INDIANA—Single Family—FNMA/FHLMC UNIFORIM-INSTRUMENT
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which has the address of .......oovvun 40Q..Gleneagles. DLive. ..., y rossrereresens SCherervidd@
. ~ {Street] ) . . [City)
Indiana’ ..o 0202 isssssssniciinssnnenns (“Property: Address”);

(2ip Cods]

TOGETHER' WiTH: all-the improvemeiits now. or hercafter ‘erected 'on the property, and all easements, rights,

" appurtenances,_ rents, ‘royalties, mineral, oil-and'gas rights and .profits, water rights and stock and all fixtures now or

hereafter.a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing'is referred to in this Security Instriiment as the “Property."”

BORROWER COVENANTS that Borr‘owenis-lawfully seised of -the estate hereby conveyed and has the right to
mirtgage, grant.and convey the Property and- that: the Property is unencumbered, except for encumbrances of record.

‘Borrower-warrants and: will defend generally the title to-the Property: against all claims and demands, subject to.any

encumbrances of record.

THIS SECURITY. INSTRUMENT combines. iniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Form 3015 12/83
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MORTGAGE I %
THISMORTGAGE (“Security Instrument’) is given on ..........s.. MY 28 s . g
19.21....- ThC mongagor iS -------------- Harr.y..E.o-nsmiddy.’..ﬁlna., ----------------------------------- AU T T T T T TP LTI Y PR TP P AT AT )
........... parssssaersrssssssssnerseressssssnnnssnnnnssssnnenaenenness (CBOrrOWer”), This Security Instrument is given 10 ...ovevicevimmenssmenens r B
........ Mercantile.National..Bank..of.. .Lndigns ..o, Which is organized and existing :
under thelaws of the..United. States..of..America. ... » and whose address is ....5243..Hohman..Avenue.,.... :
........ Hamuand,... JAnisna. 48320 . .. (Lender'),
Borrower owes Lender the principal sum of ...Qne. HundredE.i fty..Seven..Thausand..Five. Hundred..and.....
........ No/la0z=zammmmnransemnasnDollars (UsS.§$..157,,500.00........). This debt is evidenced by Borrower's note 5
dated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ........ duly..l,.. 2006 0 Vaasshsagsbssassaentssab s e st e bes This Security Instrument
secures-to Lender: (a) t e ) enewals, extensions and-
modifications; (b) the p: 13 ithii X bé stect the security of this
S:ctiﬁty Instrument; an Or .m@ g&mt:Mm security Instrument and-
the Note.For this purpc 7. ‘ n e ving described'property
’ lmtﬁ in ------ vereves ’ ..".L‘.E e umn ToasePovaseses -nﬁmcﬂIAi}nz”h LT R YT Y TYTYY ) COllnty. Indiina:
L This D is the ' ‘
Lot 19, lack FoupytBeioe WlGEPHGIGEY EPARRSOR . 7, to e
' Town -of Schercrville, as8'® Q‘F}W 7 99‘97@.%5
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the date of disbursement-at.the Note rate and'shall be payable, with interest, upon notice from Lender to Borrower
. requesting payment; |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold ‘payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. ‘

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay-Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately: prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Payment.Unless applicable law provides otherwise, all payments received by Lender under para-
graphs 1'and 2 should be applied: first to amounts payable under paragraph 2: second to interest; and last to principal.

4, ‘Charges; Lie ,€ha:; itions attributable to'the
Property which may-a j R Q:Wa}?lm i r ground' rents, if any.

Borrower shall pay thes n N r mlﬂ lA il! R manner, Borrower shall
- pay them on time direci apers mm . Bor 1 ;& REnishy er all notices .of amounts-

to be paid under this p 11 ;[‘}R‘H'ﬂ&’é‘ii}ﬁé‘}isf fgymrésﬂmfyew“f ol promptly furnish to Lé{u‘_dﬂ

receipts evidencing the |
Borrower shall promptly discifings dnylics Whichvhastpridsig over this 8&curity Instrument unless Borrower:'(a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

‘faith the lien by, or defends against enforcement of the lien in, lega! proceedings which in the Lender's opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c).secures from the holder of the lich an

-agreement satisfactory to Lender subordinating the lien to this Security Instrument. IfLender termines that any part of

the Property is subject 1o a lien which may attain priority over this Sccurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrowes shall'satisfy the lien or take one or more of the.aciions set rth above within’10'days

of the giving of notice. -

S, Hazard Insurance; Borrower shall keep the improvements now existing or hereaftcr erected on-the Property
insured against loss by fire, hazards included within the term “extendedcoverage" and any other hazards for which Lender.
réquires insurance. This insurance shall be maintained in the amounts and for the periods that Lender. requires. The
insurance carrier providin:the insurance shall-be chesen by Harrower subject to Lender's approval which shall not be
unreasonably withheld. o QN

- “All insurance policies and renewals shall ba“sceeptable 1o tsider and shall inelude 4 standard mortgage clause.

- :Lender'shall have the ri fold the policies andwenewals. H Lenider requires, Borrowe promptly give to Lender
all receipts of paid:premn 1 cenewal notices, T the €vai of Loss: Borrower shal| zi t notice to the insurance
carrier and Lender. Len ke proof of loss itnokmade. hzamptly by Borrowcr _

- Unless-Lender a; herwise agree iyl nE,\MiStrance procees d to restoration or repair
of the' Property damage N Or TEpAIr 18 econoneaity feastble af ty is'not lessened. 'If the
restoration or repair is not cconor isible or Lender's security woul d be lessened , the ins urance procecds shall be

‘applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or réstore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or-commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the léasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance,  If Borrower fails'to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys' fees and‘entering on the Property to make repairs. Allh'ough
.Lender may take action under this paragraph 7, Lender does not have to do so.

'Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
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If Lender required mortgage insurance as a condition of makmg the loan secured by this Secunty Instrumient,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or apphcable law.,

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid (o Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by .

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided-by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ~ -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wntmg. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Boirower Not:-Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization. of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not :be required to commence proceedmgs agamst any successor m mtemt or refuse to extend time for

payment or otherr;e modif: ITit) on of any demand made

by the' ongmal Borrowe e a il iniciest, nuy 101 Ucaun by ting any nght or remedy
shallndhbea y walver of.g (gl epayl 1S

Ok »ll’" Suc ind; Jolnt an ral Liabilj ants and agreements of

' this Secunty Tnsftumen }) ﬁ;’ subject to the provisions

agra hJJ i v nts and agreem ents s jomt and severa Any Borro 10 co-signs this Security

Inst(gmeauz‘nt cout e Nofed (ammﬁglﬁnt morigage, grant and convey

o . that d’rrov.zqr"‘mterw Prope " (b) is ot pe sonally obligated.to pay
" -the su'rﬂhecurcd'byfthr ceurity-In qmd&%{? %m&s m y ‘other‘Borrower may, agree to extend; .
. modify, forbear or make any accommodatrons with regard to'the terms ot‘ thls Secunty lnstn :nt or the Note wnthout
‘ _.that Botrower's consent .

12. ‘Loan'Charg Ifthe ioan secured by (his Security instr ent is: sject & law lich sets maxlmum loan
charges. and; that:law ‘is finally 'terpreted 50 that the interest-or other-loan charges collecicd ‘or. 'to- be collectéd in .~

connection: with:the loen exceed the permitted li s, then: (a)-any.suchloa .rhalll redhccd by.the amount.....

" necessary to reduce the charge to the permitted limit; and (b) any'sums already callected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this/refund by re ~mg the principal owed
under the Note or by making a direct paymient to Borrower. If 2 refund reduces principal; the reduction will be treated as a-
partial prepayment without any prepayment charge under the Note: :

13. ‘Legislation feeting Lender's Rights. Ifienaciment or expiration of apphca ‘laws-has the effect of -
~ rendering any provision of thie Note or this Security Iratmml:nt uneeforceable according to it terims, Lender, at its option,
may require immediate payment in full of all sumsisecured by (fse<Security Instrument and-may invoke any. remedies

permitted by paragraph F Lender exercises thls eotion, Lender shiadl take the steps specified in the second paragraph of
paragraph 17.

14, Notices;: 2 to Borrower prov’ded far in this Sewnty Instrument enby dehvenng itor by,
mailing:it by, first class pplicable law fequires:ussiofnother method shall be directed to:the
Property Address or an Borrower desigitatesbythotice to Lender xnder shall be given. by
first class mail to Lende! 1 gé o Borrower. Any notice
provided for ifi this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provrded
in this paragraph; -

15. Governlng Law, Severability. This Security Instrument shall be govemed by federal law andithe laiv of ilis-
jurisdiction in‘which thie'Property is located. In the event that any provxsron ‘or clause of this Sécurity Instrument or thc

‘Note conflicts with applicable law, such.conflict shall not affect other | provisions of: this Security Instrument or the Note -

which can be given effect without'the conﬂlctmg provision. To thls end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy: Borrower shall:be given one conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Property.or a. Beneficlal Interest in Borrower. If all or any part of.the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate. payment in full of all.sums
secured by this Secunty Instrument, However, this option shall not be exercised by Lender if exercise. is prohibited- by
federal law as of the date of this Secunty. Instrument.

Af Lender exercises this option,:Lender shall give Borrower.notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Secunty Instrument. If Borrower fails to pay these sums prior to the expiration of this period,'Lender may invoke any
remedies, permttted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, _If Borrower meets certain conditions, Borrower shall have the right to-have
enforcement of this Security Instrument discontinued at any tlme prior to the earlier of: (a) 5 days (or such other penod as
apphcable law may specify for reinstatement) before sale of the Property pursuant to any power. of sale contained in this
Security Instrument or.(b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) ;pays Lender all sums which then would be due; under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or. agreements, (c) pays all expenses incurred in enforcmg this
Security Instrument, mcludmg. but not limited to, rcasonable attorneys’ fees; and.(d) takes such actlon as Lender may
reasonably. require to assure that the lien of this Security lnstrgment. Lender’s rights. in the Property and Borrower's .
obligation.to pay the sums secured by this Security Instrum!nt shall continue unchanged, Upon -reinstatement by
‘Borrower, this Security Instrument and the obligations secured hereby.shall remain fully effective as if.no acceleratlon had.
‘occurred. However, this right to reinstate shsll not apply in the case of acceleratlon under paragraphs 130r17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The natice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses Incurred in pursulng the remedles provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence..

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

21. Release, Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security
Instrument without charge to Borrower.

22, Walver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the cavenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s)- were a part of this Security
Instrument. [Check-applicable box(es))

2] Adjustable Rate Rider (] Condominium Rider [7] 2-4 Family Rider

[[] Graduated :Payment Rider (] Planned Unit Development -Rider
] Other(s) [specify]

By SIGNING B . .Hﬂﬂmﬁﬂttlﬂs- } tained-in this Security

Instrument and in any r ot N'ﬁ';igelﬁdﬁ;ﬂi

This Document is the: :
' middy, <

the Lake County etorder!
.................................. S R PO (1.1 )

e %(Scal)
~Borrower

—Borrower
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