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. ' FHA Case No.
State of Indiana  TOMC # 413250-5 MORTGAGE 151:3864677-703
THIS MORTGAGE (*‘Security. Instrument"’) is given on JUNE 26 , 1991

The Mortgagor is
JIMMY E. UNDERWOOD AND MIRIAM UNDERWOOD, HUSBAND AND WIFE

*

whose address i5520 W. 4th Ave., Gary. IN 46402

, (*‘Borrower”’). This S i is gi
INDEPENDENCE ONE MORTGAGE CORPORATION ( wer”"). This Security Instrument is given to

which is organized.and existing tnder the laws of THE STATE OF MICHIGAN and whose

address is 300 GALL) vd OUTHFLIELD, M1 4PUe4 '
ot Ve s v e AP OIUEGS, ) o 0 Landr el
NOT OFFICIAL'!

" Dollars (U.S;'$. 45,950 ) IsyThis debt is evidenced by Borrower’s notc at same date as this Security
Instrument (““Note'"), which £ roides i rlshORANIBAVMEntS CANE (FEITOIDEEBE T 6 p2id carlier, due:and payable on

July 1, 2021 thp%taﬁﬂﬂgymgﬁfm (a) therepayment of the debt evidenced

by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants
_ and agreements under this Seeurity Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and
convey to Lender the following described property located in v ,
WAKE  County, Indiana:

THE NORTH 19 FEET 0% LOT 71 AND ALL OF LOTS 72 AND 73, BLOCK 3, GARFIELD PARK, IN THE
CITY OF GARY, AS SHOWN I PLAT/BOOK 7, PAGE 16, LAKE COUNTY, INDIAN: ‘
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. HARRISON ‘
MAILING ADDRESS: 2640 HARKXSXBN STREET, GARY, INDIANA 46407
which has the address of. 2640 HARRISON STREET, GARY (Street, City],

Indiana 46407 -[ZIP Code], (“f’roperty Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the ‘‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for.
insurance required by paragraph 4.
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Each monthly instaliment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the duc dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall cither refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent -
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, **Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is duec to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all instaliments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Pay il ider as follows:

First, to the mortgage 3 ﬁ di etary ly charge by the Secretary
instead of the monthly mor .em gmnﬁ ﬁ entirey rance premium when this
Security Instrument was si
" Second, to any taxes, ¢ .NSQ;I‘OIQEEI Mu nd other hazard insurance

premiums, as required; . .
Third, to interest due und .mlmﬁe,DOC“ment is the property of

Fourth, to amortizatiori of.the pringipal ﬂziké"@bunty Recorder!

Fifth, to late charges du¢ under the Note.

4, Fire, Flood and Other Haza ranc shal! all impr on the Property, whether now in
existence or subsequently erccted, agaifist any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Propesty, whether now in existencc or subscquentl 1,/against loss by floods to the extent
required by the Secretary. All insurance shal! be carricd with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in/ favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned s hereby authorized and directed to make payment for such 1955
directly to Lender, instead of (o Borrower and to Lenderieinily Al or any part of the insurance proceeds may be applied

by Lender, at its option, either (2) to the reduction oftheindebtediéss under the Note and this Sccurity Instrument, first to
any delinquent amounts applicd.in the order in paragidph 3, and thdn'to prepayment of prin , or (b) to the restoration
or repair of the damaged P: v application ¢fitke proceeds taithe principal shall not | or postpone the due date
of the monthly payments w s{crred to in par&grapivZyor change the amount of st :nts. Any excess insurance
proceeds over an amount r ay all outstandingiimdebicdness-under the Note curity Instrument shall be

paid to the entity legally e

In the event of forecl yerty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned Property. If this Security Instrument is on a leaschold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing,

6. Charges 1o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time dircctly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Yender under tisis paragraph shall become an additional debt of Borrower and be sccured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection w_itl_l .any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assxgne_d
. and shall be paid to Lender tothe extent of the fulamount of the indebtedness that remains unpaid under the Noge and this
- "Security Instrument. Lender shall.apply-such proceeds to the reduction of:the indebtedness under the Note and.this Security
Instrument; first to any. delinquent amounts applied in the orderprovided in paragraph3, and then to
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prepayment of principal. -




Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly pa i
r ments, which
are referred to in paragraph 2, or change the amount of such payments® Any excess proceeds over an amogn‘t) rzquired to pay
all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

.. (a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, re-
quire immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower deéfaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on\tbe due date of the next monthly payment, or

(li)‘B'orrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale ~Wll'llno'ut Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, réquire immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and:

(ii) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser or

grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements.

of the Secretary.

(c) No Walver, If circumstances-occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instru-
ment does not authorize acceleration or foreclosure if not permitted. by regulations.of the Secretary, '

10. Reinstatement. B ht to be reinstated if Lend payment in full because of
Bo:rg_e\gr?s fa_nlu;e tt?tpt?i ’ M%mh )plicsc:ltl:n after forecl(:&rug'
proceedings are instituted. »£the 8 , Shall ten > sum all amounts required.
to bring Borrower's accou! jr Mﬂore m_m lma {ong of Bor er.this Security Instrument,
foreclosure costs and reasol d’cusiomany sitdene Axd ASSOLi 1 the foreclosure proceeding.
Upon reinstatement by Bor I ' S:cn:ﬁy Instrument ang the obligations that it secij;cs -emain in effect as if Lender
‘had not required immediate pe Thas | BlowWavas; Dédnder Tsot[requirea 1o ye instatement if: (i) Lender has ac-

] paymnl
cepted reinstatement after the commen oéﬁc i o years imediately preceding the com-
mencement of a current foreclosure promggi I .Qﬁw ﬁmosure on different grounds in the future,
or (iii) reinstatement will adversely affect the priority of the lien created by this Security Insirument.

-

11. Borrower Not Released; Forbearance By kender Not a Walver. Extensionof the time of payment or modification
of amortization of the sums securcd by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to releasc the liability of the original Borrower or Borrower’s sueeessorin interest. Lender shall not be re-
quired to commence procecdings agaiist any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bor-
rower’s successors in interest. Any forbearance by Lender in exercising 2ny right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Severa) Liablidy; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and ‘benefit the successors and asstsna o cnder and Borrower, subject to.the provisions of paragraph

9.b. Borrower’s covenants and agreements shall be igit-and severak Any Borrower who co-<igns this Security Instrument
but does not execute the N (a) is co-signing this Seaurity Instrupfeat only to mortgace, grant and convey that Borrower’s
interest in the Property ur > terms of this Secarity Instrument;it) is not personally ed to pay the sums secured
by this Security Instrumen agrees that Lender and aiiy otiier Borrower may ap1¢ d, modify, forbear or make
any accommodations witt the term of this’Seeuvity’\lnstrtment or the Nof hat Borrower’s consent.
13. Notices. Any noti ssovided for in thisSecurity Instrumen y delivering it or by mailing

it by first class mail unless % ted to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instru-
ment shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

be severable.
15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Pro-
perty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Pro-
perty as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not

an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,
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Riders to this Security Instr t. Ifo riders :ecuted | ver and recorded together.with this
Security Instrument, the covenants of gach such rider shdll be inc porated into and shall amend and supplement the covenants
and agreements of this Security Instrument asif the rider(s) were in a part of this Security Inst-ument. [Check applicable box(es)]
£ Condominium Rider C .djustat Rate Rider Clc wing Equity Rider
(] Planned Unit | velopment Rider | Graduate Payment Rider [ _1Other

BY SIGNING BELOW
cuted by Borrower and

rrower accepts and agreés ko'theteridicontained in this Security [rstrument and in any rider(s)

orded with it.

et Y A o/
JIMMY E,

/ /.. éz
al)

-Borrower
. (Seal)
MIRIAM UNDERWOOD -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF INDIANA, LAKE County ss:

On this 26TH day of JUNE , 19 91 , before me, the undersigned, a Notary Public in

and for said.;,(‘,')gunty,'?personally appeared
JIMMY ';E"*‘;‘WDERWQQD AND MIRIAM UNDERWOOD, HUSBAND AND WIFE
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This inst’ru"l?'l_{qht_ was prepared by:

DIANA BAILEY

INDEPEN CE ONE MORTGAGE CORPORATION
600 HOLIDAY PLAZA DRIVE SUITE 250

MATTESON, IL 60443

dged the execution of the foregoing instrument.




