the -due dates of such items, excéeds by more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over one-sixth
of (hg estimated payments or credit the excess over one-sixth of the estimated payments to" subsequent. payments by Borrower, . at the
option of Borrower. If the total of the payments made by Borrower for.item (a), (b), or (c) is insufficient: to pay the -iten when due,
then Borrower shall'pay to Lender any amount necessary to make up the deficiency on or before the date the item becomes due.

_As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or :his or her designee,
In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall also include either:
(1) an installment of the annual mortgage insurance premium to be paid by Lender 'to the Secretary, or (ii) a monthly, charge instead of
a mortgage insurance premium if this Security ‘Instrument is held by the Secretary, Each monthly installment of the mortguge insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium: with Lender one month prior to the-
date-the fulliannual mortgage insurance premium is due to the Secretary; or if this Security Instrument is held by the Secretary, .each
monthly charge shall be in an'amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to' Lender the full payment of all sums secured by this Security Instrument; Borrower's accouint shall be cred-
ited with the ‘balance remaining ‘for all installments: for items (a), (b) and (c) and any. mortgage +insurance premium’ installment that:
Lender has not become obligated to pay _to the Secretary, and Lender shall'promptly refund any excess funds to Borrower. Immediately

prior to & foreclosure sale of the P si W ited with-any balance remaining
for all installments for items (a), ®
o Document i1s |
3. Application of Paymer vinenis under Paragraphs 1 and 2 shall:be applied b follows:

~ Eirst, to the mortgage insu; 0y, reffry/r © e o e by:the'Secretary -instead
of the“hbnth!)rimongtz:‘ge-insurdﬁ S ®GF @FFTGIAL' ‘ ber hasard

i _ ».to any ‘taxes, speci S e a ther hazard insurance pre-
| e e e, This'DECUREHER R Prsp ety of

' Third, ‘to'interest due undey ihe Wote;  the Lake County Recorder!

Fourth, to amortization of the principal of the Note;

Fifth,'to late charges due uider the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insurg all improvements on the Property,: whether now in existence
or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance, ‘This
‘insurance shall be.maintained in the amounis and for the periods that Lender requiras, B hall also insure all* improvements on
the: Property, whether now in existénce or subsequently erected, agninst loss by floods (0 the extent required by ‘the Secretary. All
‘insurance shall be carried with.companies approved by Lender. The insurance policies and any renewals shall'be held *by Lender and
shall'include loss payable clauses in favor of, and in'a form rcceptable to, Lefid ‘

In the event of loss, Borrower shalligive Lender immediaie notice by mail:” Lender may make proof of “loss if not made. promptly
by Borrower. Each'insurance company concermed is hereby authorizedinnd directed to make payment for such loss:directly to Lender,.
instead of to:Borrower and to Lender jointly. All or any part of i insdiande proceeds may ‘be applied by Lender, atits option, either
(a) to the reduction of the indebtedness under the Note and thiziSsgurity Insteient, first to any delinglient aimounts applied-in the-order

in Pardgraph 3 and then to prepayment of principal, or (b) (6.é restoration’er repair of the damaged Property. Any application: of
the proceeds:to the principal shal xtend ‘or postpone theidus dateiof-the roihly payments which srred to in-Paregraph 2,. or
change the amount of such paym  excess jnsurance proceeds.over-anamount required (o pr tanding indebtedness under.
the Note and this Security Instru: > paid to the entity légally entilled shereto.

In‘the event of foreclosure y Instrument or OYRET)ITATRIER Of title to the Pr nguishes the indebtedness,
all right, title and interest of Bor surance policies im’foree shall pass'to the

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, -and'use the Property as+ Borrower’s principal residence within sixty days after the execution of this
Security Instrument and'shall continue to occupy the s Property as :Borrower's principal <residence for at least one year after the date of
occupancy unless the Secretary determines this requirement will cause undue hardship for Borrower; or unless extenuating circumstances
exist which are beyond-Borrower's control, Borrower shall notify Lenders of any. extenuating circumstances. Borrower shall not commit
waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may inspect the- Property.if the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to

protect+and :preserve -such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application

process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any matérial informa-
tion) :in connection with- the loan evidenced by the Note, including, but not limited to, representations-concerning Borrower's
occupancy of the Property as a principal residence, If-this:Security Instrument is on a leasehold, Borrower shall comply with the pro-
visions of the lease. If Borrower acquires fee-title to the Property, the :leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations on time - directly to the entity
which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower
shall prompily furnish to Lender receipts evidencing these payments,

If Borrower fuils to make these payments or the payments required by Paragraph 2, or fails to perform- any other covenants and
agreements contained in this Security Instrument,or there is a legal proceeding that may significantly aftect Lender's rights in the Pro-
perty (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard insurance and
other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this Secu-
rity Instrument. These amounts shall bear interest from the date of dishursement, at the Note rate, and at the option of Lender, shall be
immediately due and payable.
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.« 1. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any condemna-,
tion or other taking of any part of the Property, or for conveyance in*place of condemnation, are hereby assigned: and shall be paid to:
‘Lender to the extent of the full amount of the «indebtedness that remains unpaid under the Note and this Security Instrument. Lendér
shall apply such proceeds to the reduction+of the' indebtedness under the Note and this Security Instrument, first to any - delinquent
amounts applied in the order provided in Paragraph 3, and then to prepayment of ‘principal, Any application of the proceeds to the
principal’ shall¥not extend or postpone the due dats of -the monthly payments, which are referred to-in Paragraph 2, or change the

amount of such payments. Any excess proceeds = over an amount required to pay all: outstanding indebtedness -under the Note and this
‘Security Instrument shall be paid to the entity legally entitled thereto.

8; Fees. Lender may collect fees and charges authorized by the Secretary.

9.- Grounds for Acceleration of Debt,
(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
© (i)’ Borrower defaults by failing to puy in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or .
(ii) Borrower defaults by failing, for a period of thirty days, to purform any other obligations contained in this+Secu- !
rity Instrument. , WY \ 5
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law nn‘d,with-a:the prior approval: of the Secre-
tary, require immediate payment in full'of all the sums secured by this Security Instrument if:
(i)  All or part of the Property, or a beneficial interest in a trust owning allior part of the Property,is sold or otherwise
transferred+ (other than by devise or descent)*by the Borrower, -and W~
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does so occupy the Property but his or her credit has not been approved in accordance with the requirements of the'Secre-
tary.
(c)- No Waiver, If circumstances occur that would permit Lender to require immediate payment in:full, but Lender does not-
require such payments; Lendeér does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. ‘In many circumstances regulations issued by the Secretary will limit Lender's rights, in
the case of payment ‘defaults, to require- immediate payment in:full and foreclose if not paid. This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. _
(e): Mortgage Not Insured. ‘Borrower agrees that shiould this Security Instrument and the note secured thereby not be eligible
for insurance under the National'Housing:Act within two'months from the date hereof, Lender may, at its option and'nothwith-

-standing dnything in-Pa ) m urity Instrument. A written'
statement of any authc o$ ry dated subsequent to esght o . hereof, declining to insure:
this Security-Instrument e JMGH 3 _oﬁSs. ¥ ligibility. Notwithstanding
‘the foregoing,. this optic & exercised by Lender when the unavailability of it lely due to Lender's failure
to remit a mortgage ins: e N@%et@F FI C I A |

10. Reinstatement,- Borrc e ight tp\be reinstated .if -Lenger has required :immedigse 1it=in’full because of Bor-
rower's féiigre» ';‘o p”ny‘anamguntw X ,Iﬂiso 7 thid Sektidly 1At tpﬁm&ﬁpﬁ}f\ afternforeclosure proceedings
are instituted: To.reinstate the Sécirity dnstrument,.Borrower shill tender, i w i all amounts requiredt to bring. Borrower's:
account current including,to the extcat they ar;:mw‘g:m %?B%&%%eﬁ#s- ecurity -ﬁ’strumént, foreclosure costs fnd}’rea'sonable‘
and customary attorney’s fees and expenses properly associated with the foreclosure proceeding. Upon reinstitement by. Borrower, this
Security Instrument and the obligetions that it secuees shall’ in in effeet as if Lender *had not required ‘immediate payment: in full,
However, Lender is not reqiiired to permit reinstatement.ifi (1) Lender has accepted  reinstatoment afiar the commencements of foreclo-
sure proceedings within two years immediately preceding £the commencement of a current -foreclosure proceeding, !(ii) reinstatement
will preclude foreclosure on different grounds <in the future, or (iii) reinstatement«will adversely affeet the priority of-the lien created
by:this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a'Waiver, Extension: of the time of payment or*modification of
amortization of the sums secured by this. Sectrity Instrument granted by [enderdo any siuccessor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successorinl interest.Lender shall'not be+required to’ commence.
proceedings against'any. successor in interest or refuse to extend time fan payment or otherwise modify amortization of the sums secured ‘
by this:Security Instrument by reason of any demand made by the’onipinal Bacrower or Borrower's successors in interest, Any forbear- :

ance by Lender in‘exercising any ripht or remedy shall not be @¥iiver of o' pigclude the exercise of any right or remedy.

12, Successors and’Assign nd; Joint and Several:Liabilitys-Co-Sighers:; The covennnis ¢ reements of.this Security
Instrument shall bind and benefit | ssors and assigns ofiLenderand Bogrower, -subject to the s of paragraph'9.b. Bor-/|
rower’s covénants and’agreements int and several: ‘AnyBorrower.who'co-signs this Sec ment but does not execute !
the Note: (a) is'co-signing this Se ent only to mortpagererantiandconvey that Bo rest in the' Property under.
the terms of this Security Instrum: reonally obligatéditelphiyittie sums secured| Instrument; and (c) agrees
that Lender and any .other Borrow te lify, fort r make regard:to the terms of this

S‘ecurity‘lnstrument' or-the Note withiout that Borrower 's-consent.

13. Notices. Any notice to Borrower provided for in this Security:Instrument shall be given by.delivering'it or -by mailing it
by first class mail unless applicable law requires use of another method.. The -notice: shall be directed: to the. Property-Address or any
other address Borrower designates by notice to Lender. Any -notice to Lender -shall be given by first class mail to: Lender’s addréss
stated herein' or any address Lender designates’ by notice to-Borrower, Any notice provided for in-this Security Instrument shall'be
deemedito have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security: Instrument or.the Note conflicts with applicable
law, ‘such-conflict shall not affect other™ provisions of ‘this Security’ Instrument: or the Note’ which can'pegiven: effect without the
conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be severable. !

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the ‘Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property to pay
the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant or
agreement in the Security Instrument, Borrower shall collect and: receive all rents and revenues of the Property as trustee for the benefit
of Lender und Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional security
only.

’ If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall'be held by Borrower as trustee for benefit
of Lender only, to be applied.to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all of
the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform -any act that would prevent Lender
from exercising its rights under this paragraph'16. o .

Lender shall not be required to enter upon, take control of or maintain the Property before or ufter giving notice of breach to Bor-
rower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents shall not
cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall terminate
when the debt secured by the Security Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender fiirther covenant and agree as follows:

17. Foreclosure Procedure,

If Lender requires immediate payment in full, under paragraph 9, Lender may invoke the

power of sale and any other remedies permitted by applicable law. Lender shall be entitled tg collect all expenses incurred in
pursuing the remedies provided in this paragraphy 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

‘18. Release

without charge to Borrower. Borrower shall pay any recordation costs.

‘19, Walver of Homestead.

Riders to this Security Instrument,

Borrower waives-all right-of homestead: exemption in the Property.-

‘Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

If-onesor more riders vare-executed*by Borrower and recorded together with this Se-

curity Instrument; the covenants and agreements of each such rider shall be iricorporated'into and shalleamend‘andsupplement the cove-

nants and‘agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.

 DEMEEERTs
NQT.OEELCLALL.

[Check applicable box(es))

‘' 1 Condominium Rid
[t ] Planned'Unit Deve

BY SIGNING BELOW, Bc

ity Rider

] Sec\mty Instrument and in.

THIS INSTRUMENT WAS PREPARED BY:
L. FUGATE

APX'MORTGAGE SERVICES, INC.
195 NORTH ARLINGTON HTS. RD,, SUITE 125
BUFFALO GROVE, ILLINOIS 60089-1715

any rider(s) executéd by Borrower Tﬁl o ﬁocument is th routs SR .. §
/ / 4 v . RO :
the Lake Count ﬁ Ty
: L.l LT I (Seal) '\
“JERRY FERRARO woe Bonowu
;‘, '03' ?L ’)
| o) (Seal)
E +Borrower
Space Below This Line For Acknowledgerront] ' o
3
)
(3]
STATE OF.INDIANA, pc Fter Coun
On this 31¢ day-of SeEomeE 1991 »- before me, the undersigned
Notary Public in and for said Coui Hy appeared
Jerry Ferrarc
, and acknowledged the execution of the foregoing instrument,
Witness my hand ;and official seal.
My Commission expires:  aApril 16, 1995

At (3
inda Burton

Notary Public
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