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THlS MORTGAGE (*‘Security. Instrument”’) is given on | MAY 10 ,:19 91

The MOl’tBBBOl' is HERBER’I‘ SMITH ‘AND MARILYN SMITH, HUSBAND AND WIFE AS JOINT TENANTS

whose address is 1207 ALLEN STREET  GARY, IN 46403 |

‘_, ) . » (“Borrower™), This Security lnstrument ls glven to
MOUNTAIN-STATES MORTGAGE CENTERS, . INC. : : .
which is org'anlzed and existing under the laws of TUR STATR AR AL ' o, and whose ‘
address is 133 / SANDY__UIT '

' ' Ocument‘l;stt ) Lender the principal sum ot‘_
. Dollars (U S.§$ - 22 hts debt’ls: evrdenced Yy Borrower 5. no e same date as; this Security
Instrument (“Note"), whl y pmpqmry i Al arher, due ‘and:payable on

' JUNE 1, 2021 @EW@ OFeeuses jolender: (a) tht payment of the debt.evidenced .

‘ »'»by the Note, with: mterest, d all renewals. extensions. and modifications; (b) the payment-o/ all: other sums, with interect,'

nce of Borrower's covanants

' »:-advanced under: paragraph ) protect the securitv of thié %unty Inctrument;-and (c) the perfor
.and agreements undeér this Security Instrument and the Note. For this purpose 3oiigwer.do

tereby mortgage, grant and-" L

':convey to Lender the following described. property [ozated ir A ) |} ‘ :
R S . Co - IAKE . . County, lndtana.v
10T 49, Bto_c 6, ATTNA MANOR 2ND SUBDIVISION, IN THF/CITY OF RY,. AS SHOWN
IN: PEAT BOOK 28, PAGE 394 LAKE OQUNTY, INDIANA. -

" TAXID # 41=270-49

oy .

A s

Indiana

TOGETHER WITH all thé i improvements now or hereafter erected on the property, and all easements, rrghts, appurtenanccs,
rents, royaltles, mmeral oil and gas rights and profrts, water nghts and stock-and all fixtures now or hereafter.a part of the
property All replacements and -additions. shall also b_e covered by this Security Instrument. All of the; foregomg is referred

} - _...16.in this’ Security, Instrument as, the “Property.’j,.._.":, o i s e 1 s

‘BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. ‘Borrower warrants
and wrll ‘defend. generally the title to the ‘Property against all claims and- demands, subject: | to any: encumbrances of record

‘1, Payment of Prlnclpal, lnterest and Lale Charge, Borrower shall pay. when due the prlncrpal of, and mterest on, the
‘ debt evidenced by.the Note and late charges due under- the Note. E S A =
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which has the address of 1207 ALLEN STREET ARY, IN 46403 @ '-[Street. Cityds
) [ZIP Code], (“Property Address"); ‘
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o B 2. Monthly Payments of Taxes, lnsurance andIOther Charges. Borrower shall include in each monthly payment together -
* with the principal and interest as set- forth in the Note and any late charges, an’ installment of»any (a) taxes. and special. assessments -
levied or to-be levred agamst the Property, :(b). leaschold payments or ground rents on. the Property,»and (c) premiums for

insurance: requrred by paragraph 4,
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts,
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the arnounts collected in trust to pay items (a), (b), and (c) before they become delinquent,

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

. As used in this Security Instrument, “‘Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Segurity Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not requiré
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Sécretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held

by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. ‘ )

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account-shall
‘be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Pay nderas follows:

First, to the mortgage u : j 1 { 1ly charge by-the Secretary
‘instead of the'monthly moi emﬁﬂﬂmjﬁe gntire urance premium when this

Security Instrument was si
- Second, to any taxes, NQEOQEEI‘GIALL. ire ind other hazard insurance

premiums, as required; 4 -
Third, to-interest due .7 AelNgie)ocument is the property of

Fourth, to amortizaitiori of the priggipal bfztheNOunty Recorder!

Fif'th,'to:laté‘charges ¢ under the Note.

~ 4..Fire, Flood and Othcr Hazn ifanc or |shatl all imp s.on the Property, whether now in
existence or subsequently erccted, against any hazards, casualties, and contingencies, including fire, for which:Lender requires-
insurarice. This insurance shall be maintained in the amounts and for the periods ‘that Lender requires. Borrower shall'also
insure all improvements-on the Propesty, wisther now in existence or subsequent ted, against loss by floods to-the extent
-required by the Secretary. All insurance sha!l be carricd with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and sha!l include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shali give Lender immediate notice by mail. Lender may make proof of loss if not made
‘promptly by Borrower. Each insurance company concerned istheseby authorized and directed to make payment for such loss
directly to-Lender, instead of (o Borrower and to Lenderioimnddyy Al or any part of the insurance proceeds may be applied

‘by-Lender, at its option, eithec (a) to the reduction offhelindebtedsicse under the Note and this Security Instrument, first to
any delinquent amounts a in the order in Paragsdph 353and theRilo prepayment of pri l, or (b) to the restoration
or repair of the damaged p Any application cfithe proceeds toithe principal shall i d or postpone the due date
of the monthly payments w >ferred to in Paragraph;2; orchange the amount of ients. Any excess insurance

proceeds over an amount r ay all'outstandiigiindecbtedness under the Not rcurity Instrument. shall be
paid to the entity legally e :

In the event of forecl curity Instrument or other transfer perty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merger in writing,

6. Charges to Borrower and Protcction of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines-and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amoiints disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7.-Condemnation. The proceeds of any award or-claim for damages, direct or consequential, in connection with any.

‘condemnation or other. taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned

antd shall be paid to Lender to the extent of the full amount of the indebtedness that rémains-unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the'Note and this Security.

. ln’\strumc}\t; first to any delinquent amounts applicd in the order provided in Paragraph 3, and then to prepayment of‘prlnclp.avl.
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Any applicatio\q\df the proceeds to the principal shall not extend or postpone the due date of the monthly paymefits, which
are referred to in-Paragraph 2, or change the amount of such payments. Any’cxcess procecds oyer an amount required to
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the eptity legally. entitled thereto.

-

8. Fees. Lender.may.collect fees and charges authorized by the Secretary. TN

Lo~ W L Ly ew o ot -
9. Grounds. for Acceleration of Debt, -7 B

R /c';; . oL A .
(u)"De‘m;ll, l;cudghn}ay. except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payient in full of all sums secured by this Security Instrument if: B

_(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or , : - <

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument. -

(b) Sale Without Credit Approval. Lender shall, if permitted by. applicable law and with the prior approval of the
Secretary, require immediate payment.in full of all the sums secured by this Security Instrument’if:

(i) All or part of the Property is otherwise transferred (other than by devise or desgent) b the Borrower, and
_ (i) The Property.is not occupied by the purchaser or grantee as his or her primary . rcsidehcc. orthe.

“purchaser or grantee does so occupy the Property but his or. her credit has not been approved in accordance with-
the requirements of the Secretary. _ ‘

(c) No Walver. If circumstances occur:that would permit Lender to require immediate payment in full, but Lender o

does not require. such:payments, 'Lende; doés not waive its rights with respect to subsequent events.
(d) Regulatioris of HUD Secretary, In many circumstances regulations issued by the Secretary will limit Lender's right

in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument o - ‘

does not.authorize acceleration or foreclosure.if-not permitted: by regulations of-the Secretary.

10. Reinstatement. Bc e reinstated:if Lender has reqi ayment in full:becal’lse‘jof“;
‘Borrower’'s failure to:pay a u ,Bﬁﬁumnﬁiﬁ. Jlies even after foreclosure ’

proceedings-are instituted. ‘o the Security Instrument, Borrower shall:icnde sum all amounts required
to bring:Borrower’s accour if mgﬁfﬂ\ @oligat Borro r this Security Instrument,
foreclosure costs and reasor A cust tofneys: a Associate the foreclosure proceeding.

1 r :
- Upon reinstatement by Bor Ve ‘ i ' jgati W h main in effect as if Lender
had not required immediate pas 1%“2’5&% r(ig:n%ﬂ?mg tr rle;u nent if: (i) Lender:has accepted
reinstatenient after the commencement of feredlosikep©beedi iftie twoyehesihmediately preceding the commencément:
of-a current:foreclosure proceeding, (ii) reinstatement will precltide foreclosure on different grounds in:the future, or (jii)
reinstatement will adversely: affect the priority of-the lien created by this Security Instrument.

11, Borrower,:Not:Relcased; Forbearance By Lender’Not'a Walver. Sxtension'of the time of:payment or modification.
‘of -amortization of 'tlié,jsu,rr ecured by this Security Instrument granted by Lender to any successor.in interest of Borrower”
shall:not operate to release’t!c liability of the original Borrower or Borrower’s suc: in interest. Lender shall not be required:
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization-
of the sunis secured by this Sccurity: Instrument by reason of any demand 'made by the original Borrower or Borrower’s successors
in:interest,” Any:forbearance by Lendefin cxgreising any right or remedy shall-not be'a waiver of or preclude the exercise of
any right or-remedy. - : 2t

- 12. Successors and Assizns Bound; Joint and Several LigbHiyyCo-Signers. The covenants and agreements of this Security
Instrument‘shall bind and benelit the successors and assiasis‘cf Ledder and Borrower, subject to the provisions of paragraph

9.b. Borrower’s covenants aid agreements shall be joinrand severat:sAny Borrower who co-signs this' Security Instrument:
but does-not execute'the N ) is co-signing this Seeufi y-instrumaBionly to mortgage, g 1d convey that Borrower’s
interest in the Property un terms of: this Secuzily Insirument; (B is-not personally. ¢ d to pay the sums secured
by this Security- Instrument zrees that Lendegandrany other/Berrower may agree , modify, forbear or. make
any accommodations' with he_term of this Sgebetydastrugent or the Not at Borrower’s consent,
13.:Notices, Any notic oyided for in thi Security Instrument delivering it or by mailing

it by first-class.mail unless.ap; Juires usc of anot 1 >d to the'Property Address
or any other address Borrower.designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Sccurity Instrument
.shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the-Property is located. In the event that any provision or clause of :this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument-or the Note which can be given
gffect witlglout the conflicting provision. To this end the provisions of this Security Instrument .and the Note arc declared:to.

e severable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the-Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
to'pay.the rents to:Lender:or Lender’s agents. However, prior to Lender's.notice-to.Borrower of Borrower's breach of any
covenant ‘or agreement- in the'Security Instrument, Borrower shall collect and-receive all rents and: revenues of the Property
- as-trustee for the benefit of Lender and Borrower: This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only. .

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit-of Lender. only, to.be applicd to the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to collect
and reccive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on:Lender’s written demand to the tenant, .

Borrqhw‘er» has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16. ‘

Lender shall.not be required to enter upon, take control of or maintain the Property before or after-giving notice of breach
to Borrower. However, Lender or a judicially appointed: receiver may do so.at any time there is-a breach. Any-application
of rents shall not cure or-waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt sccured by the Security. Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires inmediate payment in fuli under paragraph 9, Lender may !oreclose this
Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided In this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums secured by this Security lnstrument Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Acceleration Clau: D Mlm%lﬁn. a ;ured thereby not be clisible‘

of" insurance is solely due to Lender’s failure to remit a- mortgage insurance premium-to the sccretary,:
Riders-to this Sec ty Inst: L If ¢ ‘rides recuted ywer-and recorded together with thls

DCondomrmum ider C \djustablc Rate Rider ] )wing Equrty Rlder
.Planned Unit Developnient Rider [ | Graduat Payment Rid: ‘ e er ,

'BY SIGNING:BELOV/; |
executed by Borrower and

, and acknowledged execution of the foregoing instrument.
- WITNESS my hand and official seal.

. 7ﬁ——-——*—w

for insurance under the Ni ate hereof, Lender indy, at-
its option and notwithstam Nﬁ'wh Qﬂmm ums’ secured by this Security.

: Instrument. A written state ized agent of etary dated su ue. N :ry 'DAYS o L
from the date:hereof, decl H mqﬁﬁﬂﬁseﬁlﬁ?ﬁ??& tiy, shall be déemed conclusive R
 proof of suchiineligibility. ,nthstanclh lﬁawngi&lmmndhﬂercrsed by Lender. when_the unavailabihtyv .

Security Instrument, the covenants of éachsuch rider shall be incorporated into #nd shall amend and supplement the covenants :
and agreements of thrs Security Instrument as if the ric (s) were ina part of this Sccurity Tnstrum t[Check appltcable box(es)]_-
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Witnesses: - R L
'. )
" homower
_(Seal)
- ' ""’-Borrower-
(Seal) , RS )
-Borrower : - L. - Borrower:
Page 4 of 4 S LS ‘
STATE OF INDIANA, =~ . o . County ss:. - LAKE
On this' ! ‘{ day of MAY ,19 91 | beforeme, the undersrgned a Notary Publrc in
and-for said County, personally appeared HERBEKI‘ ‘SMILTH AND MARILYN SMITH .

,.“ Notary Public

“‘ A it R4

o «J“" ..’ Yoy S Roosevelt Haywood
Thrsmstu s‘- Ffa& *by' o
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