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MORTGAGE 151-3837717-703-
. THIS MORTGAGE ("Security Instrument”) is given on April 10 . L1991 ¢«
: The Mortgagor is William L. Fulton and Kathi R. Fulton, husband and wifs ,
c’," & ’
. R R
-, m :
i QN whose address Is 3671 Gerry Street. Gary. Indiana: 46408 -
, Qq (“Borrower"). This Security Instrument is glven*to-
- &, Suburban Mortgage Co., Inc. r ' ' ‘

the State-of Indiana -

r.@emmcnﬂm %

organized and-exlsting under the laws of

5 ,
‘and whose
addressis 500 W. Lin AR

. Fifty-teo -thouaand

Dollars (u. S $ 52, 625 00

NOTOFEIGIALL. .. .o s i

SecurityInstrument: (:Note M@ommwyme nald earlier, due and payable on-.
May 1, 2021.. {I]:f ggﬂg i%ﬁk (a) the r2payment: ‘of the debt evidenced’
bytha. Note, with Interest d-all: renew als, extensions and modifications; (b payment of alliother sums, with. Interest

advanced-under. paragrapI

covenants and agreements under th URitY nstrument and , Fort 3 UIPOSE;: BI wer: Irrevocably grants and% -
conveys to Trustee, Intrust, with povier of Sale, the following describéd proper ocate i . Lake-
. : ' County. IndIana' 3
" Lot-3 Block 3. in. Elmviood Park, & per plat thereof, recorded in Plat Book 347page 2,: tn the ’
Office of the-Recordar of Lake County, Indiana:

1]’h£e' Instrument pr

Return to: Suburb

Re-recorded to

which h'as-"th'e“addréss,of. .
Indiana’ 46319-

‘to protect the" security- of ‘this Securlty Instrument and:(c)-t

ired by Leonard Niepokoj o SN
5 i;‘l"_;,..-

£

Mortnage Co., Inc.,

< 'recti(m on Hraqe 3 :
: ’UI i

4756 Raleton Place. Griffith.
{2ip Code}, ("Property Address"),

.»e_nder"the'prInpralfeurn*'of‘, -

performance of Borrower S

Alle; Indiana 46410
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TOGETHER WITH:all the Improvements now or hereafter erected on the property, and all easements, rlghts, appurtenances.

rents, royaities,'mineral, oll: and gasirights .and profits, water: rights and 'stock and all- fixtures.now or. hereafter a part-of the
_property. All replacements and addjtions, shall also be covered by. this Security Instrument, Al of the foregoing Is referred to
in this Securlty Instrument-as-the "Property
l
BORROWER COVENANTS that Borrower Is Iawfully seized of the estate hereby conveyed and has the- right to grant and.
.convey the Property and that the Property s unencumbered, “except for encumbrances of record. Bouower warrants and’ wIII?:
, defend generally the title to the Property. against aII claims and demands, subject to any encumbrances of record.

P N S S

1. Payment of PrInpral Interest and Late Charge. Borrower-shall’ pay ‘when due the prInpraI of, and Interest on, the

debt evldenced by the’ Note and late charges due under the Note. |
together with the prInpraI and Interést as set forth in the‘Note and any late charges, an. Installment of (a) taxes: and speclal '
NI assessments levied* or-to:be-levied agaInst the Property, (b) Ieasehold payments.or ground rents-on-the Property. and(c) v;
T ,' j:prem|ums for Insurance requlred by paragraph 4, / z{ﬂ.a
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Each monghly instaliment for items (a), (b), and (¢) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sutficlent to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each Itom shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold tho amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lendor for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to tho due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such itoms whon due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the ostimated payments or credit the excess over one-sixth of the estimated payments to add the
subsequent payments by Borrowor, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b).
or (c) is insufficient to pay the item whon duo, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item bacomes duo.

As used In this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments Insured by the Secretary are insured under programs which require advance payment of
the entire mortgage Insurance promium, If this Security Instrument Is or was Insured under a program which did not require
advance payment of the entire mortgage Insurance premium, then each monthly payment shall also include either: (i) an
installment of the annual mortgage Insurance premium to be pald Lender to the Secretary, or (il) a monthly charge instead of
a mortgage insurance premium if this Security Instrument Is held by the Secretary. Each monthly instaliment of the mortgage
Insurance premium shall be in an.amount sufficlent to accumulate the full annual mortgage Insurance premium with Lender one )
month prior to the date the full annual monthly Insurance premium s due to the Secretary, or if this Security Instrument is held.
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all instaliments for items (a), (b), and {c) and any mortgage-insurance premium .
Installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Pay i .ender as follows:" o
Elrst, to the mortgage Secre nthly charge by the Secretary
instead of the monthiy mor " grmﬁ‘ﬁmmﬁtxﬁm H nsurance premium when this {

Secursltygglgnnsntr'u_rt\;ena;;‘v ztaasle: Asgsgx Qﬁﬂl@%kh i fire, flood a‘ndv- other hazard . ;

insurance premiums, as re ¢t Fhis Document is the prope
Third, to Interest due uriderthe N property of

Fourth, to amortization of the prin%ﬁﬁ Jf’ﬁkﬂc@.o“nty Recorder! ' X
Fifth, to late charges due under the Note. :

4, Fire, Flood and Othar Hazard Insurance. Borower shall lnsure all Improvements on the Property, whether now In oy
existence or subsequently erected, adalnst any hazards, casualties, and continZencles, includ fire, forwhich Lender requires
insurance. This insurance shall be maintained in the amounts and for perlods that Lender requires. Borrower shall also insure
all Improvements on the Property, whethe: nowin existence or subsequentlyerectedgagalnstioss by floods tothe extentrequired. !
by the Secretary. All insurance sh=!!'be carried with companies approv by Lender. The insurance policies and any renewals ;}j
shall be held by Lender and shallinclude loss payable clauses in favorof, and in a form acceptable to, Lender. ‘

In the event of loss, Eorrower shall give Lender immegliate notice by mail. Lender may make-proof of loss if not made.
promptly by Borrower. Each insurance company concemed Isinershy authorized and directed to.make payment for such loss.

directly to Lender, Instead of Yo Borrower and to Lendegigituy. Allor&ny part of the insurance proceeds may be applied by Lender,
at Its option, either (a) to tt juction of the indebtgeites s-under tite-tlote and this Security rument, first to any delinquent
amounts applied In the ord sgraph 3, and the 6 prepayment ferincipal, or (b) to tr ration or repair of the damaged
property. Any application ¢ seds to the pringipalshallinciexiend or postpon date of the monthly payments
which are referred to In par shange the antuntpiatiCirbayments. Any ¢ ince proceeds over an amount
required to pay all outstar sss under the NBtéIand this Security il be paid to the entity legally

entitied thereto.

in the event of foreclosure: of this Security Instrument or other transfer of title to the Property that extinguishes the
Indebtedness, all right, title and interest of Borrower in-and to insurance policies in force shall pass to the purchaser.

B. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or atlow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property If the Property Is vacant or abandoned or the loan is In default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender

agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights
In tho Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regu\ations),. then Lender may do
and pay whatever Is necessary to protect the value ofthe Property and Lender's rights in the Property, including payment of taxes,
hazard Insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured' by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option

of Lender, shall be Immediately due and payable.

7. Condemnatlon. The proceeds of any award or claim for damages, direct or.consequential, in connection with any
condempation or other taking of any part of the Property; or for.conveyance in place of condemnation, are hereby assigned and
shall be pald to Lender to the extent of the full amount dfthe Indebtedness that remains unpald under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,

, firstto any delinquent amounts appliedin the order provided in paragraph 3;.and then to prepayment of principal. Any application
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of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay ail outstanding
indebtedness under the Note and this Security instrument shalf be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Defauit. Lender may, except as limited by regulations Issued by the Secretary inthe case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument [f:

(i) Borrower defaults by falling to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

{ll) g%rrow:rdefaults by falling, for a period of thirty days, to perform any other obligations contained inthis Security
nstrument, - :

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and withthe prior approval of the Secretary,
.+ require Immediate payment In full of all the sums secured by this Security Instrument If: ,

() Al or part (ib (m}peny I8 otherwise transferred ( other than by devise or decent ) by the

Borrower, an The property is not ocoupied by the purchase or grantee as his or her primar
ézlg 'og.gFg 4 does 60 occupy the Property but hie-or her credit has not been approved“;ih;agoordgpoe.

ory.
fjolkoper aidinoboocoasplodxhysoeud i e
spprouadudnoaseertantaouitothoodaupm Rt inlol BRoSRESEaNxxx T L

'(o) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, -
but Lender does not require such payments, Lender does not waive its- rights. with respect tb~cubsequent .-

events,
(d) Regulations of HUD Secretary. In many clrcumstances regulations issued by the Secretary will limit Lender's rights,

in the case of payment defaults, to require immediate payment in ful and foreclose if not pald. This' Security-

Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. i’i

10. Reinstatement, ght to be relnstate : reg payment in full because of
Borrower's faflure to pay « uhdetiieg gml@ 2 lles even after foreclosure
gr?ceeBdIngs are institutec ¢'the Securi 1L, B e ‘ alltente Jm all:amounts required to

ring Borrower's account e _ igetignseof gl o r this Security-Instrument, -
foreclosure costs and re le M@:ﬂﬁﬁﬂfﬁ !p. Bl lated with the foreclosure.

proceeding. Upon reinstat ¢ 14 this Security Instrument and the obligations {he cures shall remain in effect
as if Lender had not requiredimm wﬂmm«:%mﬂmw@m rétiko permit reinstatement if: (1) Lender

has accepted reinstatemer fier the cemmenc ‘ﬂ&?ﬂ m thin two. years immediately preceding the
commencement of a current foreclosure proceeglns, reins ﬁm < weafmeclosu on different grounds in-the
future, or (ilf) reinstatement will adversely affect the priority of the lien created by this Security (nstrument. ’

11. Borrower Not Released; Fosbearance By Lendar Not a Walver. Extensiop of > time of payment or modification of -
amortization of the sums secured by this Security Instrument granted by Lender to any st )essor In interest of Borrower shall:
not operate to release the |iabllity of the original Borrower or Borrower's successorin Interest, Lender shall not be required to
commence proceedings against anysuccessorin interest orreruse to extend time for paymeént or otherwise modify amortization:
of the sums secured by this Securlty Instrument by reason of any demand made by the original ‘Borrower or ‘Borrower's
successors In interest, Any forbearance by Lender in exercising any reht or remedy shall not be a waiver of or preclude the.

exercise of any right or remady.

42, Successors and /ssigns Bound; Joint.and Severa! Liabllity; Co-Slgners. The covenants and agreements of this
Security Instrument shall bind and benefit the Successor and.assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreemerig-shall be'joint. and several. Any Bori

"
LY

instrument but does not execute the Note: (a) s coBlghing this Setakity Instrument only to mortgage, grant and convey that
Borrower's interest in the ry under the terms 3ithis Security lasttument;.(b) {s not per y obligated to pay the'sums.
secured by this Security | w; and (c) agrees2hat Lenderandi@ny other Borrower i 2 to extend, modify, forbear
or make any accommoda »gard to the tenmpfthis Sectuitytnstrument or the ut that Borrower's consent.

43. Notices. Any nc r.provided for ifanis Sertnty Instrument sf ' delivering it or by malling it
by first class, mail unless JuireS USE of another method. 1he pot ted to the Property Address
or any other address Borrower Gesigiiaies by iolice L0 LeRUSH Ally ol Lo Lelle y first class mail to Lender’s

address stated hereln or any address Lender designates by notice to Borrower. Any notice providedfor in this Security Instriiment
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law-and the law of the jurisdiction
in which the Property Is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with.
applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the confilcting provision. To this end the provisions of this Security Instrument and the Note are declaredto be severable.

16._Bonower's Copy. Borrower shall be given one conformed copy of this Security instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property

as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a)allrents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and recelve
all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent
on Lender's written demand to the tenant. -

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach-

to Borrower. However, Lender or ajudicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument Is paid in full.

Page 30f 4 FHA Indlana Deed of Trust
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7. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may forecloses this
Security Instrument by Judiclal proceeding. Lender shall be entitled to collect all expenses Incurred In pursulng the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. '

19. Walver of Valuation and Appralzement. Borrower walves all right of valuation and appralsement.

" 20. insurance : Eligihilt s 3] Uty ahauig tineSenufty te secréd hereby notibe
-eligible for Insurance under th ousing Act within 90 days m sof, Lender may, at its option
‘and notwithstanding anything N@%@F 13 T T y this' Securlty:Instrument. -
A written statement of ,a.cd agent of the Secretary dated subsequent ¢ 90.days” -

g -t59mth§ date hereof, declining to I mEntin y,9f&l| bo deomed conclusive proofof such
‘Ineligibliity. Notwithstanding te forégolng, ﬁ'ﬂlﬂ@’ﬂﬁuwmmm the unavaliablitty of insurance s solely :

,due‘tql.onder'o fallure to remit a mortgage nou‘rj':nco premium to the retary. N ' '

~ .- 'Riders to this Security Instrument. If one or more riders are executed by Borrower and recorc together with this Security

Instrument, -the covenants of aach s or 8hall be Incorporated into and shall amend and,st lement the. pgy’enants and

agreements of this Security Instrument as If the rider(s) were a part of this Sacurlty Instrument, [C k applicable box(es)].‘v S

[ condominium Rider jjustable Rate Ricer )GovngEquity Rider. v
[} Planned Unit Devalopment Rid -aduated Payment Rider [Jother - - .

BY SIGNING BELOW, Bomower accepts and agreasta)ihiaiséfjos contalned In this Secur’ nstrument and in.any o
rider(s) executed by Borrower and recorded with It. 5 oo

~ s

Witnesses: L_L/ SR (] ™ el

et Uwinien L. Ful - .. -Borrower
- -~ /l . 3 . - _‘)_ .
— —t » e (Seal)
, Kathi #Fulton . .. ‘Borrower.

(Seal) — (Seal)
-Borrower o -, ‘Boroer.

* STATE OF INDIANA, Lake County ss:

‘ o U A
_ On this 10th dayof  April, 1991 » before me;;the'underSIgneq.aNotgaﬁ ubllc:m,gﬂgggg
sald County,-personally appeared William L. Fulton and Kathi R. Fulton, Husbag«%i?%nq%ﬁ A ng
' L Qe S
A AR @ -L.,gk R VP

AR RN TN

exfojegoifig Tt

e

N \ ‘l

‘ feht.

WITNESS, my hand and officlal seal. RS} N 5 5 i
I 2 )7 T s .'é'l

' A // i S NH d‘
My Commission expires:  )0-24-92 > S R g X
Lake Co. Res. Notary Public  Gloria Miller 17\,\; o 3

""u{‘ 2

This Instrument was prepared by:

X N R e L Y

e,




