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THIS MORTGAGE ("Security Instrument”) is given on September 28 2 - g .m .
The Mortgagor is ‘Louis M, Montanez and Gloria L. Montanez, husband and wife ?,’, Y f‘c‘;‘:’“
2 nmz
fs  Geodny
g2 = &I
whose addressis 3830 Ivy Street, East Chicago, Indiana 46312 : on _, oxe
This Securiéy Fhstrumt is givéa td)
- - =
Suburban Mortgage Co., Inc. % ':2- .
. v ,
which is organized and existin, the State of indi ' and whose
address is 500 West Lincc D umelmi-n ' ‘

Sixty thousand two hur ! N@T OFFICI‘K':E' & - Lender the principal sum of

Dollars (U.S.$ 60+204.00 Thls cum: H note dated the same date as
this Security Instrument ("Note"), which Prmil % "mont Paﬁlgﬂ @m'mpg aid carlicr; duc and payable on
X

October 1, 2020 ader: (a) the repayment of the
debt evidenced by the Note, with interest, and all rcncwals, extcnsnons and modnﬁcauons' (b) the payment of all other sums, with

interest, advanced under para ph 6 to protect th ity of this Sccurity Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security instrument and the Noie, For this purpose, Borrower does hereby mortgage, grant,
and convey to Lender, the following described property located in ake v 'County, Indiana:

Lot 9 and the South 1/2 of Lot B, Block'6, Buena Viste Addition to Hammond, as'shown in Plat Book 18;
page 31, Lake County, Indian:

This Instrument prepared by Leonard Niepokoj. Ratiirp to: Suburban Mortgage Co.. Inc.
S 7%, 900 West Lincoln Highwoy, Suite F,
@ Merrillville, Indiand 46410

*% This document is 1 recoxded toa.includeraignéture of not

YD

Borrower agrees that should this Security Instrument and the

1 : »
note secured thereby not be eligible for insurance under the g ‘? ;
National Housing Act within 90 days from the date hereof, m = - >
Lender may, at its option and notwithstanding anything in o N "r;,:g
Paragraph 9, require immediate payment in full of all sums g",\“ 2‘-’::
secured by this Security Instrument, A written statement of g:;_ w -‘.3':’?3
any authorized agent of the secretary dated subsequent to 90 ,%:'. n 2;_':3
days from the date hereof, declining to insure this Security :°§3, 2om ‘55:
Instrument and the note secured thereby, shall be deemed :’: :'i = ;
conclusive proof of such ineligibility, Notwithstanding the z L(:g z
foregoing, this option may not be exercised by Lender when the ———

unavailability of insurance is solely due to Lender's tallure
to remit a mortgage insurance premium to the secretary,

which has the address of 7223 Oskdale Striet, Hammond

Indiana 46324 (Bureet] () 9 0}‘% !
(s wwmwatyALm
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TOGETHER WITH all the improvements now or hercafter crected on the pro and all easements, ri appurt
rents, royaltics, mineral, oil and gas rights and profits, water rights and stock andpall mngfcs now or hcrcafttcsl" ?%hat:t' oP &e &mo;ys,
All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveycd and has the right to mortgage, grant
and convey the Property and that the Property is uncnc'umbcrcda except for encumbrances of record. Borrower warrants ugr will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1, Payment of Principal, Interest and Late Charge. Borrowe: shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note. Py privcip >

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together with
the principal and interest as set forth in the Note and any late gm‘gcs, an installment of any (a) taxes and s{:c%iZlmass::’ss;gents levied

gr tlc; be leviti:i :gainst the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums for insurance required
y Paragraph 4.

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The f
annual amount for each item shall be accumulated by Lender within a period cndan; one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items pag'able to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Borrower, at the option of Borrower. If the total of the payments made by Borrower for item é;_(b), or (c) is insufficient to pay
the itgm when éiuc, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the
item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her designee.
Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the entire
mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require advance payment
of the entire mortgage insurance premium, then each monthly anment shall also include either: (i) an installment of the annual
mortgage this Security Instrument is held by the Secretary. Fach monthly installment of the morteage insurance premium shall be
in an amount sufficient to acc nonth prior to the date the full

A 1l MOortgage 1nsure ce C T
ual i aty on i fhig-Seeuity 17 h ch monthl
charge shall be'in an amoun St B o w173 T 4 vy v NN Jiance due on the Note, "
If Borrower tenders to L be Nﬁnmf @ESFCI!@)I!ALE&I In t, Borrower's account shall be

credited with the balance ren ¢ for_all installments for items (a;F (b) and (c) and any 01 nsurance premium installment

that Lender has not become obligat:& teipay ko the Seceatary; &G piif rcfund any excess funds to Borrower.

Immediately prior to a foreclosire sale of éﬁ:‘{ ty Of-its a "'itift y Len er, Borrower's account shall be credited with any
i Ehies bagntey felorder!

balance remaining for all installments for

3, Application of Payments. All payments under paragranhs 1 and 2 shall be applied by Lendcr as follows:

First, to the mortgage insurance premium to be paid by Lender to the Seeretary o the monthly charge by the Secretary
instead of the monthly mortgagc insuranée premium, unlcss Borrower paid the entirc mortgege insurance premium when this Security
Instrument was signed;

' to- any taxes, special assessments, leasehold payments or ground re fire, flood and other hazard insurance
premiums, as required;

d
ird, to interest dup under the:‘Note;
F , to amortization of the principal of the Not
to late charges due under the Note:

4, Fire, Flood and Other H:zard Insurance. Borrower shelf insuze all improvements on the Property, whether now in existence
or subsequently erected, against any hazards, casualties, au8 cantiugeficies, including fire, for which Lender requires insurance, This
insurance shall be maintained inthe amounts and for the'periods that Xcader requires. Borrowershall also insure all improvements

on the Property, whether no sxistenee or subsequsntly crected, agdtsst loss by floods (o ihe extent required by the Secretary.
All insurance shall be carried wpanies apFrovcd‘ by Lecader.—Thelissurance policics ax ncwals shall be held by Lender
and shall include loss payabl u [avor of, and in @ form acceptabie to, Lende:

In the event of loss, Borr Lender immediate poticetdy mail. Lender of of loss if not made promptly
by Borrower. Each insurance ned is hereby anthbtized and direciced t for such loss directly to Lender,
instead of to Borrower and to I | by Lender, at its option, either

(a) to the reduction of the indebtednéss under the Noie and this Security Instrument, first to any delinquent amounts applied in the
order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of &c damaged property. An
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referr
to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entitly legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Properti' to deteriorate, reasonable wear and tear excepted. Lender may inspect the
property if the property is vacant or abandoncd or the loan is in default. Lender may take reasonable action to protect and preserve
such vacant or abandoned property. If this Sccurity Instrument is on a leasehold, Borrower shall comply with the (Provisions of the
lease. If Borrower acquircs fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the
merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fincs and impositions that are not included in ParaFraPh 2. Borrower shall pay these obligations on time directly to the entity
which is owed the payment. If failure to pay would adversely alfect Lender’s interest in the Property, upon Lender’s request Borrower
shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender’s rights in the
Property (such as a procecding in bankruptcy, for condemnation or to enforce laws or re atlgns?, then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioncd in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.
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+ 7,Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation
or other {aking of any part.of the Property, or for conveyance in place of condemnation, are hereb assigned and s¥1all be paid to
Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instrument. Lender
shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts agguhed in the order provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the
principal shall not extend or postpone the due date ol the monthly payments, which are referred to in Paragraph 2, or change the
amount of such payments. Any excess procecds over an amount required to pay all outstanding indebtedness under the Note and
this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

a) Defauit. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
gmmediatc payment in full of aﬁ) sums secure byglllilis Security lnstx):xment if: w paym “

gi) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on the
ue date of the next monthly payment, or

@mm:er defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
ent.

(b) Sale Without Credit Approval. Lender shall, if permitted by agplica_blc law and with the prior approval of the Secretary,
require immediate payment in full of all the sums secured by this Security Instrument if:

... ._{i). _All or_part of the Property is.otherwise transferred (other-than by devise or descent) by the Borrower, and

ii) The Pro is not occupied by the purchaser or grantee as: his or her primary-or secondary residence; or thc
gu)rcl_mscr or ?pcar}l}{ee does so c?ccup?ythe’l’}')opertylbut ln'gx or her credit has notpbcc:rlyapprovcd ig‘a;yccordanecw'with‘lh&
‘requircments of the Secretary

(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender docs not:
require such-payments, Lender does not waive its rights with respect to subsequent events.

d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secre will limit Lender’s ri ts, in'
&xg case of payment defaults, to r l.'Vuim im.me):iiate payment in ﬁ%llul:n_d forccclosur% if not paid%is Securityhstrum%%? does-
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. _

., 10. Reinstatement. Borr: o't siated U Lender bas e Pt 1t in full because of Borrower's
failure to pay an amount due e ‘%% b&: ] :r foreclosure proceedings are
instituted. To reinstate the sumcat, Borrower tender in a lump sum required to bring Borrower’s

account current including, tc ot g ‘ument, -foreclosure costs and
reasonable and custo'mag"_ at f N ﬁmmm. los ceeding. Upon reinstatement:
by Borrower, this Security I d lﬁ obligations_that it secures shall remain (o o 3 if Lender had not required
immediate payment in full, Howe: ,’Eﬁbr ot requieediio pernli @w \ lgj)ﬁ ler has accepted reinstatement after
the commencement of foreclosx ‘,rocecduKs' met%ommcgﬂ&hﬁ e commencement of a current foreclosure

rocceding,. (i) reinstatement will R:igdu“ { enty ¢, or (iii) reinstatement will adversely affect
Ehc, priority of the lien created by this Security Instrument. :

11, Borrower Not Releascd; Forb: = By aw Extensi e time of '
amortization of the sums securcd by this Se. _.;nt& Instrument grantcd by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's suceessor-in intercst. Lender shall:not. be required to
commence-pro’cecdmg:@m any succc:sor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by ec trument Dy reason of any demand made by the criginal Borrower or Borrower’s successors in
interest.dAny forbearance by Lcnder in exercising any right or remedy shal! not'be a waiver of or preclude the exercise of any right
or remedy.

yment or. modification of

12, Successors and Assigns Bound; Jolat and Several Liability; Co-Signers. The covenants and agrcements of this Security
Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower’s covenants and agrcements shall be joint and severady Ay Borrower who co-signs this Sccurity Instrument but does not

exccute the Note; (a) is co-signing this Security Instrument.only ¥ fmortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrument; () 18 not perscpally obligated to pay tic sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bosiowermay agteato extend, modify, [orbear or make any accommodations
with regard to the term of tt vity Tastrument or the Note withoutithat Borrower’s

13, Notices. Any notice ] avided for in thisiSecurity Instrusient shall be oy ring it or bg' mailing it by first
class mail unless applicable ! sc of another niethydw®he notice shall be d: Property Address or any other
address Borrower designates nder.“Any notice tortitfider, shall be give 1ail to Lender's address stated
herein or any address Lender A ‘ ty Instrument shall be deemed

to have been given to Borrrewer or Leader when given as provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is logatcd. In"the event that any provision or clause of this Security Instrument or the Note ‘conflicts with
?fplicablg-lgw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without

¢ conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Proper?.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit ofnll,cndcr and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only,

If Lender gives notice of breach to Borrower: ga) All rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be éntitled to collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Pr.opcrtg' before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, “Any t}ptghcamn of rents
shall not cure or waive any default or invalidate anﬂsothcr right or remedy of Lender. This assignment of rents of the Property shall

terminate when the debt secured by the Security Instrument is paid in full,
Sanidng Forme @% Co., Ine, Pagedot4




S R T $ 00

17. Foreclosure Procedures, Lender at its option under paragraph 9 may require immediate payment in full of all secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial promdlng.‘?::du shall
be entitled to collect all expenses incurred In pursulng the remedies provided In this paragraph 17, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

18, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Sccurity Instrument

without charge to Borrower.

19, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

20. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Sccurity Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrument, [Check applicable

boxes].

[ ] Condominium Rider

[ x ] Adjustable Rate Rider [ ] Growing Equity Rider

] Planned Unit Development Rider [ n]d(}raduau:d Payment

See Adjustable Rate Rider attached hereto a

of this mortgage.

made & part hereo}hté:f?'r adLit'iggfrtems. covenants and conditions

BY SIGNING BELOW, Borrower accepts and agrees to the tcrms and covenants contained in this Sccurity Instrument and in
any rider(s) exccuted by Borrower and recorded with it,

24

(Scal)
/ Louis M//Montanocj/ Borrower
. i / Gloria L, Montanez 4
: Vo : [8pace Below Thia Line For Acknowledgement]
T G
o B Document 1s
YR .
On this This Dofcument is the property of
n 28th a 19 9(), before me, the undersi ‘a
Notary Public in and for said Cotinty, per&ﬂﬁ}d?&«?ﬁ%ﬁs % Recorder! gned,

Louis M. Montanez an
husband and wife

Gloria L. Montanez. » and acknowledged the execution of the foregoing instrument,

WITNESS my hand and official s¢al. . B S

My Commission expires: /09 /94 % ‘ s : |

Karen L, Kane otasy Public

L ‘ County: of Residence Porte
This instrument was prepared by: OSR v ‘-\ R f¢ “orter
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