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STATE OF INDIANA

This Mortgage ("Security Instrument") is given on AUGUST 21,

Ticonfr O .

FHA MORTGAGE

FITA CASE NO.

FP-151-3908630-748

1991

The Morigagoris MICHAEL J. FORBES, AS SOLE TENANT

whose address is 625

GAINER BANK, NATI

which is organized and exi

addressis 115 'S. CO

FORTY-ONE THOUSAN
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Dollars (U.S. $ 41
This dcbt is evidenced by
payments, with the full de

This Sccurity Instrument
extensions and modification

of this Security Instrume:
the Note. For this purpos:

n

LOT 7 IN BLOCK 2 I
THEREOF, RECORDED
LAKE COUNTY, INDIA

Docuiiént is
NOT OFFICRALL,

Iﬁocument is the property of

.sundcrﬂtﬂlw Soh lkRE (Ubkd £ TRES AFJRNERICA

I ST., P. 0. BOX 200, CROWN POINT, IN 46307
("Lender"). Borrower gwes

EIGHTWHUNDRED EIGHTY-THREE AND NO/101 AL
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orrower’s noie dated the same date as ihis Security Instrument (“Note"
if not paid carlier, due and payableen SEPTEMBER 1, 2f
es to Lender: (a) the repayment cf\iRsidebt evidenced by the Note
) the payment of all oifigt’Sums; walitintcrest, advanced under
) the performance gi-BEorrower’s covegants and agreemen
wer does hereby montgage, grant-andiconvey to Lender

LAKE
BDIVISICHSPRNIRERCITY OF GARY
K. 320 PAGE 774mwiPHE OFFICE Of

which has the addressof 625 WAYNE STREET, GARY

Indiana

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, rights, appurtenances,
rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in

[Street]

46403 ("Property Address");

|Zip Code]

this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby convey«d and has the right to mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrancess of record. Borrower warrants and

will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
ACCT # 850763

FHA INDIANA MORTGAGE FORM

ITEM 6580L1 (9103)
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th interest, and all rencwals
af \ph 6 to protect the secunty

his Security Instrument and

- described property located
County, Indiana:

)LAT

JER OF

[City)
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15 Payment of Principal, Interest anid Late Charge.  Borrower shall pay when due the principal of, and interest on,
ithe'debt evidenced by the Note and late chargcsfduc‘unﬁcr the Note, pay prineip

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthl payment,
‘together. with the principal and intcrest as sct forth in the Note and any late charges, an installment of any (a) taxcs and
‘special assessments levied or'to be levied against the Property, (b) leaschold payments or ground rents on the Property, and
'(¢) premiums for insurance required by Paragraph 4,

_Each monthly installment for items (a), (b) and (c) shali cqual onc-twelfth of-the annual amounts, as rcasonably
estimated by Lender, plus an amount sufficicnt to maintain an additional balance of not more than one-sixth of the estimated
amounts, The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an
item:would become delinquent. Lender shall hold' the amounts collected in trust o pay items (a), (b) and (c) before they
become delinguent,

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such:ilems payable to Lender prior to the duc dates of such items, exceeds by more than one-sixth the
cestimated amount of payments required to pay such items when due, and if payments on the Note arc current, then Lender
shall cither refund the excess over one-sixth of the estimated: payments or credit the excess over one-sixth of the cstimated
payments to subsequent payments by Borrower, at the option of Borrower, If the total of the payments made by Borrower
for item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up the deficiency on or before the date the ilem becomes due. ,

As uscd in this Security Instrument, "Secretary” means the Sceretary of Housing and Urban Development or his or her
designee. In any ycar in which the Lender must pay a mortgage insurance premium to the Secrelary, each monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Sccretary,
or (ii) a monthly charge instcad of a mortgage insurancc premium if this Security Instrument is held by the Secretary, Each
monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual
mortgage insurance premium with Lender one -month prior to the date the full annual mortgage insurance premium is due to
the"Sceretary; or if this Sccurity Instrument is held by the Secretary, each monthly charge shall be in an amount cqual to
onc-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance
prcmium installment that Lender has not become obligated to nav to the Seeratary and ender chall promDUy refund any
excess funds to Borrow by Lender, Borrower's

account shall be creditec %2 1 i
3. Application of P pay .nﬂﬁﬁﬁﬂfgﬁﬁiSm. 2r as follows:
FIRST, to the mor neemiu i ¢ monthly charge by the
Secretary instead of ) Rgf ﬁin@ f A |
enfs, | old"payments or grotin

SECOND, to any pecialdassess

, ) fenis, ahd lood and other hazard
msurance premiums & LE L
insrance promiuse, o o1 i Pocument is the property of

EQURTH, to amort.~ 1 of the prihgpd eflbeNolounty Recorder!
FIFTH, o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Bomower shall insure all improvements on the Property, whether now
in existence or subsequently erectcd, against - ' Is, casuallics, and conti including fire, for which Lender
requires insurance, This insurance shall be maintaincd-inthe amounts and for the pperiods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erecied, against loss by floods

to the extent required by the Secretary. All insurance shall be carried with companics approved by Lender, The insurance
policies and any renewals shall be, hcld by Lender and shall include loss payable cl auses in favor of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower.| Each ins ompany concerned is by authorized and directed to make payment for such

loss  directly to Lender, instead of to-Borrower and-to Lender jointly: All or any part of the insurance proceeds may be
applicd by Lender, at its option, either (a) 1o the reduction. of thg, indebiedness under the Note and this Security Instrument,
first to any declinquent lamounts applied in the order dfisRardgraphz3, and then to prepayment of principal, or (b) to the

restoration or repair of the damaged property. Any apphsation ofthé proceeds to the principa! shall not extend or postpone
the due date of the monthly-payments which are refemed 1o in Parggriph 2, or change the amoftint of such payments. Any
€xcess insurance proces or an amount requiredi{eipay=alEgusianging indebtedness und Note and this Sccurity
Instrument shall be paid tity legally entitledtheretos

In the event of for “this Security Instrumien!, or other transfer of titlc 1o y that extinguishes the
indebtedness, all right, t st.of Borrower inZand ozinsurance policies in foret the purchaser.

5. Occupancy, Pr intenance and“Bydtéstwn of the Prope 's Loan Application;
Leaseholds, Borrow« tablish, and usc the Property as BOrmgw lence within sixty days
after the execution of th ) ! er's principal residence

for at lcast one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship
for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall notify
Lenders of any extenuating circumstances, Borrower shall not commit waste or destroy, damage or substantially change the
Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the
Property is vacant or abandoned or the loan is in default. Lender may take rcasonable action o protect and preserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence, If this Sccurity Instrument is on a leaschold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be
merged unless Lender agrees 1o the merger in writing, N

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender reccipts evidencing these payments.

If Borrower fails to make thesc payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable. o ) )

.7. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the duc date of the monthly
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payments, which are referred to in_Parggmgh‘Z;,_ or change the amount of such payments, Any excess procecds over an
amount required (o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto,
* 8.Fees. Lender may collect fees and charges authorized by the Sccretary;
9. Grounds for Acceleration of Debt. ,
(a) Default. Lender may, except as limited by regulations issucd by the Secretary in the case of payment defaults,
require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the duc date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurily Instrument.,
(b) Sale Without Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of
the Sccretary, require immediate payment in full of all the sums sccured by this Sceurity Instrument if:
(i) All or part of the Property, or a beneficial interest in'a trust owning all or part of the Property; is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee docs so occupy the Property but his or her credit has not been approved in-accordance with the
requircments of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subscquent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccrctary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This
Sccurity Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
be cligible for insurance under the National Housing Act within120 DAYS from the
date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in
full of all sums scecured by this Sccurity Instrument. A written statement of any authorized agent of the Secretary

dated subscquent to 120DAYS from the date hercof, declining to insure this: Security
Instrument and eby, shall be d K ty. Notwithstanding the
foregoing,, this b cised by Lender when ¢he una rrance is solely due to
Lender’s failure tgaged lylrmc l&y

10. Reinstatement, 2r has<d b i i h udred ayment in full because
of: Borrower’s failure ) MN @ ci ?Ef‘o ZISEMII%“!L ight applics even after
foreclosure proc%ecdiggs nstituted. To reinstate the Security Instrument, Borrower sh fer in a lump sumlhall
amounts required to bring B¢ 'issa? “ﬁm' T %@r rions of Borrower under this
Security Instrument, forecl .‘:rg)ls?s rm e %%ﬁgm?grm an‘?gxp as properly associated with
the foreclosure proceedifnig. Upon rei ye wer) as%&ﬂﬂiyﬂdﬂnicm and the ohligations that it secures
shall remain in effect as if Lender had not required immediate payment in full, However, Lender is not required to permit
reinstatement if: (i) Lender has accepied reinstatement after the commencement of foreclosure proceedings within two years
immediately preceding the comme nt of cclos! ceeding, atement will preclude foreclosure
on different grounds in|the future, of (iiiyreinstaterncnt will advessely-affect the priority of the licn created by this Security
Instrument.

11. Borrower Not Released; Forbearance by Lender Not & Waiver. | Extensi the time of payment or
modification of amortization of the sums secured by this Security Instrument granted-by Lender (o any successor in interest
of Borrower shall not opcrate to release the liability of the original Borrower or Borrower's succassor. in interest. Lender
shall not be required to commence proccedings against any successor in dnterest or refuse to extend time for payment or
otherwise modify amortization of ums sccurcd by this Sec [astrument by reason of any demand made by the
original Borrower or Borrower’s suceessors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or.remcdyy

12. Successors and 'Assigns Bound; Joint and Several Laability; Co-Signers. The covenants'and agreements of this
Security Instrument shall bind and benefit the successorsiand assipnis'ef Lender and Borrower, stibject to the provisions of
Paragraph 9.b. Borrower's caovenants and agreemegts fhall be jointiand several, Any Borrower who co-signs this Sccurity
Instrument but does not = the Note: (a) is co-sigring [this-Secusity-Instrument only (o i :, grant and convey that
Borrower’s interest in t 1y under the termslobthis=Sccunityrstrument; (b) is no lly obligated to pay the
sums secured by this Sc rments and (c) agreesghaplienderand any other Borf igree to extend, modify,
forbcar or make any ¢ 1g with regard “OResermMENo! this Security /] the Note without that
Borrower’s consent,

13. Notices. Any ) I for 1n this § ] u 1 by delivering it or by

mailing it by first class imail unless applicabic law requires usc-of another mcliod. The notce shall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated hercin or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

14. Governing Law; Severability.  This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusiee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender's written demand to the tenant. )

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from excrcising its rights under this Paragraph 16. . )

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 1o Borrower, However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full,

Great Lakes Business Forms, Inc. T
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‘ NON-UNIFORM COVENANTS Borrowcr and Lcndcr funhcr covcnant and agree as foHows

17, Foreclosure Procedure. If Lendcr requxres lmmedmw payment in full under paragraph 9, Lender may foreclose
this Secunty Instrumcnt by Judxcml procoedmg:and any other remedics permitted by applicable law. Lender shall be entitled

lo collect all expenses ‘incurred in pursuing the remedies provided: in' this paragraph 17, including, but not limited to,
reasonable auomeys fees and costs of title evidence.

18, Release. Upon payment of allisums:sccured by this *Security *Instrument, Lender: shall: release “this Sccurity
{Instrument without charge o Borrower.

19:Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisecment,

Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants: of cach such rider shall be mcorpomtcd into and shall amend and' supplement the
covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check
applicable box(es)].

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

DPlanncd Unit Development Rider 'omcr {Specify] FHA ASSUMPTLON RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses: ~ . ' \(\__4;7

{
el , Lliolions Seal
R JOJIFFE Bmummntm o Seal

NQT_OFEIQIAL!_ e

Borrower
This Document is the property of

; the Lake County Recorder! (Scal)

Borrower

N = (Scal)
Borrower
STATE OF INDIANA, AKE C ity §8:
Onthis 21ST v of AUGUST, 1991 , beft me, the undersigned, a
Notary Public in and for said County, personally appeared MICHAEL J¢ FOREES, AS SOLE TENANT
s andsACkiowledged the execution of'the forcgomg mstrumcnt,
: Witness my hand ar al scal a
My Commission expires: 4
COUNTY OF RESIDE!
This instrument was prepared by: J. L. EMERSON, AS VICE PRESIDENT OF

GAINER BANK, NATIONALASSOCIATION
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FHA ASSUMPTION POLICY RIDER

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE LENDER TO REQUIRE

‘PAYMENT OF THE NOTE IN FULL UPON TRANSFER OF ALL OR PART OF THE PROPERTY.

This Assumption Pollcy Rider s made this ~ 21ST dayof  AUGUST ,19: 91 ,andis
Incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secura
Dabt (the' “Instrument") of the sama date given by the undersigned (the *Borrower”) to sacura the Barrower's
Note'(tha "Note") of same data to

GAINER BANK, NATIONAL ASSOCIATION
(the *Lander”) and coverina the property described in the instrument and located at:

625 WAYNE STREET, GARY, LNDLANA 46403

AMENDED COVE Jono e ek A !}t&jﬁts madle ment, Lender and
Borrower further covi NOITSOFFICIAL'

Lender shall, if ft , require

immediate pay ’Em‘ﬂw ﬁ%@&?&fi‘gtﬁﬁ‘?ﬁﬁ &E I'C zart of the Prop-

arty Is sold or ofh wlse lrarﬂwﬁ(ﬂtzr(ﬁmhn@viﬂmﬁerﬁy the Bowrower, and the Property

Is not occupie( y.the purchaser or grantee as his or her prlmary or secondary residance, or the purchaser
or grantee does so occupy the Property but his or her cradit has not been appraved In accordanca with the

requirements of the Secratan

IN WITNESS WHEREOF, the Mortgagaor has executed this Assumption Pollcy Rider.
|
-
ng , (Seal) - _(Seal)
ORBES Mongagor . Mortgagor
. (S ) (Seal)
Mongaaor Mortgagor

(Sign Original Only)

(Spaca balow this line {or Acknowledgement)

FHA Assumption Policy Rider - Multistata ' (3/90)




