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FHA MORTGAGE s

. FHA CASE NO. A
STATE OF INDIANA 1151-3943931-729
This Mortgage ("Sccurity Instrument”) I8 given on OCTOBER 18TH ,1991
The Mortgagor is
KATHLEEN M, PRECHT ,
whose address is Document is
‘BOX 301-7414 Wk STREET, CEDAR LAKE, IN 46303

NOT OFFICIALL .

INDEPENDENCE ONE MORTGhGE CORRORAMIONE ¥ ¥IoHjeAN [sORBORAL
which Is organized any cxjling und&lﬁ?lwﬁgﬁw Recorder! , and whose

address is 300 GALLERIA OFFICENTRE, SOUTHFIELD, MI 48034

rity Instrument is given to:

("Lender®) wer owes Lender the principal sum of

THIRTY THREE THOUSAND SIX HUNDRED FIFTY AND NO/100 '
Dollars (U.S, $ 33,650.00 ).

This debt is evidenc y Borrower's note dated the same dale as this Security Instrument ("Notc"), which provides for
monthly payments, with the full debt, if not paid carliepy duc and payablc on: NOVEMEEER 1ST, 2021 .

This Sccurity Instrumcnt sccures o Lender: (a) the wepayment-afizhe debt evidenced by the Note, with interest, and all:
rencwals, extensions and: modificatlons; (b) the gaynient of-alt etace sums, with intercst, advanced undcr paragraph 6, o

protect the sccurity of curity Instrument; asdi(c) the pcrfomancc of Borrower's co- and agrccmcn_t; under uus =
Sceurity Instrument a i¢, For this purp')sc. Borrower dOCa ‘hereby. mortgag nd convcy te\Lcndcr‘thc
following described pr N LAR et G - County, Indlana
LOTS 22 AND 23, LATUE", THEN SHADES, IN. CEDA IANA, o
AS SHOWN IN PL} G X »
~
[ L_‘E § .
o
which has the address of 13336 LEMOORE STREET CEDAR LAKE
{Street) [City)
Indiana 46303 ("Property Address");
{Zip Code]

TOGETHER WITH all the improvements now or hereafier crected on-the property, and all-casements, rights,
nppuricnances, rents, royaltics, mincral, oil and: gas rights and profits, water- rights and stock and: all*fixturcs now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the
foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the cstate hereby conveyed and has the right o
morlgage, grant and:convey the Property and that: the Property is uncncumbered, except.for encumbrances: of: record.
Borrower warrants and will defend: generally the title to the Property- against all claims: and demands, subject to- any

cncumbrances of record, 2/01
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1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when duc the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges.  Borrower shall include in each monthly payment,
together with the principal and intercst as sct forth in the Note and any late charges, an installment of any (a) taxcs and
special asscssments levicd or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and
(c) premiums for insurance requircd by Paragraph 4,

_Each monthly installment for items (a), (b) and (c) shall‘cqual'onc-twcll'm of the annual amounts, as rcasonably
estimated by Lender, plus an amount sufficient 1o maintain an additional balance of not more than onc-sixth of the cstimated-
amounts, The full annual amount for cach itcm shall be accumulated by Lender within a period ending one month before an
item would become dclinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they
become delinquent.

If-at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such items payable to Lender prior-to the duc dates of such items, excecds by.more than onc-sixth the
cstimated amount of payments required to ‘L)ay such items when due, and if payments on the Note are current, then Lender
shall cither refund the excess over one-sixth of the cstimated payments or credit the excess over onc-sixth of the estimated
payments to subscquent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower
for item (a), (b), or (c) is insufficicnt to pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up the deficiency on or before the date the item becomes due,

As uscd in this Sccurity Instrument, "Sccretary” means the Sccretary of Housing and Urban Development or his or her
designee. In any ycar in which the Lender must pay a mortgage insurance premium to the Secretary, cach monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instcad of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each
monthly installment of:the mortgage insurance premium shall be in an” amount sufficient o accumulate the full annual
mortgage insurance premium with Lender one month prior to the date the (ull annual mortgage insurance premium is duc to
the Sccrctary; or if this Sccurity Instrument is held by the Secretary, each monthly charge shall be in an amount equal to
one-twelfth of onc-half percent of the outstanding principal balance duc on the Note.

If Borrower.tenders to Lender the full payment of all sums sccured by this Security Instrument, Borrower's account ™5,
shall be credited with-the balance remaining*for all installments for items (a), (b) and (c) and any mortgage insurance =~
premium- installment that Lender has not become obligated 1o pay to the Sccretary, and Lender shall promply refund any -
excess funds to Borrow I 1 Prop 1 by Lender, Borrower's \ P
account shall be crcditcd r 1ig 101 an mstaumenis 1or ilems v

3. Application of P; ¥ ,‘E@@ n?iumh. be der as follows:

FIRST, to"the mort e premium to be paid by :Lender to the Score * monthly charge by.the

e NEPIORETLLALL. .. . st e et

D celg’:ﬁ't'c‘;‘c‘s":f 4 ;.Iﬁﬁi@)@ocument is the property of

-FOURTH, to amortiztion of the priRgipal efjthe G '

EIFTH, to late charges due under Ec go% @'é‘)unty Recorder!

4, Fire;'Flood and Other Hazard Insurance. Bomower shall insure all-improvements on the Property, whether now
in existence or subsequently erected, azainst I Is, casnaliics, and conu ics, including“fire, for which Lender
requires: insurance, This insurance shall be maintaincd in the ameunis and for the periods thal Lender requires, Borrower
shall also insure all-improvements on the Property, whether now in existcrice or subsequently erccied, against loss by floods
to the extent required by the Seerciary. All insurance shall be carried with companics approved by Lender, The insurance
policics and any rencwals shall be hcld “hy Lender and shall include <10ss payable elauses in [avor of,-and in a' form
acceptable to; Lender.,

In the event of loss, Bomrower shall zive Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower, Each insu company concerned is y authorizcd and dirceted 10 make payment for such
loss directly to Lender, instead of to Borrower and to Lender jointly. All-or any.part of the insurance proceeds may be
applicd by Lender, at its option, either (a) to the reductipnoftieindebtedness under the Note and this Security Instrument,

first to any-delinquent amounlts applicd in.the orderan \Fasagraphc3, and then to prepayment of principal, or-(b) to the \
restoration or repair of the damaged property. Any application of Mic*proceeds (o the principal shall not extend or postpone
the ‘due date of the mon payments which are reférred (o in-Paragraph 2, or change the ammount of such payments, Any
¢xcess insurance procee *an amount requircdito pay-altoutstanding indebtedncss u > Note and this Sccurity
Instrument shall be paid ity Icgally entitled thereio,

In the event of forc his Security Instument or other transfer of titlc1 rty. that extinguishes the
indebtedness, all right, ti of Borrower in‘d, 1oitEusance policies in (o ) the purchaser,

5. Occupancy, Pr renance: and Prétection .of ‘the Pro r’'s Loan Application;

Leaseholds. Borrowc Pt idence within sixty days
after the exccution of this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence
for at'lcast onc ycar after the date of occupancy, unless the Scerctary determines this requirement will cause undue hardship
for Borrower, or-unless extenuating: circumstances cxist which arc beyond: Borrower's control. Borrower shall’ notify
Lenders of any cxtenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the
Property or allow the Property to deteriorate, rcasonable wear and tear excepted. Lender may. inspect the Property if the
Property is vacant or abandoncd or the loan is in default. Lender may take rcasonable action to protect and prescrve such
vacant or abandoncd Property. Borrower-shall also be in default if Borrower, during the loan application process, gave
matcrially false or inaccuralc- information or statements to Lender (or failed -to provide Lender with any material
information) in conncction with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence, If this Sccurity Instrument is on a lcaschold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the Ieaschold and fec title shall not be
merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall:pay all governmental
or municipal charges, fines and impositions that arc not included in Paragraph 2, Borrower shall pay these obligations on
time dircctly to the cntity which is owed the payment. If failurc to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments rcquired by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do and pay- whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccurced by
this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately duc and payable. )

7. Condemnation.  The proceeds of any award or claim for damages, dircct or conscquential, in connection with any
condemnation or_other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any dclinquent amounts applicd in the order provided in Paragraph 3, and then to prcmaymcnt of
principal. Any application of the proceeds to the principal shall not extend:or postpone the duc-date of the monthly
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paymcnts, which are referred o in: Paragraph 2, or change the amount of such payments. Any cxcess proceeds over an
amount requirced to pay all outstanding indcbtedness under the Note and this Sccurity Instrument shall be paid to the entity
legally entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Sccretary,
9. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations issucd by the Sccretary in the case of payment defaults,
requirc immediate payment in full of all sums sccured by this Sccurity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument.
(b) Sale Without Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of
the Sccretary, requirc immediate payment in full of all the sums sccured by this Sccurity Instrument ift
(i)-All or part of:the Property, or-a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
granice-does so occupy :the :Property butshis or her credit- has not been approved in accordance with the
-requircments of the Sccretary.
(c) No Waiver, If circumstances:occur that would:permit Lender to require immediate .payment in:full, but
Lender docs not require such payments, Lender does not waive its rights with respect to subsequent cvents,
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Sccretary will limit
Lender’s rights, in the casc of payment defaults, to require immediate payment in full and foreclose if not paid. This
Sccurity Instrument docs not authorize acceleration or forcclosure if not permitted by regulations of the Sccretary,
(e) Mortgage Not Insured. Borrower agrees that should this Sccurity Instrument and the note secured thereby not
be cligible for insurance under-the National ‘Housing Act within 90 (NINETY) DAYS from the:
date hereof,-Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in-
full of all sums sccured by this Security Instrument. A-writien statement of any authorized agent of the Sccretary
dated subscquent to. 3 ‘MONTHS from the date hereof, declining 1o insure: this Sccurity

Instrument and lity. Notwithstanding the

or FC
foregoing, this A I:)m T]cﬁry 2 urance is solely.due to
Lender’s failurc origage insuranc ,ngg { :
10. Reinstatement. /¢ € TeinsHLeD T i payment in full because
(r)f 1Bcl)rrowcr's facicl(tixrc- afl @mmxg%w J iﬂmg:su o1 right applics even after
orcclosure procecding i . JQ reinstate the Securiy Instrument, .Borrowcgs sha der in a“lumpysum all
amounss required 10 b1z orr I EHSIHMEARIRAIREIAB NS GUSHBHE By arbs  ov10ns of Boirower under this

Sccurity Instrument,:foreclosure cos r and expenscs properly associated with
the forcclosure proceeding: Upon rm%mymmgﬁﬂy déxl‘hcm and th bliggfiozs that: it ‘sccures
shall remain in effect as if Lender had not:required immediate payment in full; However, Lendcr is not required, to permit
reinstatement if: (i) Lender has acecpted reinstatcment a fter the commencement of forcclosure proceedings within two ycars
immediately precedin commengement of.a currcat foreclosure proceeding, (i) scinstatement will preclude foreclosure
?n different grounds in the future, or (iii) reinstatement will adversely affeet the priority of the licn created by this Sccurity
nstrument.

11. Borrower Not Released; ko rance by L.ender Not a Waiv Ext of the time of payment or
modification-of- amortization of the sums sceured by this Security Instrument granted by Lender 1o any successor in interest
of ‘Borrower: shall: not opcrate to releasc (e liability of the original Borrower or Borrower’s successor in: interest, Lender
shall not be required to commence proccedings against any successor i intercst or refuse o cxiend time for payment or
otherwisec modify amortization of e sums sccured. by this Sceusity Instrumeat by reason of any demand made by the
original Borrower or Borrawer's successors in interest. Aay ferbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the excrcise of any right ortemidy:

12:Successors and Assigns Bound; Joint and Several Liabality;. Co-Signers, The covenarils and agreements of this
Sccurity Instrument shall bind and benefit the succeSsers and assigusof Lender and Borrowcr, subject to the provisions of
Paragraph 9.b. Borrow venants and agreements shali-be-joint{and scveral, Any Porro 10 co-signs this Sccurity.
Instrument but docs no the Note: (a) is cossigning-this-Sccurity’ Instrum2nt only 1o ¢, grant and convey that
‘Borrower’s interest in y. under-the: termisiofi this: Sceurity Tnstrument;, (b) is ally obligated:to pay. the
sums sccured by this S nent; and. (c) agreesithatBenderand any other B agree o extend, modify,
forbear:or make-any s.witheregard {0thi deemis of this Sccuit r-the Notc without that
Borrower's consent.

13. Notices.  Any notice (o Borrower provided {or in this Sccurily Instrument shall be given by delivering it or by
mailing it by -first’ class mail:unless applicable law requires use of another-method, The notice shall be dirccted: 1o the
Property Address or any_other address Borrower designates by notice to Lender. Any notice to-Lender shall be given by
first class mail to Lender’s address stated hercin or any address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided.
in this paragraph.

14. Governing Law; Severability.  This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property. is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which:
can be given effect without the conflicting provision. To this end the provisions of this'Sccurity Instrument and the Nole are
declared to be severable,

15. Borrower’s Copy.  Borrower shall be given onc conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenucs of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenucs and hercby directs each tenant of
the Property to pay the rents to Lender or Lender's agents, However, prior to Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Sccurity Instrument, Borrower shall collect and reccive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd to the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents duc and unpaid to Lender
or Lender’s agent on Lender's written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from cxercising its rights under this Paragraph 16. o )

Lender.shall not be required to cnler upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidatc any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Sccurity Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled
to collect all cxpcnscs incurred:in pursuing-the remedics provided in this paragraph 17, including, but not limited to,
rcasonable attorneys® fees and costs of tide evidence,

18, Release. Upon payment of all sums sccurcd by this Security Instrument, Lender shall:release this Security
Instrument without charge to Borrower,

19. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.

Riders to this Security Instrument. If onc or more riders arc exccuted by Borrower and recorded together with this
Sccurity Instrument, the covenants of each: such rider shall:be incorporated into and shall amend<and supplement. the

covenants and agreements of this Security Instrument as.if the rider(s) were in a part of this Security Instrument, {Check
applicable box(es)).

=[| Condominium Rider D Graduated Payment Rider D Growing Equity Rider
D Planned Unit Development Rider I] Other [Specify]  FHA ARM RIDER

BY SIGNING fBﬁLOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesscs: Y //é
/ 4
A Scal
D—ecumqm%‘ Bor(rowet)
NOT OFFICIAL'
. . (Scal)
This Document is the property of Barrower
the Lake County Recorder! (Seal)
: Borrower
- . (Scal)-
Borrower
STATE OF INDIANA, LAKE unty ss:
On this 18t| October, »1991 , before me, the undersigned, a
Notary Public in and for said County, personally appeared KATHLEEN M. PRECHT
. and acknowledged the execution of the foregoing instrument,
Witness my hand al scaly == '
« e e o -
My Commission expires:  9-12-94 ~ 0 ORI NE ‘
Notary Public

County of Residence: Lake RICHARD-A-—ZUNICA U

This instrument was prepared by Beth A, Kolbert, Closing Processor for Independence One
Mortgage Corporation, 300 Galeria Office Centre, Southfield, MI 48034
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