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TOGEﬂmRWHHmtheimprovomenunoworbemﬁcremtedontbepmpeny and all casements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveaants for national uss and non-uniform covenants with limited -
variations by jurisdiction to constitute a uniform socurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Noto and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymeats are dus under the Nots, uatil the Nots is paid in full, a sum (*Funds®) for: (s) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold paymeants
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (o) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymeat of mortgage insurance premiums, These items are called "Escrow Items.*
Lender may, at any time, collact and hold Funds in an amount not to axcead tha maximum samount a lender for a Mmuy

related mortgage loan ma oWer's sacrow account under the fous stlement Procedures Act of
1974 as amended from tir V¢ Seetiof W6ONA Eeg (TRESBA ) w that applies to thie Funds
-gets & lesser amount, If » 2y, @t any time, collect and hold Funds in » oxceed the lesser amount,
Lender may estimate the ﬁ%@ dIglk 28 of expenditures of future
Bscrow Items or otherwis: applicable law.,

The Funds shall be he! mﬁ 1akpasih e mapeft)fe&ﬁ sacy, instrumentality, or entity

(including Lender, if Lend<r is guch NM“MWHM' Lender shall apply the Funds to pay the
Bscrow Items. Leader may not charge Borrower for holding and applying the Funds, annually anslyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Rorrower interest on the Funds and spplicable law permits Lender to make such
a charge. However, Lender ieay requise Borrowes (o pay a-one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicebls law provides otherwise. Unless an: agreement is made or
applicable law requires intcrast 0 be paid; Lender shall not be required to pay B ay int stoream!ngsontheFmds
Borrower and Lender may 23ree m writiog, however, that interest shall be paid onjthe'Funds, Iender. shall give o' Borrower,
without charge, an'annual sccounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds arg pledged as additional y for all sums secured by this Security Instrument,

If the Funds held by |cader exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirementsiit applicable law. If the nmqunt of the Funds held by Lender. at any
time is not sufficient to pey the Bscrow Items whea dus;Jzider iitai 50 notify Borrower in writing, and, in such case Borrower

ghall pay to Lender the amount nceessary to make g the dsficiensyBorrower shall make 1y (he deficiency in no more than
twelve monthly, payments, der's sole discretiorts

‘Upon payment in-fi nums secured by 2his Security Justrument, Leador o tly refund to Borrower any
Funds held by Lender, If, wph 21, Lender-shalfacquiee ot sell the Propert ior to the acquisition or sale-
of the Property, shall app 1d by Lender ai @hetme’of acquisition or against the sums secured by *
this Security Instrument, :

3, Application of Payments. Unless applicable law provides otherwise, all payments received by: Lender under paragraphs
1'and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; -
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. '

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to ths Property -
which may attain priority over this Security Instrument, and leaschold payments or ground reats, if any. Borrower shall pay.

these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly. )
to the person owed paymeat. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this parsgraph, -

If Borrower makes thése paymeats directly, Borrower shall promptly furnish to Leader receipts evidencing the payments,
Bomower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (s) agrees in
writing to the payment of the obligation secured by the lien in & manner aocepuble to Lender; (b) contests in good faith the lien
by, or. defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcemeat of the lien; or (c) secures from the holder of the liea an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over-
this Security Instrument, Lender may give Borrower a notice identifying'the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the 8“'1118 of notice. DPS 1271
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5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
thnlmdenequuu The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not bo unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall bo acceptable to Lender and shall include a standard mortgage clause. Leader
shall have the right to hold the policies and renewals, 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and rencwal notices. In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Leader.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to scttle & claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin whea the notice is given.

Unless Lender and Rormowsr otharwisa agree in writing, any application of proceeds to principal shall not extend or

postpone the dus date of nénts referred to in paragraphs 1 an amount of the payments. If
dm::;t pangthr:p:;l the P - ,%gca%mst ooy ing and proceeds resulting from

mage to perty pr qujsiti pass to Lender to the extent of ths d by this Security Instrument
imeaely prir o theaeicics. N L O ETCTALL

6. Occupancy, Prese it and Protection of the Property; Borroyyox in Application; Leaseholds.
Borrower shall occupy, establizh, m ﬁ?ﬁ%}%&%ﬁ&@]ﬂfﬂﬂ%&ﬁ in sixty days after the execution of
this Security Instrument arid shall contifibectolocekny @hProparty 38 Bermwetisphincipal residoace for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which conseat shall not be unrcasonably withheld, .or unless
extenuating .circumstances cxist which are beyond Borrower's: control. Borrower shall not destroy, damage or impair the

. -Property, allow the Property to detésiorats, Ok commitwaste on the Property. Bosower shall be in default if any forfeiture
action or proceeding, whether.civil or criminal, is bogun that in Lender's good faith judgraeat could result in forfeiture of the

Property or otherwise materially impair (s liea created by this scurity [nstrum Lender’s security interest, Borrower may
cure such a default and reinslate, as provided in parsgraph 18, by causing the action of proceeding to be dismissed with a ruling
that, in Lender’s:good feith detcrmination, precluces forfeiture of the Dorrower's interest in the Property or other material
impairment of the lien created by.this Scetirity Instrument or L security interest. Borrower shall also be in default if

Borrower, during the loan application process, gave materially false or inaccurate information or slatements to Lender (or failed'

(o provide Lender with ary material. information) in comseciita'With the loan evidenced by the Note, including, but not limited.

to, representations concerning Horrower’s occupancy-iif shie Propertyss a principal residence. 1f this Security Instrument isona

leasehold, Borrower shall comply ‘with'all the prowsions of thoilssgo. If Borrower acquifes fee title to the Property,.the
leasehold and the fee title 1 merge unless Lerdét agrees to themerger in writin: :

7. Protection of Lex s in the PropectysJf Borrower fails to perform th ; and agreements contained in
this Security Instrument, legal proceeding ARt may Significantly ffect ts in the Property (such as a
proceeding in bankruptcy rdemnation or forétkite or to enforce | ns), then Lender may do and
pay for whatever is necessary. lo prote v yperty. Lender’s actions may

include paying any sums secured :by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering.on the Property to make repairs, Although Lender may, take action under this paragraph
7, Leader does not have to do so. - S '
Any amounts disbursed by Lender under this paragraph 7 shall become additional- debt of Borrower secured by this
Security Instrument, Unless Borrower and Leader agree to other terms of payment, these amounts ghall: bear interest from the
date of disbursement at the Note rate-and shall be payable, with interést, upon notice from Lender.to Borrower requesting
paymeat. - .
8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower chall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required;by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to-the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurarice coverage is not available, Borrower shall pay to Lender each month a sum equal.to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Ipssb'mserv‘ “7:
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paymeats may no longer bo required, at the option of Lender, if mortgage insurance coverage (in the amount and for tke period

that Lender requires) provided by an insurer approved by Lender again becomes availsble and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement botween Borrower and Lender or applicable law.

9. lnspecﬂon.lmderorltugentmaymkomsombleenmesuponmdmspecuonsofthol’mpeﬁy Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair
mnketvalueoftherpertymmedutclybefomtheuhngmeqmltoorgmterthmthonmountofthemmsecumdbythu
Security Instrument immediately before the taking, unless Borrower and Lender otherwiss agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market valuo of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the eveat of a partial taking of the Property in which the fair
marketv:luoofthoPmpeﬂyxmmodmelybefomthetahnglsless!hmthumuntofthosumssocumdxmmedmelybefomthe
taking, unless Borrower and Lender otherwnse agree in writing or unless applicable law otherwisa provides, the proceeds shall

be applied to the sums sex he sum

If the Property is ab .52 qu )7 ondemnor offers to make an
award or settle a claim f Borrower fails to rﬁond to Lender within 30 he date the notice is given,
‘Lender is authorized to c« W)ﬁﬂa ‘the or to the sums
secured by this Security I er or not then due, @IWI?“ Property

Unless Lender and Bogr srWibe) apveet i wiitiny, Cing gplicq6n8Mprock |« o orincipal shall not extend or
postpone the due date of the mthly W #0d A erchange the amount of such paymeats.

11, Borrower Not Relcased; Fo ota Waiver, Exteasion of the time for paymeat or modification
of amortization of the sun ocuredbvtthecuntvInstmmtgmntedbyIAndertomvsuccess in interest of Borrower ghall
not operate to releass the lisbility of the original Borrower or Borrower’s successors in interest, udorshallnotbemqmredto-
commence proceedings against any successor in intercst or refuse to extend time for.payment or otherwise modify amortization
of the sums secured by this Security Tnstrument by reason of any demand mads by the original:Borrower or Borrower's:

‘successors in interest, Any forbearance Ly Iender in exercising any right or remedy-shall not be a wajver of or preclude the
‘exercise of any right or.ré dy.

12. Successors and Assigns ;- Joint and Several | v3 Co-signers, The covenants and agreements of this,
Security. Instrument-shall biad and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions:of
paragraph 17, Borrower’s covenants and agreements chall b8 Joint and several. Any Borrower who co-signs this Security
Instrument but does;nqt executs the Note: (a) is co-sigiung his Scowrity Instrument only to morfgage, grant and convey that

Borrower's-interest in the Property under the terms 6f this Seeurity Tgitrument; (b) is not personally obligated to pay the sums
secured by this Security I wt; and (c) agrees thatfendst gnd any Gther Borrower )  extend; modify, forbear or
make any accommodation acd to the terms of this Security Instriment or the Noje hat Borrower's conseat.

13. Loan Charges. »cured by this Seeunity Insisliment is subject (o sets maximum loark charges, °
and.that law is finally in( the interest or ‘Gther:totn’ charges collect xted in connection with the
loan exceed the permitted od sessary to reduce the charge

to the permitted limit; and (b) any sums almady collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provxded for in this Security Instrument shall be givea by delivering it or by nmlmg
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided:for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. :

18. Goveming Law;: Severabihty This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any pmvmon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other pmvnsnons of this Security Instrument or. the Note which can be
given offect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be ; given one conformed copy of the Note and of this Security Instrument, P8 1273

. ’ ) Form 3016 9/80
@o-saum w101} Page 4 of 8 Initiste;

.




055100
17. Tnmfu'oftberpa-tyorlBa\dIdalInterestlnBomwa'. Ifalloranypartofthe?ropertyormymtmstmit

is sold or transforred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lngtc prior written consent, Lender may, at its option, require xmmednatopaymt in full of all sums secured by this
Secunty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Sécurity Instrument.

.If Leader excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
lesuhm30dlysfmmthedatethenoheeisdehvmdormuledwithmwhichBomwermustpaydlsumuecumdbythh
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcoment of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law may specify- for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment eaforcing this Security Instrument. Those conditions are that Borrower: (s) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing. this Secnnty Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in ths Property and Borrower’s obligation to pay the sums secured by
this sw‘mty Instrument sha!! continua unchanoad. TInon meinstatament hv Bosenwar  this o.cunty Instrument and the
obligations secured hereby va.a8.if no acceleration had ¢ this right to reinstate shall
not apply in the case of ac U'Cllment 1S

sl my bo s N@i‘ﬁnﬁi&ﬂmifﬂzk o ittty (nov

-as the "Loan Servicer") th Lt;h%aymcnts due under the Note and this Secus rent. There also may bo one

or more changes of the Lo YIS RN ?fm&epemg&f oan Servicer, Borrower will be

given written notice of the ! ge in mﬂm@uﬁeﬁmhﬂyﬁeaﬂpﬂ%@le law. The notice will state the name and

address of the new..Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law :

20, Hazardous Substances, Bosmower shali-u 3ase Of peranit the presé 9, Usd ﬁspo | storage, or mleaso Of any
Hazardous Substances on or in ti Pmperty Borrower shall riot do, nor allow anyone elss to do, anything affecting:the
Property that is in violation of any Fnvironmental Law, The preceding two senf 11 not apply-to the presence, use,. or
storage on the Property of small quantities of Hazardous Substances that e generdlly fecognized to be appropriste to nofmal
residential uses and to'maintcaance of the Froperty. '

Borrower shall promptly give written notice of any gation, ¢laim, demand, lawsuit or other. action by. any
governmeatal or regulatory agency or private party involving,the Pmpexty and any Hazardous Substance or Environmental Law

of which Borrower has actua! knowledge. If Borrower lesror) arismotified by any government:.| o mgulatory authority, that -

any removal or other remediation of any Hazardous Subftaace atfecsing the Property is necess:ry, Forrower shall promptly take

all necessary remedial actions in accordance with Envirdumental Law,

- As used in this pars; 0, "Hazardous Substances*-ave-thosgigubstances defincd u or hazardous substances by
Environmental Law and ing mbstances: ‘2ascling; kerosene, other flammabi petroleum products, toxic
pesticides and herbicides, * w5, materials contaiviag asbestos or forme!dehs active materials. As used in
this paragraph 20, *Envir raeans. federal fawe'and*laws of the jusi he Property is located. that

relate to health, safety or e
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower | pnor to acceleration followmg Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17. unless
applicable law. provides otherwise). The notice shall speufy. (a) the default; (b) the action required to cure the default;

(c) a date, noi less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and

(d)- that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured:by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding . the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date:specified in the notice, Lender, at its option, may. require immediate payment.in full of all sums
secured: by this Security Instrument without further demand and may foreclose this: Security Instrument: by judicial
proceeding. Lender shall be entitled to collect all'expenses incurred in pursuing the remedies provided in. this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence, -

22. Release. Upon paymeat of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. _

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisemeat. .~ .OF8 ‘9’,;8
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[Check spplicable box(es)

N QA ‘FRECIAL' ‘ ily Rider
N e T T
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BY: STGNING BELOW, Borhoer aocepts and 068 o ths term 2 coveals oo mwtyln" i !wl-?,md;‘l
manyndor(s)executedb] orrower and cccorded wi(h it. - AN

Tmbmy M. PATENA RN .nm,,,' |

— _ (Seal)
2 .w
g . “ (soal) '
Sovial Security Number . o
s*mmon INDIANA, - ‘_ LARE | County ss: |
T b LAPEe w!}ng EE N
R Onthis « §thi dayof - June v 1994 , before me, thoundemgned aNota.ry Publiein
*andforsud County ;personally-appeared :
TIMO'I‘BY .M. PATENA AND PATRICIA A. PM.‘ENA, HUSBAND AND WIFE
".. )rw ST e ‘J"J !
e S ' , and acknowledged the execution of the fomgolng instmment
byg and official seal,
t & .'5?1:""‘5‘;" o ;é f’ ,.,
MR mﬂissioanpires' Y ' =
X O ?@Méﬁ 175 1992 . Notary Publlo -
ent-o; % ﬁbg°“26'sm5"ﬁa"ﬁnzsmow | Thelma Jean Carter |
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