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TOGETHER WITH bl the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, witer rights and stock and all fixtures now or hereafier a

part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred to in this Sceurity Instrument as the " Property. ™

BORROWER COVENANTS that Borrower is liwtully seised of the estate hereby conveyed and has the right-to mortgage,
grant and convey the Property and that the Property is unencumbered, exceept for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all elaims snd demands, subjeet 1o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt-evidenced by the Note and late charges due under the Note.

2, Monthly Payments of ‘Taxes, Insurance and Other Charges, Borrower shall include in cach monthly payment,
together with the principal and interest as set<forth in the Note and any late charges, an installment of any -(a) taxes and special
assessments levied or to-be levied against the Property, (b)zleasehold payments or ground rents-on the Property, and (c)
premiums for insurance required by paragraph 4.

Each:-monthly installmel as reasonably estimated:

4 L A P A AN N
by Lender. plus an amount st W Dlﬂwmenrt R estimated amounts, The

full annual amount for-cach e aceumulated by Lender within o period endy 1 -before an itemewould
become delinquent. Lender N@TU@FFI@IA s' ( «©) before ‘they become
delinquent,

This Document is the ro of

A at any time:the total 61=thé payn \llls I ?‘R éﬁr for ite ‘%8 a th (©) together with the Tuture -monthly
payments for such items payibletto Eende pnmfl‘ i R (';XlR ms uu‘ls by morethan ane-sixth the estimated
amount of puyments required 1o pay sueh items when due, and it payments on the Note are current. then: Lender shall cither
refundthe excess over one-sixth of th mted teredi NCCSS O Ixth of-the estimated payments to
subsequent payments by Borpower, al the opion off Borrower, If the totalof the payments made by Borrower-for item (a). (b),
or (¢) is insufTicient to:pay the iteny when due, then Borrower shall pay to Lendesany nount- necessiry -to make up the
deficiency on or before the diste the iteni.l 1es due.

As-used in this Security Instrwment, **Sceretary™ means the Sceretary of Housing and: Urban: Development or his or her
designee. In any year-in which the L Ist=pay a mortgage in epremium o the Seeretary, each -monthly paymem
shall also include either: (i) an installment of the annual mortgage insurance premium (o be paid by Lender to the Secretary, or
(ii). & monthly charge instead of a mortgage insurance prenfion&itabis Seeurity Instrument is held by the Seeretary. Each
monthly installment: of the morgage insurance premium gisiEbeinanstivunt sulficient to accumulud the full annual mortgage

¥

insurance premium with Lender oue manth prior (o the dgigahefuliSmmadanongage insurance pre s due to the Seeretary,
or il this Security Instrume A by the Seerctaryageach xuosthly-ehige shall be in oy equal to-one-twelfth of
one-hall percent of the outst wipal balance ducomheNote:

I Borrower tenders to pavient of alFSagrisheted by this Sccur Borrower's account shall
be credited with the balane ! il for 1 gage insuranee premium

instaltment that Lender has not become obiigated fopay to-the Seeretary, and-Lender shail prompuiy refund any excess:funds to
Borrower, Immediately prior o a foreclosure sale of=the Property or-its acquisition by Lender. Borrower’s account shall bhe
credited with-any balance remaining for all instaliments for items (a), (b), and ().

3, Application-of Payments. Allfpayments under.paragraphs b and 2 shall- be applied by Lender as follows:

First, to the mortgage insurance -premium to be paid by -Lender o the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium:

Second, to any taxes, special-assessments, leasehold payments or ground rents, and fire, Nood and other hazard insurance
premiums, as required:

Third, to interest due under the Note;

lourlh to-amortizition of the principal of the Note:

Fifth. to late charges due under the Note.

%.QR“N) Pnge 2 of B Initits { ’IB )




-

® \

4, Fire, Flood and Other Hazard Insurance. Borrower shall:insure all improvements on the Property, whether. now in
existence or .subscqucnlly erecled; against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. ‘Borrower shall-also
insure all: improvements on the Propurty. whether:now in existence or suhxu;uuul} erected, ngainst loss by floods to the extent:
required by.the Secretary, All insurance shall be carried’ with companies approved by Lender, The insurance policies and any
renewals shall be held byiLender and shall include loss payable clauses in I’um)r of, and in a form acceptable to, -Lender.

Inthe evemt of loss, Borrower shall give Lender.immediate notice by mail, Lender may make proof of loss if not: made
promptly by Borrower. Each-insurance company concerned is hereby-authorized and directed to make-payment for such- loss
dircctly.to Lender, instead®of: to' Borrower and to Lender-jointly. All or any part of: the insurance proceeds may be applicd by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first: to any
delinquent amounts applied in-the order in paragraph’ 3; and then to prepayment-of: principal, or (b) to the restoration:or repair
of<the, damagedtProperty. Any application of-the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount: required to-pay all outstanding indebtedness under the Note andithis’Security Instrument shall be paid to the
entity legally entitled theretc

L]
In the event ofsforec! 3 .nD)mumﬂnt;ls,eSm : ty ‘that* extinguishes- the
indebtedness, all right, title s NT)TM()’FFT CITKIZL' ¢ purchaser.

5. Occupancy, Pre: Maintenance and P, ou of: the Pro c ?s Loan Application;
Leaseholds, Borrower shall et c,h !?. Q‘(FL rgh.nPIB RS lence within sixty days after
the execution of this Security ,‘rumcm .\tlubaLahmﬂountyllRqumdeNrmwcr SP ‘-pal residence for at-least
one year after the date of occupancy, unless the Secrctary determines this requirement will cause undug hardship for Borrower,
or unless-extenuating circumstances -exist which are beyond Borrower's contro!. Borrower shall notify Lenders of any
-extenuating circumstances, . Borrower shall not eonunit wasie or destroy, damage or substantially ehange the Property or allow
ithe*Property to deteriorate,| reasonable’ wear and tear cxcepted. Lender-may inspect the Propeny 1f the Property is vacant or
-abandoned:or the loanwissin default, Lender may take reasonable action o protect andspreserve such vacant or abandoned
Property. Borrower shall also be in defiuic if Borrower, during the loan application processy gave malcrially false or inaccurate
information or statements 1o Lender (or failedéto provide Lender with any material information) in connection with the loan
evidenced: by the Note, including, but not limited 1o, representations concerning Borrower's occupaney of the Propeny as a
principal residence, 1 this Sccurity Insteuinent is on a-leaschold, Bosiower shall coiply with the provisions of the lease.
‘Borrower acquires fee title to thie Property, the leasehold and fecmitle, shall not be merged unless Lender agrees 1o the merger in
writing.

6. Charges:to Borrow W Proteetion: of Lendes'ss Rights inf A& Property. Borrowe: pay all governmemal or
municipal charges, fines an Hjons that are not ReludedEn=paragrigh 2. Borrower sl wese obligations on time
directly to the entity which | payment, I filiceiepyy wotdsidversely affect 1 ef U in the Propernty, upon
Lender's request Borrower s furnish to Lendesgotpipsfsidencing thest

If Borrower fails tony il ' orm any other covenants

and’agreements contained in this Security Instrument, or there is a fegal pumcd\m. that may significantly affect-Lender’s rights
in the Property (such as o proceeding in bankruptey, for condemnation or-to enforee laws or regulations), then Lender may do
and pay whitever-is necessary to:protect the value of the Property and Lender's rights in the Property. including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shatl: become an additional” debt of Borrower and be secured: by
this Security- Instrument. These awmounts shalt bear interest from the date of disbursement, at the Note rate. and at the option of
Lender, shall be immediately due and: payable,

7. Condemnation, The proceeds of-any award or claim for dumages, direet or consequential, in connection with any
condemnation or other taking of any-part ofthe Property, or-for conveyancee in place of condemnation, are hereby assipned and
shall be paid (0 Lender to the extent of the (ull amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such:proceeds o the reduction of the indebtedness under: the Note and this Sceurity Instrument,
first to any delinquent amounts applied in:the order provided in=paragraph 3, and then to prepayment of principal. Any
application of:the proceeds to the-principal shall not extend or postpone the due date of the monthly payments, which are
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it
referred 1o paragraph 20 or climpe the amonnt of sach payiments. Any exeess procecds over anamonm seguired o pay all
ontstindimg indebtedness undar the r\}nn- and thes Seennty Instromient shiall be paid 1o the entity Tepally eatitled thereto.

8. Fees, D emder mas colleet deesond eliarpes anthorized by the Searetany

9, Gromnds for Acceleration:of Deht,

G Defuolte Lender oy, escept as limited” by aepadations issued by the Sceretiny i the vise ol payiment defanlis,
requine immediate payment in ol ofadl sims weensed by thin Secunty dnstiament i’
1 Bovower defimlis by Sailiog 1o pay o lollany monhly payment sequived by this Sceurity fnsteament prior to or
on the due dine o the nest monthly payment, or

G Botower detaalts by tiliog, for wperod of thioty days, o pettonm any other obligations contisined - in this
Security Instroment.

(h) Sale Without: Credit- Approval, Lender shall, 8 pesmitied: by applicable Taw and with the prios approval of the
Secretiny, eguire innmediate |mymcnl in tall ofall siins -.umc(l hy this Sunnly Insttmen ll

“) ’\“ (ll-s[‘-lll ILETY PUPREE'Y T [ F S O T U PR N " IIIL p,“m‘”y' ',' V)lll or
otherwise s C 0 OUSCCHT) Dy Lhe Doigower
(i The Prope mocument..lﬁ i neipal residence, or the

purehaser o g ) U edit s g0t ed in aceordance with the
requireiments of ot N i r !

(©)'No Walver, 11 cirep .mhiﬁ'cpﬂﬁ‘@m@pcﬁniﬁl&hﬁlﬂrﬂpﬁmwﬂ.ﬁ; yanent in full, butLender does
not:require such: pays .".JI;cnulqﬂqgs]yakg\@bﬁﬁ@ywﬁmyd@ﬂscqucnlc, IS,

(«d) Regutations of 1D Seevetary, I mny civenmstanees regiliations- issued by the Sceretary willelimit Lendes's
rights-intthe case o payments delouls o ceguire dnunediae_payment ingfull_and#loreelose if not paid. Thiy Security
Instrument does-ned anuthorize teeelCrmion or foreclosure if' pot:permitted by regulations of the Sceretary.,

(¢) Mortgage:Notelnsueed: Borraweragrees thab should® this Seeurity Instrumentandithe Note secured therehy not he
cligible for insurance ander the National Housing Actzwithin 60 days from the date hereof, Lender:may, at its option
andnotwithstanding anythiog T paragraph 9, - require npnediate payment ingfull of all sums securedi by this Security
Instrument. Aswritien stalenient-of any authosized agent of the Seeretary dated: subsequent to 60 days from the date
hereof, declining: o insure this Security Instrument aadithe Note secured‘thereby, shall be deemed conclusive proof:of
such ineligibility, Notwithstanding the- qu.;,nnu,,— i oprion faay not be exercised by T.ender when the unavailability
of insurance is solely due todender’s failure lu‘ mm a nu)rl&..a&," -nsur.mcc premivm 1o the Seeretary,

100 -Reinstatement. -3 has rright to-be runslmct,l it luulcr has required=in syment in=full because of
Borrower's failure to pay a i under the NGEIC0LS Security Instrument. T lies even after foreclosure
proceedings ave instituted: » Sectrity- Insticapc i -l}(_;;mwu shall tendes m all amounts required to
bring Borrower’s -account « (0 the extent et obligation; of this Security Instrument,

forectosure: costs and  reasc erly uted with the foreclosure
proceeding, Upun lclnsl.m.mcnl hy Bormwcr. lhls Su.urny lnslrumuu and the ()hllgulums lhal it secures shall remain in effect
as if Lender had not required-immediate payment in full. However, Lender is not required 1o-permit reinstatement if: (i) Lender.
‘has accepted-reinstatement after the commencement: ol foreclosure .proceedings within two years immediately preceding the
commencement ol.a current: [oreclosure proceeding, (ii): reinstatement will preclude foreclosure on: different grounds-in the
future, or (iii)reinstatement will adversely atfect the priority of the lien created by this Security Instrument.

o e wiian QJ LTERY A e LAyl CINCS

11. Borrower Not Released; Forbearance'By Lender Not a-Waiver. Extension of the time of:payment or modification of
amortization of the sums sceured by this Security Instrument granted-by Lender to any successor.in interest of Borrower shall
not-operate to release the liability of the original Borrower or Borrower's successor in-interest. Lender shall:not be required to
commence proceedings against-any successor in interest-or refuse to-extend time for payment or otherwise modify amortization
of the sums secured by-this- Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors-in interest. Any forbearance by Lender in exercising any rightor remedy shall not be a waiver. of or preclude the
exercisc of any right:or remedy.

@;mum Page 4 of 6 initiats (9




12. Successors and Assigns Bound; Joint and SeveralzLiability; Co-Signers. The covenants and agreements of this
Security Instrument: shall bind and:benefit the successors and: assigns of=Lendertand Borrower, subjeet to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but-does not exceute the Note: () is co-signing this Sceurity Instrument only to mortgage, gramnt and convey that
‘Borrower's interest:in the Property-under the terms of this Security Instrument; (b) is not persomlly obligated:to-pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, maodify, forbear or
make any accommodations with regard to the terms of: this Security Instrument or the Note without that:Borrower’s consent.,

13. Notices, Any notice to Borrower provided for-in this Security Instrument shall be given. by delivering it or by mailing
it by first class mail unless applicable law requires use of another.method, The notice shall be directed to the Property Address
or any other-address Borrower designates by notice to Lender. Any notice to Lender shall be.given by firstzclass mail ‘to
Lender’s address stated-herein or any address:Lender designates by notice to ‘Borrower, Any. notice provided for in this Security
Instruinicnt shall be deemed-to have been given to Borrower or Lender when given as provided-in this paragraph.

14, Governing: Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of- the
jurisdiction-in:which the Property is located: In llu event: that any,provmon or- clausc of this-Security Instrument or.the Note

conflicts with-applicable law
given cffect without the con
to be severable.

5. Borri)"wer’s'Coﬁy.

16. Assignment of R

Property. Borrower-authoriz¢

‘Property to-pay the rents to
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as trustee for-the:benefit o
assignment for additional sec

If: Lender. gives: notice
ibenefit of:Lender only, to'b
reccive all of: the rents of ]
Lender's agent on Lender's

Borrower-has not exect
Lender from exercising its ri

Lender shall not-be req
‘to Borrower..However, Len
rents shall not cure or-waiv
Property shall terminate whe

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree

»
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17. Foreclosure Procedure, If Lender requires immediate payment: in full under paragraph 9, Lender may:foreclose
this Security. Instrument by :judicial: proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limitedzto, reasonable attorneys’ ‘fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity Instrument

without charge to Borrower.

19. Waiver of Valuation and:Appraisement. Borrower waives all right of valuation and appraisement.
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20; Riders to this:Sect
‘Seeurity. Instrument, ‘the cov
and agreements of this Secur
|Check upplicable:box(es))

(] Condominium Ridc

|:l Planned :Unit Develt

BY SIGNING:BELOW
exccuted by Borrower and re
Witnesses:

®
oif :D Ommmtclla by Boy orded together with' this
:h-ridepghi Heorporated oand-sle!| o upplement the covenants

ey b S RREOPE A b 5y
sciit RideithE L akeeif oqamtyidtecorder!

-]

orrower accents and agrees to the terms contained in this Sccurity Instrument: and’ in:any rider(s):

ded with 1,
_z.,n‘ /( 5 / (Seal)

Mark A.. Sternberg

-Borrower

'STATE OF INDIANA,

Onthis 8th

3 Sherdn A. Sternberg’ T UAorrower
(S, _______._ . (Seal)
Horrower — -Borrower
Lake County ss:
day of October , 1991 , before me, the undersigned, a Notary Public in

and for said County, personally appeared Mark A. Sternberg:and Sharon A. Sternberg, Husband and

Wife B

€t

. and acknowledged

» execution of the foregoing instruient,

5 N o
@Q‘N ESS my hand.ind official scal. : i
WS . :

My Copinissigi Expires: * 10-2-93
My C(;'t't,n.t‘}; 6f’i‘ésidéné.e:" Lake Notary Public I"':Paula Barrihc’/

> — ~AScaly

This ins{:{-j,;}};,}( w‘,s.pkél},}éed by:Robert G. Jones, Jr. - Executive Vice President
)L WAS, ,
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Calumet SecuritiesrGomporation:
P.0. Box 208, Schererville, Indiana 46375




