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MORTGAGE

» THIS MORTGAGE (*Seourtty Instrumant®) Is given on 06/08/91 - .
The mortgagor is __SCOTT R SHELLENBERGER and CHRISTINE C SHELLENBERGER »
—HUSBAND AND WIFE. (Borrower), This Security instrument is given to

3 : ATION .. Wwhich Is organized and existing

under the laws of ! .and whose address Is

56 SOUTH WASHINQTON. ST, '/ (*Lender*),

Borrower owes:-Lender the principal sum of : : ‘e o

Dotlars. (U.S$ =1 < e same dnto as thIa ,
Security Instrument (*N obt, jue and payable - :
onduly 1 %mto dex; (2) ! of the debt evidenced j

by the Note, with inter o ' of all other sums, . i
Vi ret adeced :«m:wm o bt A
Bomower's covenants #nd 5 ’musn]}duummmmzﬂwpmpeﬂytmf 500, Bormower does hersby ' -
mortgage, grant and convey. o¢ Lendm i degorthed propertyoos %#Kﬁ_ county. lndunl.
7 LOT 3, OCKI : v s AS IN .
PLAT BOOK 54, PAGE 18, IN I.AKE COUNTY. INDIANA. AND:

AMENDED BY INS TR UMEI DEP JULY 1, 198
DOCUMENTNO. 714715, | |
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ihich has the adess of:_850 WIRTZ CT .. . CROWNPOINT

."Indlam _5_6_397 ' ('Propeny Addms').

©
TOGETHER WITH all Ihe Improvemems now: or hereafter erected on the property, and all. eaaementa. appurlemnceo. :
and-fixtures. now or hereafter a part of the property. Al replacements and-additions shall also be covered by this Soourity
Instmment. All of the Ioregolng Is referred:to In this Sécurity. Instrument as the "Property.*

, BORR_OWER COVENANTS that Bomower Is lawfully seised of the'estate hereby conveyed and. hag the right.to-mortgage..
grant and convey the' Property and.that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend -generally the title to the Property agatnst all claims and demands, subject to any encumbrances .
of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with kmited
variations- by jurisdiction to constitute a uniform security. instrument covering real property.

|NDIANA.-SIngIe FamIIy~FannIe Mae/FreddIe Mac UNIFORM:-INSTRUMENT
’ FORM 3015 '
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UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows: .

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shal promptly pay when
due the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges dus under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is pald in ful, a sum ("Funds®) equal to one-twaellth
of: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a flen on the Property:
(b) yearly jeasehold payments or ground rents on the Property, ¥ any; (c) yearly hazard or property insurance premiums; (d)
yesrty flood insurance premiums, ¥ any; and (f) any sums payable by Borower to Lendor, in accordance with the provisions of-
paragragh 8, in Neu of the payment of mortgage insurance premiums. These ltems are called "Escrow ltems." Lender may, at any
time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgsge loan may
regt:hforaamwa’:uaow‘uwpntund«thefodqﬂﬂul&msm«thmActof1974ulmendodmmwm
12 US.C. 2601 et seq. ("RESPA"), unless another law that applies o the Funds sois a lesser amount. i so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current dats and reasonabie estimates of expenditures of future Escrow items or otherwise in accordance with applicable
law,

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentality, or entity

‘(including Lender i Lender is such an Institution) or in any Federal Home Loan Bik. Lender shall apply the Funds to-

pay the Escrow ltems, Lender may not charge Bomower for holding and applying the Funds, annually analyzing the escrow
account, or veritying the Escrow ltems, unless Lender pays Boirower interest on the Funds and applicable law permits Lender
to make such a charge, However, Lender may require Bomower to pay & one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless epplicable law provides otherwise. Unless an

agreement is made or applicable law requires interest to be paid. Lender shak not be required to pay Bomower any interest
or.eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be pald on the Funds.
Lender shall give to Bomrower, without charge, an annual accounting of the Funds showing credits and'debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional securtty for the sums secured-

by this Security Instrument.
if the amount of the Funds held by Lender exceed the amounts permitted to be held by appiicable law, Lender shall account to
Borrower for the excess 8 \ Py N the Funds held by’
Londer a any time Is v Incangentdy: - n witing, and in such
case Borewer shall pay / amount necessary to make up the ency. Buo ake up the deficiency in

rio' mére than twelve M et @T ! '
Upon payment k 7 amNmrm t%&%}éﬁ&ﬁﬂ promp 'd to
Bomower any Funds heid by dehris Bbwm"imt!hm?mpmtjl el L.ender prior 10 the

oo o s of ;o Sha R BEE [ RO e ot o ¢ ot

against the sums-secured by this Security (nstrument, : .
3. Application of Payments. Unless applicable law provides otherwise, all payments selved by Lender under

paragraphs-1.and 2 shell be applied: & 10 any prepayment eharges due under the Note; sesond, 1o amounts payabls under
paragragh 2; third, to Interest'due; fourth, to principal due; and last,:to any late chirges dus under the Note,
4, Charges;. Lians.  Borrower shall pay aiaxes, nssessments, charges, fines and impositions attributable to-the

Property. which may atts orfority overihls Security Instrument, and leaseho!d paymenissoriground rents, if any. - Borrower shal.pay
these oblgations in the manner pravided o paragraph 2, ot if not pald I that manner, Boower shell pay them on time directly to
the person owed payment. Bome | promptly fumish to Le: I notices of amounts to be pald under this-paragraph, -If
Bomower makes these payments difectiy] Borrower shail promptly fiimishifo Lenderreceipts evidencing the payments.

Borrower shal promotly discharge any len which hsa'prioffiy, over this Security Instrument uniess Borrower; (a) agrees
n writing to the paymen! of iha obligation secured by i€ sisii ln & dziiper acceplabla to Lender: () contests In good falth the fen
by, or defends against enforsement of the e I, legal pidesedings Wiick: In the Lender's opinion cpente to prevent the:enforcement

of the Hen; or (c) secur sha holder of the lien-an agreement sailafastory to Lender suboi the Nen to this Sewmy
‘Instrument. If Lender d et any pant of the Pregeriy is subject 10 a lien which 1o ity over this Securlly
‘Instrument, Lender may a notice. identifying the fien..«Bomower shall satisfy ;e one or more of the
actions-get forth above Ihe oiving of natide; ,
‘5 Hazard o1 R ' v or hereaftor erected.on i

the Proparty insured against loss by fire, hazards Iincluded within the term “extended coverage* and any. other hazards Inckiding floods

or floadirig, for which Lender requires insurance. This insurance shali-be malntained in the.amoints and for the periods that Lender.
requires. The insurance camier providing the insurance shall ba chosen by Bomower subject to Lender's approval:which shall not be
unréasonably withheld. if Bomower fails to maintain:coverage described above, Lender may, at Lender's option, obtain coverage to protect:
Lender's rights in the Property In accordance with paragraph 7. . : ‘

Al Insurance policies and renewals shall be acceptable to Lender and;shallinclude a standard morigage clause; Lender
shall: have the right to hold the policies and renewals, i Lender requires, Bomrower-shall promptly give to Lender all receipts of
pald premiums and renewal notices, In the event of loss, Borower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly to Borrower. , ‘

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repak of
the Property damaged, f the restoration or repair Is economically feasible and Lender's gectirity Is not lessened. I the restoration
or repalr Is not-economically feasible or Lendet's security would be lessened, the Insurance proceeds shall be lppllod to the sums
secured by this Security Instrument, whether or not then due, with any excess pald to Borrower, f Borrower abandons the Property,
or doos not-answer within 30 days a notice from Lender that the insurance carrier has offered to settie a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o In paragraphs 1 and 2 or change the amount of the payments, if under paragraph
21 the Property Is acquired by Lender, Borower's right to any Insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisttion,
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6. Occupancy, Preservation, Maintenance and Protection of the Propety; Borrower's Loan
Application; Leasoholds.  Bomower shall occupy, establish, and use the Property as Borrower’s principal residence
within sbdy days after the execution of this Security Instrument and shall continue to occupy the Property as Bomower's
principal residence for at least one year after the date of occupancy, unleas Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower’s control.  Borrower
shall not destroy, damage or impalr the Property, allow the Property to deterforate, or commit waste on the Property. Bomower
shall be in default If any forfeiture action or proceeding, whether civl or criminal, Is begun that in Lender's good falth
judgement could result In forfeiture of the Property or otherwise materially impakr the fen created by this Security Instrument -
ot Lender's security Interest. Boirrower may cure such a default and reinstate, as provided In paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the Borrower's
Interest in the Property or other material impaiment of the Nen created by this Securlty Instrument or Lender's security interest.
Bommower shall also be In default if Bomower, during the loan application process, gave materlally false or insccurate information:
or statements to Lenders (or falled to provide Lender with any material information) in connection with the loan ovldenced by the
Note, inciuding, but not kmited to, representations conceming Borrower's occupancy of the Property as a principal residence.

i this Security Instrument s on & leasehold, Borower shall comply with all the provisions of the lease. if Bomower acquires y
fee titie to the Property, the leasehold and the fee titie shall not merge uniess Lender agrees to the merger in writing. o

7. Protection of Lender’'s Rights in the Property. H Borower falls to perform the covenants and agreements :
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property -

(such as a' proceeding In bankruptcy, probate, for condemnation or forfelture or to enforce laws or regulations), then.Lender mny do j
and pay for. whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's acﬂona may
include paying any sums secured by a lien which’ has priority over this Security Instrument, appearing:in court,’ paying reasonable N
atomeys' fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Bomower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be uyabie. with Interest, upon notice from Lender to Bomower requestlng payment.
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! 8. Mortgago , g B ing the loan secured by this -
| Security Instniment, Box e px l? 8g flect, M, for any reason- i
‘ the morigage lnsurance qul oy Lender Iapaed or oeasea to be In eficct, 8 pay tho premiums roqulred to :
obtain coverage substa N éehﬂ ' antially ‘equivalent to
the cost to Borrower of j6 insurance pmiously ect. from an altemate moitgage ' approved by Lender, -
substantially equivilent ¢ @380 GvesaBlE) Eofron@raral B3y 1O dr. cach month & sum equal to

one-twelfth- of the yearly igage hsuﬂg@ Pregivm @“ﬂﬂ? BoEawss witea dhe lnsuram. overage lapsed or ceased to
be'in’ effect. Lender wil accept, use and.retain these payments &8 a.loss reserve I lieu of monga lnsuranoe Loss reserve’

paymenfq may. nollqu'i o fequired; at the option of Lender, if mortnage Insurance mvmge,(ln the amount- and 1or lho pertod
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that Lender requires) provided by andasurer appioved by Lender agala becomes avallable and Is,obtalned. ‘Bomower eha!l pay-
the premiums required fo malntain morigage Insurance In effect, of fo provide a'loss reserve, until 1 requirement.for
mortgage insurance endls in accord with any wiitien.agreement betwesn Bom ender or applicable law,

9. Inspaction. = Lender ot ie ajent may make reasonable enties upon aid kispections of the Property, Lender -
shall give Borrower notice at the time of or prior o Inspection ‘specifying reasonable cause for the inspection.

10. Condemnation. gceeds of any award or i/damages, direct or consequential, in oonnect!on wlth any
condemnation.or other taking of any part of the Property, or tor conveyance in lieu of condemnaticn, are hereby asslgnqd and shalt
be pald to Lendsr. ,

In the event of total taking of the Property, tha pmceeds shal! La applied to the sums =ccur 1 by this Security Instrument,

N tetin
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vihether or not then du th any excess pald to Bowewer.—in-tha dvert of a partial taking of it operty in which: the falr market
value of the Property. In v before ti:e taking {8 @qual'fo 'or'greater-than the amount of1 3 secured by this Secudty
Instrument Immedlately B unless Borrawer and Lendar otnerwise agreo In ¢ Jums- secured by this Security
Instrument shall be red wount“of the procaecmutiples by the following ie total amount of the ‘
sums secured immedial Ing, divided by (bY {H& air market valis of | diately: béfore the taking..
Any balance shall be pald to Borrower. n the event of a partlal taki P alr market value of-the.

Propérty immediately before the taklng is less than the amount of the sums aecured lmmedlatety before the taking, unless Bon'ower
‘and Lender-otherwise agree In writing or unless applicable law otherwise provldea, the proceeds ahall be applied to the sums. i
secured by.this Security Instrument whether or not the sums are then due. s

M the Propeny is abandoned by Bormower, or I, after notice by Lender to Borrower that the condemnor oﬂere to make an f
award or. gettle a ciaim for. damages, Borrower falls to respond to Lender within-30 daya after. lhe date the notice is given, Lender Is
authorized to_collect and apply the proceeds, at its option,-either to restoration or repalr of the Property or to the sums secured by
this Security Instniment, whether or not then due.

Unless: l.ender and Bomower otherwise agree in wmlng. any application of proceeds to_ prindpal shall not extend or post-
‘pone the due.date of the monthly payments referred to in-paragraphs 1 and 2 or change the amount.of such. payments,

11. Borrower Not Released; Forbearance By Lender:Not a. Waiver. Extension of the time for payment:
or modification of amortlzatlon of the sums secured by this Security Instrument granted by Lender 1o any successor ln interest: of
Borrower shall not operate to release the llabillty of the original Borrower or Borower's successors in Interest. Lender shall not
‘be required to commence: proceedings against any successor in interest or refuse o extend time for.payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the. original Borower or Bormower's:
successors in Interest. Any forbearance by Lender In exercising any right or remedy shall not be a walver of or preclude the exercise
of any right or remedy. ,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the
provisions of paragraph 17. Bomower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Socurity Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to mortgage, grant-and convey
that Borrower's interest In the Property under the terms of this Security Instrument; (b). 18 not personally obligated to pay the sums )
secured by this Security Instrument; and (o) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make '
any accomodations with regard to the terms of this Security Instrument or the Note without that Borrower’'s consent:

FORM 3015B 9/80. (page:3 of 5)
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13. Loan Chargaes. if the loan secured by this Securlty Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected In connection with
the loan exceed the permitted Amits, then: (s) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied Imit; and (b) any sums akeady collected from Bomrower which exceeded parmitted limits will be refunded to the
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dicect payment to
gotr;wa. i & refund reduces principal, the reduction wil be treated as a partial prepayment without any prepayment charge under

e Note.

14. Notices. Any notice to Bomower provided for in this acurity instrument shall be given by delivering & or by
malling it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class malt to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
instrument shall be deemed to have buen given to Borower or Lender when given as provided In this paragraph.

15. Governing:Law; Severabllity. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction In which the Property Is located. in the event that any provision or clause of this Security Instrument or-the Note
confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deciared

10 be saverable,

16. Borrower's Copy. Borrowet shall be given one conformed copy of the Note and of this Security instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. f ak or any part of the Property or any
intersst in It.Is soid or transferred (or if & beneficial Interest in Borrower Is sold or transfered and Borrower Is not & natural person)
wnhqut Lender’s prior writien consent, Lender may, at its option, require immediate payment in ful of all sums secured by this
Security Instrument. Hotvever,- this opﬁon shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security instrument.

it Lender exercises this option, Lender shall give Bomower notice of acceleration. The notice shall provide a perod of not
lcuthanaodly:MthedatothenoﬂcelsdelvmdorModwﬂhhwhlch Borrower must pay al sums secured by this Seourity
Instrument. Hf Borrower falls 1o pay these sums prior to the expiration of this.period, Lender may Invoke any remedies permitied by
this Security instrument >

18.:Borrowe #1n tgy iHBemayen Q«R ik il have the right to have .
enforcement of this Sect : ,omlnuedaunytlmeprioftoth ch other period as appiicable

S b N@Mﬂ@%ﬁm ferbgep il o8

would be"due under this Sect efault- of any, oihér covenants-

or agroements' (o) pays 2f ,ensos hs“g M%W ‘lng. but.n ‘\ #d to, reasonable- auomm
feps. and (d) takes such 2ction:as Lender. may reason 13 assure:thai the flen of this Secu lmtmmon!. Lender's rights

In me Propeny and Borowar's obllgaﬂon to pay the sums secured by this- Securtty. Instrument shall ¢ortinue unchanoqd. ‘Upon
reinstatement’ by Bomower, this Security Instument he obligations securad here nain fully effective as H no scceleration
had-occurted, . However, (his right 14 relnsiate shall not apply i (ha'case of dcceleration under pamgraph 17, - :
19. Sale.of- I\ e; Chang= of Loan $arvicer. The Nota of @ partial hierast i (ha' Note (togethar with
this' Secumy lnstmment) y be sold onc or more times without prior notice 1o Bomower.. A sale may rosuft in.a change n the entty .
(known @8 the "Loan Servicer”) thet collects monthy : ments due under the Note and this Security Insirument. There also may be one
or more changes of the Loan Sesyicer tnrelaed to & salg of the Note. f thore I8 & change of the Le Servioer Borrower will be -
glven written. notico of th shange ln accordance with paragraph 14 above and applicable law. The notice will state: tha name ‘and -
addma of the new. Loah Servicer and the address to whichipaiiignis should be made. The notice i also contain any. othar
information required by enpiicable law. . .
20, Hmrdm Subotances. Bormower sRal not cause G- permit the presence, tise, <lsposal, storage, of release

‘of any Hazardous Subst 0 or in the Property, -Borrower-shali nct.de, nor allow anyorio ol ) anythlng aﬂocthg the Propeny

that Is in violation' of an) solal Law. The pnscadmy fwo saniences shall not apply 1o Ice, uu. or slongo on, the-

Property of small quantl Isus Substances foat g genarudly rscognized to be 1ormal'residential ises and"

- to ‘maintenance of the'P ; "
Borrower shall p W otice of any invastgation, claim other dction by any.

govemmenw or regulatory agency or privaie pariy invoiving the Property and any nazardous Subsiaics of Envlommhl Law of which-
Borower:has- actual imow(edgo. if Borrower leams, or [s noﬂﬂed by any govemmenm o mgulaton/ aulhomy that any. runoval ‘
or other remodation of any Hazardous: Substance affecting the Pnopedy is nemwy. Borrower shall promptly take al nooeswy
remedial actions, in accordancewith Enviormental Law. .
As used in this: pmgtlph 20, "Hazardous- Subsw\oes are those substances deﬂned aa toxic or hazardous wbatmeea A
by Environmental Law and: the foflowing substances: gasoline, kerosene, other flammable . or- toxic: petroleum producu. to)do peaﬁddos o
and herbicides, volatne solvents, materials oontahlng asbestos or 1onnaldehyde. and radioactive materials, As used In-this - o
paragraph 29, 'Envlmnmental Law* means federal laws and laws of the jurisdiction where the Propeny is located that reiato to
health, safety or enviconmental protection, ,
NON-UNIFORM COVENANTS, Bomrower and Lender further covenant and.agree as follows::
19.. Accelarat!on. Remedies. Lender shall glve notice to Borrower prior to acceleration
following Borrower's breach of any covenant or-agresment in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall. spaclfy‘ (a) the default; (b) the action required to cure the default; (c)-a date, not
less than 30 days from the date the notice Is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice
may. result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further Inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexisterice of a default or any other defense of Borrower to acceleration and foreclosure. I the
default Is not cured on or before the date specified in the notice, Lender at its option may require
Iminedlate payment In full of all sums secured by this Securlty- ‘Instrument without further demand




and may foroclose this Security instrument by judiclal proceeding. Lender shall be entitied to
collect all expenses Incurred in pursuing the remedies provided In this paragraph 21, including, but
not limited to, reassnable sttorneys’ fees and costs of titie evidence.

22. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Seourity instrument
without charge to Borrower.

23. Walver of Valuation and Appraisement. Borower walves all right of valuation and appraisement,

24. Riders to this Securlty Instrument. It one or more riders are executed by Borrower and recorded together
with this Securlty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security instrument as if the rider(s) were a part of this Security instrument.
{Check appiicable box{cs)]-

[X] Adjustale Rate Rider [ condominium Rider [T 24 Famiy Ricer
D ”Grlduted Payment Rider D Planned Unit Development Rider
[ other(ey (apectt]

BY SIGNING BELOW, Bomower accepts and agrees o the terms and covenants ooniained in this Security instrument
and in any rider(s) executed by Bomower and recorded with R, L

0

Documentis

SAEOF  _IN _ NOT OFFICIAL!

COUNTY OF _LAKE ThlS Documen“t 15 the property of o \ ‘

" the Lake County Recorder! : »
-Patricia E. Nelson: o , 8. Notary Public In and for eald county andstate, do hereby. certify that
S.QQILB_S.HEL!-E JERGER and CHRISTIN E Q_SP' LENBERCER —s personally. appeared
’ mq,la (m) Wn o proved-i0. mafo‘be the person (s) Who, belng Infomed of the contents of the foregoing instrument,
' -‘.hqv'e ed same, a1 Acknoviodded saldiinstrument to be__Ehelr | free and volntary.act and deed and that -
S \' ‘\‘UUJ:C;& e s . v I . (ms‘ an, "\_G

gpadldlnbhum t for the purposes and uses therein 8¢t forth,

0
.
(]
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THIS ADJUSTABLE RATE RIDER s made this

ADJUSTABLE RATE RIDER

(1 Year Treasury Index-Rate Caps-Fixed Rats Conversion Option)

06/06/91

, and is incorporated into and shall be

deemed to amend the Mortgage, Deed of Trust or Security Deed (the "Security instrument”) of the same date given by
the undersigned (the "Bomower*) to secure Borrower's Adjustable Rate Note (the *Note*) to
INDIANA FEDERAL SAVINGS AND LOAN ASSOCIATION Lender") of the same date and covering the

the property detcribed in the Security instrument and located at:

850 WIRTZ CT

CROWN POINT, IN 46307

(Propesty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY :PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST-
'RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST. PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED. RATE.

ADDITIONAL COMMENTS. In addition to the covenants and agreements made in the Sewdt}m‘tmmmt.ibmwu and
Lender further covenant and agree as:{ollows: .

A. ADJUSTABLE RATE AND MONTHLY PAYMENT. CHANGES
The Note provides for aninitial interest rate of
Interest rate and the monthly payments, as follows:

8.875

4, ADJUSTABL ENT.
« towe DU
UnbosprraAL 1 & 6 1 4 3 L |
- that date every. 12t
(B) The lic ThlS Document is the property of
- Beginning wih tha fiest ChirigeeOBtea fven djstablad ‘@le o Bechrded 'on an |
avemga yleld on “Un | States- ‘Treasury, securities. ad]uated to & constant mntumy of 1 year. as |
 -Federal Reserve Board, The mest recent Indsx figurs av 1llablo es of the date 45 days-before e
the *Current Index. : :
, ' the: I_ndex 10 longer avallable, the Noie Holder will choose o new kicax which |- ba:
The Note Holder wil give me not'ce of this-chole
(C)- Calculation-of Changes f
. Bdore each.Change, Date, the Note Holier will calculate my new interest rate by adding
~-points (. '2.750 %) to ine Cumnt Index. The Note rotder will then round the resul

"~ -one-eighth of one p
-~ :my new Interest rate.

© . The Note H:
principal that I'am ¢

- -equal’payments. Ti

(b)' Limits ¢
. = The interest
_6.875 8

entage- polint (0125%) Sublect to lhu'llmlts stated in Sectlon -4(D) below,
] the next Change Date. -
X then determine the amuunt of the. mor:fhfy payment that wouk!
3 lo owe at the: Changu Date in full on the- maturity date at ry n¢
of calcuhﬂon wﬁl be tiis iew amouns of my ‘month'y  pa;

Mo pay at the ﬁn’s’lJChan‘db.DateMﬂ fot b

38 1C

%. which Is. called the *Maximum. Rate’,

" (€)' Effective Date of-Changes ' :
My new. interest rate will become effective on each Changa Date, - | willpay the amount of my new monthly payment
beginning on' the first monthly payment date after the Change Date until the -amount of my monthly- payment changes agaln

) Noﬁoe of Changes' ,
The Note Holder. will dellver or mall to me a notice of any changes in my adjustable Interest rate and the amount of’
my monthly payment before. the effecilve date of any change. The notice will include:information required by law to be given

B, FIXED INTEREST RATE OPTION:
The Note provides for the Borrower's option to convert from an: adjustable interest rate with Interast rate limits to a fixed.

interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to a Fixed Rate
| have a Conversion Optlon which | can exerclse unless | am in default or this Section 5(a) will not permit me to
do-so. The "Conversion Option® Is my option to convert the interest rate | am required to pay.by this Note from an
adjustable rate with Interest rate limits to the fixed rate calculated under section 5(B) below,
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%. The Noto.proiides for chariges In.the acjustable

94 . ,andon

o ns.caned»a--chmgo'nm.- .

X The 'lndex' is the wogtdy

le. avaﬂab!e by the

Change Dae Is called:, .

“upon Gomparable'Information,

2.750.  percentage’
| this addition to the nemat
8. rounded amount wII be-

clent to repay‘tho-'unp.ald

est rate In-substantially . .

875
M-any single’ Change Dato

’ 'Sy more- than Awo, pefcentane polnts (2.0%) 1rom the rate ol lnterest 1 have boen paying for the preceeding 12 months, My
_ lntereat rate wili never be greater than 13.875 -

~ me and also the title'and telephone number of a person who will answer any quest!ona I may have regarding the notloe

‘ %or‘leihﬁih‘

ot I S e S T T )
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The conversion can only take piace on a date(s) specified by ths Note Holder during the period between the
37th month and the 38th month. Each date on which my adjustable interest rate can convert to the new fixed
rate is called the "Conversion Date". _

i | want to exercise the Conversion Option, | must ficst maet certain conditions. Those conditions are that:
(M | must give the Note Holder notice that | want to do su: (i) on the Conversion Date, | cannot be In defaukt under the
terms of the note, and | must have been current with respect to all payments due on the note each month for 12 months
prior to the date of conversion: (W) by a date specified by the Note Holder, | must pay the Note Holder a conversion

fee of U.S, $250; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to effect the conversion:

(v) | must quakly for the fixed rate payment being offered. To qualify | must meet the cument FNMAFHLMC underwriting guide-
Enos for fixed rate programs.

(B) Calculetion of Fixed Rate

My naw fixed rate will be at the option of the Note Holder, equal to elther the Federal National Mortgage Association's
or the Federal Home Loan Mortgage Corporation’s required net yleld (as of the dats you notlfy the Note Holder or my
election to convert) for fixed rate mortgages covered by applicable 60 day mandatory deltvery commitments, plus five-sighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%). H this required net
yield cannot be determined because the appiicable commitment is not avallable, the Note Hoider will determine my Interest
rate by using comparable information. My new rate calculated will not be greater that the Maximum Rate stated in 4D,

(c) New Payment Amount and Effective Date

‘i | choosa to exercise the conversion option, the Note Holder will determine the amount of the monthly payment that
wouldbesufﬂdmttonpaytheunpddpmdpallamexpectodloowaontheoonvmlon date in full on the Maturity Date at -
my new fixed interest rate'in substantially equal payments. The result of this calculation wil be the new amount of my monthly

payment. -Beginning with my first monthly payment after the conversion date, | wil pay the new amount as my monthty payment

until the Matumy Dlto

‘C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER 3

v g oiian o lo s i aliaksdas
‘Untform Covenant 1 pit ctm ' '

Transfer of the mm he rany interest In itis
sold or transfermed | Is d‘ Borrowe a natural penon) without-

hibited by faderal law'as:of the date'of -

‘Lender's prior written cor Thldﬁlﬂumhmht mﬁWkﬂf el sums secured by this Securlty
‘Instrument. Howevey; this option
this Security Instruments Lender J’:@I ehx‘ %ﬁﬂéﬁﬁm orower causes to'be submitted to Lender Infor-

‘mation required by | =der to evaluate-the intended transferao-as i a new loan were being made 13 the tranalereo, and’ ‘)
‘Lender reasonably detarmines der's not ke impalred-by the imption and that the risk. of a breach

of any covenant: or agreement i this'Security Instrument Is acceptable to Lenc
To the ‘extent permitted. by applicable law, Lender may charge a reasonable fee"as a conditl to Lender's eonsenttotho

“loan assimption. Lender also May, require the transferee to sign an-essumption agreement that Is acceptable to Lender-end.

ihat:bbllgate's the transferee to keep cii the pronisas and ajoements made in 1he Note andin this Sec(rity Instrument: _
Borrower wil continue 10 ba obligated under the Note and this Security Instrument unless Lend releam Bomower: inwriting.
i Lender axercises the. option 10 require_ immediate payment in full, Lender shall gm Bormow notice’ of aocelentlon The
notice shall provida o perlod of not less than 30-day: an #iasdate the notice Is dellvered. or n-/led within; :which Bormower
must pay all sums. sscured by. this Security Instrun‘muf It Borw'm falls to pay these sums prior 10 the expiation of this

period, Lender may invoke any remedies pemﬂtte&w this Sewmy/'.nstrumem without further motics or demand on Borower..
2. 'if Bomower  1he Conversion Opiion Under ths coridifons stated In Secton | s Adjustable Rate Rider, the
amendment to-Unifc 201 17 of the Secury {nsirunient contatiied in Section 1. 1 then.cease to be i effect,
and:the provisions- venant 17 of the-Seguy. insitiment shal instoad - follows: -
Transter of the- reficial Interest, it Goirowets- 1f &l or an pat ot any interest n i Is:
sold or transfemred % d & natural. pmon) without:

Lender's prior written consent, Lender may, at:its. option, require immediate payment In ful of all sums secured. by thls sgeumy
Instrument. However, this option shall not be exercised by Lender If uerdse Is prohibited by federal.law_as of the date of this
Seeumy Instrument.

f: Lender- exercises- this option, ‘Lender shall: give Borrower notice of acceleration. The notice shall provlde a pedod of-not
less than 30 days:from.the data-the notice Is dellvered-or mailed:within which Borrower must pay all sums secured by. this.
Seoumy Instrument,  If-Borower falls to pay these:sums prior to the.expiration of this period,’ Lender may invoke any remeodies
permitted by this Security Instrument without further noﬂoo or demand on- Borrower

CHRISTINE C SHELLENBERGER (] Eomowe
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