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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be co
by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the *Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wiil defend generally the title to the Property against all claims and demands, subject to sny
encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use end non-uniform covenants with
limited variations by jurisdiction to constitute 8 uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepsyment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall
y to Lender on the day monthly payments are due under the Note, until the Note is peid in full, a sum (*Funds*) for:
2). yearly taxes and assessments Which may attain priority over this Security Instrument as a lien on the Property; (b)
ly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, If any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
{0 exceed the maximum smount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the feder { 7 m time to time, 12 US.C.

Section 2601 ot seq. ("I s§ / m l&r X amount. If so, Lender may,
at any time, collect and- in and@ amou nay estimate the amount of
Funds due on the basis « d m igs ol scrow Items. or otherwise in
accordance with applicat . FFTGM! '

The Funds shall be held i ipstitution i : agency, instrumentality, or entity
(including Lender, if Lence ,such%lré tut g‘g mwm‘ Lender shall apply the Funds to
pey the Escrow Items. Lender may L’E Swsiiior helIR@BAapplying the Funds, annually analyzing the
escrow sccount, or verif/ing the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such o charge. However Lender may require Borrower 10 pay a one-time charge for an
independent real estate tax reportingscrvice used bysLender inconncetion wiih il loan, unless applicable law.provides
otherwise. Unless an agreement s made or applicable law requires interest {0 be paid, Lerder shatl not be required to
pay Borrower any interest or earnings on the Funds. Borfower and Lender ‘¢¢ in writing, however, that interest
shall be peld on the Funds. Lender shall give to Borrower, without charge, an annual accounting of .the: Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums s oy this Security Instrumc ‘ ' ,

If the Funds held by Lender exceed the amounts permitied to be heid: by applicabl: law, Lender shail account:to
Borrower for the excess Funds in accordance with theretuisements of applicable law. 1f the amount of the Funds: heid
by Lender at any time {5 not sufficient to pay the EScyow Teons when due, Lender mey so notify Borrower in writing,

and; in such case Borrower shall pay o Lender the;amount nécsssary to make up the ce lency. Borrower shall’ make
up the deficlency inno 1 than twelve monthiy-payments; at Lender’s sole discretion

Upon payment in | It sums secured By this'Security Imstrument, Lendcr omptly refund to Borrower
any Funds held by Les vier naragraph~20;. Lender shail acquire or s perty, Lender, prior to the
acquisition or sale. of th hall apply any Bunasthald by Lender al 1 >quisition or sale as a credit
against’ the sums securec » Insteument,

3. Application of Payments. Unless % s recelved: by Lender under

peragraphs 1 and 2 shall be applied: first, to any prepayment chargss due under the Note; second, t0 amounts payable
under peragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shell pay these obligations in the manner provided in paragraph 2, or if not paid<in that manner, Borrower
shall: pay them on time directly to the person owed payment. Borrower shall promptly furnish. to-Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall. promptly furnish
to Lender recelpts evidencing the payments. “

Borrower shallpromptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to-Lender; (b) contests in.
good- faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender’s opinion
operate 1o prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property-ls subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice. '

Form 3015 9/00
@D~ CRIN 500 Pege 2 of 6 Initials:




S R,

) : CMC NO. 0001116834

. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the'Property insured against loss by tire, hazards included within the term “extended coverage™ and any other hazards,
{ncluding fioods or flooding, for which Lender requires lnsurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall nct be unreasonably withheld. If Borrower fails to maintsin coverage described
above, pli‘e:;ler may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
peragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss If not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repeir
of the Property damaged, if the restoration or repair is economically fessible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrler has
offered to settle.a cleim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repeir or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of tl f 1 s amount of the payments.

It under paragraph 21 the Wm e policies and -proceeds
resulting from damage to y priof 0, Lend 'nt of the sums secured by
this Security Instrument i
6. (}cgupBagcy. Pre: M&ML@AM ; ver’s Loan Application;
Leaseholds. Borrower shall oc » t rower's gsincipal residence within sizty days.
after the execution of this 5 A’@h mm&mfﬂw tf# Property as Borrower’s: peincipal -
, peincipa

residence for at least one year after theldate of.odcupdnnyuniess Beedeo otfierwlse agrees in writing, which consent shall
not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower
shall not destroy, damage or impalr the Property, allow the Property o deterlorate, or co mit waste on the Property. -
Borrower shall be in default if any foriciiure aciion oi procceding, whether civil or criminal, Is begun that:in Lender’s
good faith judgment could result in forfeiture of the Propery or othcrwist naterlally Impair the lien created 'by.this
Security Instrument or Lender’s securfty interest. Borrower may cure such o @ sult and reinstate, es: provided: in
paragraph 18, by causing the action,or proceeding to be dismissed wilhoa riling that, in Lender's good falth
determination, precludes forfeiture of the Borrower's interest In the Properly of other malerial -impalrment of the lien
created by this Security Instrument or Lender’s security interest. Borrower all also be In default if Borrower, during
the loan application process, gave materlally false or Inaccuraie informaiion or statements to Lender (or falled to
provide Lender with any material information) in copaection, with the loan evidenced by (he Note, including, but not
fimited to; representations concerning Borrower’s gecapaney! of:ihe Properly as a principal residence. If this Security

Instrument is on a leasehc rrower shall compiy with all the'aravisions of the least. 1} Dorrower acquires fee titie to
the Property, the leasehold and the fee title shall notrerge inless) Zender agrees (0 the merger in writing. | ‘
7. Protection of Le Rights in the Eroperty. -I-Borrewer fallsto perlo covenants- and .agreements
contained in this Security 2, or there is & legal proceeding that mav sigai ffect Lender’s rights in the:
Property (such as a pre nankruptey, protatesitor condemnsiiosn e -or to-enforce laws or
regulations), then Lender 2y for whatever 1§ siecessary 10 proie the Property and Lender’s

rights in the Property. Lenc 3y paying an) 58 hich has priority. over. this.
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on thePrg’perty 161} makerepa\rs <

Although Lender may take action under this paragraph 7, Lender does not have to do so. i ‘

Any amotints disbursed by Lender under this paragraph 7 shall-become additional debt of Borrower secured by this
Security* Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall beat" interest:
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bofrower
requesting payment. | :

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security-Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases 10 be in-effect, Borrower shall’pay the
premiums required to obtain coverage substantially equivalent {0 the mortgage insurance previously in effect, at 8 cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously In effect, from -an-alternate
mortgage -insurer approved by Lender. If substantially equivalent morigage insurance coverage is not. avallable,
Borrower shall pay to Lender each-month a sum equal to one-twelfih of the yearly mortgage insurance premium belng. -
paid:by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and:retain these'

payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender reqxilm) -
provided by an insurer spproved by Lender again becomes available and is obtained. Borro .

> .

wer shall pay the premiu

required to maintain mortgege insurance in effect, or to provide a loss seserve, until the requirement for mort
insurance ends In sccordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrles upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

gesigned and shall be paid to Lender.

In the event of a total tsking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pertial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 10 or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
maerket value of the Property immediately before the taking. Any balance shail be paid to Borrower. In the event of &
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than
the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be spplied to the sums secured by this Security

Instrument whether or not
If the Property is aba
make an award or settle ¢
notice is glven, Lender is ¢
Property or to the sums se
Unless Lender and B

B 213 g g 9 <
postpone the due date of (i /,.n’l:\mf:g o mﬂ%tﬁ#‘ﬁ"ﬁﬁ%ﬁf ..\ )

payments. ake County Recorder!

11. Borrower Not licieased; Forbearance By Lender Not a Waiver. Extension
modification of amortization of the sums secured by this Secrrity Instrument eranted b
interest of Borrower shall not operate. o release (he digbility ol > original  Borrower
interest. Lender shall not be requirad 1o commence Procecuings ag 1t any successof r
time for psyment. or otherwise mod amortization of the sums secured by ihis Securlty
demand made by the original Borrower, or BOrrower's successors in interest. Any forbear
any right or remedy shall not be & walver ol or pré de the czercise of any right or remedy

12. Successors and Assigns «d; Joint and Sevesal Tiatifity; Co-signess. T
of this Security Instrument shall bind and benefit the successors and assigns of Lender
provisions of paragraph 1 Yorrower's covenants and agesétents shall be joint and several
this Security Instrument but does not execule the Noe: () 4¢ se-signing this Security
grant and convey that Borrower's interest in the/troperty untéythe terms of this Sec
personaily obligated to p ns secured by-iais Securily instzument; and () 37

Borrower may agree {0 ¢! xilv, forbear of make any-accominodations v
Instrument. or the Note w Rorrower’s cofssent.

13. Loan Charges. swredd by this Sesurlfyt instrument 1< sub)]
cww’ and that law Is y ~ 4has tha intaract ar nther I

0

connection with the loan excecd: e PErinIiiea HiTins, uiii \&;s sy o

. the condemnor oifers to
30 days after the date the
estoration or repair of the

incips! shall not extend or
inge the smount of such

' the time for payment.or
ender to any successof In
Borrower’s successors in.
terest or refuse to extend
strument by reason of any-
' by Lender In exercising

covenants and agreements
| Borrower, subject to the
\ny Borrower who co-signs

sirument only to mortgage,

ty Instrument; (b) is not
that Lender and any other
) the terms of thls Security

which sets maximum loen
cted or to be collected In
be reduced by -the amount

nacessary {0 reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction

will be treated es a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or. by
mailing 1t by first-class mail unless applicable law requires use of another method. The notice shall: be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower of Lender when given

as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event thet any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect othes provisions of this Security Instrument or the Note:

which can be given effect without the conflicting provision. To this end the provisions of this Security Irstrument and

the Note are declared to be severable.
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, 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
. "*17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
Interest in it is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower. ‘

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Insttument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, ia X paragraph 17.

19. Sale of Note; ¢ af m l » (together with this Security
Instrument) may be sok ¢ ting »sult in a change in.the entity

J itho ‘o»\ ; /
(known as the "Loan Se m tig No s Security Instrument. There
also may be one or mo g me& emrxlé! the Nc here is a change of.the Loan
Servicer, Borrower will be givenp mﬁ hperagsaph 14 above and applicable law.
The notice will state the s ,amrgi ess lc?wﬁtoan r ?Wrgg {0 which payments should be made.
The notice will also contain any othef iAfor 'ﬂmosyﬁmm : :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of -
any Hazardous Substances on or in the Property. Borrower shall not do, nor affow anyone else to do, anything affecting
the Property that Is in violation of.any Environmentai Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substnces that ere generally recognized to be
appropriate to normal residentlal and to mainienance of the Property. '

Borrower shall promiptly give Lender written npotice of any investigation; claim, dernand, lawsult or other action by
any governmental or regulatory agency or private party involving the Properly and any Hazardous Substance or
Environmental Law of which B¢ has actual knowledge. 17 Borrower learns, or Is notified- by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Subsiance atfecting the Properly is
necessary, Borrower shall promptly take all necessary rewiédial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Sulsisnees™ aie those substances defined as toxic or hazardous substances:

by Environmental Law and the following substaees: gasoline, kezosene, other flammable or toxic petroleum products,
toxic pesticides and h fes, volatile solvezits; materials containing asbestos maldehyde, and ‘radioactive
materials. As used in th sph 20, "Environmentai-Law® means federal 1aws ¢ of the jurisdiction where the
Property is located that alth, safety or eavironmental protection.. '
NON-UNIFORM ¢ S. Borrower ardiLender further covenan ollows:
21. Acceler.“on; "ender chall stus nnties 1o [0 to acceler‘“on 'o“owlns
Borrower’s breach of any covenant oragreement ln thls Securlt ! not prior to acceleration

under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the defauli; (b)-the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defauit must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a'default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured
by this Security Instrument without furthcr demand and may foreclose this Security Instrument by fudicial
proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the remedies :provided ‘in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. .

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security lnstrumem It one or more riders are executed by Borrower and recorded together
with. this Security Instru n ch corporated into and shall

mWWkwa 1t dgw‘ﬂmgig T ider(s) ‘were a pert of this
mem. ¥ 00 . .
" [C]Adjustsble Rate ) Codianiia , . mily Rider
Graduated Payn id N { , anned Fmplnél*ﬁa 4] ly Payment Rider
Balloon Rider This Ddécinatecimprovert at[Rideperty (L_ acond Home: Rider

| V.A. Rider the La Mﬂmykecorder'

BY SIGNING BELOW, Borrower accepls o agre=: (o the (erms ond coverants contained in this Securlty

BRIAN JLATEPANIAN T Botrowee -
‘ ;'Sochl Securlty Number 943804888

' N ¢ s,renmr fe  :Borfower ;
W R 3‘*1!5’*5&“'“!! Numbe 887298 . g

(Szo) S '»"_‘A":';'v(sm). O

-

!
f
1

-

SOC[&IS&\I!‘“Y Nllmtkl' ‘ T AR W-I‘l 1y AUV
B . . . l)*nvg
oy "‘4‘ xf“ 4

sums OF lNDlANA | ! " Lake ‘Coimty st |
ONtS seyenth  OyOL  gune. o+ 1991 belore me, thender signed, o No

L '-;."mbnc inand for said: County, personally sppeared | Ol ety

- giid feks PRl
(BRIAN. J. ‘STEPANIAN .and ANN c‘ STEPANIAN ki iy it:k- X

 and acknowledged the execution of thé l%e’gbmg wn& {g ;E‘u
PO I} e 14

\‘l

ROy P <]

| *'wrmss my hand and official seal. | |

My Commission Explress .\ V@

/‘ . ‘.
e/
‘b

12-03-93 : N“"’ F"w" / ' Jean llenderson"!

f REsidence: Lake
This WAFumant wes prepared by:
Crown Mortgage Co.
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