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TOGETHER WITH all the improvements' now or hereafter erected on the property, and all- easements, ri rights,
appurtenances, rents, myaltms, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the propeny All replacements and additions shall also be covered by this Security. Instrument. All of the foregoing is
referred to in this Security Instrument as the “‘Property."’

BORROWER COVENANTS that Borrower is Iawfully seised of the estats hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is-unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (8) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents-on the Property, and (c)
premiums for insurance required by paragraph 4.

Each monthly installment for items (a), (b). and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated’
by Lender, plus an amount he estmated amounts, The

full nnnual amount for ea th befo ite Id
become delinquent. Lend: aﬂwm‘ém r(c) b:;:mmtl:oymb;vcz‘:ne
deli :
inauent NOT OFFICIAL' ‘_ |
If at.any time the t ith the- futu thi
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amount of payments required to pay su diends whet arostckslote are cu: it, then Lender shall either
refund the excess over onc-sixth. of the estimated payments or credxt the excess over ono-sutth the esttmated paynients to
subsequent payments by Borrower, at ths option of Borrower » If the total of the paymen t> made t )orrower for item (a). ),

or-(c) is insufficient to pay the item. wh 1 dueg then . Borrower shall pay to Lender-any amount necessary to make up the
deficiency onor before the date the itsm becomes due. '

As used in this Security Instrument;, '‘Sacretary’’ means the Secreta of Hi ing and Urbs Development‘or'his or her

- designee. In any year in which the Lender must pay » morigage insurance premium (o the Secretary, each monthly payment

shall also include either: (i) aa insta { the anm mortgagc. -e premium to be paxd by Lender to the Secretary, or-
(i) a. monthly charge instead of a mortgage insurance premium if this Security lnsttument is held by the Secretary. Each.
monthly installment of the mortgage insurance premium shall b iiizn amount sufficient to accumulale the full annual mortgage-

insurance premium. with Lender one month prior to the date. s il £nxual mortgage insurance premium is. due to the Secretary,

“or if this Security Instrument.js held by the Secretasy, each monthly-charge shall be in en arount equal to one-twelfth of
one-half percent of the out: 1g principal balance dicon the Note. . ‘

If Borrower tenders | e full payment cFallsums sezilned’ by this Securils » Borrower’s account shall-

be credited with the balar for all installménti for\items’(a), (b), and A rtgage msumnce ‘premium

installment that Lender hat rated to pay to the Sacretary, and Lend refund any excess funds to

Borrower. . Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s- account shall be

credited with any balance remaining for all installments for items (a), (b), and (c).
3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth to amortization of the principal of the Note;

Flﬁh to late charges due under the Note.
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4, Fire, Flood and Other Hazardammce. Borrower shall insure all nmprovemg on-the Property, whether now in
existence or subsequently erected, against any hazards, ‘casualties, and contingencies, including fire, for which Lender réquires
insurance. This insurance. shall be maintained in the amounts and:for the periods that Lender requires. Borrower shall also
insure all :mprovgments on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required By the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance- proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instmment, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any apphcauon of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In:the event of foreclosure of this Security Instrument or other transfer of title to the- Property that-extinguishes the
indebtedness, all right, titl the purchaser..

5., Occupancy, Pr M aenanc? c}l%on oflﬂsie K rer’s -Loan Application;:

Leaseholds, Borrower sh mmy ML 1ce within sixty days after
the execution of this Secur U At nt om 'Boe icipal residence for. at least
one year after the date of occupdncy mmﬂ gleimipgs ue hnrdshlp for Borrower,
or unless extenuating circursiances exniyswilch!are mm Bor(ﬁg rol, Borrow shall notify Lenders of any
extenuating circumstances, Bosfower shil e&ﬂfg&@r"&bst&nhaﬂy ange the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Propert' ' the Property is vacant or
abandoned -or the loan is in default. Lender may tal onable action to proiect and preserve- such vacant or abandoned
Property. Borrower shall alco be in default_if Borrower, during the loan applicatic proce: gave materially:false or indccurate
information or statements to Lender (or failed to provide Lender with any material information) in- connectlon with the loan
evidenced by the Note, including, but not limited to, representations concaming 21’8 0C nmcy of the Property as a
principal residence, If this Security Instrument is on a leasehold, Borrower shall .comply with the provisions-of the lease, If
Borrower acquires fee title to the Property, tha leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing, : '

6. Charges to Borrower and Protection of Lendex!s:Righis in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not aCiuded ia’ paregraph 2. Borrower shall pa¢ these obhgatxons on time:
directly to the entity which is owed the payment. If faiitréto pay would edversely affect Lender’s interest in the Property, Upon

Lender’s request Borrower comptly furnish to Iicer receipts evidencing these payments

If Borrower fails to r 1yments or the peymienta ssquuted by paragraph 2, :rform any other covenants
and agreements contained | Instrument, or taereif\a\iegal proceeding th wtly affect Lender's rights
in the Property (such as a kruptCy, for condemnation or to enfor ions), then Lender may do

and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under th.xs par.agraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnatxon or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full'amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrumeat,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whi
@ -4R(IN) (9103) Pege 3ot 8 mum%
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‘reforred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay,all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case. of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sec‘:ﬁrity‘lnstrument

(b) Sale Wlthout Credit Approval. Lcnder shall, if permitted by applicable law and with the prior approval of.the
Secretary, require immediate payment in full of all_sums secured by this Secumy Instrument if:
(i) “All or.part of the Property, or a beneficial interest in a trust owning all or part of the Property. is sold or
otherwise transferred (other than by devise or descent) by the Borrower. and

(ii) The Prop
purchaser or g
réquirements o
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> Secretary.
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to:60 days from the: date
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ayment 'in ‘full because of
lies even after. foreclosuro
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has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately. precedmg the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (m) reinstatement will’ adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the on'ginal Borrower or Borrower’s successor in interest., Lender shall‘not-be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization .
of -the sums secured ' by this- Security. Instrument by reason of any demand made by the original Borrower or Borrower’s:
successors in interest. Any forbearance by Lender in exercising any. right or remedy shall not be.a waiver of:or preclude. ‘the
exercise of any right or remedy.
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12, Successors and Assigns BounGwwjoint and Several Liability; Co-Signers. covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements ‘shall be joint and'several. Any Borrower who co-signs this. Security
Instrument but dpes not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provrded for in this Security Instrument shall'be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other 'address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Govemmg Law; Severablhty. This Security Instrument shall be govemned by federal law and the-law of the
jurisdiction in which the Property is located. In the event that any provnslon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provnsnons of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

15. Borrower’s Copy 1o A RETHREINCAS scc..<.
16. Assignment of R manEELGLML rents and revenues of. the

Property. Borrower authori Eﬁfg oflec » directs each tenant of the
Property to pay-the rents to Lende; or%ender 8 agents oﬁvﬁver, %ﬁ%?ﬁﬂgm%%‘ Borrawer of Borrower's breach of

any covenant or agreement i thé Securiti Ingtrllzade B Gonniiﬁ eomnleu!ve all rents and revenues of the Property
as trustee for the benefit of lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only

If Lender gives notice of breach to Borrower: (a) =1l rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only,.to be applied to the sums secured by the Security Instrument; (b) Leader shall be entitled to collect and'
receive all of the rents of the Property; and (c) each tcnant of the Property shal! pay @ll rents cuq and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tena

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be requirsd to enter upon, take conifol of or malitein the Property before of after giving notice of breach
to' Borrower.. However, Le r.a judicially appointed! receiver-mayide: so at any time these yreach, Any application of
rents shall not cure or wai »fault or invalidataiary ctherrightier remedy of Lend assignment of rents of the
Property shall terminate wh :ecurad by the Secunty /Instrument’is paid in ©
NON-UNIFORM COVEN. and Cender further covenant and 1

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph'9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, inclpding, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

1576
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20. Riders to.this S /] 3 ocorded together with:this
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Planned Unit Developie/ERidss 1) wﬂﬁ!lproperty of
- the Lake County Recorder!

BY:SIGNING BELOW, Borroweraccepts andagressitothe tecmspcontained in thigiSecurityInstrument and in any»ri_dé_r(s)j
* executed by Borrower and recorded with it S
Witnesses: . S
JOSEPH HINEX, III ~ -Bofrower" :
et - (Seal) g
-Borrower. .. -Borrowar ;
STATE OF INDIANA, Lake County ss: . |
Onthis:  13TH. -dayof AUGUST 1991 » before me, theundersigned;'aNotarx Public in
and for said County, personally appeared : RER o
JOSEPH HINEX, III .
» and acknowledged ecution of the foxegomg mstmmen \
WITNESS my hand and official seal. Coe
i L
My Commission Expires: 10-2-93 SUSAN M. BRISTOHW
County of Residence: Lake ' Notary Public Paula Barrick
This instrument was prepared by: - Dps1sm
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