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THIS MORTGAGE (“*Security Instrument”’) is given on =~ JUNE 3 - , 19 91
The Mortgagor is :

MARVIN J. PANFIL, DIVORCED NOT SINCE REMARRIED

whose address is 18400 Exchange, Lansing, IL 60438
INDEPENDENCE ONE Mo'a'TcAa'a ‘CORPORATION

Coy.

’ (“Borroy’ver’")._‘l‘his Security Instrument s given-to

Sy o
which is orgamzed and existing under. the-laws of THE STATE OF MICHIGAN , and- whose
address is - - 300 GALLE / L 480 v b

Cumeﬂﬁfﬁe : Lender the principal sum of

SIXTY N /N FIFTY 'DOLLARS ANDéOIi&)i' . B ; AR
" }Dollars (U S. $ 69 050- %s debt s evidenced by Borrower’s noic dat : same date as: thts Secunty
Instrument (“Note") ~which: pr : lhl}lmtﬁrtkﬁ ﬂﬂﬁtmpmf th id ulrer, due and.payable on
June T, 2021 & . o Wrmpa@ger (a) the repayment of the debt evidenced
-be the: Note, with interest <) all renewals. extensions:and :modifications;. (b) the payment of l other- sums. wnth mterest,-

“advanced under paragraph( protect the secuntv of this. Sécurity Instrument; and (cYthe performznce of Borrawer’s covenants h

and agreements. under-this: Security 1nstsumsnt-and the Note. For this urpose, Boiio *'doe ereby mortgage, grant and

convey to Lender the follo ig described:property:located’in

m e _ N - . LAKE County, Indiana

LOTS 9 AND 10 AND THE WEST 40' FEET OF LOT 1. TN -BEOCK A" [IN DEEP RIVER ESTATES,
IN THE CITY-OF HOBART, AS PFi PLAT THEREOF, RECORDED MARCH 11, 1957 IN PLAT' BOOK
31 PAGE 98, IN THE OFFICE OF ‘THE RECORDER OF LAKE COUNTY, INDIANA :
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MAILING ADDRESS. l4420 E. 618T AVENUE, HOBART, INDIANA. 46342

which: has-the address-of- 4420-E. 61ST 'AVENUE, -HOBART . : ' o [Street,-Clty]‘, o
?lndrana 45342 L . {ZIP-Codel, (“Property Address”);: : . .

TOGETHER WITH all’ the 1mprovements mnow or hereafter. erected on the property, and all easements, rights, appurtenances,
rents, royaltres, mineral; oil’ and gas rights.and profits, water rights and-stock and all fixtures:now or hereafter a part of the
property, All replacements and additions shall also be covered:by.this Securrty Instrument: All of the foregoing is referred
to in this Secunty Instrument as the “Property :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wrll defend generally the title to the- Property ‘against. all ‘claims-and demands,. subject to any encumbrances of record.

1. Payment ot‘ Principal, Intérest and Late Charge. Borrower shall pay when due the prmcrpal of, and interest on, the
debt . evxdenced by the Note.and late charges due under the Note.

2. ‘Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the pnncnpal and'interest as set forth in the Note and'any late charges, an installment of any (a) taxes and’ special assessments

levred or:to-beilevied :against the Property,. (b): leasehold payments or ground-rents on the Property, and (c)-premiums for, O
msurance required by paragraph 4 . : A S - _ g Jﬂo
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, ““Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or.(ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lendeér one month
prior to the date the full annual mortgage insurance premium.is due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and () and any mortgage insurafice premium
installment that Lender has not become obligated to pay.to the Secretary, and Lender shall promptly refund any excess funds

- to Borrower. Immediately prior to-a foreclosure sale of the Property or its acquisition by Lender, Borrower's.account shall .
be credited with any. balance remaining for all installments for items (a), (b), and' (). : '

3. Application of Paym 1 ! der- as. follows: .
~ First, to the mortgage in 1 id r ) y.charge by the Secretary
instead:of the monthly mortg 0 uﬂ&&%ﬁﬂfi&n W ance premium when this

Security Instrument was sign
-?econd, to any ;z:,jxes. Sp¢ N@md Q)EBJ‘E\I Aslar!a d other hazard insurance .
‘premiums, as required; . ’ )

" Third, to-intérest due under (hc oy Document is the property of |

Fourth, to amortization of the Pﬁnéiﬁﬂé"lﬂ!ﬂﬂ?‘@ ounty Recorder!

Fifth, to late charges duc under the Note. :

4. Fire, Flood atid Other Hazard nce. all'i Nimprc on the Property, whether now. in
existence or subsequently erected, against any-hazards, casualties, and contingencies, including fire, for which Lénder requires
insurance, This insurance shall be maintained in the amounts and for the periods that-Lender requires: Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently ,-against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any.
renewals shall be-held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shail give Lender immediate notice by mail. Leader may make proof of loss if not made
promptly by Borrower. Each. insurance company concerned is hersby authorized and directed to make payment for such loss
directly to Lender, instead.of {0 Borrower and to Lenderjointiy.tAlvor any part of the insurance proceeds may be applied

by Lender, at'its option, either (a) to the reduction of théundebtednessinder the Note and this Security Instrument, first to
apy.d”e',linqu_ent amounts appl 1 order in paragrapii 3, and-ther fa-prepayment of. prinei or (b) to the restoration
‘or repair of the damaged Proj Any application of the procecdsito thé-principal shal! not or.postpone the due date
.of the monthly payments whi rced to in,paragraph 2, orchangethe amount of su its: Any,excess:insurance
proceeds-over-an amount. req all outstanding’in@ebrcdnéssnder the Note urity Instrument shall be

" paid to the entity legally enti

In the event of foreclosure ¢ Instrume perty that extinguishes the

indebtedness, all right, title and interest of-Borrower in and: to ivti.s-ﬁ;a'ric:"é"ﬁ('_)iicries:iﬁ7f6rcé? shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect

the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect -

and preserve such vacant or abandoned Property. If this Security Instrument is on a leasehold, Borrower shall comply with-
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrecs to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall-be-immediately due and payable.

7. Condemnatlon. The proceeds of ‘any award or claim for damages, direct or consequential, in connection with any’

| condemnation or other taking of any,part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid'to:Lender:to the extent-of the full amount of the indebtedness that remains unpaid'undér the Note-and this:. .

SR

. Skcutity Instrument, ‘Lender shall apply such proceeds to the reduction.of the:indebtedness under the Note and'this Security
L rstito any delinquent,amounts appliediin the order provided inparagraph:3; and then to prepayment.of principal. = . -
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Any,a})plicatlon of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay
~ all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(s) Default, Lender may, except as limited by regulations issued by the Secretary in the case of ent defaults, re-
quire immediate paymet;t in gxll of all sums secured by this Security Instrument if: paym

() Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or C . C e
(ii) Borrower defaults by failing, for a period of-thirty days, to perform any other obligations contained in this.
Security Instrument. ' '

(b) Sale Without Credit Approval Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, lrequir’e immediate payment in full of. all the sums secured by this Security Instrument if:
@) All or part of the Property is.otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Prisperty is not occupied by the purchaser. or grantee as his or her primary. midenqe;;'&{,thé purghaser or .
- -grantee does so'occupy the Property but his or her credit has not been approved in accordancg with the reqm{cgcgts S
- of-the Secretary. ’ : T _'..-"r:\ BRSO
o ' ) IR o S, ::‘-‘ v N
(€) No Walver, If circumstarices occur that-would permit Lender to require immediate paymest iffully bit Leddér -
does not require such payments, Lender does not waive-its rights with respect to subsequent venis. * ~ . ;™ B
() Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary w Tinitt Lena‘ci!i' al its -
in the case'of payment defaults to require immcdiate payment in full and foreclose if not paldi%‘bhi?Secmjtyfl%- -
-ment does not-authorize acceleration or foreclosure if not pérmitted by regulations: of the _Seé'r'e{arx;' e

10. Reinstatement. Bor

|

to bring Borrower’s account

00 28 RED 1ptQ.be r ader has requ ayment in full because of
Borrower’s failure:to pay an mew%& it lies éven after foreclosure
proceedings are-instituted. ’] e Seeurity-Instrument, rrovyer,-;' allytende sum all amounts required

N & q ? gatians

ring Horrow IcCoul A f-!“\ -, this:Security- Instrument,
foreclosure costs and reasons clisto : he foreclosure pr

) " ) y P8 SXDON . " A (. .
Upon reinstatement by Borr this gecurity Instrument and.the gbligations that it secusz st main in effect as if Lender .
hiad'not required:immediate pay Tﬁ%ﬁu&mﬁ%m&hm%ﬁmﬁ tatement-if: (i)-Lender:has ac-

cepted. reinstatement: after- the mmencep it % : sedings. within.two years imm=diately. preceding. the ¢om- -
mencement of-a current foreclosire proce€ding, (i ﬁgg&&mm%mw on different'grounds in the future,
or (iii) reinstatement will:adversely affect the priority of the lien created by this Security Instrument. S

11, Borrower. Not:Released; Forbearance By fender Not 8 Waiver. Extensionof the time of payment or modification:
of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall:not ‘operate to release the liability of the original Borrower or Borrower's : . interest, Lender shall not: be re-
quired to commence. proceedings against any successor in interest or refuse to extend timé for payment or othérwise modify -
amortization of the'sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bor-
rower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude
the exercise .of ‘any right or remedy. :

_ 12 Successors and Assignd Bound; Joint and Several Lishibiy:Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assipos’af-Lendse and Borrower, subject (o the provisions of paragraph
-9.b.- Borrower’s.covenants:end agreements shall be jeintrand' severdic Any Borrower who co-sizns this Security Instrument
but does.not-execute the Note: (2} is co-signing this Seesirity Instrument only to mortgage, g 1d convey that Borrower’s
{interest in:the Property und =rme of this Security Instrument; (B)=is not personslly ¢ d to pay.the sums secured
by this Security Instrument; wees that Lender-and any other Botrower may rurce , modify, forbéar or make-

any ‘accommodations with 1 > term of this Sscunity Insitument or the Note at Borrower’s consent.

‘13.:Notices. Any notice yvided-for in thid Seatirity Instenrmeny delivering it or by mailing.
it by.first class mail unless ap; Juires n Lb d to the Property -Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be'given by first class mail to Lender’s
address:stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instru-

:ment shall-be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction-
in which the Progerty is located. In the event that any provision or clause of this Security Instrument or the Note conflicts:
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which canbe given:
gffect. wittl)\lout‘,the'conﬂicting provision, To this end the provisions of this Security Instrument and the Note are declared to:
‘be severable. :

15. Borrower’s Copy. Borrower shall be‘giVen"one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Pro-
perty. Borrower authorizes Lender or Lender’s agents to collect the rents-and revenues and hereby directs each tenant of the
Property to-pay the rents to Lender-or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Pro-
perty as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not
an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application
of ‘rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by the Security Instrument is paid in full,

Page 3 of 4




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: ‘

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Walver of Valuation and Appralsement. Borrower waives all right of valuation and appraisement.

- Acceleration Clause ‘i?%l ugcnt &g ared thereby not be ehglblc
~for insurance under the Nati .t withm SIXTY DAYS ite: hereof ‘Lender may, at -
_ its option and fiotwithstandir N@ Frriedic dlpdymgnto o ms secured by this Security
‘Instrument.. A written statcm any authorized agent of the Secretary dated subsequen (o IY '(60): DAYS. -~ - -
from the date hereof, declining to Inkuse shit)Sesuviimsatiment Mst pieape sure@ficchy, shall'be deemed conclusive® .

 proof: of such ineligibility. Notwitlistandingithe foiegaing,) gﬁm?mtmawgrcxscd by Lender. when the unavailabxhty

of ‘insurance is:solely.due to L¢nder’s failure to remnt -a mortgage insurance premium to the s etary

-~ Riders to this Security Instrumen(. If onc or « iders arc cxecuted:by Borrower and tecorded ;tog‘ether‘ Wit_h this.
Security. Instrument; the covenants o’ achsuch rider shall beincorporated into and shallamend and supplement the covenants: -
and'agreements of this Sec'uri mstr; ent asif the rider(s)werein 4 part of this Security Instrument.:[Check-applicable box(es))

DCondomxmuml er ‘ xj ljustablc Rate Rider Clc wing EquvityRidc'j‘x"'
‘] Planned Unit- Development Rid E ) Graduated Payment Ride: L1 0ther

_ BY SIGNING BELOW, B wer accepts and agrees o the tecms gontained in this Security Iristrument and in any-rider(s)
executed by Borrower and record with it.

‘Witnesses: - ‘- ———ry 7/"/”

vitn [ R - ?7 ’ o (Seal).
MARVIN J ' Bonower
. (Sealy

TR Bonowcr

. ."-\\," ‘_—% (// ‘. V;;.‘ ‘;"‘.‘

(Seal). . = . (Seal)

- ) :‘ ; ‘; “' :-:' P RS
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. STATE OF INDIANA, - | LAKE  cCounty ss: w

On this 3rd day of = “JUNE ,19 91 before me, the undersigned, aNotary Public in

-and for smd County, personally appeared

MARVIN.J‘ PANFIL, DIVORCED NOT SINCE REMARRIED

‘ ‘ , and acknowledged the execution of the foregoing instrument.
"WITNESS my hand and official seal.

SN——
My Commission' expires:  12-17-93 !Q_/él/#- % . / '(;é

Notary Public ~ Roberta S. Tate Res. of Lake

This instrument’ was prepared by:

DIANA BAILEY ,

INDEPENDENCE ONE MORTGAGE CORPORATION
- 600 HOLIDAY PLAZA" DRIVE SUITE 250
MATTESON, IL 60443




FHA Case
I.0.M.C.H 4131924 - 151 3853248-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this |  3pd day of

June 19 91, andisincorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Sccurity Deed (**Security Instrument”) of the same date given by the undersigned
("Borrower") to sccurc Borrower’s Note (‘‘Note’’) to

B

- 2 The t'lrst F istmentfto the mterest rate ‘(ifx any aduistment is+ reaurred)mrl e effective on. the ﬁrst day Sl
“of “ogtaber 1 195 (hieh date will not be less than twelve months nor miore than eighteen:

’ months :from the dud date of the fir mstalln it paynient - une the Note), e thereafter‘each adjustment ,
to the interest ratewill be'made effective on that'day of cach succeeding yearduring the. term of the Securlty o

INDEPENDENCE ONE MORTGAGE CORFORATION, A MICHIGAN CORPORATION

) (thc “Lcndcr") of the samc datc and covering the property described in the Securrty Instrument and located: at;

4420 Ei 6131‘ AVENUE, HCBART, IN 46342
" [Property Address)

.'THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
'AND THE MONTHLY.PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

- INTEREST RATE CAN CHANGE AT ANY ONE TIME AND, THE MAXIMUM RATE THE
"_BORROWER MUST PAY.

ADDlTlONAL COVENANTS In. additron to the covenants and agreements- made in the Secunty lnstrument.
Borrower and Lender further covenant-and agree as follows: '

l Undcr the | et?m? §g, 1f percentum
o ( 30 V) per-annum:(‘Initia terest Rate:’) on prinerpal balahce is subject. -

to change, N%V F ﬁt %\E % eq hly'instaliments, of. prmcrpal -
and intéres vill be Just , s hereinalter provi at-each ins ll'bein an amount necessary .
- to fully-amortize [ inpsic mmnwutdsﬂhﬂlpropmy adjﬁ rest rat . i'over the remaining :

/term;of the f ¢ . the Lake County Recorder! .- '

- “Instrument ‘Change Bate™).

i1ndex is pablished in the Federal Rescrve Buligh

- 3. .Each:adjus ent:to the'inicrest rate will be made ba: upon t| followmg -mt od of employmg the weekly o

" -average yicld on'United:States Treasury Securities adjusted to. aiconstant maturity.of one.year: (“‘Index"”; ithe - -
‘and made available:by the United States Treasury. Departinent ...
. -in Statistical Release H.I5 (519)). As oﬁ:e adii-chidape Date, it willibe:determined: whether or:not‘an’ mterest

W

rate’ adjust i must’be made,: and‘ e:amount off,:he new: adjusted-ir o5 te. rt‘ any, as t‘oliows.

(a) Thc‘am “the Index will be determined uslngthemost recen" gure, thirty(30)days before ‘
the Cht (‘Current lnde/") o S : A L
{b): , ey ”‘fiwo percent : 2. ooo %.. thé
“‘Margi o the.Cu 2 ll ‘be rounded to the nearest

one-ergmn of one percentage point.(0:125%). The rounded sum, of:the Margin plus ‘the’ Current lndex,

~will:be cr(lled the “Calculated lnterest Rate"" for each- Change Date. VAR ST

(c) The Calcufated lnterest Rate wrll be compared to the interest. rate beingl earned immedlately prior to the
scurrent. Change Date (such interest rate bemg called the ”Existmg lnterest Rate ) Then, the new adjusted S

mtercst rate; if any, will: be determmed 'as follows L

U3
KU

v..«(iii)

(iv):

Ifthe Calculated Interest: Ratc is the same as the Exlstmg lnterest Rate, the mterest rate will not changc

If: the dif’ t‘erence between the Calculated Interest Rate and the: Existing; lnterest Rate is less‘than or
equal to one percentage pomt the-new-adjusted interest rate will'be equal to the Calculated interest
Rate-(subject to the -maximum allowable ‘change over the terim:of. the-Security Instrument of-five
percéntage points, in cither direction, from th= Initial Interest Rate,- herein- called the **5%. Cap"’).

.lt‘ the Calculated Interest Rate exceeds the: Existing Interest Rate by moré than. one percentage point,

the new adjusted interest rate: wrll be cqualito one percentage pomt higher than the Exlsting Interest

"Ratc (subject to the 5% Cap).

If the Calculated Interest-Rate is less than the Existmg Interest Rate by more- than one percentage

‘point, the new ad justed interest rate will be equal to one percentage point- less than the Existing Interest

Rate (subject to the 5% Cap).

(d) Notwithstanding'anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest
~ rate be more than five percentage (5%) points higher or lower than the lnrtral Interest Rate, If any increase
or decrease in the Existing Interest Rate would cause the new ad)usted interest rate to exceed: the 5% Cap,

'@%-572: momor '

, FHA Multistalte ARM Rider - 6/89
VMP MORTGAGE FORMS ¢ t313i293-810t) * 1800)521-72017
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the new adjusted interest rate will be limited to five percentage (5%) points higher or lower, whlchever
is applicable, than the Initial Interest Rate. :

(¢) Lender will perform the functions required under Subparagraphs 3(a), (b) and (c) to determine the amount :
of the new adjusted rate, if any. Any such new adjusted rate will become effective on the Change Date
and thercafter will be deemed to be the Existing Interest Rate. The new Existing Interest Rate will remain
in effect until the next Change Date on which the interest rate is adjusted,

-

.h

() If the Index is no longer available, Lender will be required to use any index prescribed by the Department
of Housing and Urban Development. Lender will notify Borrower in writing of any such substitute index
(giving all necessary information for Borrower to obtain such index) and after the date ol‘ such notice the
substitute index will be deemed to be the Index hereunder.

e et

{c"

4. (a) If the Existing Interest Ratc changes on any Change Date, Lender will recalculate the monthly lnstallment
payments of principal and interest to determine the amount which would be necessary to repay . in. full; 3
on the.maturity datc, the unpaid principal balance (which unpaid principal balance will-be deemed to be
the amount due on such Change Date assuming there has been no default-in any. payment qn the Note.
but- that -all. prepayments on the Note have been taken into account). at the new Existing-Interest Rate, -
in equal monthly. payments.” At least 25 days before the date on which the new monthly payment at the
new level is:diie, Lender will give Borrower written notice (*‘Adjustment Notice’’) of any change in the
Existing Interest Rate and.of:the revised amount of the 'monthly installment payménts of:principal’ and
interest, calculated as provxded -above. Each Adjustment Notice will set forth (l) the date the, Adjustment
Notice is given, (ii).the Change:Date, (iii) the new Existing Interest Rate as adjusted on the Change Date, . -
(iv) the amount of the adjusted monthly installment payments, calculated as provided above, (v).the Current -

Index and.the date it-was published, (vi) the method of calculating the adjust ment to the monthly mstallmcnt }
A paym1 13 i uuurruauuu wmu uoa, 2 from tlme to. tlmc. v ‘o
(b) Borro ypayshead yust‘;l monthly msta ment amount nthe first, payment date which

.

o B OCCUr: e th Adj Notice to Borrower.:Borrower
e will cc N@@FFTQ% amounfset : Jast Adyustment Notice given
U by Lendert ’BheyeDadﬂnimnarmdtéapnb' 1 rsatficast (wenty-five (25) days al'ter Lender -

has givel rurtherﬁﬁl w Eﬁy} ‘Notwitbs thing to thc contrary contalned
, m ‘ths djustable I?fﬁjg T.{ Eec ﬁ‘xfrumen, ]

Low o

-
2
=.

.'&.
=:

o

orrower. will be reheved of any obllgatloh to -
_ pay,.a ‘Lender’ will-have:forfeited its rlght tocollect, any. increase. in the monthly instaliment-amount -

‘(cause :y the : latlc ch amotint undew Suhp grap 4(a)) ' any. payment’ date occurrlng
‘less- th twel ~five. (25)'days ter-Lender has'given.the applicable A lstment Notrce to Borrower.,v :;
(c):Notwithstanding anything conteined in this Adjustable Rat i the event that (i) the Existing Interest

iRate.was reduced ofts ‘hange ite, and (ii) Lender failed to. gwe the Adjustment Notice- when: required. .
and (il1) Borrower, consequently, has madc-any monthly installment payments-ifi excess of the: amount -
- which auld have beefl: "set forth-in such Adjustment Notice (*‘Excess: lyments"), then: Borrower. at..
‘Borrower’s sole optron, may cither (1) detmand the return from Lender (who for the:purposes of this sentence
will be emed to be’ the lender, Qor leuclers. who recerved such Excess Payments,. ‘whether or. not any such
‘lender subscquently assigned the Sew unty lnstrument) of all: or any. portion of such Excess: Payments, withi -
" interest thereon ata rate equal tolis unvot he Wergin and the Index on “hange Date when the Bxlsllng

Intére: was.sQ reduced, frofiizhe dateeachSuch Excess Payrment de. by BorrOwer to repayment,

or (2) a( all'orany. pomon of such: Excess Payments, (o2 all mterest thereon calculated

as’ prc ' applied: as” paymentﬂ agamst Prlnr ] L _ -.*,»..,_' < :
5 -Nothing « dj 1 ish an: mterest ratc adjustment

.through an increase (or decrcase) to the unpaid prmcnpal balance. Changes to the Existlng lnterest Rate may
only be reﬂected through adjustment to: Borrowcr 5 monthly ‘installment payments of princlpal‘and lnterest,
e provided l‘or herem Lo i :

BY SlGNlNG BELOW Borrowcr acecpts and agrees to_the terms and covcnants contamed in: thls 'djustablc
Ratc Rldcr o . . , . TR S ! RO

e et i st Do e e LM .‘I‘_uw.\_‘.:. ~, L‘?:Aa-"&il—l‘.}_'ﬂ»&l%‘w—.\;a. 15
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[Spuce Below This Line Reserved for Acknowledgment]

' ;‘,,‘

!: "J . -‘2
. MARVIN-J,—DANETL,— - (Seal) S (Seal) A

‘ ' R ‘ " .Borrower . . ‘ : ) ‘ -Borrowu ‘-’;

(Seal) - - _(Seal). !

' -Borrower H -Borrower |
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