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MORTGAGE
THIS MORTGAGE ("Security Instrument®) is given on 10/10/91:
The mortgagor is WALTER F-REED and:KATHERINE M REED.. ..
HUSBAND'AND WIFE (Borower), This Security Instrument Is given to
. -INDIANA-FEDERAL _SAVINGS AND LOAN ASSOCIATION which Is organized and:existing
under the laws of _.THE UNITED STATES OF AMERICA .and whose address Is
56: SOUTH: WASHINGTON ST. VALPARAISOi IN. 46383 {"Lender*).
Borrower owes Lender Eighty Fli d.
Dollars (U.S.$ . This debt is_evidence ).same date as this
Secunity. Instrument ("N Dmmmflﬁﬁb. 1Q ue and payable
on-November 1 Ttm Lend of the debt evidenced
‘by the Note, with Interc Nha ﬁmtzm!b N f all’ other sums,
with Interest, advanced ph Z.to protect the secugty of, this Security Instrument; 4 ) performance of:
Borrower's covenants & m b ﬂ:%n dﬂgﬂpﬁ th‘9£ 8.’ Borrower does hereby

mortgage;: grant and coniey 16 Lendergifig dollbying: mrdd.ﬂ(e . ‘County, Indiana:
LOT 11| SCHERERVILLEiHEIGHTS UNIT"NO. 3, SECTION

NO. 3, AS PER PLAT. THEREOF, RECORDED IN' PLAT BOOK
’ 48:PAGE 18, IN:THE OFFICE THESRE COR DERNORI LAKE
COUNTY, INDIANA.,
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which has the address of _7251 WEST. 82ND CT CROWN POINT
Indiana 46307 ("Property Address*);
TOGETHER WITH all the Improvements now or 'hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property. All:replacements and additions shall'also be covered by this Security
Instrument, All of the foregolng is referred to in this Security Instrument as the *Property."
BORROWER. COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to morigage
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Properly agalnst all claims and demands, subject to any encumbrances
of record,
THIS SECURITY INSTRUMENT. combines uniform covenants for national use and non-uniform covenants with limited
variations by Jurisdiction to constitute a uniform security instrument covering real property.
INDIANA.--Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT v
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
B B Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when

due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, unlil the Note is paid in full,’a sum ("Funds®) equal to one-tweltth
of: (a) yearly taxes and assessments which may attaln priority over this Security Instrument as a lien on the Property:
(b) yearty leasehold payments or ground rents on the Property, it any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragragh 8, In lieu of the payment of morigage insurance premiums. These items are called "Escrow ltems.” Lender may, al any
time, collect and holc Funds in an amount not to exceed the maximum amount a lender for a federally related morigage loan may
require for Borrower's escrow accont under the federal Real Estate Setllement Procedures Act of 1874 as amended from time 1o time,
12 U.S.C. 2691 el seq. ("RESPA"), unless another law thal applies 1o the Funds sels a lesser amount. I so, Lender may, at any
time, collect-and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable
law,

The Funds shall:be held in an institution whose deposits are insured by a-federal agency, instrumentality, or entity
(including-Lender if Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to

.pay the Escrow ltems. Lender may not:charge Borrower for holding and applying the Funds, annually analyzing the escrow

account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an-independent real eslate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement Is made or applicable law requires interest o be paid. Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borower and Lender may agree in writing, however, that interest shall be paid on the Funds.

" Lender shall gﬁve to' Bonower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and

the purpose for which each debit to the Funds was made. The Funds are pledged as additionai security for the sums secured
by this Security Instrument.
Il the amount of le law,:Lender shall account to

Borrower for the excess the requir li bl\ M. the Funds held by
Lender at any time Is nc m gj;m ﬂgﬁ:ir R n writing, and, in such:
case Borrower shall pay Y R0 m @T ke up the deficlency In
no more than twelve mo i Nmﬁrzom AI'

Upon payment ir ol red by this Secusit trument,: Lender shall progptly dte -
Borrower any Funds held by muﬁ ﬁmﬁl& Eﬁﬂ‘s anm 1y, Lender prior to the
acquisition or sale of the Propérty, shaﬂ!wy]yakﬁ@mtunﬁynneumden!acqulsltlon sale as a credit

against the sums secured by this Securily Instrument.
3. Application. of Payments, Urless applicable law provides otherwlse, a!! payments received by Lender under

paragraphs 1:and 2 shall o applied: {iist, (0 any-prepayinent cherges-due under the Nele; secand, lo amounts payable under
paragragh 2; third, to interest due; fourth, to principal due; and last; fo any late charges due under the Note:

4, Charges; Liens. \Borrower shall'pay all taxes, assassments, charges, fi d'Imposiiions attributable to the
Property which may attain priority over iqis Security Instrument, and leasehold payments or ground rents, if any. Borower shall pay
these obligations in the manner proyidedin paragraph 2, or if not paid In thal manner, Borrower shall pay them on time directly to
the person owed payment. Borre shall_promptly furnish to Lei all nolices of amounts to be paid under this paragraph. I

Borrower makes these payments direcily; Borrower shall promplly furnish*to Lender recelpls evidencing the payments,
Borrower shall promptly. discharge any lien which hasipHé&iily, over this Security Instrument unless Borrower: (a) agrees

In writing to the payment he obligation secured by the-liai-in addanner acceplable 1o Lender; (b) contests in good-faith the lien:
by, or defends against enforcement of the lien In, legaligtoceedings whichein the Lender's opinion oferate to prevent the enforcement
of the lien; or. (c): secure the holder of the lien-erfagraément’ satisfatlory to Lender subordi the lien'to this Security
‘Instrument, If Lender de that any part of theZPrepefy=is=subject™ts a llen which may ity over this Security
Instrument,- Lender may " otice identifytng ths:lian, Bomower shall' satisfy i 3 one or more of the
actions set forth above ° f glving of natlce,

5. Hazard or ance. Borrower shalf-keep the Improvem r hereafter erected on
the Property Insured against loss by fire, hazards included w the term “extended coverage” and any other hazards Including floods

or flooding, for which Lender requires insurance. This Insurance shall be maintained In:the amounts and for. the periods that Lender
requires. The Insurance carrler praviding the Insurance shall be chosen: by Borrower subject to Lender's approval which shall not be
unreasonatly withheld, if Borrower fails to malntain coverage described above,-Lender may, at Lender's option, obtain coverage to protect
Lender's rights In the Property In accordance with paragraph 7,

All'lnsurance policies and renewals shall-be acceptable to Lender and shall include a standard'mortgage clause, Lender
shall have the right 1o: hold the policles and renewals. It Lender requires, Borrower. shall promptly give to Leiider all recelpts. of
paid premiums and renewal notices, [n:the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender,
Lender may make proof of loss if not made promptly to Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applled to restoration or repair of
the Property damaged;-if the restoration or repalr Is economically feasible and Lender's security Is not lessened. If the restoration
or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applled to the sums
secured by this Securily Instrument, whether or not then due, with any excess paid lo Borrower, If Borrower abandons the Property,
or does not answer within 30 days a nolice from Lender that the Insurance carrier has. offered to seftle a clalm, then Lender may
collect the Insurance proceeds. Lender may use the proceeds 1o repalr or restore the Property or to pay sums secured by this
Securily Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and: Borrower otherwise agree In writing, any application of proceeds to principal shall.not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21.the Property Is acquired by Lender, Borrower's right to any Insurance policies and proceeds resulling from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition,
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Application; Leaseholds.

6. Occupancy, Preservation, Maintenance and Protection of the Propety; Borrower's Loan
Borrower shall occupy, establish, and use the Property as Bormower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at leas! one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be In default if any forfeiture action or proceeding, whether. civil or criminal, Is begun that In Lender's good faith
judgement could result in forfeiture of the Property or otherwise ’materially impalr the lien created by this Security Instrument
or Lender's security interest. Borrower may cure such a delault and reinstate, as provided in paragraph 18, by causing the action
or proceedmg to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security Interest.
Borrower shall also be In default if Borrower, during the foan application process, gave materially false or Inaccurate information
or statements to Lenders (or falled to provide Lender with any materlal information) in connection with the loan evidenced by the
Note, including, but not-limited to, representations conceming Borrower's occupancy of the Property as a principal residence.

If this Security instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.

fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger'in writing.

7. Protection:of Lender's-Rights in the Property.
contained In this Security Instrument,-or there is a legal proceeding that may significantly affect'Lender's rights- In the Property :
(such as a proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do-
and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing-in cour,"paying reasonable ]
allomeys' fees and-entering on the Properly to make repairs, Although Lender. may take action under this paragraph 7,sLender i

does not have to do so.

Any amounts-disbursed by Lender under this paragraph 7. shall become additional debt of Borrower secured by this Security
Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date- of

disbursement' at the'Note

-8, Mortgage |
-Security Instrument, Bor
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substantlally equivilent m
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9. Inspection,
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10. Condemn
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secured by this Security Instrument whether or not the sums are then due,

If the Property Is abandoned by Borrower, or. if, aller notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to res,,ond to Lender v '1 30 days after the date the notice Is glven, Lender Is
authorized-to collect-and apply the proceeds, at its option, either to resloratlor ¢r repair of the Property or to the sums secured by

this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing,-any application of proceeds to principal shall not extend or post-
pone the due date of the montnly payments referred to In: paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Securily Instrument granted by Lender 1o any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not
be required to commence proceedings against any successor In inlerest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Securily Instrument by reason of any demand made by the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise

of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Securily. Instrument shall bind and benefit the successors and assigns of Lender and Bosrrower, subject.to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several,
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o morigage, grant and convey
that Borrower's interest in the Properly under the terms of this Security Instrument; (b) is not personally abligaled to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accomodations with regard to the terms of this Security Instrument or the Note without thal Borrower's consent,
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13. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected In connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted fimit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to the
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to-
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by dellvering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
‘Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given lo Borrower or Lender when given as provided In this paragraph.

15. Governing Law; Severablility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrowar's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a:Beneficial Interest in Borrower. | all or any part of the Property or any
interest In it is sold or transferred:(or if a beneficial interest in-Borrower is sold or transferred-and‘Borrower is not a natural person)
without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of all-sums: secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited by federal law as of the date of
this Security Instrument.

If Lender. exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a perlod of not
less-than 30 days from the date the notlce Is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. _ if- Borrower falls to pay these sums prior to-the explration of this period, - Lender may invoke any remedies permitted by

this Security Instrument w ¢ mand_on_ Borrower, .

18. Borrower’ ot Boaﬂmnﬁ%o ill-have the right to have
enforcement of this Secur d Jntlnuufﬁlt_iatf %e‘;ﬁ ﬁr f 6 fg&' ij l £ ch other period as applicable
‘law may specify for reinst I%' (( r '@ a efll of-  this Security Instrument; or
(b) entry of a judgment e 5 this Security Instrument. Those-conditions are that Borrow (a) Lender all sums which then
would be due under this '.Ehlﬁn A GRaINGIe 1Hdd ns ﬂmrpnapmmymﬁ any default of ‘any other covenants

or agreements; (c) pays all‘expenses 'nWéIL%@GWﬁWR%E’d@W"g"bu”" imited to, reasonable atlomeys'

fees; and (d) takes such action as Lender may reasonably require to“assure that the fien of this Security Instrument, Lender's- rights
in the Property and Borrower's obligation to pay the sums secured by this Security Insirument shall continue unchanged. Upon

relnstatement by Borrower, this Securily rume ligatio ed herel nain fully eftfective as If:no acceleration
had occurred, However, this right (o reinstate shall:not apply in the/case ©f acceleration.under paragraph 17.

19, Sale of Note; Changeof Loan Servicer.: The Note or a partial Interest In the Note (together with
this Security Instrument) may be sold enc or more times withoul prior nolice to Borower. A -séle may rasult in a change In the entity
(known as the "Loan Servicer®) that collects monthly payments due under the Note and this Security:instrument, There also may be-one
or more changes of the Loan Servicer unrclaled to a sale of the N Ifthere Is @ change of the Loan Servicer, Borrower will be

given written notice of the change Inraccordance with pasagraph 14 above-and applicable law, The notice willstate the name and
address of the new Loan wvicer and the address to which_peyments: should:be made. The notice also: contain any other
information required by applicable law.

20..Hazardous Substances. Borrower Shail'not cause e permit the presence, use, disposal; storage, or release

of any Hazardous Substa »n or in the Property. Bomrowar-shall not’de; nor allow anyone else > anything affecting the:Property
that Is In violation of any: solal Law. The preceding iwg sentencesshall not apply to it 1ce;“use, or storage on the
Property of small quantitle Isus Substances {hat &re gengrallyfrecognized to be apr rormal residential uses and
to maintenance of the Prc

Borrower shall prc written notice of af\iliavestigation, clalm, d other action by any
governmental or regulatory agency or | 1 or Environmental Law_of which

Borrower has actual knowledge. |f-Borrower leamns, or Is notified by any govemnmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property Is necessary,”Borrow<: shall promptly take all necessary
remedial actions: In accordance with. Environmental Law. ’

As used.in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous sy "slances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicldes, volatile solvents, materials contalning asbestos or formaldehyde, and radioactive materials. As used'in this
paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that relate to
health, safety or environmental. protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration;:Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security instrument (but not
prior-to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured;-and (d):that failure to cure the default on or before the date specified in the notice
may result in acceleration: of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform'Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a. default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at’its option may. require
immediate payment in full of all sums secured by this Security Instrument without further demand
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and may foreclose this Security Instrument by.judicial proceeding. Lender shall be entitled to
collect all:expenses incurred in pursuing the remedies provided In this paragraph 21, including, but
not limited to, reasonable attorneys' fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appralsement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument. It one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and’
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

D> Adjustable Rate Rider D Condominium Rider D 2-4 Family Rider
D “Graduated Payment Rider D “Planned Unit-Development Rider
D Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument
and:in any rider(s) executed by Borrower and recorded with it.

7 r—/{/
(Seal) VAP (Seal)

-Borrowef ) WALTER:F REED -Borrower
/ﬂa,t;éc erl (7?’?%0(— (Seal)
KATHERINE M REED -Borower

&

"Document 1s
SWEOF  _IN NOT OFFICIAL!

“This Documit is the property of

the Lake County Recorder!
| e ..., a Nolary Public in and for sald county and state, do hereby_cerlify that:

COUNTY OF _LAKE

WALTER F REED ar KATHV" "E M """ ,-personally appeared
before me and is”(are) known or provediic.ine to be'the iperson(s) who, being informed of the contents of the foregoing instrument,
have executed same, and acknowledded sald instrument fo be__ thelr __ free/and voluntary act and deed and that
(his, her, their)
the -executed sald‘[nstrument for the purpases and uses therein set forih.

(he, she, they)

Witness my hand and official:seal this...-10/10/91

My Commisslon Expires: 10/24/92 M)V }" &
County of Reside ake é

= ary Pu 1
This instrument was prep _ROBERT N QEMAS:{ S .

'
i

FORM 3015D 9/90 (page 5 of 5)




