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MORTGAGE
THIS MORTGAGE (*Security Instrument*) Is gliven on _._...October :10, 1991

The mortgagor |s JAMES B FARLEY and CATHERINE. L .FARLEY...

HUSBAND "AND WIFE (Borrower). This Securily Instrument Is glven to

INDIANA:FEDERAL _SAVINGS AND LOAN*ASSOQCIATION : which is‘organized-and:existing
under. the laws of _ THE UNITED' STATES OF’AMERICA .and whose address:is
563SOUTH: WASHINGTON ST. ' VALPARAISO, :IN. 46383 (*Lender"),
Borrower owes Lender the principat sum of! _ One*Hundred Thotisand “and no/100
Dollars (U.S$ _....10 bis_debt is_evidenced by BOrrow same’ date-as- this
Security Inslrumem ( Not B@@um@nﬁlllsl ' and payable
on _April 15, 2 _ This Security ‘Instrument secures to Lender:  the:debt evidenced
by. the*Note,-with: interes! o -tF Is(])lh a];rj'- ns; with-interest,
advanced under paragrap protect-the security- of this Security Instrument; and (c): the: perfon f Borrower's covenants

and'agreements under:this Sec Thmﬂﬁﬂ“ﬂﬂﬁﬂﬁlﬁtll“rpmmﬁ}do&ﬁ by morigage, grant and convey

to Lender the:following destribed properylocated jn__ LAKE: ‘ndlana:
LOT. 8%IN STRATFOR 'Tﬁﬁcafﬂﬁ
‘CROWN POINT, AS PEFﬁPLAT THEREOF RECORDED IN PLAT

BOOK 69 PAGE 24, IN THE F THE CORDE}
LAKE COUNTY,. INDIANA.

I30¥
|

which has the address of _1450 -TYLER ST. CROWN POINT
Indiana 46307 (*Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances; rents, royalties, mineral, oil and gas rights and profits, water rights and stock and-all fixtures now or herealter
a part of the property. All replacements and additions shall also be covered by this Security Instrument, All' of the foregoing is
referred to in this Security Instrument as the "Property”.

BORROWER: COVENANTS that Borrower Is lawlully seised of the estate hereby conveyed and has the right to morigage
grant and convey the Properly and that. the Property is unencumbered, excepl for encumbrances of record. Borrower warrants
and will delend generally the title to the Property agalnst all claims and demands, subject to any encumbrances

of record,
THIS SECURITY INSTRUMENT combines uniform covenants for national use and'non-uniform covenants with limited

variations by jurisdiction to constitute a unilorm securily instrument covering real property.

INDIANA .--Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
FORM C3015 CONSTRUCTION LOAN
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UNIFORM’ COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal*and:Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest: on the debt evidenced by the Note and &ny prepayment and late charges due under the Nole;

2. Funds for Taxes and: Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay to
Lender onthe day monthly payments are due under the Noto. until the Note is palid in full; a’ sum ("Funds") equal to one-twellth

. {a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the' Property:

(b) yeark leasehold payments or ground rents on the Property, if-any; (c) yearly hazard or property insurance premiums; (d)
yearly floud insurance premiums, if any; and (f) any sums.payable by Borrower to Lender, in accordance with the provisions of
paragragh 8, in lieu of the payment of mortgage insurance premiums. These items are called *Escrow ltems,” Lender may, at any
time, collect:and hold:Funds in an amount not to exceed the maximum amount a lender for a federally related morigage loan may
require for Borrower's escrow accont:under the federal Real Estate Setllement: Procedures Act of 1974 as amended from time to time,
12 US.C. 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount, If so, Lender may, at any
time, collect:and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount: of Funds due on the
basis of current data and reasonable eslimates of expenditures ol future Escrow llems or otherwise in accordance with applicable
law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender it Lender is such an:instilution) or.in any Federal Home Loan Bank. Lender shall'apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and:applying the Funds, annually analyzing:the escrow
account, or verifying the:Escrow Items, unless Lender pays ‘Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower o pay a onetime charge for an independent:real estate -tax
reporting service used by Lender In-connection with this loan, unless applicable law provides otherwise: Unless an
agreement is made or applicable taw requires interest:to be paid. Lender shall not be required to pay Borrower any. interest
or earnings on the'Funds. Borrower and Lender. may agree-in wriling, however, that interest shall be pald on the Funds.
Lender shalligive to Borrower, without charge,’an annual accounting of:the Funds showing:credils and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged:as-additional security for the sums' secured
by this Security.Instrument.

If the amount o It tQ le law, Lender shall account to
Borrower for the exces: a pw m icg the Funds held by
Lender at any time Is n Jpay inhe Escrow [fems w!en ue,” gtzrgmay 1Q 1:wriling, and, in such
case:Borrower shall’pa : Nmsﬂif\ﬁ eVdgti L aforrov ke upthe deficiency In
no more than twelve:m aymeniSia s0 ICTKCI“

Upon-paymeri 1 1. <| 7TYy6 PIGE e HELY PRI elund to
-Borfower. any. Funds held by Lender. |i; under pa agraﬁm Lender acq r sél |he ‘Property, Lender prior to the:
acquisition or sale of the Property, shﬁh& iaaiﬁﬂn QBW&&CM Eﬁoacqulsillon or sdle as a credit

against the sums securcd by this Securily Instrument.

3. Application of Payments. Uni licable law provides otherwise, all payments received by Lender under
paragraphs=1 and:2 shall-be applicd:first, lo any prepayment' charges due under the Notepsecond, o amounts payable under
paragragh 2; third, 1o intcrestiduc: fourth, to principal due: and lasl, 1o any lale charges duesunder the Note,

4. Charges;élians, O rer shall pay allitaxes, assessments, charge d‘imposilions -attributable to "the

Property. which may atlain priority over this Security Instrument, and leasehold paymenis or ground rents, if-any. Borrower shall pay
these obligations .In:the manner provided in paragraph 2, or if no! paid In that manner, Borrower shall pay.them on time directly to
the person:owed’ paym: Borro |.promptly furish to Len slices of amounts to be paid under this-paragraph, if
Borrower makes these:payments direetly, Borrower shall’promptly furnishi to Lender récelpts evidencing: the payments.

Borrower shall promptly.discharge any lien which bas prigritipzover this Securily Instrument unless Borrower: (a) agrees

in writing to the payment he obhgatlon secured by she\hertin @ wiapker acceplable to Lender; (b) contests in good faith: the lien
by, or defends against rcemant of the lienin, legaldproceedingsiwhiciin the Lender's opinion ofcrale to prevent the enforcement
of the lien; or (c) secur ) holder. of the lier: aii agreement satisfaelory 1o Lender stbord he-llen to this Security
Instrument, :If Lender ¢ thal any part of the Propu.ny {==subjcetis a lien which may ity over this Security
Instrument, Lender. may ¥ otice identifying thedien.  Bomower shall satisfy it » one or more: of the
actions set forth above o] glving of rietice/

5. -Hazard ot rance. Borrower-shat-keep  the“improvem v hereafter erected on
the Property Insured agalnst loss by fire,-hazards included within-the lerm "exlended coverage” and any other hazards including. floods

or flooding, for which Lender requires insurance. This insurance shall be maintained'in the amounts and for the periods-that Lender
requires. The insurance carrier providing-the insurance shall be chosen by Borrower. subject to"Lender's approval which shall not be

unreasonably withheld; If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect

Lender's rights in the Property In accordance with paragraph 7.

All:insurance policies and renewals shall-be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right 1o hold the policies and renewals. If-Lender requires, Borrower- shall promptly give to Lender all recelpts of
pald premiums and:renewa! notices. In the event of loss, Borrower shall give prompt: notice to the Insurance carrier and Lender.
Lender may make: proof of loss il not made promptly to Borrower.

Unless Lender and Borrower otherwise agree in wriling, Insurance proceeds shall-be applied o restoration or repair of
the Property damaged, if- the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not_economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, |f Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds {o repair or restore the Property or to pay sums secured by this
Securily Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in. paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21:the Propenrty is-acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.
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6. Occupancy, Preservation, Maintenance-and Protection of the Propety; Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixly days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing,-which consent
shall not be unreasonably withheld,"or unless extenuating circumstances exist which are beyond'Borrower's control. Borrower
shall not destroy, damage or impair the Property, allow the Properly to deteriorale, or commit waste on the Property. Borrower
shall be in-default if any forfeiture action or proceeding; whether civil or criminal, Is begun that In'Lender's good faith
judgement could result:in forfeiture of the Property or otherwise malerially impair the lien created by this Security Instrument
or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph-18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith delermination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of-the lien created by this Security Instrument or Lender's security interest.
Borrower shall also be'in default:il Borrower, during the loan application process, gave materially false or inaccurate information
or statements to Lenders (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Properly as a principal residence.

If:this Security Instrument Is on a leasehold, Borrower shall comply with all the provisions of the lease, If-Borrower acquires
fee title to the Property, the leasehold andithe fee title shall not-merge unless-Lender agrees to the merger In writing.

7. Protection of:.Lender's"Rights in:the Property. If Borrower falls to perform the covenants and agreements
contained:in this: Security Instrument, or.there.is a- legal proceeding that may significantly. affect Lender's-rights in-the Property
(such as a proceeding:in bankruptcy, probate, for condemnation or forfeiture or to' enforce laws or regulations); then Lender may do
and pay for whatever is necessary to prolect the value of the Properly and:Lender's rights-in the Property. :Lender's actions: may
include paying-any sums secured by a lien which has priority over this Security Instrument; appearing in cour, paying reasonable
altorneys’ fees and entering on the Properly-to make repairs. Although:Lender may take action under this-paragraph.7, Lender.
does-not have to do so.

Any amounts disbursed by.Lender under this paragraph 7-shall become additional‘debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of ‘payment, these amounts shall bear interest’ from-the date of
disbursement at the Nott 2y ) equesting payment.

8. Mortgage: m u m mcis & the loan secured by this
Security Instrument; Borr the pi@ @e{g ﬁ ngage In . W, for any:reason
the ‘mortgage Insurance « o Nﬂ aﬂ: Q 3 O / the premiums required to
obtaln”coverage substan’ :Ege m 11 m 5 lally equivalent to
the cost to- Borrower of T’hlf uma #“%ﬂ)teﬁ%clﬂg: ﬁ?ﬂg}l proved by Lender, If:
substantially- equivilent morigage insurance coverage s nol_available,*Borr er shall pay <o Lender each month a:sum equal 1o

one-twelfth* of  the yearly morigage- lnsurﬂaﬁp @ Qllﬂi}ﬁ IHo@a GRetl @8 Insurance cc age lapsedior ceased to

bein:etlect. Lender will accepl,:use and relain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
payments-may. no ‘longer be required, al the option of Lender, if mortgage insurance coverag 2 (Iin the amopunt and for the period
that Lender requires) provided by an insurcr approved by kender agaln-becomes aveilabierand is obtaincd. :Borrower shall pay.
the,premiums-required to maintain morigage insurance in effect, .or 1o provide a loss reserve, uniil the requirement for

morigage insurance ends In accorda ith any written agreemen! between Borrow \der or applicable: law.

9, Inspection. [Lender or ilsyagcnl may make reasonable entries upon and inspections o |e1?’ropef1y. Lender
shall give-Borrower notice al the 1ime of or pror to an:inspection specifying: reasonable: cause for the inspection.

10. Condemnation. I ceds of any award or ci: amages, direct'or consequential, in connection with"any
condemnation or other takingiol any part of the Property, or for. conveyance in lieu 6f condemnation, hereby assigned and shall
be paid to Lender.

In the event of'total taking of ' the Property, the prseedsishali/be>applied to the sums sect ty.this Security Instrument;
whether or not:then due, wilh any excess paid to' Bofower. In the evéntol a partial taking of ihe Froperty in which the falr market:
value of the’ Propeny imr Iy belore the taking Is-egial to=or grealetsthan the amount of : ecured by this Security
Instrument immediately b unless Borrower.and-tchdér otherwise agree in 1s secured by this Security’
Instrument shall. be redus wuni‘el'the proceedspmusllipiicdibysthe following (racti otal amount of the
sums secured immediate ng. divided: by (b) e/ fzinimeikel value of P ely before the taking.

Any balance shall be pal i yarial taking of the Propef market value of the

Property immediately before ihe laking is iess ian the amount of the sums secured: immedialely oeiore the taking,-unless Borrower
and Lender otherwise agree in wiiting. or unless- applicable:law otherwise: provides, the proceeds shall:be applied'to the sums
secured by this Security_Instrument whether.or not the sums are then due.

If the Propery is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor. offers to make an
award or setlle a claim for damages, Borrower fails to respond to Lender within- 30 days after the date the notice s given, Lender is
authorized 1o collect and apply the proceeds, at its option, cither to restoration or. repair of the Property_or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or post-
pone the due date of the monthly payments relerred 1o in paragraphs 1 and:2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a-Waiver, Extension of the time for payment
or modification of amortization: of the sums secured by this Securily Instrument granted by Lender to any successor in interest of
Borrower shall not operate lo release the liability of the original Borrower or Borrower's successors in interest. Lender shall not
be required 1o commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amontization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of or preclude the exercise
of. any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Insirument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligaled to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or make
any accomodations with regard to the terms. of this Securily Instrument or the Note without: that Borrower's consent.
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13. Loan learges. il the loan secured by this Securily Instrumentiis subject.-to a law which sets maximum loan
charges, and that law is finally interpreted-so that the interost or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits. then: (a) any such'loan charge shall be reduced by the amount necessary to redice the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permilted limits will be refunded to the

‘Borrower. Lender may choose to make this refund by reducing the-principal owed under the Note or by making a-direct payment to
‘Borrower. If a:refund reduces principal, the reduction will be treated as a pantial prepayment without any prepayment charge under

the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it: by first class mail unless applicable law requires use of -another method. The nolice shall be directed o the Property
Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be given by first class mail to
Lender's address slated herein or any other address Lender designates by nolice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given-as provided In this paragraph.

16. Governing:Law;:Severabillity. This Security. Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed: copy of: the Note and of this Security Instrument;

17. Transfer of the Property or a Beneficial_Interest iniBorrower. If all or any part of the Property or any
interost in It is sold or translerred (or if'a beneficial interest:in Borrower is sold or transferred and Borrower is not a’natural.person)
without ‘Lender’s prior written consent,:Lender may, at-its option, require immediate payment:in full- of all- sums secured by this
Security, Instrument:  However, this option shall not.be exercised by Lender il exercise is prohibiled:by federal law as of the date of:
this Security Instrument. )

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall provide a:period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security

Instrument. -If Borrower fails f 18 y remedies permitied: by
this Security Instrument witt 2 |

18. Borrower's: ginstate, égr%%er met‘g%amlc§ditig as have tha right-to have
enforcement of this Security Nﬁﬂm Qyﬁlg J; AL Tay other period'as applicable’
law may specify- for reinstat: le pe dleicontai 1is- Security Instrument; or
(b) entry of a“judgment enforcing M‘Dﬂwﬁléhﬂ?ﬂ"ﬂw e pay nder all sums which:then.
would be due under this Security [nstrument and the Note E:d no accele n occurr d ) cures any defaull of any other covenants
or-agreements; (c)-pays all enses:incu j:‘@rgrﬁ g, but not limited to,-reasonable allorneys’
fees; and:(d) takes such aclion as Lender may reasonably require: to assure that the lien of'this"Security nstrument, Lender's rights
‘in:the P'roperly,aqd Borrower's obligalic pay th ad by 1l ‘curity-Ins hall continue unchanged. Upon
reinstatement:by Borrower,{his Securily/Instrument and the [obligations secured hereby shall remain fully. efiective as If no acceleration

-had occurred. However, this right to rcinstate shall:not apply In-the case of accaleration under'paragraph:17.

19..Sale of Note; Change Loan Servicer. The Note or a p: cst In the Note (together with
this*Security Instrument) may be sold one or more times without prior notice to Borrow A sale may result in achange In the entity
(known-as the "Loan Servic that collects monthly payments due under the Note and this Security Insirument, There also may be one
or more:changes of the:Loan Service cd!to a sale of the Note. a'ls a change of the Loan Scrvicer, Borrower will be
given wrillen: notice of the change in accordance with paragraph 14 above and applicable law. The notice will state.the name and:
address of the new Loan Servicer and the address to which@ayimeaisishould be made. The notice will also: contain any other

Informalio_n required by applicable law,

20. Hazardous:! stances. -Borrower shalifiot cause or permit the presence, use, dic I, storage, or release
of-any Hazardous Substanc ¥ he Property. Botrewer shallsnot dofnor allow anyone clse nything:affecting the Property
that Is-in violation of any. Er } The precesing.!wo sentences shall not apply to (1 ,-use, or storage on the
Property of small quantities Substances that“are aenerafiygrecognized to be app ‘mal residentlal uses and
1o maintenance of:the Prop

Borrower. shall prom te i [ I im, dé her action by any

governmental or regulatory agency._or privaie party involving the Property and any. Hazardous Substance or Environmental:Law of which
Borrower has: actual‘knowledge. If Borrower learns, or Is notified by any governmental or regulatory autherity, that any removal

or other remediation of any Hazardous Subslance affecling the Propertly is necessary, Borrower shall promptly take all necessary
remedial actions in accordance: with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following subslances: gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and: herbicides, volatile solvents, materials contalning asbestos or formaldehyde, and radioactive materials. As used in this
paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration;:Remedies. Lender shall:give notice to Borrower prior to acceleration
following Borrower's breach:of any covenant or agreement in"this Security .Instrument (but not
prior-to acceleration:under paragraph 17 unless applicable law provides otherwise). The: notice
shall specify: (a) the default; (b)-the action required to cure the default; (c) a date,.not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure:to cure-the default-on or before the date specified in the notice
may result-in acceleration. of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and:-sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and.the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default is: not cured.on:or before the date specified in the notice,.Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand
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and-may-foreclose this: Security.Instrument by.judicial proceeding. Lender shall be entitled to
collect all expenses:incurred:in pursuing;the remedies: provided.in this.paragraph -21,-including, but
not:limited to, reasonable attorneys' fees-and costs of title evidence.

22, Release. Upon-payment. of all sums secured by this Security Instrument, Lender shall'release this Securily Instrument
without charge to Borrower.

23. Walver of Valuation andfAppraisement. Borower walves all right of'valuation and appraisement.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with-this Security Instrument, the covenants and agreements of-each such-rider shall be incorporated into and shall amend and
supplement the covenants and:agreements of this: Security. Instrument as if the rider(s) were a part of this Security Instrument.
(Check applicable box(es)}

Adjustable Rate Rider ] condominium Rider [ 2.4 Famiy Rider
D Graduated Payment Rider D Planned Unit Development:Rider
D Other(s) [specify):
‘BY SIGNING BELOW, Borrower accepts and agrees:to the terms and covenants contained:in this Security Instrument
and in" any rider(s) executed by Borrower and recorded with it.

(Seal):
-Borrower

tEmare 4

B“d"éﬂii"ié?if ?@
NOT OFFICIAL!

" This Docurhent is the property of
CouNTY OF Lake  _  epe ¥aké County Recorder!

STATE OF AN

| E— Gloria Mille , @ Notary Public in-and:for sald counly and siale, do hereby cerify that:
JAMES*B FARLEY: and CATHERINE L F N 4 : . . |__, personally appeared
before me and is (are):known or proved lo meé:to be the pérson(s) vho) belng informed of thelcontents of ‘the foregoing: instrument,
have executed same, and:acknowledged sald:instrument 1o be their free and voluntary act and deed and that
is,:her, their)
they executed sald instrument for the purposes and uses.therein set fort

(he, she,~they):

Witness my hand and official seal this_ = kOth day of October{ 1991

My Commission Expires: 3 24/92

U : // ' )
County of Residen: Da I 3o éw/y@/ %éz'(sem)

< Nofary Fublic

( Miller
) PP A )
This Instrument was: prepar: a_oSzmuc " ' o ) /‘;,,,-'{ L
- ,,,.», ‘-',:':/.' .'::’ :
. pt ) % A
.'.f _(\5- . y . 2
:.- """'\‘ . 1
DU Wy v
-, '.’ P 4
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« /- : e
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ADJUSTABLE:RATE RIDER
(1 Year Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this _ 10/10/91 4, ., and Is incorporated into and shall be
deemed to amend the Mortgage, Deed of Trust or Securily Deed (the "Security Instrument”) of the same date given by
the undersigned (the "Bdrrower*)to secure Borrower's Adjustable Rate Note (the "Note") to

INDIANA:FEDERAL SAVINGS AND.LOAN ASSOCIAT|ON"Lender) of the same date and covering the
the properly described in the Security Instrument and located at:

1450:TYLER ST CROWN POINT, IN 46307
(Properly. Address) ’

THE ‘NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE -LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN 'CHANGE AT ANY ONE TIME AND THE MAXIMUM: RATE THE BORROWER MUST PAY
THE ‘NOTE ALSO CONTAINS THE OPTION TO CONVERT -THE ADJUSTABLE RATE TO A‘FIXED RATE.

ADDITIONAL COMMENTS. In addition 1o the covenants and agreements made In the Security Instrument, Borrower and
Lender further covenant-and agree as follows:

A. ADJUSTABLE 'RATE AND MONTHLY PAYMENT CHANGES

TheNole provides for an:initial Interest rate of 8,875 %. The Note provides for changes:in the:adjustable:
‘Interest rate and the monthly nayments, as follows:
[
4. ADJUSTABLE | 210 oM RAWEN EOrRNCESS

(A) Change C
. The adjustable t NOﬁFh‘@FtFﬁ t@ItA DL NN ..., andon
that date every 12th v ereafler. ‘Each date on which my ad le interest rate could st 5 called ar "Change Date.”
(®) The Index This Document is the property of

Beginning with-{he ifst Chanﬂwmmﬁm@l flewmsedead on an Index. The *Index* 15 the:weekly
average:yleld' on United' States -Treasury securities adjusted to a conslant maturity of 1-year. as made available by the:
Federal Reserve Board. The most recent Index fioure available as ‘of the dale 45 days before each 1ange Date is- called
the “Current’ Index.”

If the Index is longer available, the Note Holder will choose a new index which s based upon comparable information,
The-Note Holder will' give me nol] I*this .choice.

(C) Calculati}? f Changes

Belore each Change Dale. the Note Holder wil calculaic my-new Inferest rala by adding _  -NA- perc’émag?
points (. :NA- . %) to (he Gurrent Index. The 'Note Halder will then ro 1d:the result of this addition to the nearest

one-cighth -of one percentage point (0.125%). Subject to the fimits slaled in Section 4(D) below, this rounded amount will be
my new Interest rate uniil the next Change Date.

The Note Holderwill then delermine the amayai=oiithe moitthiyepayment that would be sufiicient to repay the unpald:
princlpal:that 1 am exg 1 1o owe at the' Change Deld inrullron (hd®Aaturity date-at my new in ! rate in substantially
equal payments, The I"this calculation- will He'the new amount-ef my monthly paymen

(D) Limits on Charnges

The interest ra io pay. al the fisGhangelOate will:not be gres -NA- % or less than:

NA-_ %, )slable interest rate-witl never beincreasd any single’ Change Date

by more than two percenlage poinls (2.0%) rom-the rale-ol-inierest |- have beeh paying lor the preceeding 12-months, My
interest rate will-never be greater than ‘NA- %, which Is called the "Maximum Rate".

(E)' EHeclive Date of Changes
My new Interest rate will-become elffeclive on each Change Date. | will pay the amount of my new. monthly payment
beginning on the first monthly payment date after the Change Date until the amount-of my monthly payment changes again.

(F)- Notice of Changes

The Note Holder will deliver or mail:to me a nolice of any changes in my adjustable Interest rate and the amount of
my monthly payment before the effeclive dale of any change. The notice will include information required by law to be given
me and also the tille and telephone number of a person who will answer any queslions | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest: rate with Interest rate limits to a-fixed:
interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Converl to a Fixed Rate
| have a Conversion Option which | can exercise unless | am in default or this Section-5(a) will not permit me to
do so. The "Conversion Option* is my opllon to convert the interest rate | am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under seclion 5(B) below,
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The conversion can only take place on a date(s) specified by the Note Holder during the period between the
13th month and the 59th month. Each date on which my adjusiable interest rale can conven to the new fixed:
rate is called the *Conversion Date".
It | want to exercise the Conversion Option, i must first meet certain conditions. Those conditions are that:
(i) | must-give the Note Holder natice that | want-to do so: (i) on the Conversion Date, | cannot be in default under the
terms of the note, and | must have been current with respect to all payments due on the note each month for 12 months
prior 1o the date of conversion: (ii)-by. a date specified by the Note Holder, | must pay the Note Holder a conversion
fee of U.S; $250: and'(iv) | must sign and give the Note Holder any documents the Note Holder:requires 1o effect the conversion:

-(v)'1:must qualify for the fixed rate payment belng offered. To qualify | must meet the current FNMA/FHLMC underwriting guide-

lines for fixed rate programs.

(B) Calculation of Fixed Rate

My new.fixed rate will be al the oplion of the Note Holder, equal to either the Federal National Mortgage Association's
or the Federal Home Loan Mortgage Corporation's required net yield (as of the date you nolify the Note Holder or my
election 1o convert): for fixed rate mortgages. covered by applicable 60 day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest ofie-eighth of one percentage point (0.125%). Il this required net-
yleld cannot be determined because the applicable commitment Is not available, the Note Holder will determine my Interest:
rate by using comparable information. My new rate calculated will not be greater, that the Maximum' Rate stated In:4D.

f

(C) New Payment Amount and Effective Date’

If'1 choose’to exercise the conversion option, the Note Holder will:determine the amount of: the monthly payment that:
would be sufficient-to repay the unpaid principal | am expectedto owe on the conversion date in full on:the Maturity Date at:
my new fixed Interest-rate in substantially. equal payments. The result of this calculation will be the new amount of my monthly
payment. Beginning with-my first: monthly payment-after the conversion date, | will pay the new amount as my monthly.payment
until the-Maturity. Date,

C. TRANSFER OF ~ \E N
[ )
1. Until Borrows C ,enﬁaﬁﬂm&'!%ﬁr%&m his Adjustable Rate Rider,
Unlform Covenant 1: ufitymli T mﬁ(m llows:
Transfer of the F -Mm st jaApIt!\ P any interest:in it:is

sold:or translerred ( hal mp est in: Borrower isesold; translerred and Borroyger s 1-palural person) wiLhout
Lender's prior writter i, P gl‘?(gn(?lgpi r!‘tﬁrl %B&?Bﬁréb 1sisecured by this Security
Instrument, However; this‘option sﬂmmhakec@oumybﬂmmwbued by {ederal law as. of the date of:

this: Security Instrum Lender-also shall not:exerclse this- option if: .(a) Borrower causes to be submiltedito Lender Infor-
mation’ required by- Lender to-evaluate the iptended transferee as if-a new loan were being made (o the.transferee; and (b}

‘Lender_reasonably.dectermines thai-Lender's secuiily will-inol-be impaired by the loai-assumption and that'the risk of a breach:

of- any-covenant or.agreement in this: Security. Insirument Is acceplable) to Lende

To.the extent' permitted: by. applicable law, ‘Lender may charge a reasonable ondition 10- Lender's: consent to.the:
loan: assumption. Lender also mayicquire the transferee to sign an assumplion agreement that is acceptable 1o Lender and:
that obiigales the transieree to keep all the promises and agreements made in the Nole and in this Security Instrument.
Borrower will continue 10 be © led under the Note and this Instrumen! unless Lender rcleases: Borrower-in wiiling,

It Lender. exercises the optionnto require immediate payment: innfull, Lender shall’ give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days {romhérdate the notice is delivered or malled within: which Borrower
must’ pay all:sums secured by this Security Instrument, ~H-Borrowerialls lo pay these sums prior i6 the expiration. of this”
period, Lender may ke any remedies permiltedyby"this Security{fasirument without: further notice or demand .on. Borrower,

2. Il Borrower ¢ s the Conversion: Optiga_tinder-the=conditions stated in Section B Adjustable Rate-Rider, the
amendment to Unifo ant 17 of the Securityilpstrdment-conjained in Section C1' ab then cease:to be in effect,
and the provisions ¢ venant 17. of the Secumty Instrument shall instead be A ollows:

Transfer of the F relicialiInterest if<Barroyeris¥hall or any part of any interest in it Is
sold or transferred ( xest I Borrower is sold or ransterred ar 1 natural person) without
Lender's prior wrillen consenl, Lender may,-al-lis-oplion, vequire Immediale pdyment In {ull of all sums secured by this Security

Instrument, However, ‘this option shall not' be exercised by Lender il exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must’pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument. without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Adjustable Rate Rider.

//[)él /L; ~L , (Seal)

B FARLEY / Borrower
: ) . (Seal)
CATHERINE: L FARLEY orrower

FORM: C100A
COMBINATION LOAN RIDER:




