RECORD AND RETURN TO:

LAKE MORTGAGE COMPANY,

INC.

4000 ‘WEST LINCOLN HIGHWAY

MERRILLVWILLE,

91042916

Jd el

INDIANA

46410

.State of Indiana

~ THIS MORTGAGE':
. WILLIAM E. VEL

: ( Borrower"). This Securis
i@' LAKE MORTGAGE -

"¢ Jwhich is organized and exi

8address is 4000 WE
MERRILLVILLE,

THIRTY FIVE TH

This debt is evidenced |
monthly payments; with th
This Security Instrument s
extensions and modificati
security of this Security
Instrument- and the Note
described property located
LOT 17 IN BLOC
AS PER PLAT TH

OF THE RECORDER OF LAKE COUNTY,

T 10K /- . [
7

[Space Above This Line For Rmortﬁng Data) ———————

MORTGAGE

‘FHA Case No.

1 151:3922774-748

120966

SQCUM GFEES:

NOT OFFICIAL!

This Document is the property of

strument thieeltake County Recorder!
MPANY, INC.

1g under thelaws of HE STATE OF [INDIANA

' LINCGLN HIGHWAN

IDIANA 46410 ("Lender”). Borrower ow
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TOGETHER WITIL all' the improvements now or hereafter erected on the  property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil'and’ gas rights and‘profits, water rights and stock and all fixtures now or hereafter a

part of the propcrty All replacemients and additions shall also be covered by this Security Instrument, All of the foregomg is
referred to in this Security Instrument as the **Property.”"

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and thit the Property is unencumbered; except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1:-Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the’
debt evidenced by the Note and late charges due under the:Note.

2. .-Monthly P.|ym(-nts of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special

assessments levied or ‘to be levied: ugainst the Property, (b) leaschold payments or.ground rents on the Property, and’ (c)
premiums for insurance required by paragraph 4,

Each monthly |ng(u”[npni foor ttame fa) WY and (o) shall eannlone- pu,glﬂl. AF tha Armvin 1 nymntim tS as I'LRSOnﬂb‘y eStlnmted

by Lender, plus an amoun i he estimated amounts, The

full annual amount for e D@eum@ﬂt‘jnls); d nth before ‘an-item. would.

become delinquent. Lend ¢ the amounts collected in trust to pay items d (c):<before they become
N OFFICIAL
1If at any time the ( Thmuﬁmcwmh thee PseE ettyid((f gether with the future monthly
payments for such items puyibledo Lc «.h‘? Eﬂ% %S& d tﬁéh é ds by more.than one-sixth the estimated
Hems w U

amount of payments requircddo pay su €, an pdymen ole are current, then Lender. shall either
refund the excess over onec-sixth of the estimated payments or Crc.dll the excess over one-sixth of the estimated payments to
subséquent payments by Boriower, option r. 11 ! of the made by Borrower for item (a), (b),
or:(c) is insufficient*to puy the ltenisWhen due, then [Borrower ghall.pay.to Lender any amount necessary to make up the
deficiency on or before the date the itam becomes du

As used in this Security Instrumenty **Seeretary’'' means the Secretary of Housing'and Urban Development or his or her

, designee. In any year in-which the Lender- must pay o mortgage insurance premium to the Secretary, each monthly payment

shall also-include either: (i) an insta of the annual mortgage .ace premium to be paid by Lender to the Secretary, or
(ii)-a monthly charge instcad of a mortgage insurance premium:zif this Security Instrument is held by the Secretary. Each
monthly installment of the morlgage insurance premium. shttbh&linn amount sufficient to accumulate the full annual mortgage

insurance premium with Lender one month prior to théddethe fulliingual mortgage insurance prefium is due to the Secretary,

« or if this Security Instrumeniis.held by the Secretyrysjench montiiytcharge shall be in an 4mount equal to one-twelfth of
one-half percent of the ou e principal’ halance dueion ithe Note:

If Borrower tenders te_[ul¥ paynient SRalisms seeurzd by this Securi t, Borrower’s account shall

be credited with. the bala for. aN installmEatslfGaicHs (), (b), und’ ortgage insurance premium

installment that Lender h: vated 1 {o the Secrel I'Len refund’ any excess funds to

Borrower, Immediutely PO G @ 0reciostire ssie ol tne Froperty or s #equisilion oy Lenduer, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and'(c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, ta any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance:
oecond pay g

premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note,

DPS 1573
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4. Fire, Flopd and Other-Hazard lﬁuncc. Borrower shull insure all improvemen(s on the Property, whether now in
existence or subsequently ereeted, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained=in the amounts and for the periods that Lender requires, Borrower shall also
insure all imprqveme anfs on the Property, whether now in.existence or .suhxu|ucnlly erected, against loss by floods to-the extent
required by the Seeretary, Al insurance shall be carried with companies spproved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable elauses in favor of, und in o form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedinte notice by mail, Lender-may. muke proof of-loss if not made:
promptly by Borrower, Fach insurance company concerned is herehy authorized and directed to make. payment for such loss
directly to Lender, instead ol to Borrower and to Lender jointly, Al or any past of the insurance proceeds may be applied by
Lender, at'its option, cither (1) to the reduction of the indebtedness under the Note and: this Security Instrument, first to any
delinquent amounts applicd in the order in puragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to-the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds

over an amount required to pay all outstanding indebtedness under the Note and this Sceurity Instrument shall be paid to the
entity legally entitled thereta,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title N he purchaser.

: [ ) .
Jdocument 1s | -

S. Occupaney, Pr Maintenanee and ™ Protection: ol “the Prope r’s Loan Application;,
Leaseholds. Borrower-sh: ‘ NQT&QF)F( Mr cills i inci ze within sixty days after
the execution of this Securi wine @ sl ti o ; the S Bowroweg sipal residence. for at least
one year after the date of occups TM@“DD&“M&!MFQS"B‘!@ p*eyttywﬂ)f > ie hardship for Borrower,
or ‘unless extenuating circinistintes b\t‘jl‘A Wlid‘ are t‘: yond Borrgwer's con rol. SBorrower shall notify Lenders: of any
extenuating circumstances./ Bogfower shi W R 1:nhsmnlmlly age the Property or allow
the Property to deterioraty, reasonable wear and tear excepted. Lender may mﬁpuct the Property if the Property is vacant or
abandoned or the loan is in defauls. Tender m; } mable iction to: prot I preserve such vacant or abandoned’
Property. Borrower shall also be in defanlt il Borrower, during the loanapplication process, pave materially false or inaccurate
information or statements to- Lendur. (or failed to provide Lender with any material information) in | connection with the. loan’
evidenced by the Note, including, bt U limited to, representations concerning ‘s occupancy. of the Property as a-
principal*residence. 1f thiy Sceurity Instrugient is on « leasehold, Borrower shall comply with the provisions of the lease. If.
Borrower acquires fee title (o the Property, (he leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing.

o

6. Charges to Borravwer and Protection of Lender’s Rithigzin the Property. Borrower shall pay all governmental or

municipal charges, fines and inmpositions that are nol @ENHEE I SAggraph 2. Borrower shall pay these obligations on time
directly to the entity which is owved the payment. It faiditee to pay wouli=sdversely affect Lender’s/interest in the Property, upon
Lender’s request Borrower womptly furnish to LEader recgipts evidenrcing these payn

If Borrower fails to n yients or the paymegtsrequigedtty paragraph 2,4 rform any other covenants
and agreements contained | tostrivment, or #iR6e s WSt proceeding (b ntly affect Lender’s rights
in the Property (such as a Kpuples o condemmattonTor 1o cn fos ons), then Lender may do
and pay whatever is neces: 1o proteet the vadue-of the Propecty-and-Lendes’s rights in the Property, including payment of

taxes, hazard insurance and m!u ritems mumomd in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall hecome an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in-paragraph 3, and then to prepayment of principal. Any

application of the procceds to the principal sh.\ll not extend or postpone the due date of the monthly payments, w{))m N
@ -4R(IN} (0103) Y " Pagedot6 g éi‘

tnitisle:
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referred'to in paragraph 2, or change the amount of such payments. . Any excess proceeds over an amount required to pay all
outbtandln;, indebtedness under the Note and this Su.unty Instrument shall be paid‘to the entity legally entitled thereto,

8. Fees, Lender may colleet fees and charges suthorized by the Secretary.
9. Grounds for Aceeleration of Debt,

(1) Default, Lender may, exeept as limited' by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums seeured by this Sceurity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(i) Borrower defaults by -fuiling, for-u period of thirty days, to perform any- other obligations: contained in this’
Security Instrument,

(b) Sule Without Credit-Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all: sums secured by this Security Instrument if:
@) Al or-part of the Property, or a beneficial interest in. a.trust owning all or. part of the Property,. is: sold or
otherwise transferred (other than hy devise or descent) by the Borrowcr, and

@ii) The Prop incipal residence,- or the
urchaser or p edi ds ith th
]r)c(::;r:::"(] lls »;) D b‘wﬂiéﬂtrig ved in accordance with the
(c) No Waiver, If NQI()QEMGJALW. :nt in full, but Lender does

no i e e YOO EHE REVUpFB R

(d) Regulations ¢f 11UD See r&he. In&k@@ﬂlllﬂtxye“&(hﬂﬁdeﬁgued by the Sccretary will limit Lender’s
rights in the case of payment defaults to ru]um unmcdmlc payment in full and foreclose if not paid, This Security
Instrument does not anthorize acceleration or foreclosure iFnot permitted by regulations of the Secretary,

7}

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be-
eligible for insuranceundenthe Nittional Housing Act within 60 days frc té hereof|-Lender may, at its option:
and notwithstanding anything ifvparagraph 9, require immediate payment in fill*of all: sumns secured by this Security
Instrument. A written statcment of any authorized agent of the Sceretary dated subsequent to 60 days from the date.
hereof, declining (o insure.t ufity Instrunient andithe Note secured thereby, shall be deemed conclusxve proof of
such ineligibility. | Notwithstandifig the foregaifig, this optioinfiay not berexercised by Lender when the' unavaxlabxhty
of insurance is solcly due to Lender's failure to reitd Miange insurance premium to the Secretary.

10. Reinstatement, Borrover has a right (o besremstated st Laptier has required immediate payment -in full because of
Borrower’s failure to pay : unt due under the Neie or this=Sectrty Instrument. This s slies even after foreclosure
proceedings are instituted, ite the Security Istinmieits-Baorgower shall tender in 1m all amounts required to
bring Borrower’s account wWingy to the exient lhcy argobligations of Bo r this Security Instrument,
foreclosure costs and rea HStOMiry mtomcys Ik .md expenses ated with the foreclosure

o * ] I Y )

proceeding. Upon reinstite cures shall remain in effect

. a8 ifLender hﬂd not rcquirvu HITCUTHC Pay et i rmrOWeVeT, e nuet 15 1010 Tequirca (O peiiiin reinstatement lf: (l) Lender
has accepted reinstatement after the commencement: of foreclosure proceedings within two years immediately, preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums sceured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to relzase the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured hy this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remudy.

DPS 157f
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12, Successprs and Assigns Runndﬁml and Several l,mlnhl), Co-Signers, The covenants and agreements of this
Swunty Instrument shal] bind and benelit the successors und assigns ofsLender and:Borrower, subject to the provisions of
pnmgmph 9.h, Borrower's covenants and agreements shall be joint and several. Any Borrower who «co-signs this Security
Instrument but does ndt exeeute the Note: (u) is co- signing this Sccurity Instrument only to mortgage,- grant and convey that
Borrower’s interest in the Property under the terms of this Seeurity Instrument; (b) is not personally obligated to pay the sums.
secured by this Security Instrument; and (¢) agrees that Lender and any other'Borrower may agree to extend, modify, forbear or
make any accommadations with regard (o the terms of this Security Instrument or the Note without that Borrower's consent,

£3

13, Notices, Any notice to Borrower provided for in this Seeurity Instrument shall be given by delivering it or by ‘mailing.
it by first class mail unless applicable taw requires use of another method. The notice shall be directed to the Property Address:
or any other address Borrower designates by notice to Lender. Any notice to-Lender shall be given by first class mail' to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law;. Severability, This Sccurity Instrument shall=be governedby federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security- Instrument or the Note
conflicts with applicable law, such conflict shall not affect other pmvlsmns of this Security Instrument or the Note which can be
given effect without the conflicting provision, Touthis end the provisions of this Security Instrument and-the Note are declared
to be severable.

[ )
15. Borrower’s Copy vl L Ru‘o’n?&iormc?clo%’:oﬁtﬁs Securiy
'
16. Assignment:of F 4 \\NQ'I‘OQEEIQ%J!%'Lu ' rents and revenues of the

Property. Borrower authorizcs | Thii-‘ﬂﬁém%ﬁ@‘il#‘ﬁﬂe Pto qu‘,f hereby directs each tenant of the

Property to pay the rents to ] ror Lepger's Lﬁ#‘s rK:wwer 0 Lenc[la ptlce to Borrower of Borrower's breach of

any covenant or agreement/in the ﬁcumt ﬁl@&?l’ §&eive all rents orid revenues of the Propert
Y 8 perty

as trustee for the benefit of Lender and Borro\vcr. This Assn__nment of rents constitutes an absolute assignment and not an
assignment for additional security onh

If Lender gives notice of breich to Borrower: (a) all rents received by Borrower shell be held by Borrower as trustee for
benefit of Lender only, to be applicdsic sums secured by the Seeurity Instrum 'b) Lender shall be entitled to collect and
receive all' of the rents of Property; dnd (¢) each. tenant of the Property shall pay-all rents due and unpaid: to Lender or
Lender’s agent on Lender's written demane to the tena

Borrower has not executad any prior assienment of the rents and has not and will not perform any act that would prevent
Lender from exercising itsrio s under this paragraph 16.

Lender shall not be re *J toenter upon, take coifrolof o malatian the Property belfore ter giving notice of breach
to Borrower. Howewver, Le ~a judicially appoirded recerver=masade so at any time the breach. Any application of
rents shall' not cure or wai faulCor invalidateiEypathermmgiar remedy of Len assignment of rents of the
Property shall terminate wh ucurcd by ‘the Steuritinstaimesit is paid in full
NON-UNIFORM COVEN N ler T

17. Foreclosure Procedure, I Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicinl proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph- 17, including, but not limited: (o, reasonable attorneys’ fees and' costs of title
evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

DPS 1576
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20. Riders to this S ! I ,,,’, N corded together with this
_.]' Security Instrument, the ¢ i . ﬁ’ﬂ I supplement the covenants _
and agreements of this Se Wl s 11 the rider(s) were a part of this Security n

[Check applicable hox(es) % |
[ Condominium R N deuatE’aymcnt(l;dIAL pecify);
(L] Planned Unit Develor ThisrD bduinenteisishkeiproperty of
the Lake County Recorder!

BY SYG»NING BELOW . Borroweraccepls andacreesto the termsecontained in this Security Instrument and in any rider(s):

-t

executed by Borrower and recorded with it ) .

[ Witnesses: % 7{/ Z 2
ettt T (el
NILLTAM E. VELEZ, SRrY “Borrower
- (Seal)
-Borrower
= ANE—d s L A (Seal)
. -Borrower -Borrower

, STATE OF INDIANA, 3

! On this 16TH day of AUGUST , 1991 ,-before me, the undersigned, a Notary Public in

and for said County, personally appeared
WILLIAM E. VELEZ, SR.

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official scal

WE Ll }A%aw
My Commission Expires: 1@ 1-21-95 W

My county of residence: Porter Notary Public  Barbara J
This instrument was prepared by: SUSAN M. BRISTOW DPS 1577
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