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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” ’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold

. P .o H

payments or ground rents on the Property if-uny; (c)yearly -hazard-or-preperty insurance pr cmiums; (d) yearly flood
insurance premiums, if eftgape insurance premiums, ifany;N ayable by Borrower to
Lender, in accordance uis ofEDilG Wm 1:11? g Cni rance premiums, These
items are called “Escro ider 18y e ﬁy ne, ¢o L‘gau olg sumL to exceed the maximum

amount a lender for a f Jtodd qTo' ' @ ‘Ior IWRT g 50t under the federal Real
Estate Settlement Proc ma cnmm:m\r i Mh!\ N eq. (“RESPA™), unless
another law that applie ¢ Lupds sets a lesser amount, If so, Lender may, at any tijgie, 1 and hold Funds in an
amount not to exceed the leSser B 1Dmmpnmumthenpnopﬂm§s dn the basis of current data and

reasonable estimates of ¢xpenditures ofJuturg Esgrow d.;cms or gtherwise in ace rdaqcc withoupplicable law,
The Funds shall'be hield in anéj%ﬁt' Jxﬂkﬁ 0 MMM‘E&M’&I agency, instrumentality, or entity -

(including Lender, if Lender is such an institution) or'in any Federal Home Loan'Bank, Lender shall apply the Funds to pay
the Escrow Items. ‘Lender may not charge Borrower for helding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Itcms, unless Lender pays Borrower interest oo th ¢ Funds and: applicable law: permits
Lender to make such a charge. However, Lender may requirc Borrower 10 pay a one-time charge for an independent real
estate tax reporting service used by Tender in connection with this loan, unless applicable law provides otherwise. Unless an-
agreement is made or applicable law ires interest (o be paic, Lender shall not juired to pay Borrower any interest or
. earnings on the Funds. Borrower and Lendcr may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and dcbits to the Funds and the
purpose for which each debit to. the Funds'was made. The Funds arc pledged as additional security for all sums secured by
this Security Instrument

If the Funds held by Lender exceed the amounts permiitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with thesefuireneénts of applicable law. If the amount of the Funds held by

Lender at any time is norsufficient to pay the Escrewsicins wiiergdue, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amogivsieeessary toynkike up the deficiency. Borrower shall make up the
deficiency in no more tl *lve monthly paymentsyat 1ender’s soleadiscretion.

Upon payment i all sums secured byithis Securitviinstiinent, Lender shalt » refund to Borrower any
Funds held by Lender. wagraph 21, Lenc@mshiti“acquiageyy scll the Propery rior to the acquisition or
sale of the Property, sh Cunds held by @enttessab@ieRtrme of acquisitic 1 credit against the sums
sccured by this Security Nry AT

3. Application it I ‘ id herwi cceived by Lender under

[)lll'ilgl'ilphs | and 2 shali be dppricds 1S, 10 diy prepayincint Charges auc aider e INOLC, SseCoind, Lo amounts pi\)’ﬂb\e under

paragraph 2; third, to interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over ihis Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing

the payments. :

Borrower shall: promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an-agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument,.Lender may give Borrower a.notice identifying the lien. Borrower shall

satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjéct to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall-be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the:Property, or does:not answer within 30 days a notice from Lender that-the insurance carrier has
offered to settle a'claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender ¢ W pre ling, any application wcipal shall not extend or
postpone the due date ¢ (@Wmﬁ 2 wount of the payments, If
;gnderdparagra[l)h tl21 glc wuiped by ECter, STI1g lu,\ NS s and proceeds resulting

rom damage to the Prc {0 ey neshab-poss tq thg-exgenit , secured by-this Securi
Instrument immediately t Nﬂ”ro 0W1@IAL! ¥ this Securlty

6. Occupancy seérxagion iﬁuintenance and .Protection of the Properiy; I3 er’s Loan Application;
llJeasehold_s. B(grrl:).w%r HIJ},]& {9, Anelhe N Pﬁ)&ﬁﬁuﬁ!’&p@rtﬁirﬁﬁ. sidence within sixtly)%ays after
the execution of this Sectirity Instrui arg s i as Borrower's principal residence for at
least one year after the date of oggfpgn%%g@ gﬁm%%&?@ zg%? )1!11 writing, ;gh cogsentv.shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the P y to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture actionos pioceeding. whether ¢ivil.oreriminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such o default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with auling that, in Lender’s pood faith determinatioi, precludes forfeiture of the Borrower's
interest-in:the Property or other materia! impairment of the lien created by this Security Instrument or Lender’s. security
interest. Borrower shall also be in.default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements todender (or failed to pic Léénder with any material information) in‘connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the

Property as a'principal residence. If this Security Instrument is/60 a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Propstty, the:leasehold and the fee title shall not prerge unless Lend'er agrees

~

to the merger in writing , , 2\ : , , .

7. Protection nder’s Rights in theiPropertyi=1f Baitower fails to perform ovenants and agreements
contained in this Secu ument, or there isiNiegal=procecdingsthat may significa ct Lender's rights in the
Property (such as a pro bankruptey, probatgsfor condemaation or forfeiturc or laws or regulations), then
Lender may do and pa r.is necessary (@iprotectitbe@vihie of the Propet r’s rights in the Property.
Lender’s actions may i Yy sums securedby-aidieswhich has priorit rity Instrument, appearing
in court, paying reason s.and enter thic Property to my h Lender may take action

under this paragraph 7, Lender docs not have 1o-do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases:to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower. shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve-in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes-
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect g ovide a

Fprn 30159 ages)
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loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall |

give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security ;

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the Is shall t lied to il by this\Security [ whether or not the sums

are then due. .

If the Property i v Bﬂﬂumﬁnﬁ A&cr 1o the condemnor offers to
make an award or settle Jamages, Borrower fails to respond to Lende: : ter the date the notice is
given, Lender is authori: N@Wp@lﬁﬁtﬁ tiol citbhclitocs or: pair of the Property or to
the sums secured by this v [nsirdamenty-Whether thtn LG)IA d

.

Unless Lender and Bo }?ﬁ%‘"ﬂ C v tag 39 applicaion @f progefUs to principal shall not extend or.
postpone the due date of the monthly pamnts re!e toin paragrﬁ‘:. : or change the amount of such payments, =
11." Borrower ot Released$ , P Udndar Not & W s *Extensiop. of the time. for. payment or.

modification of amortization of-the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not opcrate to release the linbility of the origina! Borrower or Borrower's successors in interest. Lender.
shall not be required to commence proceadings against any successor in-interest or refuss to extend time:for payment or
otherwise modify amortization of the sums securcd by this Sceurity Instrument by reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by Lenderin exercising any'right.or remedy shall
not be a waiver of or preclude the exc of any right or remc

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's cover id agreements shall be | d'several. Any Borrower who co-signs this Security
Instrument but does not cxceute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of thisSetusity Instrument; (b) is not personally obligated to pay the

sums secured by this Security Instrument; and (¢) agrees titlendee and any other Borrower mauy agree to extend, modify,
forbear or make any accomniodations with regardaethe tefms o€ this Security Instrment or the Note without that
Borrower’s consent, 5- let

13. Loan Char the [oan secured by fh‘js Security In§ffement is subject (o hich sets maximum loan
charges, and that law is rpreted so that thejinterestorothér loan charges collee e collected in connection
with the loan exceed the nits, then: (a) aryiSticit-loang@harie shall be reduc ount necessary to reduce
the charge to the permitt ) anysums aleéado oS from Borrower d permitted limits will be
refunded to Borrower. L (0 make this refiiidhy reducing the pr r the Note or by making a
direct payment to Borro eS| I b prepayment without any

prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be -directed- to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class:mail to Lender’s-address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and-the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sécu_rity Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the PfGpe
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interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have

enforcement qf this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

applicable law- tnay specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this:
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and.the ‘Note as if no acceleration had
occurred; (b) cures any default of any-other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including;-but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that-the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall contirrlue unchanged. Upon reinstatement by Borrower,

this Security Instrument and the oblipations secured hereby shalt remain full; cceleration had occurred.
However, this right to r pply in the case ot acceleration under'p

19. Sale of No onn Seicp e THENDEFR Brtidkio »gether with this Security
Instrument) may be so re times without prior notice to Borrower, A sal in a change in the entity

(known as the “Loan S NMQFF&@X:AI&! d ity Instrument. There also
glay be one (l)lr bxtt:ore ch fA }1] u d .'lf‘i‘ > nge of the Loan Servicer,

orrower wi given &1 mefice ofthe change in accerdance wi I“ﬁj\r > licable law. The notice
will state the name and addr ;Fhéﬁ 3418 E!}gn%ﬁlﬁ&ﬁ ﬁﬁwyﬂgt o lpl?e made. The notice will
also contain any other information requiigd ﬂékh"@@)‘ﬁhty Recorder!

20. Hazardous Substances. Borrower shall not cause”or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of an; ironme 1e pre two sen! I1not apply to the presence, use, or
storage on the Property of small quansities of Hazardous Substances that are generally recognized to -be appropriate to
normal residential uses and to maintenance of the Property. ‘

Borrower shall promptly\give Lender written notice of any investigatio demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental:Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or
regulatory authority, that any removal or other.remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall: promptly take allnccessary remedial actions invaccordanée with Environmental Law, - T

As.used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances

by Environmental Law Ithe following substances: gaantine}Kerosene, other flammable or toxic petroleum products, toxic

pesticides and herbicidcs, volatile solvents, materials Coritamniilg asGestos or formaldehyde, 21 radioactive materials; As~ . -
used in:this paragraph vironmental Law" meids federal 16w and laws of the jurisdiction. where:the: Property is .-
located that relate to he: ety or environmentatprotection. : IR
NON-UNiFORM C S. Borrower and I:gn@er f&rthercoyenant and agree
21. Acceleratic s. Lender shalkgive notice t0 Borrower prior ic n following Borrower’s
breach of any covenar 2 in this SecursEy/AnSitiiment (but not pric on under paragraph 17
unless applicable law | is¢). The notice sh@l'specifv: (a) the def on required to cure the
default; (c) a date, not fs (| ich the default must be

cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence. - S _

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall rélease -this Security
Instrument without charge to Borrower. L

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. 1

24. Riders to this Security Instrument. If one or more riders are executed by Borrower_apd*‘x‘ec"é}déd,t
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

[ Adjustable Rate Rider ] Condominium Rider - [ 1—4 Family Rider
(] Graduated Payment Rider [ Planned Unit Development Rider O Biweekly Payment Rider
(] Balloon Rider O Rate Improvement Rider [ Second Home Rider

XX Other(s) [specify]

CONVERTIBLE OPTION RIDER

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument-

and in any rider(s) executed by Borrower and recorded with it.

This Document 2%}

_ : | |
the Lake Coynty R e Qe | 205563870

{Space Below This Line For Ackriovledgme

N ;'.‘Q;;...‘:'.‘.;"‘.“:'.;:;....,..:.‘.“.' (Scal) | ‘

R, of T Boower,

STATE OF INDIANA, . LAEE. o, venensssn oo onnsnsnss County ss

Before me,Q N, '}” -&JM A=....., a Notary Public th 3/«41; | uesensesernoneasasnonsasssassansonsss “
day of .....ccevnsirirenes _7' 27 R T v Y A » «JOHN PACALONLS . AND.. SANDE A, PACALONIS o ovivasesinsnss
HUSBAND.. ADD..WIFE... (e O X L i, acknowledged the execution of the annexed mortgage.

WITNESS my hand and official seal.

sessesvnctan Qe Xy ALT ssseetesers o v eed soeas .
. Ty ey B LY . 4 o RER
a3 . 5 E . R
5 ° - et "

My commission expires

" NOTARYPUBLIC, Lake Couniy, 1001818 icicsmesssmmssmmsesmsssssssssssscieiaiate musssssssdo e -,V,__Q/-( i
" “py commission expires May 15,1994 : - TypeorPrintName - . - o
Resident of Lake County, Indiana :

This instrument was prepared by:

JOHN M. O'DROBINAK, ATTORNEY AT LAW. |
l::.l (111} m ...... l;ll.‘..i . ; .
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ADJUSTABLE RATE RIDER
(3 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this ...33ST. day of .}BY . s 1991 ., and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument”) of the same date;n&ivrenag{xme undersigned (the “Bonower to secure Borrower’s
Adjustable Rate Note (the Note”) to ZHE%. SR, BN O QF WHTT &NG .......................................... EXISTING........

................................................... thadeayigr™) of the same date and covering the property described in
the Security Instrument and Iocat 016

1732 BEACH VIEW OOURT, CROWN POINT, TN 46307
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[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST- PAY. THE NOTE ALSO CONTAINS THE
‘OPTION-TO CONVERT Tl-lE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COvmms in addition to the covenants and agreements made In the Security instrument Borrover
and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 2230........ %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Da

The interest rat I L G 1994, and on thatd
every 3th month th e IVNCATAEEHE 184 v i hang“.? Dater

(B) The Ind

Beginr’ri‘:lgnwitl,:"4 M ’rl; QEEL@IAI—Q 2 “Index" is the weekly

average yield on-Uni r&ﬁ s, as made available by,
the Federal:Reserve Eos e s trre i fndex gure a i e date fore each Change Date
s called the “Current Index.” Ounty ecorder! R

If the: Index-is.no longer available, the Note Holder will choose a new index that Is based'upon comparable

x iniormation “The Note Holder will-give.me notice of this ehol

' A(C):Calculatior f Chi geo S : : ‘ Co ST
AR Before each Chal : Date, (he Note Holder | calculate my new Interest rate by addin 'I'i;mEE ...... percentage Do

o '~'points( ...... 999....'." ) to the Current Index. The: Note: Holder will.then round.iiie result of this addition-to the - -

nearest one-eighth of one pércentage aint (0:25%). Stibjectto the limits stated in Section 4(D) below; this_mundeds o

amount will be my new interest rat ntil the next Change Date
The Note Holder will then determine the amount of the menthly payment that would be sufficient to repay

the unpaid principal that I am expected to owe at the £8ange Date in full on the Maturity Date at my new interest

rate in substantially equa! payments. The result of &5 uit.uianon wrilbe the new amount of my monthly payment,
(D) Limits on Interest Rate Changes Sisr

rgg;éest rate requrired to pay at tifefirst Change D:xte will not be greater it rirrl Ar i % or less
than ..................... fier, My interest rate will ‘Bever e ingreased or decrez iny single Change Date
by more than two pe sints (2,0%) frofothe rate of titerest | have been p e preceding 36 months,
My interest rate will ter than s 25 % \~‘nch is called # Rate.”

(E) Effective D.

‘My new interest rate will become effective on each Change DatesT will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again. .

(F) Notice of Changes:

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question | may
- have regarding the notice.

- *B. -FIXED INTEREST-RATE OPTION

ST The Note provides for the Borrwers option to convert from an adjustabie interest rate with interest rate hmrts‘ .
S to 2 ﬁxed interest rate, as follows , . B

5, FIXED lN'l‘EREST RA’I‘E Ol’l’lON
(A) Option:to Convert to erd Rate’
I.have aConversion Option that | can-exercise unless I-am in-défault or.this Section 5(A) will not permit me

‘to-do.so. The “Conversion Option" is'my option to convert the interest rate lam required to pay by this Note from. .

an ad]ustabie rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can oniy t~ke place on the first or second Change Date. Each Change Date on which my interest
‘rate can convert from an adjustable rate to a fixed rate alsois called the “Conversion Date.” I can- convert my
‘Interest rate only on one of these two Conversion Dates.

‘If I'want to exercise the Conversion Option, ' must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, I must not be in default under
the Note-or the Security. iiratrument (iii) by a date specified by.the Note Holder, I must pay- the Note Holder a

~ conversion fee of US. § &0 0........c... ; and (iv) | must sign and give the Note Holder any documents the:

. Note: Holder requires to eifect the convelsion
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(B) Calculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as
of a date and time of dayf‘speqiﬂed by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (i) if
the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of
one percentage point (0.125%). If this required net yield cannot be determined because the applicable commitments
are not available, the Note Holder will determine my interest rate by using comparable information. My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.
(C) New Payment Amount and Effective Date. .
i1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in
- full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calculation
-~ -will be the new amount of my monthly payment. Beginning with-my first monthly payment after the Conversion -

* - +Date; L.will pay the new amount as my monthly payment until'the Maturity Date:

'C. TRANSFER OF THE PROPERTY. OR A:BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows;

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be ' covenant or agreement

a K

in this Security Instr @% E

To the extent p: ‘ca];? : mm&gsa e asol a condition to Lender's
consent to the loan m fgm: ption agreement that is
acceptable to Lende m@t n'aeg e ises anc ments made in the Note
and in this Security Instruin ‘ithBenbkervilkeontinuésotfie ohligated endey thefot> and this Security Instrument
unless Lender releases Borrower jn writi 1

If Lender exercises the option to re%rg i(n%r(r{f}éggp%%gn?ll}l Exﬁ‘,'bender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay ¢ ared by this Seeurity Instrument. If Borrower fails to pay these

.without. further notice or demand‘on Borrow

Rider, the.amendment to Uniform Covenant.17-0f the Security. Instrument contained In Section €(1) above shall
then cease:to. be'in effact, and the provisions of Uniform Covenant-17 of the Security Instrument shall instead be
in effect, as follows: o A
Transfer of the Property or a Beneficlal Istétestin Borrower. If all or any part of the .Property. or any
interest in it is sold nsferred (or if a beneficiai-diterést s Borrower is sold or transicrred and Borrower is not

-4

a natural person) without Lender's prior written consent, LaGder may, at its option, fequire:immediate payment:
in full of all sums s I by this Security Instrument.=However, this option shali » exercised by Lender if
exercise is prohibite =l law as of the-daterofthis Seeusity Instrums

If Lender exerci >0, Lender shad give-Bortower notice of acc e notice shall provide a
period of not less tt m the'date the foticetis delivered or n hich Borrower must.pay
all sums secured by R V4 to the expiration of this

period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand:

on Borrower. THE INITIAL INDEX VALUE FOR THIS LOAN IS 7.13%.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

Form ARR-850 "Backside Revision Date 12/1/87
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sums prior to the expiration of'this period, Lender may inyoke any remedies permitted by this Security Instrument. - L

2.1t Borrower exerclses the:Conversion Option und the concitions stated in Section Bof this Adjustable RAté_ o
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