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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is .
referred to in this Security Instrument as the **Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.,

1. Payment of Principal, Interest and Lute Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
ussessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4,

Each momh]y installment for items (a) (h\ and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated

by Lender, plus an amoun
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delinquent.
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3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium,;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note,
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+ 4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against-any hazards, cusualtion, and contingencies, including fire, for which Lender requires
insurance. This insurance shafl be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Propesty, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. Al insurunce shall be carricd with companies approved by Tender, The insurance policies and any
renewals shall be held by Lender and shadl inelude Toss paynble eliuses in fuvor of, and in o form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedinte notice by mail, Lender many make proof of loss if not made
promptly by Borrower. Euch insurance company concerned is hereby authorized and ditected to make payment for such loss
directly to Lender, instead of to Borrower and (o Lender jointly, All or uny paet of the insurance proceeds may be applied by
Lender, at its option, cither (1) to the reduction of the indebledness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in parngraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property, Any application of the proceeds to the principnl shadl not extend or postpone the due date of the
monthly payments which are referred to in puragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

In the event of forec! [-this Secwrfty Tstroment or other transfer of title (o the Property that extinguishes the
indeblcdncss, all righ(. ti b4 CI i RG WO BISUTRICC gl { he purchascr.
Document is
5. Occupancy, | untengnee und Protection_of the Proper r’s Loan Application;

Leaseholds, Borrower ¢ N@xu rcFI QIASL" e within sixty days after
the execution of this Sect strument and shall” continie To occupy. the Property as Borcowes ipal residence for at least
one year after the date of occu TMLDMWMUqgwh@ mxpemyvil)f undue hardship for Borrower,
or unless extenuating circtmsidnces ¢ \ﬂa}’km ond Eor er's congrol, 'BoerWc‘ hall notify Lenders of any
extenuating circumstances. Borrower s!ﬁhﬁ é Ke&mg lgubsumtially charige the Property or allow
the Property to deteriorgte, reasonsble wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender n } onable action to prot i preserve such vacant or abandoned
Property. Borrower shall|also be in default if Borrower; during the Joan application process, pave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, ot limited to, representations concerning § occupuncy of the Property as a
principal residence. If this Security Instsument is on a leasehold, Barrower shall comply with the provisions of the lease. 1f
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing,

6. Charges to Borrower and Protection of Lender’siRights in the Property. Borrower shall pay all governmental or

municipal charges, fines'und impositions that are not in¢lutedinl picagraph 2. Borrower shall pay these obligations on time
directly to the entity which 1s owed the payment. [f fafiieeto pay wetldiadversely affect Lender’s iriterest in the Property, upon
Lender's request Borrowt il promptly fumish to Ben@ler receipts evifléncing these payme

If Borrower fails to payments or the payments requized by paragraph 2, or form any other covenants
and agreements contained ity Instrument, detheredsiarlegabproceeding that tly affect Lender's rights
in the Property (such as upkruptey, for doidemantion or to enforce ns), then Lender may do
and pay whatever is nece S ty, including payment of

taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whil<,:§| are
@”-QR(IM 191031 Pege 3ol 8 el
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly pnyment, or
(ii) Borrower defaults by fuiling, for a period of thirty duys, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of sl sums secured by this Swurity Instrument if:
(i) All or part of the Property, or a beneficinl interest inoa trust uwnmg all or part of the Property, is sold or

OthI'WlSC tr(u---“- ------ Ffoytbine thine ‘-u lavseie e dlagonnty by thoa 1eein e o
(ii) The Pro incipal residence, or the
purchaser or § D@@m&n‘tﬂl& M ved in accordance with the
requirements «
(c) No Waiver. | v LS muxr thal W((uRpun lmgm rcqum. imme \ :nt in full, but Lender does
not require such pay mén 1/ Plieadeddisantmudeit: msgife i respgrewsubsaf svents.

'
(d) Regulations of HUD &xr‘éh%ln?l%ﬁyqxﬂﬂ&ﬂ(&{ reugﬂﬁgg};iupd by the Secretary will limit Lender's

rights in the cas¢ of payment defuults to require immedinte payment in full and foreclose | if not paid. This Security
Instrument does not authort: lerati sure it rmitled tions of the Secretary,

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance undenthe Nutional Housing Act within 60 Juys fr late hereof, Lender may, at its option
and notwithstanding lanything in paragraph 9, require immedinte payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Sceretary daled subsequent to 60 days from the date
hereof, declining to insure.! curity Instrument and th ceeured thereby, shall be deemed conclusive proof of
such ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely‘due to Lender's failure to reidithh ioftpape insurance premium to the Secretary.

10. Reinstatement,. cqwer has a right to bejremstated i Eatder has required immediate payment in full because of
Borrower’s failure to pay yunt due under the Note orsthis=Sceurity Instrument. This lies even after foreclosure
proceedings are instituted. tate the Security stiumentyBorrower shall tender in m all amounts required to
bring Borrower's account huding, to the éxtentstiieyarginbligations of Bo this Security Instrument,
foreclosure costs and re wustomary attormeysilicesand expen 1 ited with the foreclosure
proceeding. Upon reinstat k this Sccurily Inst Cand The ghl ures shall remain in effect

as if Lender had not required immediaie payinent-in-full However, benderis not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely aftect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the linbility of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

DPS 1575
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. ‘The covenants and wpreenments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several, Any Borower who cossipns this Seeurity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to montgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligsted to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower muy agiee to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nole without that Borrower's consent,

.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall bo given by defivering it or by nuiling
it by first class mail unless applicable law requires use of another method, The notice shull be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first cluss mail to
Lender's address stated herein or any address Lender designates by notice to Borrower, Any natice provided for in this Seeurity
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this parugraph,

14. Governing Law; Severability., This Security Instrument shall be govemed by federnl lnw and the law of the
jurisdiction in which the Property is located. In the event that any prnvis‘ion or cliuse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other pmvmnns of llm \uuunl) lllhlllllllt‘l\l or the Note which cun be

given effect without the conflicting provision. Fo-this-end-the-provistons-otthis Sceurity Tnmstiument and the Note are declared
to be severable,
L]
_Document 1s

15. Borrower’s Cop f iven om, confonmd Lé of this Svcurity

16. Assignment of ower uncon ! itiona y nsslyls and tran s!cn\ Ty rents und revenues of the
Property. Borrower autho T*qsLB@CumntmcthB D lctgnu()f herehy direets each tenant of the
Property to pay the rents tolender or Lf der* L Sj)ww ln lq »lp'mu. 10 Borower of Borrower's breach of
any covenant or agreement inthe Secur J]l% zﬁk )rr( el et rective nll rents aid revenues of the Property

as trustee for the benefit| of Lender and Borrower., This uwyuncnl of rents constitutes an ahsolute assignment and not an
assignment for additional security on!

If Lender gives notice of breach to Borrower: (1) all rents reeeived by Borrowershill be held by Borrower as trustee for
benefit of Lender only, to be applied. sums securcd by the Seeurity [nsteswmcent; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢) each tenant of the Propeity shal! pay all rents Jdue and unpaid to Lender or
Lender's agent on Lender’s written demant to the tenunt,

Borrower has not executed any prior assignment of the rents and hias not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required toenter upon, take Zdmrotatzormnaliin the Property before Ter giving notice of breach
to Borrower. However, L e a Judicially appointedreceisiesinigystls so ol any lime the hreach. Any application of
rents shall not cure or wi lefault or invaliduresinysatiemmaphtor ienwdy of Ton assignment of rents of the
Property shall terminate w secured by the SSSHBtstaient is paid in (ul)

NON-UNIFORM COVER

17. Foreclosure Procedure, If Lender requires immedinte puyment in full under puragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shadl be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonuble attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Laender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement, Borrower waives all right ol valuation and appraisement,
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20. Riders to this ¢ one oL mose Hders are exec scorded together with this

Security Instrument, the D@@um@ﬂtedl@ s supplement the covenants
and agreements of this Se pient a8 if the rider s) wcre a rt of this Secuxity In
[Check applicable box(es, N(H‘ C IAL'

(] Condominium } Gradunted ,JPayment Rider pecify]

[_1 Planned Unit Devele Ttlu&nl)@mﬂngu@thmproperty O’f Exempt-Financing Rider
the Lake County Recorder!

BY SIGNING BELOW), Borroweriuceepts andia g r¢esio the
executed by Borrower and recorded with it.
Witnesses:

ARLYNE K. rovAL &

3 R
'iBf)rm»\ er

STATE OF INDIANA, LAKE

On this 23RD day of AUGUST
and: for said County, personally appeared

.rms contained in this Security Insirument and in any rider(s).

= 7
i:/—é it /:6 / /o%,/jg% (Seal)

70SFPH A. PONDUSA -Borrower
¢ ' 2/ (Seal)
”XNIELLE D. HYB A -Borrower
(Seal)

o -Borrower
, 1991 , before me, the undersigned, a Notary Public in

JOSEPH A. PONDUSA AND DANIELLE D. HYBIAK

K 'l
S
“ -

"y

A\\
)

WITNESS my hand and official seal

: T
My Commission Expirés:  JULY 2,1994

MY RESIDENCE IS LAKE COUN"‘Y

Thls mstrument was prepared by: SUSAN M. BRISTOW

, and acknowledged the execution of the foregoing instrument,

T b S Jpu

Notary Public PATRICIA E. NELSON
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