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State of Indiana MORTGAGE 151-3921269-~703

THIS MORTGAGE ("Security Instrument”) is given on  August 14

» 1991
The Mortgagor is Dale A. Holcomb , of adult age

whosc addressis 407 154th P1, , Calumet City , IL 60409 ,
, ("Borrower"). This Security Instrument is given to

Union Federal Savings Bank of Indianapolis ,
~ which is organized and existing under the laws of the United States , and whose
addressis 200 East .

Fifty Four Thous: , ‘nl),gmmenﬁg Lender the principal sum of
Dollafs (US. § N OT OB ELIGJIALgo M dated the same date as this

Security Instrument ("N W OVi for monlh with the full debt carlier, due and payable on
September 01, 20C TH;‘? M @lﬁr PREEET) ‘Bﬁ A

yment of the debt evidenced by
the Note, with intcrest, all rencphie ]ggagkw § andy: R@@‘)ﬂﬂép'paymcnl of all other sums, with interest,

advanced under paragroph! 6 to protect the security of this Security Instrument; and (c) thc performance of Borrower’s
covenants and agrecments under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender the following deseribed Property located i TLake County, Indiana:

Lot 3 in Block 1 in Hinl Addition to the City of Hammond, =

per plat thereof,
recorded in Plat |[Bogk 2 page 74, in the Office of the Re

yeder of Lake County, s
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which has the address of 525 Waltham St., Hammord . )
[Street, City)

Indiana 4&?128& | , ("Property Address");
€

TOGETHER WITH all the improvements now or herealter crected on the Property, and all cascments, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a

part of the Property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the forcgoing is
referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, togetlier
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and spccmk})

assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c
premiums for insurance required by paragraph 4.
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‘Each monthly installment for items (a), (b), and (c) shall ¢qual onc-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated
amounts. The full annual amount for cuch item shall be accumulated by Lender within a period ending one month before an
item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they
become delinquent,

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall cither
refund the excess over one-sisth ol the cstimated payments or credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b),
or (c) is insufficient to pay the item when due, then Borrower shall pay o Lender any amount necessary to make up the
deficiency on or before the date the item becomes duc.

As used in this Sccurity Instrument, "Sceretary” means the Sceretary of Housing and Urban Development or his or her
designee. In any ycar in which the Lender must pay a mortgage insurance premium to the Secretary, cach monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or
(ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each
monthly installment of the morlgage insurance premium shall be in an amount sufficient to accumulate the full annual
morlgage insurance premium with Lender one month prior to the date the full annual mortgage insurance premium is due to
the Sceretary, or if this Security Instrument is held by the Sceretary, cach monthly charge shall be in an amount equal to
onc-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated (o pay to the Sceretary, and Lender shall promptly refund any excess funds to
Borrower. Immedialcly prior to a forcclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balancc remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage i iumtot id by Lender to the Se I nthly charge by the Secretary
instead of the monthly m 1 wiil; °

Sccond, to any taxe: HﬂﬁWMrm renls, d and other hazard insurance

premiums, as required;

Third, to interost duc uncer (¢ AN TN OF FICTA LY

Fourth , to amortiza [the principal of the Note; |

Fifth, to late charges due undé nsrl')acument is the property of

4. Fire, Flood and Oiher Hazard dgsurancel. Segis lfnsusg,alkimpiovements on the Property, whether now in
existence or subsequently crécted, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lendcr requires. Borrower shall also
insure all improvements on the Pr whel xiste ubsequently erccied, against loss by floods to the extent
required by the Secretary. All insurance shall be curried with companics approved by Lender. The insurance policies and any
rencwals shall be held by Lcnder and shall include loss payable clauses in favor of, and'in o form acceptable to, Lender.

In the cvent of loss, Borrower shall pive Lender immediate notice by mail. Leader may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed (0 make payment for such loss
dircctly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may be applied by
Lender, at its option, cithcr (a) 1oihc reduction of the indebledicss under the Note and this Sccurity Instrument, first to any
delinquent amounts applicd in the order in Paragraph 3, and ihen Lo prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the procecdsiofthiprincipal shall not extend or postpone the due date of the

monthly payments which ace referred to in Paragoaphii2, or ebiage the amount of such payments. Any excess insurance
procceds over an amoun uircd to pay all outstangding-indebiedifess under the Note and Security Instrument shall be
paid to the entity legally ¢ thereto,

In the event of for R.this“Security lesttemeniior ather transfer of (i roperty that extinguishes the
indebtedness, all right, tit t of Borrower itvandednsurance policies in i to the purchaser.

5. Occupancy, Prese nance and Protectishiot the Property; B \pplication; Leaseholds.
Borrower shall occupy, ¢: > al dy days after the exccution of

this Security Instrument and shall continue to occupy the Property as Borrowcer’s principal residence for at least one year after
the date of occupancy, unless the Sccretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which arc beyond Borrower’s control. Borrower shall notify Lenders of any cxtenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or
the loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave materially falsc or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan cvidenced by the
Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence.
If this Sccurity Instrument is on a leaschold, Borrower shall comply with the provisions of the lcase. If Borrower acquires fee
title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments rcquired by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceceding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including
payment of taxcs, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately duc and payable.
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*7. Condemnation, The proceeds of any award or claim for dumages, dircet or conscquential, in connection with any
condemnation or other taking of any part of the Property, or-for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender (o the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Sceurity Instrument shall be paid to the entity legally entitled thereto.

8, Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(1) Default, Lender may, except as limited by regulations issued by the Sceretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sceurity Instrument prior to or
on the due date of the next monthly payment, or
(i)) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not requirc such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of pa 1 aid. This Sccurity Instrument

does not authori Ao re if it y fey A iy,

(e) Mortgage N¢ ) vmh&m*‘ifccia Lnstry Note secured thereby not be
eligible for insur (hg Nat i iehi ysI; of, Lender may, at its option
and not withsta ) .Mﬁmﬂﬁxﬁm 1a, n of all sums sccured by this
Security Instrum X ea statement of any authorized agent of the Sccreiay ¢ subscquent to 240 days from
the date hereof, deel .?‘ltl s SIns ﬁ1§l§u ﬁﬁ. Hhe E&EYCC rfu reby, shall be deemed conclusive
proof of such incligibility. NefwiehSiandosp (Botmﬁ&y’anaimmﬂaenﬁay not be crercised by Lender when the

unavailability of insurance is solely due to Lender’s failure to remit a morigage insurance premium to the Secretary.
10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because of

Borrower’s failure to pay an amount.duc undes the Nete.or this Security Instrumead.. This right applies even after foreclosure
proccedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower’s account current including, to the cxtent they are obligations of Borrower under this Sccurity Instrument,

forcclosure costs and rcasonable and customary attorneys' fees and expenscseproperly associated with the foreclosure
proceeding, Upon reinstatcment by Borrower, this Sceurity Instrument and the obligations that it sccures shall remain in effect
as if Lender had not required imniediate payment in full, However, Lender is not required to permit reinstatement if: (i)
Lender has accepted reinstatemeni-after the commencement offoreclosuse, proceedings within (wo years immediately
preccding (he commencement of a current foreclosure procecding, (i) reinstatement will preclude foreclosure on different
grounds in the future, or(iii) reinstatement will adversely atfeetllszpeiority of the lien ereated by rhis Security Instrument.

11. Borrower Not Releaseds Forbearance By Kénder Not a Weiver.  Extension of the tinic of payment or modification of
amortization of the sum rced by this Security fistrunienlgrantcdiby Lender to any suet in intcrest of Borrower shall
not operate to release tl ly of the original Bortower-ar-Borrower’s successor in i :nder shall not be required to
commence proceedings successor in intésestorrefisedoextend time for p therwise modify amortization
of the sums secured b rument byZreasomeNany demand mad nal Borrower or Borrower’s
successors in interest. £ by Lender in exéreismg any right or re : a waiver of or preclude the

exercisc of any right or 1 \

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agrcements shail be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent,

13, Notices. Any notice (o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Notc which can be given effect
without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to be
severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenucs of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Sccurity Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional sccurity only.
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1f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd to the sums secured by the Seeutity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender's written demand to the tenant.

Borrower has not cxeeuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from excercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. this assignment of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, Lender shull be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release, Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower,

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Riders to this Security Instrument. If onc or more riders arc exccuted by Borrower and recorded together with this
Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were in a part of this Sccurity Instrument. [Check applicable
box(es)].

[ ] Condominium Rider [ ] Adjustable Rate Rider [] Growing Equity Rider
[] Planned Unit Development Rider [ ] Graduated Payment Rider [ ] Other [specify]

BY SIGNING BE r (& urity Instrument and in any
rider(s) exccuted by Bor H p”éﬁiﬁ%ﬁt’ Ts

This Documé

) e H $ Pe i A &GO s . (Scal)
e OlCO -B
the Lake Coun mi{ecorder‘ orrower
— _ (Seal)
-Borrower
(Seal)
-Borrower
yt (Scal)
-Borrower
\{"i B
STATE OF INDIANA, porter County ss: o st ©
E, ,'.' . I.-‘ . .:"\’-'
On this 14th day of August , 1991 , before me, the undcrsngned, a Nolary PubllC
in and for said County, personally appeared . \‘; 1\‘. . E :
Dale A. Holcarb x\ = i
A IS
, and acknowledged the exceution of the forcgomg mslrumer\

WITNESS my hand and official scal. s

)i Q/// >
My Commission ¢xpires: M&(/
01-26-95

Notary Public \/Li’da J. McBrjde’ ’

County of Residence: Lake

This Instrument was prepared by:  Cheri Jolliff, Branch Manager
Waterfield Financial Corporation
308 W. 80th. Place
Merrillville, IN 46410

BR1238 Page 4 of 4




