P A///,,a,mc

7/—«‘-’/&«(
/ '
9104317%
[Space Above This Line For Recording Data)
; . BANK OF ‘HIGHLAND
MORTGAGE 3232765/WB=JB/PS
THIS MORTGAGE ("Sceurity Instrument’) is given onBUGUST, 13 ,
19.9L...... The mortgagor is JAMES . R, CTARPERTON, DND DIANNE L, CLAPPERION, HUSBAND AND . .
WIFE.. .. ("Borrower”). This Security Instrument is given o BANK OF ...
3 71 , which.is organized and existing
A under the laws of THE, STATE, QF. . INDIANA ............... , and whose address is 26311 HIGHWAY AVENUE,, . .....
9 S S N0 O T (T . T P ("Lender™).
(ON Borrower owes Lender the principal sum ()f FIETEEN, THOUSAND AND NO/lO0*********************** e
Ne kkkkkkkkhkkkkkkkkkkk " e o185 000,00 Lo ' '

& ...................... \ iced by Borrower's note
\ dated the same date as {( INOLC ), WHICH PIOVIags | with the full dCb( if not
paid carlier, due and ment ls his Security Instrument
secures to Lender: (a) t e debt ey dcm.cd the Note, with inter newals, extensions and
madifications; (b) the ¢ n ,v@ F G Ai N stect the security of this
Security Instrument; a yi er()rm.mcc of Borrower's covenants and ag,rccmem_ L Security Instrumentand
the Note. For this purpose ThlScmmﬂn@gSﬁ enpiltﬂpﬂltﬁyfnﬂ following described property
located in ... BAKE.. 7. & the Lake County Recorder! +++ County, Indiana;

LOT- 6. IN HERITACE ESTATES ADDI! [ 8, TO THE TOWN CF DYER, AS| PER PLAT

THEREOF, RECORDED' IN PLAT BOOK 42 PAGE 33, IN 9iE OFFICEYOF, THE RECORDER OF LAKE
COUNTY; INDIANA : : : o
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which has the address of 127 . CONCORD. CTla . .vueivetiiitiniirrinnennseneeanens , DYER.......... C e ,
[Street] . [City)

Indiana ..4631L.....cooiviiiiiiiiiiinn, ("Property Address™);
{Zip Code)
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oiland gas rightsand profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shallalso be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
o encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with @)
o limited variations by jurisdiction to constitute a uniform security instrument covering real property. ‘9\0

INDIANA —single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83 ;{?

BANKERS SYSTEMS, INC., ST. CLOUD, MN 58302 fORM MO-1IN 37289
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UNIFORM COVENANTS. Borrower and Leader covenant and sigree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debtevidenced by the Noteand any prepayment and lace charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note s paid in full, a sum ("Funds™) equal to
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leaschold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and () yearly mortgage insurance
premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items,

The Funds shall be held inaninstitution the deposits or accounts of which are insured or guaranteed by a federal or
stace agency (including Lender if Lender is such an institution), Lender shallapply the Funds to pay the escrow items, Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permics Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds: Unless an agreement is made or applicable law requires interest o be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Burrower, withowt
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made, The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall excéed the amount required'to pay the escrow items when due, the excess shall be, at
Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shali pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymentin full of all sums secured by this Security Inscrument, Lender shall prompely refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credir against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firse, w late charges due under the Note; second, to prepayment charges due under the

Note; third, to amount | i 2 Y lue.

4. Charges; Lic alt taxes, assessments, chug ions attributable to the
Property which may ar ) sﬂﬂﬂmﬂtamm ¥ d rents, if any. Borrower
shall pay these obligatic rovided in paragraph 2, or if not paid in th rower shall pay themon
time directly to the pers i ; r'(Fr | (F)Iy@wll Ihﬂ. N mounts to be paid under
this paragraph. If Borr dties these payments ditectly, Borrower shall promptly furnis nder receipts evidencing

the payments. This Document is the property of

Borrower shall prempidy dischgrge any Lien which has pri m'l))' over tl iﬁ%{"urity Instrinnent unless Borrower: (a)
agrees in writing to thepayment of (Itilﬁil-'x € Qllllﬂlt&yﬁ BEORTAEKcceprable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lienor forfeiture of nay part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory o Lender subordinating the liea o chis Security Instrumene, 10 Lenderdetermines thatany part of the
Property is subject to g lien whichh may attain priority over thig Securicy Instrument, Lender muy give Borrower a notice
identifying che lien, Borrower shallsatisfy the len or tuke one or more of the actions'ser forth abgve wichin 10 days of the
giving of notice.

S. Hazard Insurance. Borrower shall keep che improvements now existing or hereafier erected on the Property
insured-against loss by fire, hazards included within che term “extended coveragetand any ocher hazards for which Lender
requires. insurance, This insuras [i be maintained in th nts and for the periods thar Lender requires. The
insurance carrier providing the insurance shall be ¢hosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance poticics and renewals shall be acgeptabtetsiatder and shall include a standard moregage clause. Lender

shall have the right to holduhe policies and renewalsidrender réquices, Borrower shall prompily give to Lender all receipts
of paid premiums and 1 al notices. In the evertofflossElor owershall give prompt noui he insurance carrier and
Lender. Lender may m: fof loss if not made promptly=by Bogrower.

Unless Lender a er otherwise agre@ iR Writinp, insurance proceeds shid 1 to restoration or repair
of the Property damag Bration Of repaiessassmicatly feasible 1nd J ty is not lessened. If the
restoration or repair is Ny feasible or Eétidetanstetivity would bod irance proceeds shall be
applied o the sums se ity | hetl 1 ess paid to Borrower. If

Borrower abandons the Property, or does notanswer-withind-daysanoice fiom Leader that the insurance carrier has
offered tosettle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Sceurity Instrument, whether or notthendue. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
poustpone the due date of the monthly payments referred to in paragraphs Land 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Sceurity Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), chen
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include.paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ac the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. ) )




If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay cthe premiums required to maintain the insurance in effectuntil such time as a requirement for
the insurance terminates inaccordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender.shall
give Borrower notice at-the time of or prior to an inspection specifying reasonable cause for the.inspection,

9. Condemnation: The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid t Lender.

In the event of a:total taking of, the Property, the proceeds shall be applied to the-sums secured by this:Security
Instrument, whether or not then due, with any excess paid to Borrower, In'the event of a partial taking of the Property, unless
Borrfower and Lender otherwise agree in writing, the sums seciifed by this Security Instrument shall be reduced By the amatint
of the proceeds multiplied by the following fraction: (1) the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor of fers to make
an award or serele a claim for damages, Borrower fails to respond to Lender within 30 days after the dace the notice is given,
Lender is authorized to collectand apply the proceeds, acits option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall-not extend or
postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of such payments,

l 1, v } . , wy, " . :

10. Borrower Not R bearamnce By Eender Nota W { the time for payment or
modification of amort seqQured by this Security Inscoument priv 1y successor ininterest of
Borrower shall notop tH Eo@umMIS Bortg in intérest, Lender shall

P

not be required to cormr edings against any successor in interest or refusc t or payment or otherwise
modify amortization ¢ g d uﬂt\ﬂ Elxﬁ rasn @ aif, o by the original Borrower
or Borrower's success reresg effran -erder sty ek o'y hall not be a waiver of or
preclude the exercise y ]o-r rlﬂ(&' . h f

11, Successors and .:E; 0 ,RM’%@&&%]E S‘ful?},'@l’s‘?m Fhbcovenants and agreements of this
Security Instrument shall bind and dnehitkhs knecdSgsy g siEheef handipadtd Borrower, subject to the provisions of

paragraph 17: Borrower's covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mort 22 ge, grant and convey that
Borfower's interest in the Prope der 1 1is Se strumer ot personally obligated to pay the
sums secured by this Security Insyfument; and (€) aprees that Leaderand any ochde Borrower may agree to extend; modify,
forbear or make any accommodations with regard to the terms of this Securicy Instrument or| the Note without that
Borrower's consent.

12. Loan Charges. If the losn sceured by chis Seeurity Instrument is subijeeno a law which sers maximum Joan
charges, and that law is [inallyinterpreted so that (heinteres orother loan charges collected or to be collected in connection
with the loan exceed the permicceddinmicg then: () any such loaneharpgeshall be reduced by the imount necessary to reduce

the charge to the permiceed limiegand () any sums already collecied from Borrower which exceeded permiced limits will be
refunded to Borrower, Lender may choose to make chis refund by reducing the principal owed underthe Note or by making a
direct payment to Borrower. If a refund reduces pringspall théréduction will be treated as a partial prepayment without any
prepayment charge under the Note.

g

13. Legislation Al¢cting Lender's Rightsydchactment onaspiration of applicable laws has the effect of rendering

any provision of the N this Security Instrumidpdan cnforecabldadcording o its terms, Le {tits option, may require
immediate payment i all stuns secured By this Security Iastoument and may (0 remedies permitted by
paragraph 19. If Lend this option, Lendépsiallak et hé@stcps specificd 1n th agraphof paragraph 17.

14, Notices. A durrower providedifrsmpetiSiSecuricy lnserume 1 by delivering it or by
mailing itby first class eablclaw requirdSagetienother method 1 directed 1o the Property
Address or any other s i spiven by firstclass mail

to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in chis paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrumentor the Note
conflices with applicable law, such conflict shall nocaffectother provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and che Note are
declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interestin itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration occurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Sceurity Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had oceurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenantoragreementin this Security Instrument (but not prior to acceleration under paragraphs 13 and:
17 unless applicable law provides otherwise), The notice shall spccify' () the default; (b) theaction required to cure the
default; (¢ a date, notless chan 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may resultinacceleration of the sums:
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right o reinstate afteraccelerationand the right to assert in che foreclosure proceeding the non-
existence of a default or any other defense of Borrower to aceeleration and foreclosure, If the defaule is not cured on or
before the date specified in the notice, Lenderatits option may require immediate paymentin full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
includingybut not limited to, reasonable attorneys' fees and costs of title evidence,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed-receiver) shall be entitled to enter upon, take pussession of and manage the Property and'to collect the

rents of the Property including those past due, Any rents collected by Lender or the receiver shall be applied first to payment

of the costs of managementof the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
reccivér's bonds and reasonable attorneys” fees; and then to the sums secured by this Security Instrument,

21, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuiation and appraisement.

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded topether with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and.
supplement the covenants and agreements of this Security. Instrument as if the rider(s) were a part of this Sccurity
Instrument. { Check applicable box(es) |

(J Adjustable Rate Rider O Condominium Rider O 2-4 Family Rider

O Graduated Payment Rider O Planned Unie Develonment Rider

O Odheris) |

Documen

BY SIGNING B! , -ccE s and .1;.,rccs to the teris a

S

d coves 5 ,this Security

Instrument

and in any rider(s) ex lTo FIFI
This Document i
the Lake Coun

(Seal)

—Borrower

—-Borrower
[Space Below This Line For Acknow!edgmer
STATE OF INDIANA, LAKE. ... ™ B = N
On this ........ L3TH £ AUGUSTL 20 19.91., b re me, the undersigned, a
Notary Public in and for said Coum) pcrsun.xlly .1ppc.xrchAMES R.. CLAPPERTON AND. ANNE Lia...... e
CLAPPERTON. . 0o tu il iieeiinneeueseesesnnnn oo it candacknowledged the execution of the foregoing instrument,
WITNESS my h and official seal. ‘ ’ K
/7 - \\) \'L'
SElE .
My Commission expir 9 ..‘.~m~/)"é/) A

CYNTHIA ONDAS

sy IR
Resident of .ooounnenn. cWBAKE Cmmt), lnamna

This instrument was prepared by: BRUCE., E.. . LEEP,.. PRESIDENT...... e .."I'. G
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