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¥ THIS MORTGAGE ("Security Instrument") is givenon MAY 31ST, 1991
The mortgagor is  waARGO BETH WITSON T

PEOPLES roo B SwingaPeit 1S
9204 OOLUMBIA AVE M IN 46321
. . Tflis B

TWENTY 7 AJSAND the dozkspCounty Recorder!

y Instrument is given to

which is organized and existin, K Nof()-lF; Wﬁ Kﬂ' 2T » and whose address is s

ocument is tb’f e Qmeer owes Lender the principal sum of

NOISIAINE VNVION]
03 SOOI 3L CBYORIS

ARG

Dollars (US.$ 20;000.00 =~ ° ). This:debt is evidenced by Borrower's note dated the same date as this Security
Instrument -("Note");- which- provides fo nthly with the full debt, nid earlier, due and payable on
JUNE 1ST, 2006 This Security Instrument secures: to Lender:: (a) the repayment of the debt

evidenced by the Note, with interest, and al re"ne‘wals, extensions and mod1 ations of the Note; (b) the payment of all other
~ sums, with-interest, advanced under paragraph 7 to protect the security. of this Secus nsirument; and (c) the performance of
Borrowers covenants and. agre ients:under this Security Instrument and ¢! Note. For this;purp Borrower does hereby‘

Pj».rmortgage. grant and convey to| nderr 1ol nng desc >edprop\ 1 cd‘in»' LAKE .
R . 1 I : - R s Corgkx Indiana‘ gl.
A PAR'I‘ or '.['HE NORTHEAST QUARTER OF SECTTON)4y mvmsmp 32 mmﬂ. orf:ﬁ L= ,_,E
- 9 WEST OF THE 2ND' B.},; DPSCRIBED AS FSKIOWS: OOVAENCING AT THE o e 5&53\ k
. IN"I‘ERSELTICN OF’ ‘I‘I-IE ' yoir NE OF BELSHAW RDAD (EUPMERLY KNOWN & &g ., o "7 ng&‘ 1J
| ROAD) AND.THE WESTER M-CF-WAY OF IR CHICAEC, INDIAMA gEy . ®32
- RAILROAD COMPANY (MO YORK CENTRAL/RATHECAD QOMPAY gR o WoomEs
. ALOm AN AS&IMED BEA Y 71 DEoDTTo AN TR . m’ — :oo..(g :
ALONG THE CENTERLINE OF SAID BELSHAW ROAD 171.00 FEET; THENCE NORTH 05 c..__é_'_ = é‘,‘
DHGREES 58 MINUTES 44 SEOCONDS WEST, PARALLEL TO THE WESTERLY RIGHT OF WAY '
LINE OF SAID RAILROAD 186.85 FEET; THENCE NORTH 86 DEGREES 56 MINUTES 04
SEQONDS EAST, 166.03 FEET, TO SAID WESTERLY RIGHT-OF-WAY LINE OF SAID -
RAILROAD; THENCE SOUTH 04 DEGREES ‘58 MINUTES 44 SECONDS EAST, ALONG SAID
WESTERLY RIGHT-OF-WAY LINE 140 00 FEEI‘ 'IO THE POINI‘ OF BEBINNII\G, IN LAKE
COUNTY, INDIANA.
which has the address of 10000 BELSHAW ROAD LOWELL
. . [Street] .. [City]
Indiana 463 56 ("Property Address"),
{Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum

.amount.a lender for a federally 1 under the federal Real

Estate Settlement Procedures A« én 8 i L % ESPA"), unless another
law. that applies to the Funds set Jolint, ﬂm.em :i&, gollec nds in an amount not to
exceed the lesser amount, Le ¢ m ' an thegbasi nt data and reasonable
estimates of ékpenlc‘iitures of fl&l(l «N i . 'am Ii&;ﬁ!a\ la : |
.- The Funds shall be he i T[ﬁlg i deposits-are : ey, instrumentality, or entity
(including Lender, if Lender is such an‘insti utygc?ﬁ .%%%%mWﬁfm hall apply the Funds to pay
adiAgptyingdies fu

in-an ¢

the Escrow. Items. Lender may not charge alfﬁrém nds, annually ‘analyzing -the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lenderin conneciion withvthis foangunless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required 10 pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that ir t shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and ¢ its to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceéd-thé amounts-permitted to-be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requiremedasszof applicable law. If the amount of the Funds held by
Lender at any time is not sufficicnt to pay the Escrow Itegit swhenduez] ender may so notify Borrower in writing, and, in

such case Borrower shall pay to Lender the amount nggcssary to makscup the deficiency. Borrower shall make up the
deficiency in no more than twel athly payments, at f&ndeis$ele discietion.

Upon payment in full of : sccured by this Seeuritv=lastruniert, Lender shall pr refund to Borrower any
Funds held by Lender. If, und h 215 Lender saligacruve oisell the Property,” for to the acquisition or

sale of the Property, shall app! held“by Lendergatistettiimior of acquisitior credit against the sums
secured by this Sccurity Instrun

3. Application of Payn I :eived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
* time directly to theperson owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
~ this-paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing
the payments, |

P Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to.Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to.prevent the
enforcement.of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
1o this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other -hazards, including
floods: or. flooding, for which: Lender requires insurance. This insurance shall be maintained in the amounts and for. the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of lcss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured-by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior

6. Occupancy, Preser i rope 's Loan Application;
Leaseholds. B?rrl?wcr shall o ‘nmm(‘?sﬁﬂﬁs Rrincif within sixty days afte;
the execution of this Security ’ é i ag Box ncipal residence for at
least one year after the dat Nm melﬁgmh N consent shall not be
unreasonably withheld, or unl: erpgting gitcumstances exist which are d ower S ol. Borrower shall not
destroy, damage or impair the Pro ‘Miﬁ)ﬁwéﬁﬁrﬂi%krﬁﬁ%mg gh »Property. Borrower shall
be in default if any forfeiture zCtion or proddeding., €o ovilrot yriftieatos gbgun! that in Lender's good faith judgment

could result in forfeiture of the [Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph |13, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Sccurity Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application progess, gave materially false or

inaccurate information or statements to Lender (or-failed to provide Lender with any maierial information) in connection with
theNloan: evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Seeurity Instrument is on'a Icasehold, Borrower shall comp!y with all the provisions

of the lease. If'‘Borrower acqu 3 fee titlc to thé Property, the leasehold anddhe fee!title shall not merge unless Lender agrees:

to:the merger-in writing. . |
7. Protection of Lender’s Rights in the Property.J Borawer fails to perform the covenants-and agreements
contained in-this.Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights -in ithe

Property. (such.asfhsproceeding bankruptey, probate, felsondemnation‘er:forfeiture orto enforce laws:or regulations), then.

Lender may do and pay-for:w T is necessary to protect the value of the Property and | rights in the Property.
Lender’s actions may include | y sums secured by a lien-which/has priority over th Instrument, appearing
in.court, paying.reasonable -at and entering. oditheLropefty™$o make repairs ender maytake action
under this paragraph 7, Lender to do'so. Ml

Any amounts disbursed t N7 shall 't 4 Tower secured by this
Security Instrument. Unless Boiriower aiid Lendei agrec 1o ouiei LCImis O1 payimiciiy, uicsC aiiouins shiatl bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will-accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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B declared to be severable.

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
o}:her(v!vise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

n - . . .

11. Borrower Not Released; Forbearance By Lender Not a Walver [ the time for payment or
modification of amortization ¢ ed Bydthis Secusity lnsteumicategrants 1y successor in interest
of Borrower shall not- operate il eur IR eSS ES: o ors in interest. Lender

£

is iainst any successor in _interest or refl d time for payment or
£ ny

otherwise modify amortization i FF}:{;}IA@& P 1d made by the original
y Lende

Borrower or Borrower's succe wintgrest. forbearance I IR eXercising,any * remedy shall not-be a
waiver of or:preclude the exercisc of 2/ Fhight ddmmedynent is the prope of : 3
ﬁg .4 he covenaits and agreements of this

12, Successors and Assigris Bound; Joint nédg% \} i? iﬁgn
Security Instrument shall bind and benefit mﬁ!‘f %ﬁ&l’ m én Borrower, subjact to the provisions of
paragraph 17. ‘Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument:but does not execute the Note: (a) 1§ co-signi 1siSeeurity. [rstrumen: 0 mortgage, grant and convey that
Borrower’s-interest in the Property under the tcims of this Security Insirument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that L.ender and any other Borrower may agree to extend, modify, forbear

shall not .be regpired to comn

-or-make any. accommodations with-regard 1o the terms of this Security Instrum e Note without that Borrower’s

consent, - R
13; Loan:Charges. If the loan secured by this:Security Instrument is subject to.a law which sets-maximum: loan

charges, .and that law is finally interpret it the interest or other loan charges collected or to be collected-in connection

with the loan exceed the permittcd limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already. colieetsd-dzom Borrower which exceeded permitted:limits will be
refunded.to Borrower. Lender may choose:to make this refund-byicduting the principal owed under.the Note or by making a
direct payment to-Borrower. 1f a cefund reduces principslythe reductic-will be treated as a partial prepayment. without any
prepayment charge under the N L 1F |

14. Notices. Any notice rower provided ferlin tiis-Seeurity-instrument shall t by delivering it or by
mailing it by first class mail ur rle law-requireslise’of anathemmethod. The noti lirected to the Property
Address-or any other address ignates by notitBRIHRHder> "Any notice (o be given by first class
mail to Lender’s address stated her address Lend€¢'designates by notie .ny notice provided for
in this Security Instrument st h g civen as provided in this
paragraph.

3 15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the

- jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts.with applicable law, such conflict shall not affect other.provisions of this Security Instrument or thie Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security. Instrument..

17. Transfer-of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest.in
it"is 'sold or transferred (or if a-beneficial interest in Borrower is sold or transferred and Borrower is not ai natural person).
without:Lender's prior written consent, Lender may, at its option, require immediate payment-in full:of all sums secured' by
this Security Instrument. However, this option shall not be exercised:by Lender if exercise is prohibited by. federal- law-as of
the date of this Security Instrument. : .

If Lenderexercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
ot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period; Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier-of: (a) 5 days (or such other period as
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. '

All insurapce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay. sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisiti

6. Occupancy, Presery M nd_Protection_of the Prop 's Loan Application;
Leaseholds. Borrower shall oc b Jﬁomentolﬁ.\ within sixty days after
the execution of this Security | w1d shall continue to occupy the Property s T incipal residence for at
least one year after the date N@@@Fﬁ@@h‘ ng consent shall not be
unreasonably withheld, or unle snuaing circumstances exist which are beyon orTowers ol. Borrower shall not
destroy, damage or impair the Properi/Jiiliow llecRmpemeta@etsriotae, prespeittyasetn (he Property. Borrower shall

! i tyas

be in default if any forfeiture action or procgedi ivi i i3 that in Lender’s good faith judgment
could result in forfeiture of the Property ﬁ%ﬁ%‘%&ﬁ@ﬁﬁﬁ%@?ﬁéﬁm by th !Sécgurity Instrixmgnt or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph | 8, by causing the action
or proceeding to be dismissed with a ruling that, in od faith detcrminatie Ibdes forfeiture of the Borrower’s
interest in the Property or othcr material‘impairment of the lien createéd by this Security Instrument or Lender's security

interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide [_ender with any ldnformation) in connection with

theNJoan evidenced by the Note, including, but not limited to, representations conceming Borrower’s:occupancy of the

Property. as a principal residence. If this Security Instrument is on 2 |2asehold, Borrower shall comply with all the provisions

of the lease. If Borrower acquires fee tiil ¢ Property, the leasehc _the fee title shall not merge unless:Lender agrees:
- to'the merger.in-writing. '

7. ‘Protection of Lende " Righ’ts in the Property, ¥ Boticwer. fails r,to:pjérfonn the covenants and agreements

contained in this Security Instrument, or there is a legafiuyadeeding shat may significantly affect Lender’s rights in the

- ‘Property (such as a proceeding in bankmptey, probate, foi'esndemnation or-forfeiture or to enforce laws or regulations), then

. Lender may do and pay-for w r is necessary-to priect the value of-the Property and Le rights.in the Property.

. :Lender’s actions-may include p v sums secured by a licncwhich has-priority over thic Instrument, appearing

. in-court, paying reasonable ‘att and entering. oa the Propeity:to .make repairs ender may- take action.
" under-this paragraph:7, Lender to do'so, JIANR, >

Any amounts disbursed t this paragrapi-7 snait-pecome  addii rrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal 1 bear interest from the

date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a-cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage

insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to.
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the-

insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance

‘coverage (in the amount and for the period that Lender requires) provided. by an insurer approved by Lender again becomes

available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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. declared tobe'severable.

N

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriling,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released: Forhearance By Lender Not a Waiver, FExtension of the time for payment or
modification of amortization o ' 1y successor in interest

of Borrower shall not operate lidbil : gﬁm@litwfs J jors in interest. Lender
¢ings against any SUCCESSOr in interest or ref

shall:not be required to comn d time for.payment or

otherwise modify amortization i ‘ sqn of 1d made by the priginal
Borrower or Borrower’s succe: A mmmwm@m&mg K * remedy shall not be a .

waiver of or preclude the exercise of Tl’ﬁ w&;g : r "of :

12. Successors and Assign< Found; ﬁgnt evg ‘}Hﬁ)ﬁ!?e 80-3£e S, '? covenants and:agreements of: this
Security Instrument shall:bind-and benefit thersh @mﬁgﬂy der orrower, subject:to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs:this Security

Instrument but does:not execute the Note: (o) is co-sipning this Security Tnstrument only to-mortgage, grant and convey that

Borrower’s interest in the Property under the icrms of this Seeurity Instument; (b) is notpersonally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear

or make any accommodations with regard to the terms of this Security Instrum: :“Note without that Borrower's
consent, :

13. Loan:Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other 10an charges collected or to be collected in connection

with the loan exceed the permiticd limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already coliccied from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender wuay choose to make this reford by reduciee the principal owed under the Note or by making a
direct payment to Borrower, 1f o cefund reduces principal,ifie reductiop”will be treated as a partia! prepayment without any

-prepayment charge under the N

14. Notices. Any notice rower provided fofdia this® Securityinstrument shall b by delivering it or by
mailing it by first class mail un able law requiresuseiot anotheimethod. The notic firected to the Property
Address or any other address ignates by noticetonkender> ’Any notice to be given by first class.
mail to Lender's address stated her address Leng@ngdsignates by notic \ny notice provided for
in this Security Instrument sk h en.as provided in this
paragraph,

15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in.which the Property is located. In-the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such-conflict shall not affect other provisions of:this Security Instrument-or-the Note which can.
- be given-effect witho

16. Borrower’s:Copy. Borrower shall be given one conformed copy of.the Note and of this Sec_urity_.-lnétmment.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Prqpcrty'ori any interestin

it is sold or transferred (or if a beneficial interest in-Borrower is sold or transferred-and Borrower is not a-natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in: full of all sums secured by
this-Security: Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as-of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall-provide a period-of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this.period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. '

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall- have-the right to-have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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~ applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
- Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
~ pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20.- Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal; storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that:is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

StOl’age on the Propeny of sma‘l PESSSIPS. P Y. PR o "——’-”_.J.\..n Ciibantnonmnan that aea nnnq:n\"ll POPPEpIIII JUp oy L,-: uppropriate to nom-‘al
residential uses and to mainten 2 .
Borrower shall promptly H .E'(’ grenyinyestigationg e or other action by any

governmental or regulatory ag 11e party involving the Property and any o ance or Environmental
Law of which Borrower has N TW&@\E m / mmental or regulatory
authority, that any removal or rémegdiation ol & ardods stahCe the Pr is necessary, Borrower
shall promptly take all necessary rermediilaciions diraseeidance fg’lltﬁ@?pqggmﬂf
. As used in this paragraph 20, "Hazardoys Substances _are those stﬂ anc ingd as toxic or hazardous substances by
Environmental Law and the following subﬂh@e : QIBGIMB&X Fethen; le or toxic petroleum products, toxic

; B . 3 . . . . , 3
- pesticides-and hérbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
E used in this paragraph 20, "Environmental Law" means federal laws and Taws of the jurisdiction where the Property is located

© \_that relate to-figalth, safety or environmenial protection:
- % NON:UNIFORM COVENANTS. Borrower and Lender furthct covenant and azfee as follow
Y7217 Acceleration; Remedies. Lender shall give notice to Borrower prior f leration following Borrower’s
breach of any covenant or agreement inthis Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the noti s given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of th¢ Property. The notice
shall further inform Borrower of the right to reinstate gitey aecelerstion and the right to assertin the foreclosure pro-
ceeding the non-existence of a default or any other defénse of Borrdwer to acceleration and foreclosure. If the default
is not cured on or before the specified in the noé}g‘., Lendeér at fts-option may require ediate payment-in full

of all'sums secured:by this § (nstrument without further demand and may forcc s Security: Instrument
by judicial proceeding. Len . entitled to collect all expeusesincurred in pi ‘remedies provided in
this paragraph-21, including ited tO} reasoni‘i})}g}r}wm{gs*'fees and costs nece, o

22, Release, Upon pa ras secured: by AhistSeeurity Instrume 1 release ‘this Security

. Instrument without chargeto I
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Form 3015 9/90 (page S of 6 pages)




24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

Adjustable Rate Rider

Graduated Payment Rider

Balloon Rider

Other(s) [specify])

Condominium Rider

Planned Unit Development Rider

Rate Improvement Rider

1-4 Family Rider

Biweekly Payment Rider

Second Home Rider -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any ridei(s) executed by Borrower and recorded with it.

Witnesses:
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, before me, the undersigned, a

e foregoing instrument.
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Notary Public




