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TOGETHER Wit all the improvenieits-now or héreafter erected on' e property, and all-edsements, rights,
appurtenances; rents, royalties; mineral, oil and gas rights and profits, water rights and stuck and all fixtures now or hereafter-
u puet of the property, All replacements and ndditions shall alsube covered by this Security Instrument. All of the foregoing is
refersed to in this Security Instruiment as the "Property.”

BORROWER COVENANTS that Borrower is lawhully scised of the estate hereby cunveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tide w the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute o uniform security instrument covering real property,




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymene of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dueunder the Note.

2. Funds for Taxes and Insurance, Subject t applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum (“Iunds”) equal to
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or gusranteed by a federal or
state ngency (including Lender if Lender is such an institution). Lender shalt apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be'paid on the Funds. Unless an ogreement is made or applicable lav: requires interest to be paid,
Lender shall-not be required to pay Borrower any interest or earnings on the Funds, Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds ace pledged us additional security for the sums secured by this Security Instrument,

1€ the amount of the Funds held by Lender, together with the future monthly payments of Ifunds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the FFunds held by Lender is not sufficient to pay the escrow items when due, Borcower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later thun

immediately prior to the sale of the Praperty or its acquisition by Lender, uny Funds held by Lender ut the time of application
as a credit against the sums secured by this Security Instcument,

3. Application 2 ceived by Lender under
paragraphs | and 2 shal ’ nﬁ eﬁ: ﬁﬂm 1t charges due under the
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Borrower shall promptly discharge any lien which has priority over this Security Instruiment unless Borrower: (a)
agrees in writing to the payment bliga by th amann bleto l.ender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, légal proceedings which in'the lender's opinion operate to
prevent the enforcement of the licnar forfeiture of any parc of the Property; or (€) secures from the holder of the lien an

- ngreement satisfactory to Leadersubordinating the |icatothis Security | nstrum: wler determines thatany partof che.

Property is subject to.a licn-which may 2:tain priority over this Security Instrument, Lender oy give Borrower.a.norice’

‘identifying the lien. Borrower <hall satis(y the lien or take onc ae more of the nccions set forth above within 10 days.of the

giving'of notice.

5. Hazard Insurance, Borrower shall keep che improvements now existing or hereafier erected on the Property
insured ugainst loss by fire, huzards included within the seoayfextended coverage™ and any other lazards for which Lender
requires insurance. This insurance shall be maintainslinshe soounts and for the periods that Lender requires, The

insurance carrier providing the insurance shall bediiisen by Bofziwer subject to Lender's 0yproval which shall not be
unreasonably withheld, S,

¢

Allinsurance po ! renewals shall beigeapeable to Lender and shall includc o s moregage clause. Lender
shall have the right to I: {cles and renewitis i lenderrequires, Borrowershioll ive to Lender ull recelpts
of paid premiums and 1 es. | the eventafloss BbcedWey shall give prox the insurance carcier and.
Lender. Lender may m: 5.0l oot made préwgtinhyBorrower.

Unless l.ender a rwis€ NETCE N W, MSUTance g d to restoration or repair
of the Property damaged, If the restorationor repalr is cconumlcally feasil A ity is not lessened, If the

cally fe e and Le ,
restorution or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied ro the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance praceeds, Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when the
notice is given,

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall-not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under parageaph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from dumage to the Property.prior to.the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition,

6. Prescevation and Maintenance of Property; Leascholds. Burrower shull not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on & leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security [nstrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such us u proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property,
Lender's actions may include paying any sums secured by n lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to muke repairs, Although Lender may take action
under this paragraph 7, Lender does not have to dv so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

pyient;




~“charges, and that law is finally

- refunded o Burrower, Lender iy ehioose wminke thisvefus il by reducing the prinelpal o wedundce tlie

|

I Lender requived mongage insuranee ws w comdition of mukiog the loan secured by chis. Security in-
strument, Bovsower shall pay the premivms sequived o mainmin the insusance in effece untll such thine us o requitement for
the lnsurviice terminates I accordance with Borrower's nud Lender's weitten sgeeement or applicable law,

. lnapuction, Lendur or its agent may make rensonuble entries upon snd inspuctions of the Property, Lender shull
#lve Borrower notlee e the thine of or prioe o an lispection specilylog rensunuble canse for the tnapection.

9, Condemnntion, "T'he proceeds of uny awnrd or clabin for dumages, direce or cunsequentlal, in connection with wny
condemantion or ather wking of uny parcof tie Property, or fue conveyanee in licu of condemnation, ure heeeby assigned and
shall be pald o Leader, : ‘

In the event of o wal twking of the Property, the proceeds shall be applicd 1o the sums secured by this Seeurity
Insteumment, whether or not then due, withuny excess paid 1o Borcower, lu the event of w purtinl caking of the Property, unless
Burrower nod Lender otherwise ugree in writing, the sums seeured by this Securdty lustrument shall be reduced by the amuunt
of the proceeds muliplied by the following fraction: (n) the total kmoune of the sums sceured immedintely before wking,
divided by (b) the fuir mnrket vilue of the Property iniedintely before the wking, Any balance shall be puld to Borrower,

Hae Property I abudossed by Biviowet, o B after notice by Lender to Borrower thst the condeansnor offers wo ninke
wi nwiid o setde w cduim bor dmmwges, Borower Lils w sespomt w Leader within 30 days alter the date die notice is piven,
Leider Is nuthorized w colleet and apply the proveads, ne i option, either w sestoration or repaie of the Property or w the
suing secured by this Security Instrawment, whether or not then due,

Unlexs Lender mind Burvower atherwise apree in writiog, nay application of proceeds w principad shall not extend ue
postpone the due date of the mondhly payments seferved win puegraphs 1 and 2 or chiange the smount of such payments,

10, Borrower Not - Released; Forbearnnee By Lender Not a Waiver, Lxtension of the time for payneiit or
madificadon of winordzation of the sums secured by this Security Jastoument geanted by Lender to any successor in interest of
Borcower ahull oot opernie 1w release die Bubility of da arlgdind Dorcower or Borrowaer's suceessors io intereat, Lander slinll
nothe requlred wo commence proceedings sgainstany successor in interest or refuse w extend thme for pupment or otherwise
sodily nmortization of the sums secured by this Security Instrument by reasun of any dennd miade by the vriginal Borrower
or Burrower's successors in interest, Any lorbearnnce by Lender in exercising any right oc remedy shall not be o waiver of ot
preclude the exercise of nny right or remedy, : '

11, Successors and As

L v guers, <l greements of this
Security lustrument shall bine % Bxﬂﬁumgnﬁ: Y the provisjons of
parageaph 17, Borrower's cov precoents sillhejout and several, Any Lorry igns this Sceurity

lusteument but does nat execu
Borrower's interest in the Pra
sumns sceured by this Security
furbear or muke any uccome
Borrower's consent,

12, Loan Charges. If

wand convey that

% leniqhﬁ}mlfmmn&, . lign:cd':lu p'uydtllnc

g 0 e ende or ) 2 ue yinudily,

mshlﬁdial}{mga 'Js%fmé‘%&‘ﬁfa,"gﬁﬁ"/ﬁéﬁﬁ e Mote without dhie
the Lake County Recorder!

loan secured by this Secutity lnstrulnent is subject to a law which

_ : erpreted so that the interest or other loan charges collected or to be cu
with the loan exceed the permitied limi: f(a) any icharge shall be'redu dHTT

s (3 RV - v o s PO B % (Y% Boy,. o L » (38 AR
the charge to the periniteed litii and(b) dnpswiis alrend . collected [rofBorrowerwliich excec d p‘g

ls miiximum loan

cted in connection. !
ecessary toreduce - -
itted limlts will be
ste or by inkinga .
ment withoituny

ditedt payment to Borrower, 11 o refund-i
prepayment chacge under the Naote.

13, Legislation Affecting Lendor's Rig s, I enncoiment or cx pication ofapplicable laws has
any provision ol the Note or this Secur nent unenforeenble w fing toits terims, Lender, at it
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parageaply 19,1 Lender exercises this option, Lender shall take thonteis specified in the second parag:
4, Notices. Any notice rollorrawer provided for it hacitiie Instcument shall be given
mailing it by fivst cluss nunil wnloss wpplicable law requires srgbfanothedtizthiod. The notice shull be dig

hof paragraph 17,
delivering it or by
ed to the Property

Address or any other address swer desipnates by notee o Yender, Aupattice to Lender shell be 1by firstcluss nil
to Lender's address stated he wiy other address Letielor < esignates Bynotice to borrower, A ice provided for in
this Security lustrument shall Lio have been giventy Bustower e Lender when given o in this puragraph,

15, Governing Law; is Security Wstrhencshiallbe governed by nd the luw of the
jurisdiction inwhich the Proy ha theevent tht@yg prLowsion or cluuse of (i wmentor the Now
conllicts with applicable lnw, not nffecrotierprovisionsoftiisSecyri he Note which enn
be given eflect without the conllicting provision. Lo this end the provisions of dus Security lustrumen tand the Note are

declared 1o be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, ‘Uransfer of the Property or o Benelicial Interest in Borrower, I all or any part of the Property oe any
interest initis sold or crnnsfecred (or if a benelicial interest in Borrower is sold or teanslerred and Borrower is not o natural
person) without Lender's prioe written consent, Lender miay, at its option, cequire immediate payment in full of all sums
secured by this Security Insteument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
faw as of the date of this Security [nsttument,

Il Lender exercises this option, Lender shall pive Borrower notice of aceeleration, 'The notice shall provide a period of
not less than 30 days from the date the notice is delivered or miailed within which Borrcower must pay all sums secured by his
Sccurity Instrument, i Borrower fuils w pay these sums prior to]the-expitation of this period,iLender. may invoke ang , ,
remedies peemitted by this Security dnstrument without furthernotice or.demand on-Borrower, - :

18, Borrower's Right w Reinstate, H Bortower meets ceetnin conditions, Borsower- shull have the right w have
enforcement of this Security Instrument discomtinued at any time.prior to the earlier ofi (1) S days (or such other period us
upplicable luw may specily for reinstucement) before sale of the Property pursuant to any power of sale contuined in this Se-
curity lnstrament;-or (b) entiy of a judgment enforcing this Security Instrument, Those conditivns ure that Borrower: ()
pays Lender all sums which then would be due under chis Security lnsteument and the Note hud no acceleration vceurred; (b)
cures uny default of any other convenants or upreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not linited w, reasonable attorueys fees; wnd (d) takes such uction as Lender may reasonably require o s
sure that the lien of this Seeurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Tnstrument shall continue unchanged. Upon reinstaiement by Borrower, dhis Security lnstrument
and the obligations secured heeeby shall remain fully effective us if no acceleration had vceurred, However, this right
reinstate shall notapply in the ease of acceleratipn under paragraphs 13 or 17.




NON.UNIroiM COVENANTS, Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies, Lender shall give notice to Borrower prior to aceeleration following Borrower's
breach of any covenant oragreement in this Security Instrament (hut not prior to accelerntion under pacageaphs 1.3 andd
17 unlessupplicable law provides otherwise), The notice shall specify: (n) the defaule; () the nction required tocurethe
defunle; (e) ndate, nocless dhinn 30 duys Trom the date the notice is given o Borrower, by which the defuult must he cured;
wnd () ehad filure to cure the defanlt on ar hefore the date specified inthe notice may resultinnceeleration of the suns
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property, ‘Uhe notice shall further
inform Borrower of the right to reinstate after ncceleention and the right to assert in the foreclosure procecding thenon.
existence of n defaule or any other defense of Dorrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option mny require immedinte payment in full of all sums secured by
this Sccurity Instrument without further demand and mny foreclose this Security lnstrument by judicial proceeding,
Lender shall he entitled to collect all expenses incurred in pursuing the remedies provided n this pacagraph ‘19,
lncluding, but not Himited to, rensonnble attorneys' fees and costs of title evidence,

5 20. Lender in Possession, Upon nceeleration under paragraph 19 or abandunment of the Property, Lender (by
Judicinily uppointed receiver) shall be entitled o enter upon, tuke possession of and munage the Property and o collect the
rents of the Property Including those past due, Any reats collected by Lender or the receiver shall be applied fiest to payment
. of the costs of management of the Property nnd collection of rents, including, but not limited to, receiver's fees, premiumns on
recelver's bonds and reasonable attorneys’ fees, und then to-the sums secured by this Security.Insteument,

21, Relense. Upon puyment-of ull sums secured by this Security Insteument, Lender shall release this Security
Inserument without charpe to Borrower,

22, Waiver of Valuation and Appraisement, Borrower waives all righe of vaduation and appraisement,

23, Riders to this Security lnstrument. Il ane or more riders are exeented by Borrower and recorded together with
this Security Instrument, the covennnts and agreements of ench such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of chis Sccurlty Instrument as if the rider(s) were a part of this Security
Instrument, | Check applicable box(es) |

O Adjustable Rute Rider. O Condominivm Rider O 2.4 Family Rider
O Graduated Payment Rider O Planned Unit Development Rider s
02 Othergs) |specify| L

Securlty Instrument
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