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TOGETHER WITH all the improvements now or hereafter erected on the property, und all easements, appurtenances, and
fixtures now- or hereafter a part-of the property. All replucements and=additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in'this Sccurity Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varintions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower und Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepuyment and Late Charges. Borrower shall promptly pay- when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to @ written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid‘in full, a sum ("Funds") for: (a) yearly taxes
und assessments which may attain priority over this Security Instrument as u licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymunt of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to cxcocd the maximum amount a lender for a federally
related mortgage loan m tlement Procedures Act of

1974 as amended from ¢ J J)ﬂ@ﬁhﬁléﬁfﬁ v that applies to the Funds
sets a lesser amount, If 4y, ak thrie;—c Famds in an exceed'the lesser amount,
Lender may estimate the %4 harbast G agonib s of expenditures of future
Escrow Items or otherwi o N@pm ﬂFFT TA‘JE' Pe

The Funds shall:t Nei tion whose d slt rc insured b feder instrumentality, or.entit
(including Lender, if Le: ;[‘JH ﬁlﬁ%}}%’flﬂ gpo hepropesty of - apply the Funds to pay i
Escrow Items, Lender ma- Jt charge Bh@»lgaﬂqu(@mmu}ypmmmem.annually Rl ‘u_ing the escrow account, or
verifying the Escrow Items, ‘unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connections with_this 1oan, unless applicable law provides otherwise.\Unless |an agreement is made or
applicable law requires interest to bé paid, Lender shall not be required\to pay Borrower any linterest or eammgs on:the Funds:
Borrower and Lender may agree in writing, however, that intercst shall be paid on'the Funds. Lender shall give to Borrower,
without charge, an Annual accounting,of tfie Funds, showing credits and debits to e Funds and the purpose for which each
debit to the Funds was made. The Funds zre pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordanceywithgthe requirements of applicabledaw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Leadsr may so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amount necessary to make up e dafisicnoy, Borrower shall make up the deficiency in no more than
twelve monthly payments, st Lender’s sole discretions

Upon payment in >{ all'sums secured byjHis Secunty Inttiiment, Lender shall pr y refund to Borrower any
Funds held by Lender. I paragraph 21, Lendepishallacquire orsell the Property, Len or to the acquisition or sale:
of the Property, shall ap nds held by Lender at thetime cf acquisition or sale # gainst the sums secured by
this Security Instrument.

3. Application of I s.applicable law proyidesiotherwise, all pay y Lender under paragraphs
1 and 2 shall be applied: Y g »ayable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall prumptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees.in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. bPS 1271
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5. Huzard or Property Insurance. Borrower shall:keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,, including
floods or flooding, for,which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires,. The i insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unressonably "withheld. If Borrower fails to maintain covernge described above, Lender may, st Lender’s
option; obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid:premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and. Lender.,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically. feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1f-Borrower abandons the
Property, or does not answer within 30 days u notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may. collect the insurance proceeds.. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise n;,ree in writing, any apphumon of proceeds to principal shalli not extend or
postpone the due date of amount’ of the payments, If

under paragraph 21 the P; er ower sht t ind proceeds resulting from
damage to the Property pr 1SitiQ m@gw eibsﬂ of the by this Security Instrument
immediately prior to the a ‘

6. Occupancy, Prese y NQ :[:i QF EIGIA!M n Application; Leaseholds.

Borrower shall occupy, es ki? I rinci ‘é 915‘& ce \ it y days after the execution of
this Security Instrument & .’cloh‘ll 58 ;*;!I\E ropexf)haé’ § S pr ncnp fence for at least one year after

the date of occupancy, un! uender othlare (o it Rﬂh@b)\l%ﬂﬂlﬁ!ll not be unrensonably withheld, or unless
extenuating circumstances’ exist which are beyond Borrower’s control. Borrower shall not destroy, damage:or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in: default if any forfeiture

action or proceeding, whether €ivil ogeriminalygissbegunsihat in Lender's 'good faithgud, ient could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may

cure such a' default and reinstate, as.provided in paragraph 18, by causing the acti ~éeding to be dismissed with a ruling
that, in Lender’s good fa delermmane precludes forfeiture of the Borrower's interest in the Property or, other material
impairment of the lien created by this Security Instrument or ender’s security interest. Borrower shall also be in default if
Borrower, during the loan applicati ss, gave materially fa iccurate information or statements to: Lender (or failed

to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of thaiPiépenty as a principal residence, If thig Security Instrimént is on a
leasehold, Borrower shall~comply with all the provisidos-of-the/Tease, If Borrower acquircs ez title to the-Property, the
leasehold and the fee title shall not'merge unless Lendeiagrees to thegaeiger in writing,

7. Protection of Len Rights in the Property:lf Borrower fails to perform the cove and agreements contained in
this Security Instrument, is a legal proceeding that-may-siguificantly affect Lende s in the Property (such as a
proceeding in bankruptcy, r condemnation<orferieiture . arts enforce laws o 5), then Lender may do and’
pay for whatever is neces the value of thé¥Ryopettytand Lender's rigt rerty. Lender's actions may
include paying any sums xn which“has“priority=over this’ Secu appearing in court, paying
reasonable attorneys' fees and enterin g on the Property to make repairs. Althodgh Lender may take action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of-Borrower. secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

'8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. 1f
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DPS 1272
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer upproved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, untif the requirement for mortgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or apphcub]e law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. ‘Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential,, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid'to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Swurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the smount of - the proceeds multiplied by the following fraction: (a) ‘the “total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property. immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the takm£ is less than the amount of the sums secured 1mmedmlely before the
taking, unless Borrower and Lender othenmse agree in writing or unless apphcable law otherwise provides, the proceeds shall'
be applied to the sums sex

If the Property is ab r if, after potice by-Lender {0 Bo ondemnor offers to make an
award or.settle a claim f 3t wuﬁé‘imﬂiﬁd(i&n } 1e date the notice is'given,
Lender is authorized to c ot mqalrqu tl:e’lto esjprigion “the Property or to the sums
secured by this Security I Y N h8a lI ATJ

Unless-Lender and the ree In writin hcatxo Is incipal’ shall not' extend or
postpone the due date of ther ‘W)f]*& "ﬁﬂm&}ﬁ*ﬁ&ﬁ%lﬁ% the amount d?such payments,.

11. Borrower Not Rcleased; Fmbheulgahelﬁdmuhty Rxeeoﬁdembn of thetinie for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. [_ender shall not be required to
commence proceedings apgainst any successor indaterest orrefuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of ‘any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall/not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severo! Liability; Co-sipners. The covenants and agreements of this
Security - Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower!s covenants. and agreemenis shall be joint-and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-signingithis,Security Instrument only to mortgage, grant and: convey that
Borrower's interest in the Property under the terms ofdis)\Sechrilyinstrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that ender and asgcother Borrower may 2gret to extend, modify, forbear or
make any accommodatior h.regard to the terms cftthis Secirity listeyment or the Note witt hat Borrower’s consent.

13. Loan Charges. an secured by thisiSecurity-Instrurient is subject to  lgv sets maximum loan charges,
and that law is finally in t the interest'oriother loandcharges collected or cted in connection with the
loan exceed the permittec ta) any such lozniehaepetthialbe reduced byt sessary to reduce the charge
to the permitted limit; an iceady collected f¥aiir Borrower which ¢ d limits will be refunded to
Borrower. Lender may ¢ ‘ {ote or by making a direct

payment to Borrower, If a refund reduces pnncxpal the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and: the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
_ DPS 1273
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or trunsferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, -Lender may,. at its option, require immediate payment- in full’of all sums sccured by this
Sceurity Instrument. However, this opu()n shall not be exercised by Lender lf t.xurus«. is prohibited by federal lnw as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all’ sums secured by this
Socunty Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s+Right to. Reinstate. If Borrower meets certain conditions, Borrower shall have the right-to have
enforcement of this Security. Instrument discontinued at any time prior-to the earlier of:<(a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant-to any:power of sule contained: in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under-this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay. the sums secured by
this Secunty Instrument shall continue unchanged Upon reinstatement by Borrower, this Security Instrument. and- the
obligations secured hereb , this right to reinstate shall
not apply in the case of ac p _,HE)”

®
19. Sale of Note;. me%l&m 1
change in the entity (known

Instramont) may bo sold ey
nstrument) may_be sold ¢ 0 mmmr@m\xmnkj 1ent. There also may be one

as the "Loan Servicer") t}
unr ed to a sale of the Note. If there is a ¢! ange \& he 1 Servicer,  Borrower will be
™.

or more changes of the L« of
given written notice of the cls Mmg abﬁ GORIQQB rtice will state the name and
> will also contain any other

address of the new Loan Scrvicer and ﬂhedLake @dumty:rl{e}@dt&emddc The nc
information required by applicable law.

20. Hazardous Substances. Borrower shall not eause or permit the presence, use, dispo
Hazardous Substances on or in:the Pioperty. Borrower shall not.do, nor allow anyone else
Property that’is in violation of any Environmental .aw. The preceding two sentences shall not
storage on the Property of small quantities of Hazardous Substances that are generall ogniz
residential uses and to ma

] :nance of the Property.
Borrower shall promptly. give Lender written notice of any \investigation, claim, demand,
governmental or regulator

together with this Security

. storage, or release of any
do,-anything-affecting the
ply to the presence, use, or
to be appropriate to normal

/suit or other action'by -any

ance or Envxronmental Law

\gency or privaie party involving the Prop and any Hazardous Su
of which Borrower has actual knowledge: If Borrower leamns, or'is notified by any government
ation of any Hazardous Substagoeiuffesting the Property is necessary

in accordance with Environmantal iy

any removal or other rem;

all'necessary remedial actio

As used in this pare
Environmental Law and:
pesticides and herbicides,
this paragraph 20, "Envi
relate to health, safety or

NON-UNIFORM C(

21. Acceleration; R

aph 20, "Hazardous Substances” are thagegsubstances defined ns toxi

ollowing substances: H¥4501ine] fkeérosaas; other flammable or
solvents, materialscoptaining-asbestos-or formaldehyde, «
Law " “means federalilaw s and Jaws’ of the jurisdicti
prolection,
rcrower and Lendeti™fdrther covenant an

N

&

LY 10

or regulatory authonty, that

orrower shall promptly take-

or hazardous substances by

petroleum products, toxic
active materials, As used in
the Property is located that

llowing Borrower’s breach

of any covenant or agreement in this Securlty Instrument (but not prlor to acceleration-under paragraph:17 unless
applicable law provides otherwise). The notice shall specnfy (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceedmg the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by- Judxuul
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paregraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement DPS 1274
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24. Riders to-this Security Imtrument If one or more riders are executed by Borrower and'recorded together with this

the covenants and agreer mentas 1 weu Instrument,
[Clieck applicable box(es ﬂbcul’ﬂéﬁ

() Adjustable Rate (ﬁgo b iily Rider

E Graduated Payn N | IQZEHQJ;AL' ) y Payment Rider

3&200};1}?;?& This D q% rige%liyfro pe I'ty bf Home Rider
the La]l(e Coun ecorder!

BY SIGNINGBELOW, Borrower accepts and agrees to the ferms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it.
Witnesses: : Z C
ATY RINE A, YOUNG
Sociai Secunty Number (

\\“}‘:lj}fi’ ’3 .\5 & 7 / Z” ( Z __(Seal)

-Bormwcr
;f': f ociztiSecurity Number
2 (Qea]) & 3 , . (Seal)
.&)};ﬁ . o -Borrower
Social Security Number Social Security Vi
STATE OF INDIANA, LAKE County ss:
On this 2Ll.th day of August , 1991 | before me, the undersigned, a Notary Public in.

and for said County, personally appeared-
CATHERINE A. YOUNG

, and acknowledged the execiition of the foregoing instrument.

WITNESS my hand and official seal. ///

My Commission Expires: 3/5/95 =
' Notsry Public Vinceng Zunica
Resid/ t of Lake

This instrument was prepared by:

@p -BR(IN} @101} Paga 6 of 8 Form 3016 9/90
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants.
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT: combines uniform covenants for national use and non-uniform covununls with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of - Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and. Insurance. Subject to applicable law or to a written waiver. by Lender, Borrower shall pay to
Lender on the day monthly paymeats are due under the Note, until the Note is paid in full, a sum ("Funds") for: () yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold puymcnts
or ground rents on the Property, if any; (c) ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount & lender for a federally
related mortgage loan ma W ttlement- Procedures Act of

1974 as amended from tir section 2601 et seq, ((RBSPA™) w that applies to the Funds
sets a lesser.amount, If s y m&m¢m& in an » exceed the lesser amount,
Lender may estimate the TmﬁFfFv 1 tl dﬁ R s of expenditures of future
Escrow Items or otherwis ] th a T TA 1

The Funds shall® be | tion whose depesits are msured b feder , instrumentality, or entity
(nctuting Londere 1t Lon . . N IR RO B RGOk B8, 1 o e e o oo
Escrow Items. Lender may not charge ﬂxhe“h:ﬂ(éo@mﬂtypﬂwmﬁieh, annually & "'zing the escrow account, or

verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service

used by Lender in connection with this loan, unless applicable law provides otherw Unless an agreement is made. or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Fuads. Lender shall give to Borrower,

without charge, an annual accounting ef the Funds, showing credits and debits (o the Finds and the purpose for which each
debit to the Funds was made. The Funds are pledged a5 additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the'amounts permitted.to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance withithe requirements of applicableJaw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Leadewmmay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up.$o \deficiencye Borrower shall make up the deficiency in no more than
twelve monthly payments, at-Lender’s sole discretion:

Upon payment in fi ~all sums secured by=tts Secugity Instziment, Lender shall p ly refund to Borrower any
Funds held by Lender. If, aragraph 21, Lender shall‘acquire jor sell the Property, Le or to the acquisition or sale
of the Property, shall app is held by Lendenatsthe time offacsuisition or sale \gainst the sums secured by
this Security Instrument.

3. Application of P applicable law pro¥ides otherwise, all pd »y Lender under paragraphs
| and'2 shall be applied: payable under paragraph 2;

third, to interest due; fourth, to prmcxpal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these pziyments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. 0pS 1
. 271
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S. Hazard or Property- Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured ugainst loss by fire, hazards included within the term "extended’coverage” and any other hazards, including
floods or flooding, for which Lender roquiru. insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The i insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described ubove, Lender may, st Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morntgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of:
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and:Lender's securily is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect: the insurance proceeds. Lender may use the proceeds to repaxr or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agrw in- wrmn;,. any apphcatlon of proceeds to pnncxpal shall not extend or

postpone the due date of imount of the payments, . If
under paragraph 2[ the P nder Borrower sirightiterany in nd proceeds resulting: from-
damage to the Property pr i nm ﬁtellsnt of the by this Security Instrument
immediately prior to the a

6. Occupancy, Prese \ Nxﬂ m QEOEIG’IAIB! 1 Application; Leaseholds.
Borrower shall occupy, es h Pro rsow nncxﬁlllgres ence » o r days after the execution of
this Security Instrument and <l o%ciigy‘ ience for at:least one year after

the date of occupancy, un! uender obhcnbm (ﬂwm&vacécmml not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower-shall not destioy, damage or impair. the
Property, allow the Property to deteriorale, or commit waste on the Property. Borrower shall be in default if any forfeiture

action or proceeding, whether civil orcriminal, is begua that in Lende good faithgudgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the acti geding to be dismissed with'a ruling

that, in Lender's good faith /determination, ‘precludes forfeiture of the Borrower’smintefest in the | Property or other material
impairment of the lien created by this Security ‘Instrument or [cnder’s scourity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inageurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with-ihe loan evidenced by the Nots, including, but not limited
to, representations concerning Borrower’s occupancy of theProperty as a principal residence. [f this Security Instrument is on a
leasehold, Borrower shalt comply with all the provisionstefrthes)ease. If .Borrower acquires fec title to:the ‘Property, the

leasehold and the fee title shail not merge unless Lendetr'#arees to thewnezger in writing.

7. Protection of Ler Rights in the Properts: If Borroweritails to perform the cover ind agreements contained in
this Security Instrument, is a legal proceeding that-may-significantly affect .ende ; in the Property (such as a
proceeding in bankruptcy, e condemnation<oriorieiture @rte enforce laws of ), then Lender may do and
pay for whatever is neces t value of (R IopETtvRand Lender’s righ erty. Lender's actions may
include paying any sums ien which“has prigtity“over this- Secyfi ippearing in court, paying
reasonable attorneys' fees g Rroperty I up 3 action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DPS 1272
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender réquxres) prov:ded by an insurer upprovul by Lender again becomes available and is obtained, Borrower shall pay
the prexmums requxred to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, lnspectmn Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with uny
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shiall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Swurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security -Instrument shall: be reduced by. the amount of the proceeds multiplied by the following fraction:(a) the 'total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking: of the Property.in which the fair
market value of the Property immediately before the tukmg is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwxse agree in wntmg or unless apphcable law othcrwnse provides, the proceeds shall
be applied to the sums sec

Dr 11, after notice b nder, (0 B¢ ondemnor offers to make an
W (B J&SVichin 3 ne date the notice is given,
“the Property or to the sums

If the Property is ab
award or settle a claim f
Lender is authorized to cc

secured by this Security Ii
Unless Lender and
postpone the due date of t

11, Borrower Not R«

of amortization of the sun
not operate to release the
commence proceedings ag
of the sums secured:by
successors ‘in interest, Ag
exercise of any right or re

12, Successors and
Security Instrument shall
paragraph 17, Borrower’
Instrument but does not ¢

Borrower's interest in the-]

secured by this Security I
make any accommodation

13. Loan Charges.
and that law is finally int
loan exceed the permitted
to the permitted limit; an
Borrower. Lender may ¢

NCOIFTETAT

fi se agree' in wntmg,

y application of.prux
QEHRCDE 15 LR DT OPEL O . ..

ned Forbh@i[saké@ Rﬂéwofdmbn of the (

ecured by this Security Instrument granted by Lender to any success
»ility of the original Borrower or Borrower’s successors in interest.

15t any successor in interest or refuse to_extend time for payment or
s:Security Instrument by reason:of fany demand'made by¥the ori
‘orbearance by Lender in exercising any right or remedy shall/not
dy.

ssigns Bound; Joint and Several Liability; Co-sizners, The coy
nd and benefit ghe successors and, assigns offLender and Borrowe

ovenants and agreemenis shall‘be jouni-and several. Any-Borrow
cute the Note: (a) is co-signingutitis;Security Instrument only to m
perty under the terms ofghis \Seeutity¥instrument; (b) is not pers

rument; and (c) agrees that¥zender and apycother Borrower may

1

rd to the terms cf-this Seciirity Insteiment or the Note wit
an secured by this-Security-Instrunient is subject to
the interest’oriother loanscharges collected or
(a) any such lozpyenznpetchall be reduced
tready collected ‘tr6f Borrower which ¢

1

-incipal-shall:not extend or
nt of such payments.

for payment or modification
in interest of Borrower shall
nder shall not be required to
1erwise modify amortization
al Borrower or Borrower's
a waiver of or preclude the

ants and agreements of this
subject to the provisions of
who co-signs this Security
sage, grant and convey that

Hy obligated to pay the sums

y extend, modify, forbear or
hat Borrower's consent.

sets maximum loan charges,
cted in connéction with the
sessary to reduce the charge
d limits will be refunded to
lote or by making a direct

payment:to Borrower. If a refund reduces prmc1pal the reduction will*be treated as a partial prepayment without any
prepayment charge under the Note.
14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be .governed by federal law and the law: of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. DPS 1273
' Form 3016 9/90
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender’s prior written consent,: Lender may, at its option, require immediate puyment in-full of allisums secured’ by this
Security Instrument. However, this ()plmn shull not be exercised by Lender lbet.rLl'»&. is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period;, Lender may invoke any remedics
permitted by this Security Instrument without further noticé or demiand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to-have
enforcement of this Security Instrument discontinued at any time prior to-the earlier of: (a) 5 days (or such other. period as
applicable law-may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchunged Upon -reinstatement by Borrower, this Security Instrument and the

obligations secured hereb;
not apply in the case of ac

19. Sale of Note;: (
Instrument) may be sold ¢
as the "Loan Servicer") th
or more changes of the Lo

"J?&k‘ihummmﬁm

| NOEGETICIALL

this right to reinstate shall

together. with this Security
change in the entity (known
ent, There also may be one
Servicer, Borrower will be

f ibeﬁge
hingedn accor?z?ng)e w‘iﬁ?}%ﬁy%é&fﬁ%ﬁ ic (?z'lw e.notice will state the name and

given written notice of the

address of the new Loan Servicer and thba@idkesthia (hlpn!ﬁynRth @alle. The notice will also contain any other
information.required by applicable law. :

20. Hazardous Substances. Borrower. shall not cause or pernit-the presence, us e; disposal,. storage, or release of any
Hazardous Substances on or in the Property. Bosrower shall not.de, nor allow anyenc else to do,.anything: affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generall ognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action:by any
governmental or regulatory agency ivate party involving the y-and any Hazardous Substance or Environmental Law

of which Borrower has ac
any removal or other reme
all necessary remedial actior
As used in this para
Environmental Law and N

r regulatory authority, that
orrower shall promptly take.

1 knowledge. If Borrower learns, or. is'notified by any government:
tion of any Hazardous Substane8#flzciing the Property is necessary,
1 accordance with Enviromijental Ead/:
0, "Hazardous Subgtanzes” are thesesubstances defined as toxi
ing substances: “gitoline; keroseney other flammable or
pesticides and herbicides, 1ts, materialsicontainmg-asbestos-or formaldehyde, ¢
this paragraph 20, "Envi aw" ‘means fedésalMawsyand jaws of the jurisdicti
relate to health, safety or ¢ yotection.
NON-UNIFORM C( ¥
21. Acceleration; R ha a lowing Borrower’s breach
of any covenant or agreement in this Secunty Instrument (but not prlor to_acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaul(;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of: the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument: by Judxcml
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.
22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement DP§ 1274
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24. Riders to this Security lmtrument If one or more riders are executed by Borrower and recorded together with this

_J Sccurity Instrument, the hall amend and supplement _
the covenants and agreer N Instrument.

] Adjustable Rate (Hg A N ily Rider

% Graduated Payr N lam‘mdgl Jef y, Payment Rider
Balloon Rider Thls D @Ii‘%t' W erty cond Home'Rider

[ V:A. Rider m [speci P

ounty Recorder!
|
L ‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.
Witnesses: - / 2 C / :
,1 ' IO . ] P A :
A / il 0/7 LA TLACD T (Seal) ;
m i g w1 . AT RINE \. YOUNG “Borrower ’
- ‘-,' e Y' l —= : Social Secunty ‘Number !
" T ; VR o “",w__zj / é 7/ /4 v/ X( __(Seal) '
::.‘. VT 'k' "\ ‘H“ .“-' X ’ . ": ~Borrower -
' ' o ‘ Y =t SaociAtiSecurity Number
R P S : e A S _ (s
S :. Barmfm:r N -Borrower
Social Security Number 5 Socxal Securit
STATE OF INDIANA, LAKE County ss:.
On this 2th day of August , 1991 | before me, the undersigned, a Notary Public in

and for said County, personally appeared
CATHERINE A. YOUNG

, and acknowledged the execttion of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: 3/5/95

Notary ublic Vincen¥ Zunica
Residént of Lake
This instrument was prepared by: SUSAN M. BRISTOW / DPE 1278
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