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T REAL ESTATE MORTGAGE, '
' 0\ AND SECURITY FOR CONSTRUCTION LOAN AGREEMENT i
: i
THIS MORTGAGE is made this 30TH __ day of Ay |

1991 , between the Mortgagorsg

’
and®ANDRA L. SPANB
individually and as husband and wife, (herein "Borrower"), and

the Mortgagee, BANK OF HIGHLAND, of Highland, Indiana, whose

address is 450 W. Lincoln Highway, Schererville, IN 46375,
(herein "Lender"). '

; WHEREAS, Borrower is indebted to Lender in the principal sum
of 81 Dollars ($_65,000,00
, Which indebtedness f f 5 x

8 evidenced by Borrower's Note dated
MAY 30 , 1991 , (herein "Note"), providing for monthly
installments of interest, with the balance of the indebtedness,

i1£f not sooner paid, due and payable in full on or before
NOVEMBER 30 , 1991 .

TO SECURE to Lender {a) the repayment of the indebtedness
evidenced by the Note, with interest thereon, and all renewals,
extensions and modifications thereof; (b) the performance of the
covenants and agreements of Borrower contained in a Construction
Loan Agreement between Lender and Borrower dated _ MAY 30 .
1991 , d@s provided in paragraph 27 hereof; (c) the payment of
ﬁll oghﬁr ¢ ith int £ ¢l | 1 in accordance

erewith t« d 1 nd (d) the
pertf:oimagm ‘ «Qﬁ%éi}ﬁ% ¢ ser herein -
contained, AL N n convey to
Lender the LC ‘mmmﬁxgmﬁh ] ne C@inty of
Lake, Statc of MgaNdicument is the prope =
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which has the addsess Of | 13137 xiODE &TRERT, CERARCLAKE INDIANA 46301 .
,_ | __, (herein "Froperty rddress"), all
In Lake County, Ind.ana; '

TOGETHER with all buildingsyimprovements, an
or hereafter arected on thespropetty, and all her
hereafter - ed alleys angd streeXs:abutting t! operty, and
all easeme: ights, apputtenancesy rents, roy: es, minerals,
oil and ga ks and profits, water, water ri and all
fixtures, ! y materiaZspoappdiances and f every
nature ‘wha ow o hereaifer located ; or used, or
intended t IR -con t1o 1th the including,
but not limited to, those for the purposes of supplying or .
distributing heating, cooling, electricity, gas, water, air and
1ight; prevention and extinguishing apparatus, security and ‘
access control apparatus, plumbing, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, blinds,
shades, mirrors, cabinets, panelling, rugs, attached floox
coverings’, antennae, and trees and-plants; all of which,

sements and additions thereto, shall be deemed to

tenements now
ofore or

- i

including replacements and ), shall .
be and remain a part of the real property covered by this

Mortdage; and all of the foregoing, together with said property
are herein referred to as the "Property".

Borrower covenants that Borrower is lawfully seized of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property, that the Property is unencumbered, and that
Borrower will warrant and defend generally the title to the ,
Property against all claims and demands, subject to any easements
or restrictions specifically listed in a schedule of special
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exceptions to coverage in any Lender's title insurance policy
insuring Lender's interest in the Property.

BORROWER AND LENDER COVENANT AND AGREE AS FOLLOWS:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall
promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges
as provided in the Note.

2. FUNDS FOR TAXES AND INSURANCE. Borrower shall be
responsible for payment of insurance premiums and any and all
real estate taxes assessed against the property in accordance
with paragraphs 4 and 5 of this Mortgage.

3. APPLICATION OF PAYMENTS. Unless applicable law provides

otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 ‘hereof shall be applied by Lender in the
following order of priority: (i) interest payable on the Note,
(11) principal of the Note, and (iii) any other sums secured by
this Instrument in such order as. Lender, at Lender's option, may
determine; provided, however, that Lender may, at Lender's
option, apply any sums payable pursuant to paragraph 7 hereof
prior to interest on and principal of the Note, but such
application shall not otherwise affecttl} o f priority of

applicati €3 n thls paragze .\\

Documerit 1s L
rates, ‘rencc, <N {ASRCARRHEE) Gebdhuel <nc oiher o
impositio : jer! Qwer csh promptly
furnish t ',éggggg?ggh5b§§g§ﬁ§§ﬁ§§gﬂ§@§ ebgn © this paragraph
4, and in the evedte eveeunzl Kepqedps ent directly, :

Borrower shall promptly furnish to Lender receipts evidencing
such payments. Borros hall promptly discharge :any lien which

has, or may havep priorirtypover orpedualityswith, the lien of

this Mortgage; and :Borrower shall pay, whem'dug, the claims: of
all persons supplying labor or materials 0r in connection ‘with-

‘the property. Without Lender's prior written permission,

Borrower shall not allow any lien inferior to this Mortgage to be
perfected. against _the prcperty. : o K
’ : . : \\‘\_‘»‘-‘:I-:-'TU_W, .

5. - HAZARD AND FLOOD INBURANCR. Borrower shall keep the

improvements now existingiwr hereefter erected on the property
insured-by carriers at aill times sstisfactory to Lender against:
loss by £ flood, if applicsbliey-and hazard luded within
the: term ied ‘coverag@¥ iyeafloss and her hazards,
‘casualtie lities an@ygnitengencies « shall require.
and in su 13 For sYith periods shall require.
All premiums on insurance policles shall be pald by Borrower -

making payment, .when due, directly to the carrier, or in such

other manner as:Lender may designate in writing.

All insurance policies and renewals thereof shall be in a
form acceptable to Lender and shall include a standard mortgage
clause in favor -of and in form acceptable to Lender. Lender
shall have the right to hold the policies, anduBorrower_sha}l
promptly furnish to Lender all renewalgnotices=qnd all receipts
of paid premiums. At least thirty (30) days prior to the
expiration date of a policy, Borrower shall deliver to. Lender a
renewal policy in form satisfactory to Lender.

In the event of loss, Borrower shall give immediate written
notice to the insurance carrier and to Lender. Borrower hereby
authorizes and empowers Lender as attorney-ip-fact for Borrower
to make proof of loss, to adjust and compromise any‘clglm un@e;
insurance policies, to appear in and prosecute any action arising
from such insurance policies, to collect and recelvetlnsurancg
proceeds, and to deduct therefrom Lender's expenses incurred in
the collection of such proceeds; provided, however, that nothing
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contained in this paragraph 5 shall require Lender to incur any
expense or take any action hereunder. Borrower further
authorizes Lender, at Lender's option, (a) to hold the balance of
such proceeds, to be used to reimburse Borrower for the cost of
reconStruction or repair of the property, or (b) to apply the
balance of such proceeds to the payment of the sums secured by
this Mortgage, whether or not then due, in the order of
application set forth in paragraph 3 hereof.

If the insurance proceeds are held by Lender to reimburse
Borrower for the cost of restoration and repair of the property,
the property shall be restored to the equivalent of its original
condition or such other condition as Lender may approve in
writing. Lender may, at Lender's option, condition disbursement
of said proceeds on Lender's approval of such plans and
specifications of an architect satisfactory to Lender,
contractor's cost estimates, architects, certificates, waiver of
liens, sworn ctatements of mechanics and materialmen and such
other evidence of costs, percentage completion of construction,
application of payments, and satisfaction of liens as Lender may
reasonably require. If the insurance proceeds are applied to the
payment of the sums secured by this Mortgage, any such
application:of proceeds to principal shall not exceed or postpone
the due dates of the monthly installments referred to in o
paragraph 1 hercof or change the amounts of such installments.

If the. px u._u_ue to na xeof or if -
Lendei ac misr ¢ . ‘have-.all of
the right » any. -insurance
policies. mmﬁm&iﬂ .0 .the proceeds
resulting oo gRISENGGE, 68 L1 PEORSECY Bryr- o Suoh sale or
: . - the Lake County Recorder! , e

6. 'RESERVATION: AND MAINTENANCE OF PROPERTY. Borxower -(a)
shall not commit waste or pcrmit Impairment or.deterioration:of

the Property, (b) shaiimnotpabandon the Property, (c) shall

- restore or repair promptly anc in a good and'work inlike - ‘manner -
all or any -part of the Property tol the e  Jent of .its. orlglnal,

condition, or such other condition as Lender. may :prove in
writing, ia the“event of any damage, /injury.or lc thereto,

whether or not, insdrance proceeds are available: t cover in whole

or in part the costs. of sucnureﬁtoratlon or repair, (d) shall
keep the: Property, 1nclud&hg;imrrovements, fixtures .and -

appliance lereon in gogarrepat¥send shall replace fixtures and
appllance n the Properiy when né*?ssary to keép such items in
good reps fe) “shall oomplv withrall laws, © inces,. . -
regulatic ‘ 1u1rements oy any gover I dy appllcable
tO the P <% ;»l]il-‘ fl“ 1‘\!\;\'—-\,\

70 do AW Ly Aol b il WAV \)l. - AR AS Bl I UDUUL\J.:-‘-U ke ok uv*a‘)wer falls to

perform the covenants and agreements contained in this- Mortgage,
or if any action or proceedlng is commenced which materially
affects Lender's interest in'the Property, including, -but: not
limited to, eminent domain, insolvency, code enforcement or.
arrangements: or proceedings involving a bankrupt or decedent,

then Lender at Lender's option;, upon notice to Borrower,. may make

such appearance, disburse such sums and take such action as is
necessary to protect Lender's interest, including, but not
limited to, disbursement of reasonablexattorney s fees and entry
upon the Property to make repairs. If Lender required mortgage
insurance as a condition of making the loan secured by this
Mortgage, Borrower shall pay the premiums required to maintain
such insurance in effect until such time as the requlrement for:
such insurance terminates in accordance with Borrower's and
Lender's written agreement or applicable law. In addition,
Borrower shall reimburse Lender the cost of any additional
appraisals of the property required by Lender.

Any amounts disbursed by Lender pursuant to this
paragraph 7, with interest thereon, shall become additional
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indebtedness of Borrower secured by this Mortgage. Unless
Borrower and Lender agree to other terms of payment, such amounts
shall be payable upon notice from Lender to Borrower requesting
payment thereof, and shall bear interest from the date of
disbursement at the rate payable from time to time on outstanding
principal under the Note unless payment of interest at such rate
would be contrary to applicable law, in which event such amounts
shall bear interest at the highest rate permissible under
applicable law. Nothing contained in this paragraph 7 shall
require Lender to incur any expense or take any action hereunder.

8. INSPECTION. Lender may make or cause to be made
reasonable entries upon and inspections of the Property.

9, CONDEMNATION. Borrower shall promptly notify Lender of
any action or proceeding relating to any condemnation or other
taking, whether direct or indirect, of the property, or part
thereof, and Borrower shall appear in and prosecute any such
action or proceeding unless otherwise directed by Lender in
writing. Borrower authorizes Lender, at Lender's optlon, as
attorney-in-fact for Borrower, to commence, appear in and
prosecute, in Lender's or Borrower's name, any action or
proceeding relating to any condemnation or other taking of the
property, whether direct or indirect, and to settle or compromise
any cla ! td tth such condemnatlion or other taking.

The prc ," ; oL &) amages, direct

or ci:o‘ns ¥ pﬁmﬁ&sa tion or other

- taking "gbﬂiﬁﬁjc \ pfyt ty, or part
=theyeof 22 aﬁngtE%iizglf§£[cLL =} on; are hereby
assigned Lo PRds 9ALLARMARMIAR IRty of
Yo% HORROWERE M e fenuwoy Rmmorser! From time to time,

' Lender |may, at Lender's option, without giving notice to:or

obtaining the conse Barrower,gBor ‘s successors or
assigns or offa@ny juniorilienholderk or guaxantors, without
liability on Tender's part and notwithstanding Borrower's. breach
of any covenant ot agreement of Borrow nthis Mortgage, extend

the time for payment of saié indebtedness or any part thereof,

reduce the pavments thexeon, ‘eleage anyone liable. on any of said
indebtednessy..acéept a renewai note or notes therefor, modify the
terms and time of payment @fi,5aid indebtedness; release from the

lien of this Mortgage'qgﬁépéﬁtﬁqg the property, take or release

other « 'ditional segurity, ¥etonvey any part of the property,
consent W map or Fiari=0f th%e property, co nt to the
grantii any easemefity Foin 8N any extens: r subordination
agreemt 1 agree imgwritingiwith Borro modify the rate
of inte reriod ofZanmEittzation of or change the
amount yvehlv inetai¥imante v yd nder. Any
actions CaREll Oy LCHGEL pulsUdile o ¢he. terms of this

paragraph 10-:shall not affect the obligation of Borrower or
Borrower's successors or assigns to pay the 'sum secured by this
Mortgage and to observe the covenants: of Borrower contained
herein, shall not affect the guaranty of any person, corporation,
partnership or other entity for payment of the indebtedness
senured hereby, and shall not affect the lien or priority of lien
‘hereof on the property. Borrower shall pay Lender a reasonable
service charge, together with such title insurance premiums and
attorney's fees as may be incurred at Lender's option, for any

such action if taken at Borrower's request.

11. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by
Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude
the exercise of any right or remedy. The acceptance by Lender of
payment of any sum secured by this Mortgage after the due date of
such payment shall not be a waiver of Lender's right to either
require prompt payment when due of all other sums so secured or
to declare a default for failure to make prompt payment. The
procurement of insurance or the payment of taxes or other liens

-4 -
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or charges by Lender shall not be a waiver of Lender's right to
accelerate the maturity of the indebtedness secured by this
Mortgage, nor shall Lender's receipt of any awards, proceeds or
damages, under paragraphs 5 and 9 hereof operate to cure or waive
Borrower's default in payment of sums secured by this Mortgage.

12. REMEDIES CUMULATIVE. All remedies provided in this
Mortgage are distinct and cumulative to any other right or remedy
under this Mortgage or afforded by law or equity and may be
exercised concurrently, independently or successively, in any
order whatsoever.

13, SUCCEBSSORS AND ASSIGNS BOUND; JOINT AND SEVERAL
LIABILITY; CAPTIONS. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to the
respective successors and assigns of Lender and Borrower, subject
to the provisions of paragraph 17 hereof. All covenants and
agreements of Borrower shall be joint and several. The captions
and headings of the paragraphs of this Mortgage are for
convenlence only and are not to be used to interpret or define
the provisions hereof. :

14. NOTICE. Except for any notice required under applicable.
law to be given in another manner, (a) any notice to Borrower
provided :ing such

pecice v cer L2 GRS, o7 - ks oo
e < MOBORREGTREL 2. % ol

return re Thiﬁ‘EﬁEQi’méﬂt Lenfiers oiﬁé’xgsﬁ%f ~

|
such other Adres iﬁﬁg qgr ma oY nc ice to Borrower
as provided herei . VL E‘efbr in this Mortgage
-shall be deemed to have been given to Borrower or Lender when
‘given in the ms r de id h M.

-

15. | GOVERNING LAW; SEVERABILITY. This‘Morgfgage shall be
governed by the:law of the jurisdiction in which the Property is-
located. 1In the e nt that an prov sion or clause of this ‘
Mortgage or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Mortgage or -the Note
which ‘can be given effect witbout the conflicting provision, and:
to this end ‘the provisionsxoftie Mortgage and the Note are
declared to be severable:

16. WER'S COPY: Lcrrower shall be o 1ed a
‘conformec £ the Not@land\giithis Mortg: che time of.
‘executior r racordatiol hereof 3 ' -

17.  TRANSFERS OF 1HE PROPERIY OR BENGEICILAL ...;‘.['ERESTS IN

BORROWER;: ASSUMPTION. ‘On.-sale or transfer of (i) all or any part
of the: Property, or any interest thereln, or (4i) beneficial
interests in Borrower (if Borrower is not a natural person or
persons but is a: partnershlp or other legal entlty), then: the
Lender may; at Lender's-option, declare all of the sums secured
by this Mortgage: to be immediately due and payable, and Lender
may invoke any remedies permitted by paragraph 18 of this
Mortgage. This option shall not apply in case of:

{a)- transfers by devise or descent or by operation of
law upon- the death of a joint tenant or a partner;

(b) sales or transfers when the transferee's
creditworthiness and management ability are’ satlsfactory to
Lender and the transferee has (i) executed, prxor to the sale or
transfer, a written assumption agreement containing such terms as
Lender may require, including, a statement that notwithstanding a
sale or transfer, that the Borrower will continue to be obligated
under the Note and this Mortgage, and (ii) the transferee has
paid to the Lender, as an Assumption and Transfer Fee, an amount

herein or to .~
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not to exceed three percent (3%) of the then remaining unpaid
principal loan balance; ,

18. ACCELERATION; REMEDIES. Upon Borrower's breach of any
covenant or agreement of Borrower in this Mortgage or the Note,
including, but not limited to, the covenants to pay when due any
sums secured by this Mortgage, Lender, at Lender's option, may
declare all of the sums secured by this Mortgage to be
immediately due and payable without further demand and may
foreclose this Mortgage by judicial proceeding and may invoke any
other remedies permitted by applicable law or provided herein.
Lender shall be entitled to collect all costs and expenses
incurred in pursuing such remedies, including, but not limited
to, attorney's fees, costs of documentary evidence, abstracts and
title reports. ]

19. ACCRLERATION IN CASE OF BORROWER'S INSOLVENCY. If
Borrower shall voluntarily file a petition under the Federal
Bankruptcy Act, as such Act may from time to time be amended, or .
under any similar or successor Federal statute relating to !
bankruptcy, insolvency, arrangements or reorganizatlons, oxr under
any state bankruptcy or insolvency act, or file an answer in an
involuntary proceeding admitting insolvency or inability to pay
debts, or if Borrower shall fail to obtain a vacatlon or stay of
involunta: ' ] ht £ tl izatlion,

Zﬁ‘zfi{.’bim 5 ',&Qéﬁ@ﬁ%iﬁ&i‘ta 2 ¥ 1kb§nk§3§§§y"
court of Sipt INBPUCHMIEhe Gihe RUPELEE BEC, . "or 1t tnere
theck Q?%nwfx@scm

is an attachment, ¥he idiefal seizure of any ;

portion .of Borrower's assets and’ such' seizure is not discharged !

within ten (10) vep tl Lender mav, at Lender's agption, - |

declare a of the sums secured by this Mortga 3> to be i

immediately duec and payable without prior notice to Borrower, and

Lender may invoke any remcdies permitted by paragraph 18 of this

Mortgage. Any attorney's fees and other expenses incurred by

Lender in comnection/ with Borrewsr's bankruptey or any of the

other :aforesaié. cvents shall bejadditional ‘indebtedness of ;

Borrower secured by this Mo;tg@gg pursuant to paragraph 7 hereof. i
: aDER'S A7 - '

ot e e s b e o

collection of rents, including, but not limited to receiver's
fees, premiums on receiver's bonds and reasonable attorney's
fees, and then to sums: secured by this Mortgage. Lender' and the
receiver shall be liable to account only for those rents actually i
recelived. | .

A N H

20. APPOTNTMENT OF RECSIVER ,gENDER IN POSSESSION. Upon
accelerat der paragtiaph (h3=hefsof and abandcnment of the ‘ i
Property, at any timelpricr=toithe expirati ' any period i
of redemp >llowing faddcialisaie, Lendey :rson, by !
agent or 1ally appaijitpdsceceiver, « entitled to g
enter upo cooseion AFTAnd manage 'ty and to s
collect the rents of “the: Property inclu ding past due. All ]
rents collected by Lender or the receiver shall be applied first i
to payment of the costs of management of the Property and ;
4

21. RELEASE. Upon payment of all sums secured by ;his | ;
Mortgage, Lender shall release this Mortgage without charge to i
Borrower. Borrower shall pay all costs of recordation, if any. ;

22. WAIVER OF VALUATION AND APPRAISEMENT'LAWS. Borrower
hereby waives all right of valuation and appraisement.

23. WAIVER OF MARSHALLING. Notwithstanding the existence of
any other security interests in the property held by Lender or by
any other party, Lender shall have the right to determine the
order in which any or all of the property shall be subjected to
the remedies provided herein. Lender shall have the right to




determine the order iﬂ'which any or all portions

o]
indebtedness secured hereby are satisfieg from-thefptggeeds
realized upon the exercise of the remedies provided herein.
Borrower, any party who consents to this Instrument and any party
who now or hereafter acquires a security interest in the property
and who has actual or constructive notice hereof waives any and
all right to require the marshalling of assets in caonnection with
the exercise of any of the remedies permitted by applicable law

or provided herein.

24, USE OF PROPERTY. Unless required by. applicabl

unless Lender has otherwise agreed in writing, ggrroweresﬁggloiot
allow changes in the use for which all or any part of the
Property was intended at the time this Mortgage was executed.
Borrower shall not initlate or acquiesce in a change in the
zoning classification of the Property without Lender's prior

written consent.

25. SECONDARY LIENS AND/OR ENCUMBRANCES, The Borrower
further covenants and agrees not to further encumber the property
without the written consent of Lender, nor to commit, permit, or
suffer any waste, impairment, or depreclation of sald property
and, in the event of any breach of this covenant, at any time

after such breach, without 1limiting the foregoing, the Lender
may, at ‘ 2 Vo 1) =€ +ha ramainder of the

indebte: Gl ately GUE aiil CoLscCX her or not any
other 4 %3 .ﬁdﬁ:u,ment Ehall the land and

et 0 NOTOFEIETAL

26. ok S apreRiAd heammp erRycat. £ enactment. or
expiration of a tibableClaws che-@éfect of rendering any
provision of the Note or this Mortgage unenforceable according to
its terms, Lender, at 1ts option, may recuire immediate payment
in full of allgsuns secuged bv this Mortgage and may invoke

remedies permitted by paragr h 18

BORROWER'S REPRESENTATIONS AND WARRANTIES. To induce ¥
Borrower riepresants, ac iowledges and

agreec with Lencer, as follows: :

27«
Lender to fund the Not:
warrants to Lender, an

(a) the constyugkisdi of the residence is in all
respects. in compliance #&h apfiicable zoning =nc puilding codes,
regulations and ordinasles, The;Premises are zoned for

residel e;
the operation

1 utiiity sexvices nec
o the Project,

= the résidence are av

and in

including _ 1% i facilities, gas,
electric and telephone facilities without lukcues cost or
expense; .

ted on property 4o not

(¢) the improvements loca jel: do no
djoining properties;

encroach upon any easements or any a

(d) the residence, and the use and operation thereof,
are currently in compliance and will remain in compliance with

all applicable 1aws and regulations (including all environmental,

health and safety laws and regulations). All required
in effect and will remain in effect.

governmental permits are
(e) there are and will be no environmental, health or
safety hazards that pertain to any of the Premises or the

business or operations conducted thereon. No storage, treatment
or disposal of hazardous waste oOr material (collectively,

ials") has or will occur on the Premises (for
poses of these representations and warranties, the term

"Hazardous Materials" shall include substances defined as
vhazardous substances" or veoxic substances” in the Comprehensive

-7 -
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Environmental Response, Compensation and Liability Act of 1980,
as amended, 42 U.S.C. Sec. 9061 et seq.; Hazardous Materials
Transportation Act, 49 U.S.C. Sec. 1802 et seq.; The Resource
Conservation and Recovery Act, 42 U.S.C.. Sec. 6901 et seq.; and
thfdrigul?tions adopted and publications promulgated pursuant to
sa aws).

(£) there are no pending or threatened: (1) actions
or proceedings from any governmental agency or any other entity
regarding the condition or use of the real estate, or regarding
any environmental, health or safety law; or (ii) "superliens" or
similar governmental actions or proceedings that could impair the
value of the Premises, or the priority of the lien of this
Mortgage or any of the other Loan Documents (collectively
"Environmental Proceedings"). Borrower will promptly notify
Lender of any notices, or other knowledge obtained by Borrower ‘
hereafter of any pending or threatened Environmental Proceedings,
and Borrower will promptly cure and have dismissed with prejudice ‘
any such Environmental Proceedings to the satisfaction of Lender.

(g) any fees, costs and expenses imposed upon. or
incurred by Lender on account of any breach of this Paragraph
shall be immediately due and payable by Borrower to Lender upon
demand, and shall become part of the Indebtedness. Borrower
shall keer, save and proteot, Aefend, indemnifv and hold Lender

harmless \jainst _any and al 1 ci; , costs,
gamages , Y Q “mmmisb“ X 3- attorneys"

- fees, su r ﬁw@ 28 any ‘
‘Environme E N&ﬁﬁ z&h =X by Borrower of
any repre "11%0 warrant .orlsovenant contai in this
Paragrapl 1s Document is the property of

the Lake County Recorder!

28. LOAN TO VALUE RATIO. The unpaid loan belance to-
appraised value ratic used by the Lender in making the loan to
Borrowers is seventy percent (70%) In the,event that a
reappraisal of ‘the real cstate required by the Lender or its
auditors results in a loan to value rati ¢ greater than seventy
percent (70%) computed based on the unpaid principal balance at

 the time of tha reappraisal and the appraised value as determined
in the reappraisalsy Borrowers covenant and agree, upon demand of
Lender, to make additional principal payments to ander
sufficient ‘to reduce the l83nitHyvalue ratio based on the
reappraisal to seventy pedwenta{?il) or less.

29. \STRUCTION GCOAN ‘PROVISIONS. Borrc agrees to
comply w. »_coyenantSianiiieaaditions of 1 nstruction Loan
Agreemen is“herebgyinnerporated by ce in and made
a part © trument. “KI¥ advances ander pursuant
to the Construction Loan Agreement shad edness. of

Borrower secured by this Instrument, and such advances may be
obligatory as provided in the Construction Loan Agreement. All
sums disbursed by Lender prior to completion of the improvements
to protect the security of this Instrument up to the principal
amount of the Note shall be treated as disbursements pursuant to
the Construction Loan Agreement. All such sums shall bear
interest from the date of disbursement at the rate stated in the-
Note, unless collection from Borrower of interest at such rate
would be contrary to applicable law in which event such amounts
shall bear interest at the highest rate which may be collected
from Borrower under applicable law and shall be payable upon
notice from Lender to Borrower requesting payment therefor.

From time to time as Lender deems necessary to protect
Lender's interests, Borrower shall, upon request of Lender,
execute and deliver to Lender, in such form as Lender shall

" direct, assignments of any and all rights or claims which relate
to the construction of the Property and which Borrower may have
against any party supplying or who has supplied labor, materials
or services in connection with construction of the Property. In
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~“ - case of breach by Borrower of the Covenants and conditions of the
7 Construction Loan Agreement, Lender, at Lender's option, with or
without entry upon the property, (i) may invoke any of the rights
or remedies provided in the Construction Loan Agreement, (II) may
accelerate the sums secured by this Instrument and invoke those:
remedies provided in paragraph 18 hereof, or (iii) may do both.

IN WITNESS WHEREOF, Borrowers have executed this Mortgage.

STATE OF INDIANA ;» :

SS: ‘
COUNTY OF LAKE )
Before me, the undersigned, a Notary Public, in and for said
County and State, this 30 day of _ MAY ., 1993,
personal daries a. ol rgand iburg husband .and
" wife, wi ideaDEnel eReeTtonsc - | oing Real Estate
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Rhett L. Tauber, Esq. |
Anderson, Tauber & Woodward, P.C.
8935 Broadway :

Merrillville, Indiana 46410 :
Phone: (219)769-1892. I

This instrument prepared by:




