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FHA MORTGAGE .
i _ S : 't FHA CASE NO,
'STATE OF INDIANA | | : | 161-3888548 1
‘ L o
__This Morigage ("Security Instrument®) Is.given on 05/30/91 - 'é' 2 o
‘ﬂye‘Mb«tpggor is DOUGLAS G HERD and DEBRA L HERD ‘?ﬂn‘- o gﬁ;{:‘,
) rix',‘ . . ”é - ‘ "O;‘:;‘é o
o == 2%
T 83 5. BEE
whose address Is - - 9008 RICHARD ST - .- ST %—4‘3, |
o HIGHLAND IN © 48322 : AT ‘~~r£’:r§\=v g" 'g :
o o | R
S .o : (*Bor *).- This 8 Instrument®s .given To
 INDIANA' FEDE o
DR D?f&fffi‘f@lﬂ' is
‘which Is: organized indecdh
‘and whose addres SRR
< Tﬂr ﬁd & 46%81:1,t is the property of . jj "
' L ‘the Lake County Recorder!" - - S
p S ‘ ("Lender"). -Bomower owes Le srthe pﬂndpal sum: of
‘Dollars (USS$ 55,06‘ 00 | -
This, debt Is evidenced by Borower's iote datec theysame data.asithis Securlty Instrument '(*Note"): Whlch provldoa 1of
monthly’ payments, vith:the fu‘debt; if not'pald eadler, due arid payable on ifo1/21 -
‘This SécurttyInstrumeat séeurcs 1o Lender: () 1he repayment of the ¢/cht evid thé Note, with lnterest. and al :
renewals, oxlemlon nd' modmcaﬂov. (b) the payment of 2!l other sums, with Interest, advéngé nder pamgraph ] zo
“protect'the security of this Security Instiiment; nd’(c) the performance of Bomower's covenants and agreements. under .
this- Security Instrument-and ih 2. Forthls purpose, Bonc se8-hereby morigage, grant and: convey to: Lendef lﬁo ' RE
. howing ?.%3?’“38 WONHEROR™H 112 OF LoT2s, INBLOCKAIN.
RST ADDITION TO Py MOND,, AS PER ' -
PLATT 13 - PLAT BU e :
THE' OF ECORBEN OF LAKE CO N‘rv.mi -
Ii‘ : ' \» o "
e e o S e T I e Dt A s o Lottt s
bwhlchilﬁas {Ha;!ddréés of 7410 MARSHALL ST. S | , HAMMOND o
' . (Street] o (City] '
Indla_na 46323 , , ("Property Address®); . . -

[le Code]

TOGETHER WITH all the improvemenla now or hereafter erected on the property, and all easements, rights,
: appunenances. renta. foyaltles, mincral, oll and gas rights and profits, water rights and ‘stock and all fixtures now or
hereafter a part of the property. All replacements and ‘additions shall also be covered by this Security Instrument, Al of
the foregoing is referred to in this Security Instrument as the "Property",

BORROWER COVENANTS that Borower Is lawfully seized of the estate hereby conveyed and has the right to morigage,
grant and.convey the Property and that the Property is unencumbered, except for encumbrances of record, Bomower warrants
and will defend generally the title'to, the Property against all' claims and demands, subject to any encumbrances of record,
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1. PAYMENT OF PRINClPAL.Q'EREST AND LATE CHARGE. Borrower shall pﬂm due the pdndpd of, uiq Interest on, the debt
evidenced by the Note and late charges due under the Note.

2.M
with the
levied or to be

required by Paragragh 4.

Each monthly instatiment for ltems (a), (b) and (c) shall equal one-tweifth of the annual amounts, as maombly estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-shdh of the estimated amounts. The ful
annual amount for each tem shal be accumulated by Lender within a period ending one month before an Nem would become
delinquent. Lender shall hold the amounts collected In trust to pay ltems (a), (b) and (c) before they become delinquent.

It at any time the total of the payments heid by the Lender for itoms (s), (b) and (c), together with the future monthiy payments
for such ltems payable to Lender prior to the due dates of such ltems, exceeds by more than one-sixth the estimated amount of

el

RANCE AND OTHER CHARGES. Bormrower shall include in each r:onthly Qeyment, together

s Note and any late charges, an instaiment of any (a) taxes and special assessments
(b) leasehold payments or ground rents on the Propesty, and (c) premiums for insurance

KT

ARV B}

payments required to pay such items when due, and If payments on the Note are current, then Lender shall either refund the excess

over one-tbdh of the estimated payments or credit the excess over one-sbxth of the estimated payments to subsequent payments

-by Bormower, at the option of Borrower. i the total of the payments made by Borrower for tem:(a), (b), or (c) is insufficient to pay
the item when due, then Bomower shall pay to Lender any amount necessary to make up the deﬁdency on or before the date the

‘tem becomes due. ...

As used In this Security Instrument, *Secretary* means the Secretary of Housing and Urban Development or his or her designee,
:Most Security Instruments Insured by the Secretary are insured under programs which require advance payment of the entire morigage
Insurance premium. [f this Security Instrument is or was insured under a program which did not require advance payment of the '
entire monme insurance premium, then each monthly payment shall also include either: () an instaliment of the annual mortgage
insurance premium to-be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance prom!um it thla
Securlty Instrument ts:held by the Secretary Each monthly Instal!ment of the monguge Insurance premlum shat be In: an amount

amount sufficient to aecumu‘
‘mortgage Insurance premiury
shall be in an-amount equal

i Borower tenders to L
-with the balance remaining{
Lender-hias not become obf
prior to a foreclosure sale of
remaining for all instaliments

3. APPLICATION OF PA'
FIRST, to the monmge {
instead of: the monthly mort
Instrument was ‘signed;
SECOND;to any taxes,
premiums, a8 required;
THIRD, to interest due u
FOURTH, to amortization

FIFTH, to late charges due

4. FIRE, FLOOD AND O
existence or subsequently e
"insurance. This insurance s
all improvements on the Pro
by the Secretary. All Insural

be held by Lender and aha!l include foss payable dauaes in favor of and In a‘form acceptable to. Lender,

Y bh- [ marand. A‘ ln--

ly entitied thereto

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the in-
debtedness, all right, title and Interest of Borrower in and to Insurance policles in force shall pass to the purchaser.

5, PRESERVATION AND MAINTENANCE OF THE PROPERTY, LEASEHOLDS. Bomower shall not commit waste or destroy, damage
or substantlally change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lbnder may Inspect
the property if the property Is vacant or abandoned or the loan is in default. Lender may take reasonable action to protoct and
preserve such vacant or abandoned property, If this Security Instrument Is on a leasehold. Bomower shall comply with the provi-
slons of the lease. [f Bommower acquires fee title to the Property, the leasehold and fee titfe shall not be merged uniess Lender

de

MI‘WQEF&MM“

TR

Property dr
ltems (a),: (b) and (c).

INTS, Al paymants under
rance pramium toibe pald

3 insuraiic smium, unlet
clal & wssnic; ,.leaseho
r the Note;

the principal of the Note;
ier the Note,

di)

ragraphs 1 and 2 shall be a
' Lender 1o the Sec ary-or
Borrower pald the entire mo
ents, &

payments or groun

~
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allbem

ied by

the m«
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urance

fire, flood anc

AZARD INSURANCE. ‘@0tower-shall Insure sl improvement:

v hazards, czsuatlec, and contingencles, Incl

1ed In the amount@ and-forthe perlods that !
vistence or subséauently erected

it

llumumr ahali. nlu- | andar immadiata potlea hu mall,
ly. by Borrower. Each Insurance company concemed Is-hereby authorized and directed to make payment for such loss dlrectly to
Lendor, Instead of to Bomower and to Lender jointly. Al or any part of the insurance proceeds may be applied- by Lender,-at s
option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any definquent

amounts appiied in the order in.Paragraph 3; and then to prepaymient of principal, or (b) to the restoration .or repalr, of the
damaged property. . Any appfication of the proceeds to the principal shall not extend or-postpone the due date of the monthly
payments which are refeired to in Paragraph 2; or change the amount of such payments. Any excess insurance prooeods over.an
amount- mqulred 10 pay all outstanding indebtedness under. the Note and this Security Instrument shall be’ pa!d to tha entity legal-

agrees to the merger in writing.
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Landar. mav. maka nmof of lass if not made ummnt-

he date the full annual
ach monthly charge
e Note. S

8 ‘account shall:be credited”
Instaliment that

s to Bomrower. ‘Immediately
with any balance
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ge by the Secretary
mium when this Secuity

her hazard Insurance

arty, whether now In: ‘ A
h Lender requires Lo
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to the extent required .
- and any-renewals shall
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‘ 8. CHARGES MOWER AND PROTE*N OF LENDER'S RIGHTS IN THE PROPERTY. vaer shal ol govemmental or
municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these obligations oy tiwe directly to
the entity which is owed the payment, If fallure to pay would adversly affect Lender's intersst in the Property, q!hunder’uo-

‘ quest Borrower shall promptly fumish to Lender recelpts evidencing these payments. N

i Bomower fails to make these payments or the payments required by Paragraph 2, or falis to perform any other covenants and
agreoments contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s right In
the Property (such as a proceeding in banksuptcy, for condemnation or 1o enforce laws or regulations), then Lender may do and
pay whatever is necessary o protect the value of the Property and Lender's right in the Property, including payment of uxu.
hazard insurance and other tems mentioned in Paragraph 2.

- " Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this
: Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note mte, and at the option of
’ ‘ Lender, shall be immediately due and payable,

7. CONDEMNATION. The proceeds of any award or clalm for damages, direct or consequential, in connection with any condem-

.nation :or.other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be
pald to Lender ta the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security. Instru-

| ment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to

: any dellnquent amounts applied in the order provided In Paragraph 3, and then to prepayment of principal. Any spplication of-

i the proceeds to the principal shal not extend or postpone the due date of the monthly payments, which.are referred to-In
Paragraph 2; or change the amount of such payments. Any excess proceeds over an amount required to pay all outstandlng In-
debtedness under the Note and this Security Instrument shall be paid to the entity legally entiied thereto.

8. FEES. '-_Lendef may collect fees-and charges authorized by the Secretary.

" 6 GROUNDS FOR AGGELERATION OF DEBT. ,
(a): DEFAULT: Lender me nt’ defaults,.require

Gl iy * THCTent is o
J e e L 70 0 F e et

(¥) Bomrower defaults ling, {or & perdod of thirty days, to pegorm any other obligations_ cui | h-thlsrmm’y:
|n3|mmem. : fll ﬂ cument i1s the property Of

% sALE WITHOUT CRE approvalt N Jeitles ﬂ%myﬂﬁ&% BELY with the pi approval of the Seemlaty
: requlre lmmedtata paymen! in:full of all the sums secured:by this Securtty: Instrument' i '-

(l) All or. pan of the perty Is cineivise transierrcd (oiner than by.devise of descenijb) ‘1e Borower, and. :
- (II) The Property Is.not aecupled by the .purchaser or grantee 23 his.or her-primary o sécondary resldence, or. the purchasef or:
grantee does 8o occupy the Proy ' hut his or her credit has not been approv idance wiih the requirements. of the ‘<,;:;
() NO WAIVER, It clreumslances oceur that would. perrlt. Lender to requlre imntediate payment In full, but Lender does not -
rggu!re suoh;payrnenta, der does-ioi walve its rigiis with respeci (G subsequent Gvents. .

’(d) REGULATION OF HUQ SCRETARY. In many circuristasices faguiations Issued by the Secretary v/ fimit Lender'a lights,

' “the case: of payment defaults, 1o require Immediate pagatent’in full and\fcieclose if not pald. This Sat ty lnatrument does
not authorize acceleratio seclosure i not permiti3<-by regiltion of ko Secietary.
10. REINSTATEMENT. | 2 1% 16 be reinatated i Laader hes requlred Immegs n'full because of .
Borrower's fallure to pay-an jer tha Note or Tr!8 .m:q*t, Wstrument. The Jig aher foreclosure -
proceedings are:Instituted. suity THETOMEnt, Somower SHai tentler (n aunts'required to:

bring. Borrower's acoount cumeni - inciudiing, o-lie exient tliey &/ GLIGAUGHS, 01 DOITOWST URUGH Wiis SOy / Instrument;:
foreciosure costs and reasonable and customary attomey's fees and expenses properly assoclated with the {oreclosure
o proceeding, Upon reinstatement by Bonower. this Security Instrument and the: obllgatlons thatiit. aecures -shall’ remaln:in-effect as
R " if'Lender had not requlrod lmmeaiate paymem in’ fuil, ~ However, Lender is”noi required 10" penmii Tewistaisineit’ il 1§ Lender has = S i=nmrsminy g
accepted reinstatement.after the commencement of foreclosure proceedings wlthln two years immediately preceding the
commencement of & curment foreclosure proceeding, (i) relnstatement will: preclude foreclosure on different grounds n the”

future, o (i) reinstatement will adversely affect the priority of the lien-created by this Security Instrument.

11,"BORROWER: NOT RELEASED; FOREBEARANCE BY LENDER NOT A WAIVER Extension of the time of payment or modiﬁmtlon
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in Interest of Borrower- ahall

not operate to release the liability of the original Borrower or Borrower's successor in Interest. Lender shall not be tequlred T
to cammence proceedings against any-successor in interest or refuse to extend time for payment or othernwise mod“y*amonbatlon -~
of the sums secured by this Secumy Instrument by reason of any demand made by the original Borrower or Bomower's. " 77..

successors n interest, Any forbearance by Lender in exercising any right or remedy shall not be & walver of or predude the:
exercise of any right or remedy.

12, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; CO-SIGNERS. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 8.b, Borrower's covenants and agreements shall be joint and several. Any Bomower who co-signs this Securlty Instrument
but does not execute the Note: (a) Is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's Interest
in the Property. under the terms of this Security Instrument; (b) is not.personally obligated to pay tha sums secured by this Security
Instrument; and (o) agrees that Lender and any other Bomrower may.agree to extend, modify, forbear or make any accomodations
with regard to the term of this Securtty Instrument: or the Note without that Borrower's consent.
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FETRCRURE - ~_.q‘.m'lmnlqlu|m Rider- .. -.:,.A.-f:»-,'-_,—,;m;’A'd_lliatable.ﬂate_ﬂlder.k . :[77). Growing Equity Rider
o ; Loy 2 y PR Bt PR S

P —

"when the unavallabllﬂy of In w0lely due to Lendor's failuie io remit & mortgage Instrance 0 the Seemtary
. RIDERS TO THIS St IMENTRH one’or mors' ic'd’era'ure‘m(ecutel’ 8 wded'tbgéthéi'wnh this Security
Insuument. the covenants o all nd s covenants and '

o

13. NOTICES. fny notice :o,w- provided for in this Securlty Instrument .n‘ given by delivering Rt o5 maling & by
first class mal applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address tes by notice to Lender. Any notice to Lender shal be given by first class mall o Lender's address
stated herein address Lender designates by notice to Borower. Any notice provided for in this Security Instrument shell
be deemed'to have been given to Borrower or Lender when given as provided In this paragraph,

14. GOVERNING LAW; SEVERABIUTY. This Security Instrument shall be govemed by Federal law and the law of the jurisdiction in
which the Property Is located. In the event that any provisions or clause of this Security Instrument or the Note confiicts with ap-
plloable law, such confict shall not affect other provisions of this Securlty Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable,

18. BORROWER'S COPY. Borrower shall be given one conformed copy of this Securily Instrument.

16. ASSIGNMENT OF RENTS, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and herby. directs each tenant of the Property
to pay.the rents to Lender or. Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower's breach of any cove-
nant or agreement In the Securlty Instrument, Bomower shall collect and receive all rents and revenues of the Property as trustes
for the benefit of Lender and Bomower. This assignment of rents constitutes an nbaolute auslmmem ‘and-not an assignment for
addttional seourity only,
HLenderdveanoﬁooofbmchtoBomwr (a)anrenta recelved by Bomower shall be heid by Bomower as trustes for beneftt
of Lender only, to be applied to the sums secured by the Security Instrument ; (b) Lender shall be entitied to co¥lect and receive al
of the rents of the Property; and.(c) each tenant of the property sha) pay.al rents due and unpald to Lender or Lendér's agent
on Lender's written demand 1o the tenant. '

‘Bofrower has not: exowted any. prior assignment of the rents .and'‘has not and will not pedonn any act that would prevent
Lender from exerdslng ks dghu under this paragtaph 16. :

Lender sha¥.not- bo mq 4l perty | noﬂoo of bmch o
Bormwu' However, Lendel % Mumem is therd appﬂcauon of rents -
sha¥ 'not cure-or walve any sfidate any other right or remedy of Lender, This nac 1ts of the Property

shall terminaté when:the: de coy PaBeednfiis @FMI'@I AL!

NON-UNIFORM COVENANTS. F ki Dnmtm&mﬂie@rnpmy of

.7 FCRECLOSIRE (R0CEDE. Wi PO FEPRL A FPRAGAS s, .o ey s e Sty -
strument by Judiclal proceecing and any remedies provided in this paragraph 17, including, but not limitec to, reasonable attomeys' fees.

~ and cost of title evldence.

18. RELEASE. Upon payment of i §ums Secured by his Securty Idtrumert, Lender shall réloase this Secuitty atriment wihout charge

to Bomower.
18, WA!VER-OF*’VALUM N AND"APPRAISEMENT. Eorrower walves all'right of valuation and appralsement,

Bomw« agrees that should ihls Security instrument and the note secured: lhereby not be. ellglble for Insurance under the Naiibn;l 'Houslng
Aet wlthln shdy (60) days from the date hereof, Lender may, &t ifs; talien; and notwllhstandlng anythlng In Paragraph 8, require

. immediate payment In full of a!l sums secured by this Secusity fvetiiiiont. 2. wiitten statement of any authorized agent of lhe Seefetaly

dated subsequent to ab«y (60) days from the date hereot; oeeﬂning to insiic 'hla Seouﬂty Instriiiient 2@ the note secured
thmby .shall be deemed C e proof of ‘'such Inellgidiiity. Nothwlthutsndlng the foregoing. ray not be exercised by Lender

agreements of this Security instrument as ii the ridet(s) wers in & part of'this Security instrument.. [Check appllcablo box(ea)]

D Planned:Unit Development Rider D Graduated- Payment Rider ] Otner

BY SIGNING BELOW, Bomrower accepts and agrees to the tems contalned'in this- Security Instrument and in any ﬂder(o)
executed by Bomrower. and recorded with it.

Wltneas.
Lake Bomower
STATE OF INDIANA, County ss:
On this ___ 05/30/91 , before me, the undersigned, a Notary Public in and for sald County,
personally appeared _DOUQLAS G HERD and DEBRA L HERD : ¢ e

and acknowledged the execution: of the foregoing instrument. C
Witness myj hand and official seal,
My Commission expires: 1-21~95

This Instrument was prepared bY: ny5yiq M.T.. Pape.
" — ' Pagedof4

Barbara J. Hall Notary Public-
My county of residerice: Porter




