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TOGETHER WITH all:the improvements now or hereafter erected on the property, and all c;lnsclixcnls. appurtenances, and
fixtures now or hereafter o part of the property. All replicements and additions shall also ‘be covered -by this Sceurity
Instrumgnt. AlL ol the foregoing is referred toin this Security Instrumentias the "Propenty.,”

BORROWER COVENANTS that Borrower is I.m'lullv seised of the estate hereby conveyed amd has the right to mortgage,
grant and convey the Property and that the Property is uncncumhclul exeept for encumbriiees ol record. Borrower warrants
and will defend generally the tite to the Property against all claims and demands, subject-to any encumbrances of records

THIS SECURITY INSTRUMENT combines uniform covemants for national use and -non-unitorm covenants with Jimited
ariations by gurisdiction to constitute it uniform security instrument covering real property. ‘g\\

UNIFORM:COVENANTS. Borrower andiLender covenant andiagree as tollows: ‘

1o Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principxil of and interest-on the debt evidenced by the Note and-any prepayment and late Lh.lrbcs due under the Note,

« Funds for Taxes and’ Insurance, Subject to applicable -faw or 1o @ writtenawaiver by Lender, Borrower shall pay to
l.cndcr on the day monthly payments are due under the Note, until the Note is paidiin-full, a suny ("Funds”) tor: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b)-yearly leaschold payments.
or ground rents on-the Property, it any; (¢) y sarly hazard or property insurance premiums; () yearly Nood insurance premiums,
il any; (e) yearly mortgage insurance:premiums, it any: and (0-any sums payible by Borrower 1o Lender, in-accordance with,

the provisions of piaragraph 8, in llLll ol the payment ol:mortgage insurance premiums. These items are catled "Escrow:Items.”
Lender-miay, at any time, collect=and hold Funds-inan-amount-not-to-exeeed™the: maximume amount a 1ender for.a federally

relited mortgage loan-may scroneaccountunder thestu lement Procedures Act of
1974 as amended: from-time | Bowmﬂl‘ltsl,S), k ithat: applies to-the Funds.
sets adlesser amount, [leso, | c,_colle 1ldiBune i ixeeed sthe lesser amount,
Lender may-estimate the am N'QLI‘I d)FlI!‘ i | 1AL!1 { oft expenditures of:luture
Escrow ftems or otherwise'in dance with_applicableslaw,

The -Funds shall be heldsir lhﬁﬁl mmm@q&tlm thﬁl{hl’@ﬂe:ﬁt){cﬂf ey, instrumentality, or entity
(including Lender, if Lender [« suchi-an insglion), afipay SsdsiaHobie foip dank! Lendershallapply the Funds to pay:the

Escrow Ttems. Lender may.not charge Borrower for holding and apglying the Funds, annually. abalyzing thie escrow account, or
verifying the Eserow Items, uniess Lender pays Borrower-interest on the-Funds and‘applicable law peimits Lender 1o make such

a charge. :-However, -Lender-muay-require Borrowerto ne-time charpe for an-independent real estate tax reporting service
used by ‘Lender ins connection: withethis <loin, unless )pllCll)l' aw provides otherwise. Unless an agreement is made or
applicable Taw requires interest 10 be paid, Lender shall not be required:to:pay Borrower any interest or-carnings onithe Funds.,

Borrower and: Lender may agree inswriting, however, that interest shall be paid on the-Funds. Lender shall-give:to Borrower,
without charge, an annual: accounting-of the Funds. showing eredits and: debits to the Funds and the purpose for which: cach
debit to the Funds was made, The Fuods re pledged as additionaltseenrity foall sums secured by 1his Security Instrument.

It the Funds held by Lender excecdsthiesiimounts peginitied to bestield by applicable law, Eender shall account to-Borrower
for-the excess Funds incaccordunee withathe requirements ol gpphicable law. 11 the amount ol the Funds held by Lender at any
time s not sufficient to pay-the Eserow Hems when due, Eebdse sty samotily-Borrower in writhhy, and, in such case Borrower
shall pay to Lender the amountoccessary o make up gicsdéliciencyBarrower shall make vp the deficieney in no more than:
twelve monthly payments, at s sole diseretion,

Upon:payment in- lulle ms seeured by (ST Security=tstnment, Lender shall y relund to Borrower any
Funds heldiby Lender, If, un pl 21, Lender stiflbaequiseraatsedi the Property 4 Lo the acquisition or sale
ofi the Property, shall-apply Kby Eender atthe47E ofuEquisition:or s winst the swms secured by

this Sccurity Instrument,

3. Application of Payments. Unless applicable L vides otherwise, albpay y Lender under paragraphs
1 and 2 shall:be applied: first, to any.prepayment Lh.m,u. duc undu lhc anc' suund to amounts payable under paragraph 2;
third; o interest due: fourth, to principal due: and last, o any late charges due under-the Note,

4. Charges; Liens,-Borrower shall pay all taxes, assessments, charges, lines and: impositions attributable 1o the -Property
which may attain priority. over-this Security Instrument, and leaschold payments or ground rents, iltany. Borrower shall pay
these obligations in'the manner provided in paragraph 2, or iff not paid in that manner, Borrower shall pay-them on:time directly
(o the person-owed payment. Borrower shall promptly-furnish-to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments direetly. Borrower shall:promptly furnish to-Lender receipts evidencing the payments.

Borrower shall: promptly discharge any lien which:has priority-over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in.a manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate-to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an-agreement satislactory to Lender subordinating the lien to
this Security. Instrument. If Lender determines that any part of the Property is subject to a lien=which may attain:priority over
this Security. Instrument, Lender may give'Borrower a notice identifying -the lien, Borrower shall satisty the lien or-tuke one or
more of the actions set-forth above within 10-days of the giving ol notice.
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o Hnzavd or Property ‘Insurance, Borrower shall keep the improvements now cmlmg or hereafter erected on the
l’lnpcm insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
oods ordlooding, for which Lender requires ingurance. This insurance shall be maintained in the amounts and for the perinds
thateLender requires. The insurance cartier providing the insurance shall he chosen by Borrower subject o Lender's approval
which shall not be unreasonably withheld? 15 Borrower fails 1o maintain coverage deseribed above. Lender iy, b Lender’s
option, obtain coverage to proteet Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be aceeptable to Lender and shall include a standard mortgage chuse, Lender
shallhave the right-to hold-the policies and renewals, I Lender requires, Borrower shall promptly give to-Lender all receipts of:
paidd premiums and renewal notices, I the event of loss, Borrower shall give prompt notice to the insurance carier and Lender.
Lender may make proof of oss il not made promptly by Borrower,

Unless:Lender and Borrower otherwise agree in writing, insuranee proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or vepair is cconomically feasible and Lender's seeurity is not lessened, I the restoration or
repair<is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secureds by this Sccurity Instrument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered: to settle o claim. then
Lepder may colleet the insurance proceeds. Lender may use the proceeds to-repair or restore the Property or (o pay sums
secured:by this Seeurity Instrument, whether or not then due. The 30-day period-will begin when the notice is given.

Unless-Lender and Be f incipal shall not- eatend or
postpone the due date of th Mu 161111.:« ig mount ol the paviments. 11
under-paragraph 21 the Prog red byslender, Borrower's right to any insurn nd proceeds resulting from

damage 1o the Property prioi N@I’II\\@F(FIIGIAD! N by this Security Instrument

immediately prior to the acq )
6. Occupancy,-Preservation T]li-sn]ﬂocnlﬂmenlt«us(the plmpentymof Loan Application; Leascholds.
Borrower shall occupy . establi<h, and uxc qt‘;‘dﬁh %&dl‘ﬂéi"'“ within sixty days after the exeeution of

this Security Instrument and:shall umllnuc ln uuup\' roperty m()\\c pllnupdl residence for at least one year after
the date of occupaney, unless Lender otherwise agrees in writing, \\hwh consent shall not be unreasonably withheld, or unless
extenuating circumstances exist whicl heyo S Borrow i destroy, damage or impair the
Property, allow the Property (¢ deteridrategor commit waste on-whe Property. Borrower shall in defuult if any forfeiture
action or proceeding, whether civil o criminal, is begun that in Lender's cood it jodoment could result in Torfeiture of the
Property or otherwise materinlly impairtlic licn created by this Sceurity Instrument orbeider's sccurity interest. Borrower may

cure sueh a defaultand reinstae, as provided i paragraph 18, by causing the action or proceeding 1o be dismissed with o ruling
that., insLender’s good faith determination. precludes (orleiture. o the Bogrower's interest in the [Property or other material
impairment of the lien ereated by this.Sceurity Instriaient or Lendes ssecurity daterest. Borrower shadl also be in defaudt if
Borrower, during the loan application process. gave materiallypllse, or inaceurate information or staienents to Lender (or failed
to-provide Lender with any waterial information) in congecbmnswiltvie loan evidenced by the Note. including, but not limited
1os representations concerning Borrower's occupancy oStheePropertsssieprineipal residence. 11 dis Security Instrument is on a

leaschold, Borrower shills¢ v with all the provigisgs | EEke |GEEE I Borrower acquir ctitle to the Property, the
teaschold and the fee title sh erac unless Lendemagreesztothe miereer in writing

7. Protection:of: Lende i the PropertyiBoysowetdiils to perform the md agreements contained in
this Sccurity Instrument. or N proceeding BRI Ssrcantly affocn A »in the Property (such as a
proceeding in bunkruptey, p wnationfarforidredictortatentorce O, then Lender may do and
pay for whatever is necessin i perty J' i perty . Lender's actions may

include paying any sums secured by lien which has priority over this Security Tnstrument, appearing in court, paving
reasomable attorneys” fees and entering on the Property o make repairs. Although Lender may tike action under this paragraph
7. Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shalt become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payviment, these amounts shall bear interest from the
date of disburseinent at the Note rate and shall be payvable. with-interest, upon notice trom Lender o Borrower requesting
payment.

8. Mortgage Insurance, I Lender required mortgage insuranee as a condition ol making the loan secured by this Security
Instrument, Borrower shall pay the premiums required: to maintain the mortgage insurance in elfect. L Tor any reason, the
mortgage insurance coverage required by Lender Fupses or ccases to be in effeet, Borrower shall pay the premiums required o
obtain coverage substantially equivalent to the mortgage insurance previously in effecet, an a cost substantially equivalent 1o the
costto Borrower of the mortgage insuranee previously in effeet. from an alternate morstgage insurer approved by Lender, I
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will aceept, use and retain these payvments as i losy reserve in licu of mortgage insuriance. Eoss reserve
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12, Successors amd A
Seenrity Instrwvent shall bi
paragraph 17, Borrower's

Tnstrntent but does not eact

Borrower's interest-in the I?

pns 4 pinteand Several L (to-signiers, The cove
and#henediv the successors and assigns of Lender and= Borroves,
emants - apreements shallsbiddising, and several. Any Borrowe
the Note: (i) is co-sigdinheSeainy Tnstrument only 10 1.
under the terms of ATESecurity Iaginment: (hy is not preraon:

it and agreements of this
ihjeet to the provisions of
i co-signn thic Secunty
gage, srapt and conuey that
obligated to pay the sums

secired by this Security Tnst o andree) aprees thaBbgnd ciEand=inylaibier Borrower iy agp catend, modify. forbear or
make any accommoditions w the terms ol BisiScereity=isimment or the MNole v at Borrower’™s consent,

13, Loan:Charpges, 11 wred by this SCCH SNBSS subject ) 1 i ts maximum loan charges,
and that Taw s -finally inter e interest or S ITGLEERrees colle ted in connectinn with the
foan exceed the permitted i - tonn chargeshall be reduced e ssoury 10 reduce the charge
to the permitted Hmits and (b sums alre allected 3 wer which exeeeded permitted limits will be refunded to

Borrower. Lender may lensc ln mike llns wluml by lulucm;_. lhu prmupal owed under the .\nu. or by making a direct
payment to Borrower, 11 : ulund reduces principal, the reduction will be treated as @ partial prepayment without zns
prepayment chirge under lhc Note.
14, Notices. Any -notice to Borrower provided-for in this Sceurity -Instrument shall be given by delivering it or by mailing
il- by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
any other address Borrower designites by potice (o Lender. Any notice to Lender shalt be given by first class mail to
Lcndcn s address stated ‘herein or any other address Lender designates by notice to-Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been-given to-Borrower orLender when given as provided in this paragraph.
15, Governing. Law; Severability, This Sceurity Instrument shall’ be governed by federal law and the law of the

Jurisdiction in which the Property is located. Tn:the event that any. provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect otherprovisions of this Security Instrument or the Note which can be
given effect-without-the conflicting provision. To this end:the provisions of this Security Instrument and'the Note are declared
to be severable,

16.-Borrower’s Copy. Borrower shall be given:one conformed copy of the Note and of this Sceurity Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower, {0 all or any pant of the Property o any interest in it
is sold or transferred tor i beneticial interest in Borrower is sold or tansterred and Borrower is not a natral person) without
Lender's prior written consent, Lender iy, its option. require immiediate: payment in tull of all sums secured by this
Security Tnstrument. However, this option shall not be exercised by Lender it exercise is prohibited by Sederal Liw as ol the date
ol this Security Instrument. .

© O IFLender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument.:If Borrower fuils to pay these sums prior to the expiration of this period, Lender iy invoke any remedies
permitted by this Seeurity Instrument without further notice or dentand on Borrower,

IR. Borrower’s ‘Right -to<Reinstate, 11 Borrower meets certain conditions, Borrower shall -have the right to have
enforcement ofthis Security Instrument discontinued at-any time prior to the carlier of: (1) § days (or such. other period as
applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained: in this
Sceurity Instrument; or-(b)entry of &t judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would:be due under this Security Instrument and:the Note as if no aceeleration had: ocetrred; (h)
cures any default of any other covenants or.agreements; (¢) pays all expenses incurred in:enforcing this=Seeurity - Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action-as Lender may -reasonably require to assure
that the lien of this Security Instrument, Lender's rights in:the Property and Bm rower’s oblipation to pay:the sums secured by

this Security Instrument sh ny Instrument: and the
obligations-secured hereby sl y eum@:‘ﬂt“l‘s is right tosreinstite shall
not apply..in the case ol accel f bl‘.lpl I

19 Sale' of NotejsCh: Nﬁ? E u.nm - 1‘ > cther with this Security
Instrument) may-be sold one: 2 1imeSw L:prior-nohice 1o Borrowe sale may besul N inge in the entity - (known
as-the "Loan Servicer")-that collee ’Dhib MQumenlﬂqglt]Nel md) is llﬂ‘f soent, There also niay be one
or more changes of the Loan Setvicer unrelpted ta-a sale o@\c Note lc is a ﬁh.u qol ‘dhe LoanServicer, Borrower-will be
given:written:notice of the chiangé:in uccor}-'h 'Fag nﬂq g% ¥ c law, The notice will:state the name and:

address:of the-new Loan-Servicer and the address to which paymcnls should!bc made. The notice will also contain any .other
information required by applicable law

20, Hazardous Substances, Borrowershall not-cause or permitsthe: presence, use, disposal, storage, or release of-any
Hazardous- Substances=on or in the Property. Borrower shallsnot-do, nor allow anyonetclse to do; anything affecting the
Pmpcrty that:is in violation ol any Envii ntaliLaw. The:preceding two. senten: Lot apply to the presence, use, or
storage on:the Property of smallrquantities of - Hazardous Substances that arc geneially recognized 10 be appropriate 1o normal
residential uses and:to maintenanee’o! (he Propeity.

Borrower-shall prompll tive Len vritten notice of any investigation;. claim, demand, dawsuit or other action by any
governmental orzregulatory dgciey or private-party involving the Property and any Hazardous Substince or Environmental: Law
of which Borrowerzhas actuidl knowledge, 11 Borrower leapisyion s nétified by any.governmental or regutatory authority, that-
any removal or other remediation ofany Hazardous Substiiieematieetnigdhie. Property-is necessary, Borfower shall prompily take
all necessary remedialtaction: weordance with-EnviromdgataitLaw,

As used in this paragr: zardous Substapees" aresthese sibstances definedius 1o wzardous substances by
EnvironmentalsLaw and the ) stances: gasalineskerosency other lammable o troleum products, toxic
pesticides and herbicides, vo terials confiiningishestos or formaldehyide ve materials, As used in:
this pavagraph 20, "Environ eans-federal* laWSZaHa RS of the jurisdic Property is locatedsth
relate-to health, safety or env

NON-UNIFORM COVENANTS. Borrower aid Lender furthier covenantand agree as toliows:

21, Acceleration; Remedies. Lender shalligive notice to Borrower prior to acceeleration foltowing: Borrower's hreach:
ofzany covenant or agreementzin this Security Instrument (but notzprior tosacceleration under paragraph. 17 -unless
applicable law provides otherwise). The notice shall specify: (2) the defaulty (b) the action required to cure the detault;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which- the default must be cureds and
{hithat failure to. core the defailt on or before the date specified in the notice may-result=in acecleration of the sums
securediby this Sceurity:Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall: further
informsBorrower of the right to reinstate after acceleration and the right to assert=in the foreclosure proceeding the
non-existence of a defanit-or any other defense of Borrower to aceeleration and foreclosure. It the default is not-cured on:
or before the -date specified in the notice,  Lender, atzits option, may require immediate payment in fullzof all: sums
secured by this Sceurity Instrament without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall he entitledi to colleet all expenses incurred in:pursuing the remedies provided in this paragraph
21, inclmlin;.,. but not:limited to, reasonable attorneys® fees and costs of title evidence.

22, Release. Upon paynient of afl sums seeured by this Security Instrument. Lender shall release this Security Instrument
without charge to Borrower.

b ‘atvoer of Ve :' . - " ) ’ o w1l Wovaluatio anpri YN0
23, Waiver of Valuation and-Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 9/90

y Page b ot 6




U
{
)
24. Riders to this Security T id diby | I recorded together with: this
Security:Instrument, the cove ncau) such rider srmut‘-lm 0 Ul amend and supplement:
the covennts and agreement ISpu i strument, ¥

[Check applicable box(es))

[%] Adjustable Rate Rid ngcxd(ﬂﬁ ElICIAL I y Rider
Graduated Payment " "Fhis 4‘{ %H.Blilguﬂl& lﬂxd{igerty% ﬂg Payment Rider
! ‘ll

D Batloon:Rider ovene d-Home Rider
(] v:A. Rider équm[y Recorder!

BY:<SIGNING: BELOW, Borrower accepts and agrees o the
in any rider(s)-executed by, Borrower andrecordediwith
Withesses:

And covenints cynlaingdin Jnstrament and

: S ‘@__ Jg)‘?" - (Seal):

N 7 GARY ERHART : -Borrower
Yelhon R 05-54-561

g3 ; LA Y AL wf/l;é_ (Scal)

X km\u % CHYBY L RVERHART Borrower

/;)/\ -':;:;;F.f\‘:”—:‘ ‘{»\'
(S’c(rf}ﬁ_%ﬁL__ . (Seal)
1} -Borrower
STAT 1' or l\l)lf\NA LAKE County ss:
G L
On this; * 1\1th . day ofs OCTOBER . 1991 . before me. the undersigned, a Notary Public in

and. foi s‘ﬁd Cou Iy, pusonnlly appeared GARY W EVERHART AND MYRA L-EVERHART, HUSBAND AND WIFE
{ ‘ W

r \ ‘
’ / ,' "'\

L“

. and acknowledged the execution of the forpgoing. instrument,
\VITNLSSml)' hand-and-official' seul.

My ‘Comniission Expires:  APRIL 18,1995 M —D/“/L_,

MY RESIDENCE IS LAKE COUJTY Notary Public ARLYNE K. ROYAL
Thlé mslrumcnl was prepared by:  EDWINA GOLEC,-ASS'T VICE PRESIDENT
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