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TOGETHER WITH all -the improvements now or hereafier erected on the property, and all easements, rights,
appurtenances, reats, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a
part-of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property."

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants -
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when dus the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2, Monthly Payments.of Taxes, Insurance and Other Charges. Borrower shall:include in each monthly payment,
together-with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxés and'special
assessments lovied or-to bo levied against-the Property, (b) leaschold payments or ground-rents. on: the: Property, and (c)
premiums for insurance required by paragraph 4.

‘Each monthly installment for items (a), (b). and (c) shall equal one-twelﬂh of the annual amounts, as reasonably. estimated

by Lender. plus an amoun the estimated amounts. The
full annual amount for ca Blg% gfe ‘Fnl onth before an item would.
‘:become delinqucnt. Lead | amoun <:03i xuls to- payhitems d (c):before they become:
delinguent, NOT OFFICIAL' | R
If at any time the total’of @stﬁﬂddf ngethor With the ‘future monthly
payments’ for'such items. pay m ue dates of h ite ﬁdﬂ s than one-sixth the: estimstedt
-amount of paymients required to pay 4&& 2% EF ote are curreat, then Lender shall cither

refund the.excess ovér on |xth of the estimated’ psymwts or credxt the' excess over one-sixth of ithe estimated paymeats:to: |

subsequwt payments by.Borrower, at (he option f B . If the tolaVof the ; iz 'made by Borrower for item (a), (b),.
or (c)is msufﬁcxent fo p the it 1 Whica due, then Borrower shall pay to Lender auy. amon neoessaryrto ‘make up\the
deficiency onor beforethe te'the it>m becomes due

As used:in; this Security Instrumesity, ‘S scretary'’- means the Secreti.ry of ‘Houging and-Urb Dcvelopment orhls‘oi*'ber,

désignce. In aniy'yéar in which: the Lender must pay a mortgage insurance premium to the Secretary, each morithly payment-

shall also mcludo eithér:: (i) an‘instal of the ann ‘mortgage nce premium to be pald Lenderto the Secretary,.or. -
(i) a- monthly charge ingtcad. of 8 mortgage msumnco premmm if this Security:Instrument is hald by the’ Secreury Each'

monthly instaliment of the mortgage: msumnoe premium sh&”w o &g}a‘mount sufficient to accur ato the full annual mortgage.
insurance premium with Lender one month pnor to theﬁs.e‘éne tulimmgsl mortgage i insurance prodium is due to the Secmtary :
or.dif. this Security Instrun = hold by the: Secmtsi“’ ‘each mon‘lhin charge shall be in an 4 mt equal -to- one-twelfih: of

onie-half percent of the out s principal balance aue on the Nata, 5

If BorrOWer tenders oaymcnt 6" all sum:wecumd by thls jSecyri t, Borrower's. account: shall
be credited with’ the balar for mstallmeﬁlzr ona%m (@),.(b), and ortgage insurance, premium
installment that Lender ha: Jat e -refund any excess:funds to

Borrower. Immediately prior-to a foreciosure saie of the Property or.its aoqulsmon by:Lender, norrower 8:account’ slmll be
credited with any balance remaining for all installments for 1tems (®), (b), and (c)

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance prsmmm to be paid by Lender to the’ Secretary or to the, monthly charge by the Secmury

instead of t the monthly mortgage insurance premiun;

Second to any taxes, special assessments, leasehold payments or ground reats, and fife, flood and ‘other hazard msmsnos B

premiums, as required;-
Third, to interest due under.the Note,
Fourth to: amoruzatlon of the pnnclpal of the Note;
Fxﬁh to late charges due under the Note.

@D,4R(N) 103 . . ' Page 201 6. Intil;
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“4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemeats on the Property, whether now in
existence or. subsequemly erected, agamst any hnmrds casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. - Borrower shall also
insure all improvemeats on the Property, whether-now i existence or subsequmtly erected, against loss by floods to the extent
required by. the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shnll be held by Lender and shall include loss payable clauses in favor of, and in a form acceptablé to, Lender.

In: the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Noto and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepaymeat of principal, or (b) to the restoration’or repair
of the damaged Property. Any apphcauon of ‘the proceeds to the principal shall not:extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay.all outstanding indebtedness under the Note and this Security Instrumeat shall be paid to the
entity legally eatitled thereto.

In- the event® of foreclosure of this Secuntv Instrument or other tmnsfer of title to the Property. that extinguishes: the-
indebtedness, all right, title the purchaser.

5. Occupancy, Pry [#alnenance OC}%‘En rer’s Loan: Application;

Leaseholds. Borrower shs mm m o 1ce within 'sixty days after
.the execution of this Securi ument ‘Borrowe wcipal residence for at least

.one year after‘the date of o / ngspmm ue hardship for. Borrower,

psﬁummymﬂ
or unless extenuntmg circuss ex ol%m l Borrow\ shall nohfy I.endemof any
extenuatmg cnrcumstancea. Bosrower ﬁrsubstanually ‘mge the Pmperty or allow
the Property ‘to- detenorate. asonable wear and tear excepted Lender may inspect the Property if: the: Pmperty is vncant -or
abandoned ‘or the loan is in default. Lendar may mable n to pro | preserve such vacant or. abandonedl
Property. Borrower shall also be in default if Borrower, during the joan application process, gave materially false or mnecumte»

information-or statements to Lender (or:failed to;provide Lender withrany material‘information) in connection with; the'loan: -

evidenced:by the Nots;.including, but Yimited to, represent:'ions corcerming or’8. oc ancy of the Property ‘as a.

.pnncnpnl résidence. If this Seéurity Instmn 't is on = leasehold, Borrov.cr ghall comply with' provxsxons {of; the lease, 1f
‘:Borrower acquires fee title o the F derty, the leasehold and 'fee tit'e’shall not be merged unless I der agrees to the' merger. in
: wntmg - c

6.. Charges to Borrower and Protection’ of* Lende.vs Rights 1 the Property. Borrower shall' pay. all'governmental or.
municipal charges,. fines and- impositions' that are not o teded in pmgmph 2. Borrower shell pay these-obligations on time

directly to the entity which is owed the payment, If fam,m to pay wouldeadversely:affect: Le' . srest in the' Propvexl'ty,_‘upnn
Lender’s réquest Borrower remptly, fumnishito Ikndér receipts e\iidé:’xcing' thee'ef;ié}'" 1 S

-If Borrower fails to m spents.or the pa jmemn mq.nmd by paragraph 2 rform any other covénants
and agreements contained i Instrument,: or them sy l'egal proceed i mtly affect: I.endet 8 nghts
in'the Property (such asaj I ons), then Lender may do

and pay whatever is necessary to protect the vaiue of the.Property and Lender’s ngnls in the Property, mcludmg payment of
taxes, hamrd insurance and other iteéms mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall ‘become an additional debt of Borrower and be secured by,

+this:Security. Instrument. These amounts shall bear interest from the date of dxsbursement, at the Note rate, and at the option of
P -'ilznder, shnll ‘be immediately. due and payable.

,‘
[
L

3 Condemnahon. The proceeds of any award or claim for damages, direct or consequentnal in connectlon with: any o
. .condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and -
' "'"shall be paid:to Lender to the extent-of the full amount of. the indebtedness that remaing unpaid under the Note and this Security. -

Instrument: Lender shall apply, such proceeds to the reduction of the mdebtedness under the Note: and’ this Secunty Instmment,

first to any delinquent amounts applied in. the order provided in paragraph 3, and then: to prepayment of principal, Any '
-apphcahon of the proceeds to the principal shall not extend or postpone the due dnte of the’ monthly payments, WB@ 1559
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referred to:in: pmgmph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a). Default, Lender. may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the dus date of the next. monthly payment, or
(i) Borrower defaults by failing, for a period-of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permltted by. applicable law and with the. prlor approval of the:
Secretary, requiré immediate paymeat in full of all: sums secured by this Security Instrument if:

(i) All or. part’ of the. ‘Property, or a beneficial interest in a trust owning all or part' of.the Property, is sold or
othierwise transferred (other than bv devise or descent) by the Bormwer and

(ii) The Proj rincipal residence, or ‘the.
purchaser or g e Dﬁwﬂ*ém%_s. he oved in accordance with the
requirements ( 7y

(9] No Waiver. I ng ANCQJ‘WQ EI‘E Jngm;m int wat in full, but benderdoes o

Dot equif sich .« e a8 N RS S ke s - o1,
(@) Regulations " HUD Secrelfy, s ok f UMM EOEE Toned by the Ssritary will linit Leandsi's

rights in the case of payment defaults to requlm immediate payment’ in full and’ forecloss it not pald‘ ‘This Secunty
Instrument does not authorizs accsleration losureif not permitted ¢ ulations of the Secretary

(e)- Mortgage Not Insure Borrower agree: (2at shon this Security‘Instrament and:the Note secured’ theteby not:be
eligible for insufancs-under, the National!Housing ‘Act within 60 days fi . date‘hercof, Lender. may, at:its option
and. noththstandx anythmg:m I agraph require mediatc payme in‘full ‘'of all sums secured by’ this: Security,

-~ Instrument. A.wr o st ment.of any*autl ized;ageat of the ecreta dated :subséq |tt060dsysfromthedete-,‘jvg

" hereof, declrmng‘ insure | curity Instrument and i 5'86CUTeC reneby. ghall'bo doemed conclusive;proof of
. such’ rnehgxbrlrty stwithstanding the. foregomg. this option may not be exercised by ] <nder when the unavmlabnhty
' of msumnce‘w sol - dus to Lender’s fanlure to rermr & I00itzage insurance premium to *! Secretary .

w0, Relsstatesnent; o1 * has o right 10 beiaetated 1 L¥ater has required irucetisto payment. in‘Aull because.of <

. Borrower’s failure to; ‘pay! ol 'lue under: the Not3 or: thrs'Secuntv Instrument: This 1 plies even after foreclosure

" proceedings are:instituted: Mio the Security fnstrument, Bosrower shall tender ir ui’all amounts, required-to
bring :Borrower’s ‘account huding,to, the éxfenb:they- are obligations of G £ -this’ Se'i:'unty Instmment _
foreclosure- costs and re: W 'mry _attortieys’ sfess and expe : xated with=the foreclostue
"proceedmg Upon mmstah cures’ shall remain: m effect

ag if Lender had not reqmteu immediato payment in fuli.. However, Lender is not required to permit reinstatement if: () Lender

has: accepted remstatement aﬁer the commencement of foreclosure proceedings within two ‘years umnedmtely precedmg the - '
commencement of a current foneclosure proceedmg. (u) réinstatement will preclude_foreclosure on different: grounds: in/ the o

future, or’ (m) remstatement wxll adversely affect the priority of the lién created by.this Security Instmment

11. Borrower Not Released, Forbearance By Lender Not a Waiver. thenslon of the time of payment or modlﬁcatwn of

amomzahon of the: sums-secured: by, this: Security’ Instriiment granted by:Lender to’ any: successor in interest of Bormwet shall
not opemte to release the habxhty of the ongmal Borrower or Borrower’s successor.in'interest.- Lender ghall not be xequued tor
commence proceedmgs against any successor in’ ‘interest’ or refuse to extend:time for payment or otherwise modxfy ‘amortization.
of :the; sums ‘secured by, ‘this 'Security Instrument by reason of: any deinand> miade -by. the. ongmal {Borrower .or ‘Borrower's:

] successors in interest, Any forbearance 'by'Lender in exemmng any right or remedy shall not be a waiver of or preclude. the;
1 exemse of any right or remedy. '

-~ : _ : : . s DPSISTS.
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* 12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreeménts of this
Security Instrument shall bind' and benefit the successors and-assigns of Lender and Borrower, subject to the provisions of.
paragraph 9.b. Borrower’s covenants and agreements shall be- joint and ‘several. Any Borrower who co-signs this' Security:
Instrument but’does not execute the Note: (a)'is co-signing: this Security Instrument only to mortgage, grant and ébnvey'that'
Borrower’s inierest in the'Praperty undet the'terms of this Security Instrument; .(b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Leader and any other Borrower may agree to extend, modify, forbear or
make any accommodations with.mgt’mi to the terms of this Security Instrument or the Note without that Borrower's consent,

13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given- by delivering it or by mailing
it-by.first class mail unless applicable law requires uso of another method. The notice shall be directed to the Property Address
or any:other address Borrower designates ‘by. riotice to Lender. Any notice to Lender shall be given by: first class mail-to
Lender’s addreds stated.herein or any address Lender designates by notice'to Borrower, Any notice provided for in. this Security
Instrument shall-be deemed to have becn given to Borrower or Lender when given as provided in this paragraph,

14. Governing: Law; ‘Severability, This Security Instrument shall be governed by federal law-andithelaw of the
jurisdiction:in which the Property is located, In.the event that any provision or clause of this.Security Instrument.or the Note
conflicts with applicable law, such conflict shall not affect other. provisions of this Security Instrument or the Note which can be
.glvbo:m effect without the conflicting provision, To this ‘end the provisions of this:Security Tnatrumant and the:Note are declared
to be ssverable, : '

-15, Borrower’s Cop} n';v)mglx(e: %%%!:o}&“\ it '

16.; Assignment: of ] B ,4M$ogmg;&r!fo!l.; 3 rents mdi'rbvex;uea»of th;

Property, Borrower authorizcs 1< qpg ord nlerasgents dorcdlicetithe gmpémgnmf hereby directs each:tenant of the.
Property to pay the rents to Léndef or Legder’s agents. However, prios to Lender’s fiotice to)Eorrower of Borrower’s breach of
any covenant or'agreement in the'Securi 2 1 ive all rents and’revenues of the:

oveant or sgroeme A1 heAIRE o BT Lo AL cbive al enic. 1 eveies of e Brapons

‘88 trusted: for thd benefit of Lender and Borrower. This assignment of rents constitutes dn.absolnte assignment and’ niot” an;
aisignment for additional secufity on's AR

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be he by ‘Borrower. as. trusteefor

-benefit of Lender only, to | applied (c sums seclired by the Security Instrument; (b) Lénder Lll‘be_entitled;to',céliéct‘aﬂdt-

. eceiveTall’of thie rents of tha:Property; and  (c) each tnant of the Property sha pay all rents dup-and unpaid(to‘Lender-or. ~
- Lendef’s agenton Leader’s wsitté dstmand to the tepn | - B R

Borrower has not executed any prior assignment.of the rents and has not andiwill not perform any act that would pmvent e
Lender from exercising its rights under this paragraph 16550 {74, - : . B

Lender shall not be.requirad to eater upon, take ecntro! of Or‘nmviﬁtkiinthe Property before or after giving noﬁw=_6f breach:

‘to Borrower, However, Le - a judicially appoisted ‘receivermayvde 5o at any, time (he breach. Any, application’of
rents:shall not cure or wai fault or invalidats any other right 6r romedy of Lor assignment of.rents of ‘the.
‘Property. shall:terminate wt acured by the,_Sé;p;ﬁty:In;Wt‘is paid'in fult

NON-UNIFORM COVEN. " £ o\ e

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender mayfonedose

‘this Security Instrument by:judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing: the

ve

remedies provided-in this paragraph 17, including, but not limited to, reasonable attorneys’ fees: and costs of -title

-evidence, "

18, Reiqqse. Upon payment of all sums secured by this Security Instrument,. Lender shall release thislSecux'ity Instrument.
without charge to Borrower. ‘ o

19, Waiver of Valuation and Appraisement, Borrower waives all'right of valuation and appraisemént.

DPS1876
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BYSIGNINGBBLO Bom or.accoptiand a ’estothf mms contained ir this Security W“ndinanyﬁd“(,)
executodvby-Borrowerand ordec ithit, : . [ T e e

PJ asenc

Andrea':“ {

B R

Ry AR DT P

: 1s'rATE' bF lNDIANA -

and for sald County, pemonally appeared Lo o R Y R
. JIMMY LEE SPEARHAN AND CATHERINE SPEARMAN, »HUSBAND AND WIFE o AR

WITNESS my hnnd nnd ofﬁcml’seal

MyComnnssxonExpxrcs 9_17..93 - SUSAN M. 2 L ALl Lt b
Resldent of- Lakecounty lndlana e Nm""bm e ‘Andrea A- Plasenc!a |

Th:smstmmentwas;mparedby R A T e T ppS1sTI
@,Mummou ) Susan M Brlstaw L paeaie . ‘ S




